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ODISHA POWER GENERATION CORPORATION LTD. OPGC
(A Government Company of the State of Odisha) Poser for Progress

CIN 1 U401040R1984SGC001429

Regd. Off. : Zone-A, 7th Floor, Fortune Towers, Chandrasekharpur. Bhubaneswar - 751023, Odisha
Ph.: 0674-2303765 - 66, Fax - 0674-2303755/ 56
Web : www.opgc.co.in,

Ref: OPGC/Units 1 & 2/Tariff /2019-20/ 0 &5 73 /5 November 28, 2018
To,
The Secretary,

Odisha Electricity Regulatory Commission,
Plot No.4, Chunokoli, Satlashree Vihar
Bhubaneswar- 751 021

Sub: Authorisation of Mr. Ritwik Mishra, GM (C&RA) for filing of tariff petition for FY 2019-20
Sir,

This is to certify that Mr. Ritwik Mishra, functioning as General Manager, Commercial & Regulatory
Affairs, Odisha Power Generation Corporation Ltd., posted at the corporate office at Zone-A, 7%
Floor, Fortune Towers, Chandrasekharpur, Bhubaneswar-751023, Odisha, India {Petitioner}, is
hereby authorised to file the petition for determination of Generation Tariff for FY 2019-20 and
appear on behalf of the petitioner for the tariff hearing and other procedure before OERC.

Thanking you
Yours faithfully

PQLDQVAMJL %

{Indranil Dutta)
Managing Director
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Vo AFFIDAVIT

BEFORE THE ODISHA ELECTRICITY REGULATORY COMMISSION,
BHUBANESHWAR

FILE NO.
CASE NO. OF 2018

IN THE MATTER OF: Application for determination of Generation Tarift for I'Y 2019-20

tor Odisha Power Generation Corporation Ltd. under Sections 62 & 86 of the Electricity Act,
2003 read with Approved Bulk Supply Agreement along with Supplemental Agreement
(together referred to as the "Amended PPA’), related provisions of OERC (Terms and
Conditions for Determination of Generation Tariff) Regulations, 2014 and OERC (Conduct
of Business) Regulations, 2004, and Hon ble Supreme Court Order dated April 19, 2018 in
Case No. 9485 of 2017.
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“"“"’Cﬁandr asekharpur, Bhubaneswar- 751023 ... Petittoner

[, Ritwik Mishra, son of Shri. Muralidhar Mishra, aged about 50 years, do solemnly affirm

and say as follows:

(a) That 1 am the General Manager (C&RA) of Odisha Power Generation
Corporation Limited, the Petitioner in the above matter and am duly authorised
by the said Petitioner to make this affidavit on its behalf.

Uope 1t e

(b)  The statements made in paragraphs .J.—.té.*. .......... of the Pétition herein now

shown to me are true to my knowledge and statements made in paragraphs

i “‘,C ey
are based on information made available to me and I believe them

¢ U"‘:-%.;&,E:% %«ﬁ.?ﬁf}{}
NOUVRY BHUBARE sWaAR
GOVY OF OmvusMa
Wion B327T LG Yy




Verification

I, the deponent above named do hereby verify that the contents of my above atfidavit are true

to my knowledge; no part of it is false and nothing material has been concealed there from.

Verified at Bhubaneswar on the 28" day of November, 2018.

EnOt

1ent

S

e e g ‘i ‘

CUSHAR SAO0
AR BRUOBANE SYWAR
GOVT OF ODisHAa
oy SRR LG



ODISHA POWER GENERATION CORPORATION LIMITED
BHUBANESWAR

Penver far Progress

PETITION FOR DETERMINATION OF TARIFF FOR
IBTPS UNITS I & 2 FOR FY 2019-20

NOVEMBER, 2018




BEFORE THE ODISHA ELECTRICITY REGULATORY COMMISSION,
BHUBANESHWAR

CASE No.  of 2018

INTHE MATTER OF Petition for determination of TarifY for IB TPS Units 1 & 2 for
FY 2019-20

AND

IN THIE MATTER OF Odisha Power Generation Corporation Ltd. (OPGC Lid.),

THE APPLICANT Zone-A. 7" Floor. Fortune Towers. Chandrasekharpur.

Bhubaneswar-751023. Odisha. IndiaPetitioner

ODISHA POWER GENERATION CORPORATION LIMITED (“The Petitioner™)
RESPECTFULLY SUBMITS AS FOLLOWS:

Odisha Power Generation Corporation Limited (hereinafier referred as ~OPGC™ or “the
Petitioner™ is a company incorporated under the Compantes Act. 1936 and having its
registered office at Zone-A. 7% floor. Fortune Towers. Chandrasekharpur. Bhubaneswar.

Odisha-731023,

GRIDCO Limited ("GRIDCO™) had entered into Bulk Power Supply Agreement ("PPA™) with
OPGC dated August 13, 1996. for purchase of power from its Generating Units 1 & 2. having
capacity of 420 MW (210 MW x 2} of IB Thermal Power Station. The said PPA came into
loree from January 1. 1995 and was approved by Government of Odisha ("GoO™) in exercise
ol its power under Section 43A of the Fleetricity (Supphy) Act. 1948,

OPGC, GRIDCO and GoO signed a Tripartite A

greement dated October 18, 1998 (“Tripartite

=

Agreement”) providing certain {urther amendments to the existing PPA and other provisions
/_,«’ T
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including those concerning the establishment of Units 3 & 4 of 1B Thermal Power Station by
OPGC. Further an Escrow and Securitization Agreement dated November 30. 1998 was
entered between OPGC. GRIDCO and Union Bank of India. In 2001.disputes arose between

the parties in respect of the enforcement of the said Fserow and Securitization Agreement.

After resolving the disputes between the parties. OPGC and GRIDCO agreed to amend the
existing PPA and Tripartite Agreement based on GoO Notification dated June 21, 2008 {2008

<

Notification™). The relevant extract of the GoO's Notilication dated June 21. 2008 is as follows:

13 dfter careful consideration of the recommendations of the wask force. Government

feve heen pleased to decide us under:

ap I order (o avoid any ambiguity with regard 1o 1ariff norms and parameters for
Caits 1 & 2, the provisions for calculation of incentive in the existing PPA shall
stand amended to enhance the Plant Load Factor (PLEY from 68,49% 10 80%. Ali
other terms and parameters for determination of tariff for Units 1 &2 shall be as per
the existing PPA Suitable amendments will he made in the PP aecordingly
including deletion of all reference to change in tariff parameicrs in future. in other
words. ol tarifi” parameters will stand frozen 1ill validin: ot amended  PPA
nonwithstanding modificaiion in taviff norms by CERC from time 10 time.

thi The amended PPA shall be filed before the OERC for consent-approval.

(o) The anmended PPA shall be effective with effect from 01042007
Accordingly. an agrecment was signed on Septeriber 6. 2012 as Supplemental to the Iripartite
Agreement executed on October 18, 1998 (together called “Amended Tripartite Agreement”).

The Amended Tripartite Agreement has been made effective from October 12, 2009,

Subsequently. OPGC and GRIDCO signed an amendment 1o existing PPA on December 19,

2012 by amending certain clauses (together called the “Amended PPA™).

enphasis added by underdining -
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YU The above stipulation in PPA provides for seitlement of issues if any arise due 1o
implementation of this PPA in a funire date the same shall be resolved buasing on
mutucl  discussion  keeping intent  and  objects of the PPA4 imact. Therefore.  ihe

Commission_has no ohjection 1o _approve the PPA including s amendment benveen

GRIDC QG and _OQPGC for purchase ol pover from Unit 1 & 2 of Ib Thermal Pover

Station as i stands now,

i1 Siace ithe power purchase by GRIDCO from Unit T & 2 of Ib Thermal Pover Station has
heen contimiing as per mutual agreement without approved PPA and the Commission has
approved the same in the ARR of GRIDCO for the concerned vear there is no need to reopen

the same as per the above Resulation. The purties should therefore. settle the pover

purchase process for the period prior (o implementation of the above Resulation taking into

acconnt the originagl PPA and its supplemental one as approved by us now. ™

Further. Hon ble OERC in the said Order dated Aprit 27, 2015 (Case No. 1372002) directed
OPGC to file an application for determination of Generation Tarilt, as per approved Amended
PPA, Tor rest ol the control period starting trom FY 2016-17 onwards sinee tarif! for 'Y 2014-
I3 and FY 2013-16 has already been approved by Hon'ble OERC in GRIDCO's ARR. The

relevant extract of the Order of the Hon'ble OERC is reproduced below:

V13 Due to the above provision in the Regulation vead with Regulaiion 713 of the
same Regulations, OPGC shall make an application before the Commission as per
the above approved PPA each vear for determination of tariff for the rest c)ffh{)
coentrol period starting from 7Y 2006-17 omvards since the wriff for the FY 2001 4-
P aid 2003-16 has already beein approved by the Commission m the ARR of

GRIDCO for the sald year basing on the submission of GRIDCO.

in compliance with the above directions of the Hon'ble OERC, OPGC filed a Petition for
Approval of Generation Taniff for FY 2016-17 under Section 62 and 86 of the Flectricity Act.
2003 (“the ATy approved Amended PPA and related provisions of the OFRC (Terms and

Conditions of Ceneration Taritt) Reuslations. 2004 (2014 '
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(Conduct of Business) Regulations, 2004, as amended from time to time. The Hon ble OERC.
vide its Order dated March 21. 2016 disposed of the above Petition {Case No. 5372015)
approving the Generation Tartit of Units 1 & 2 of 1B Thermal Power Swtion for FY 2016-17.
exclusively in accordance with the terms and conditions of the 2014 Tariff Regulations. and

not the 2008 Notification or the Amended PPA.

OPGC filed an Appeal betore the Tlonble Appetlate Tribunal (Appeal No. 126 of 2016) for
Fleetricity ("APTEL™) against the said Tardl Ocder tor FY 2016-17 in Case No. 5372015
During the pendency of the stated Appeal belore the Honble APTEL. OPGC filed the Peution
for Approval of Generation Tariif for 'Y 2017-18 and the Hon'ble OERC disposed of the said
Petition {Case No. 62/2016) vide its Order dated March 23, 2017 determining the Generation
Tariff for FY 2017-18 in line with its approach adopted in the tarit! determination for FY 2016-
17, thon'ble APTEL vide its Judgment dated April 6. 2017 in the stated Appeal upheld this

Hon ble Commission’s Taril? Order for 'Y 2016-17.

Aggrieved by the Judgment of the Hon'ble APTEL. OPGC filed Civil Appeal No. 9485 of
2017 belore the Hon'ble Supreme Court ("SC™). During the pendency of the stated Civil
Appeal before the Hon ble SC. OPGC filed the Petition for Approval ol Generation Tarifl for
FY 2018-19 and the Hon ble OFRC disposed of the said Petition (Case No. 75/2017) vide its
Order dated March 22. 2018 determining the Generation Tariff for FY 2018-19 in line with 1ts
approach adopted in the taritl’ determination for I'Y 2016-17. The Hon'ble SC vide 1ts
Judument dated April 19, 2018 in the stated Appeal set astde the Tarift Order tor FY 2010-17
and remanded the matter to the Hon ble OERC for a fresh decision. tn efteet. the Honble SC
has held that primarily the tariff norms under the PPA are to be followed in determining
OPGC s tariif, Further. to the extent there are tariff norms not covered by the PPAL the 2014
Taritt Regulations may be relied upon by the OERC to determine OPGC's tarifl 1t s
submitted that the effect of the SC's Judgment is that this arrangement would apply for the
entire term of the subsistence of the PPA viz. till 30.06.2026.Any contrary interpretation would
violate Regulation 4.4 of the 2014 Tari{l Regulations. The relevant extract of the Judgment ol

the Hon'ble SC is reproduced below:
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"6, We are of the view that the Commission vide Order dated 27042013 on the
foint applicadion of the parties dated 26,02 20004 rightly fixed the tariff but the view
taken in subsequeni order dated 21032016 which has heen upheld on appeal s
unsustainahie.

N Aceordingly, e set aside the impugned order and remand the maiter (o the
State Commission for fresh decision. The State Commission may rake info accom
the Notification dated 21.06.2008 for the fixed costs, the PP for the variable costs
specified therein and for other costs not reflected in the PPAL stattory Regudations

may be applied.

. The uppeal shall stand disposed of as indicated above.
Y. The partics may appear  before the State  Commission  for  further

proceedings on 207 20087

Further. Hon ble OERC vide its Order dated May 5, 2018 1y Case No. 43 of 2017 ruled as

under:
v Heard the parties at length, As the Hon ble Supreme Court vide their order
dated 19042018 in Civil Appeal No. 948520107 hax ser aside the order daied
20032006 passed by the Conunission aned remanded the matier for fresh decision,
OPGC Lid. is required to file fresh applicaiion for deternunation of Generation
Tariff of its Unit-1 & I within 13 davs from daie of this order. Basing on the said
application of OPGC Lid., a public notice shall be issued inviting suggestions
objections from the general public for re-determination of generation tariff for Y
J000-17 & 1Y 200718 which would be completed within one monih fixing the daie

of hearing on (1207 2018

In accordance with the above. OPGC has filed the Petitions for Re-determination of Taritt tor
FY 2016-17. FY 2017-18 and FY 2018-19 betore the Hon'ble OERC on May 25 2018
considering the original proiect cost as per the approved Amended PPAL The said Petitions

were numbered as Case No. 33 of 2018 and the regulatory proceedings are in progress.

Subsequently. OPGC filed a separate Petition, numbered as Case No. 34 of 2018, for approval

of additonal capnalisation tor FY 2015-16, FY 2016-17, Y 2017-18-and+Y 2018-19 in

Petition for determination of Turiff for FY 2019-20)




comphance to the Commission’s dircctive in the Tarift Order for FY 2018-19 dated March 22,
2018 and Hon'ble Supreme Court Order in Civil Appeal No.9485 of 2017 dated 19.04.2018.

Fhe regulatory proceedings in this Case are also in progress.

in hine with the approach adopted in Petitions in Case No. 33 of 2018 and Case No. 54 of 2018,

OPGC is filing the instant Petition for approval of Generation TarifT for FY 2019-20.

Pravers to the Hon ble OFRC

OPGU respecttully prays that the Hon ble OERC may:

I, Admit the instant Petition.
0. Approve the additional capitalisation for FY 2019-20 as claimed in the Petition.
. Approve the tarifl, including annual fixed cost and variable charges. for FY 2019-20 as

claimed 1n the Petition,

V. Approve the other charges for FY 2019-20 as claimed in the Petition.
Voo Approve the recovery of other charges on actual basis during FY 2019-20.
vi.  Condone any inadvertent omissions, errors. short comings and permit OPGC 1o add’

change: modily/ aler this filing and make further submissions as may be required at
future date: and
vit.  Pass such other and further Orders as deemed fit and proper in the facts and

circumstances of the case,

Bhubaneshwar

November 28, 2018
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I  Introduction

1.1 Odisha Power Generation Corporation Limited (herein afler referred as ~OPGC™ or ~the
Petitioner™} is a company incorporated under the Companies Act. 1956 and having its
registered office at Zone-A, 7" floor, Fortune Towers. Chandrasekharpur. Bhubaneswar.

Odisha-751023,

120 GRIDCO Limited ("GRIDCO™) had entered ino Builk Power Supphy Agreement
CPPAT) with OPGC dated August 13, 1996, for purchase of power from its Generating
Units 1 & 20 having capacity o7 420 MW (210 MW x 2) ol 1B Thermal Power Station.
The said PPA came into torce from January 1. 1993 and was approved by Government of
Odisha ("GoO™) mn exercise ot its power under Section 43A of the Electricity {Supply)

Act. 1948,

L3 OPGC GRIDCO and GoO signed a Tripartite Agreement dated October 18, 1998
{("Iripartite. Agreement”) providing certain further amendments o exssting PPA and
other previsions including those concerning the establishmient of Units 3 & 4 of 1B
Thermal Power Station by OPGC. Further, Escrow and Sccurity Agreement dated

November 30, 1998 was entered between OPGC, GRIDCO and Union Bank of India.

1.4 GRIDCO had approached the Hon'ble OERC for approval of the existing PPA in 2002.
The jurisdiction of the Hon ble OERC for approval of the existing PPA wus chatlenged
bv OPGC before Hon'ble Orissa High Court. but was upheld by Hon'ble Orissa High

o

Court. Further, aggrieved by this, OPGC filed a Special Leave Petnon before Hon'ble

supreme Court ("S5CT) The proceedings of the Hon'bie OERCwere staved pursuant o

an interim Order of the Hon'ble SC dated Aprii 29. 2003,

1.5 Subsequently. certain dispuies arose between the parties on issues ansing from the terms
of the PPAL Tripartite Agreement and other agreements between the Parties. In order to

resolve these disputes. the parties entered into discussion and Go© constituied a Task
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been setited and OPGC shall withdraw Special Leave Petition pending betore Hon'ble
SC. Further. Honble SC vide its Order dated February 14, 2013 dismissed the Spectal
Leave Petition as withdrawn by OPGC and in the said order Hon ble SC directed OPGC
to file the Amended PPA before Hon'ble OFRC and the Honble OERC shall consider

the same appropriately m accordance with law.

1.9 Hon'ble OLRC vide 1ts Order dated Apnil 27, 2015 approved the Amended PPAL being
filed betore Hon'ble OERC jointly by OPGC and GRIDCO, as under (with emphasis
added by undertiningy:

"9 The above stipulation in PPA provides for settlement of issues it any arise due 1o
implementation of this PPA in a future date the same shall be resolved basing on

miual - ediscussion  keeping  intent and  objects  of the PPA imtaci. Therefore,  the

GRIDCO and OPGC for purchase of power from Unit 1 & 2 of th Thermal Power

Station as #stands o,

L1 Sinee the poseer purchase by GRIDCO from Unit 1 & 2 of Ih Thermal Power Station has
heen contimung as per sidual agreement without approved PP and the Connnission has
approved the same in the ARR of GRIDCQ for the concerned year there is no need o reopen

the same as per the above Regulation. The parties showld therefore, settle the power

purchiase process for the period prior o implementation of the above Regulaiion taking [nio

acceant the origing PPA and (s xupplemenial one gs approved by us now.

1,10 Further. Hon'ble OERC in the said Order dated Aprif 27, 2015 directed OPGC w0 hle an
application for determination of Generation Tanifl. as per approved Amended PPA. for
rest of the control pertod starting from FY 2016-17 onwards since tartil for FY 2014-13
and FY 2013-16 has already been approved by Hon ble OFRC in ARR of GRIDCO. The
refevant extract of the OFRC Order is repreduced below:
“120 The Regulation 2.7 of OERC (lerms and Conditions for Determination of
Generation Tarift) Regulations, 2014 provides as follows:

“The existing generation plonis of OHPC g . QPGC may make an
P LT -
“/-. e e, "
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application as per  the  Format prescribed by the  Commission  for
determination of tariff as per annual schedule, by November 30m of every
year for determination of tariff in respect of the uniis of the generaiing
station completed or projected 1o be compleied within six monihs from the
date of application.

Provided that the OHPC and OPGC shall make an application as per the
prescribed  Formar with necessaryv information and  explanations,  for
determination of wariff based on capital expenditure incurred duly certified
hy the auditors or projected 10 be incurred up to the date of commercial
operation and additional capital expenditure incurved duly certified by the
auditors or projected (o be incurred during the period for swhich application

Jor determinarion of tariff is filed of the generating station:”

13 Due 1o the above provision in the Regulation read with Regulation 713 of the
same Regularions. OPGC shall make an application hefore the Commission as per
the above approved PPA cach year for determination of aritf for the rest of the
control period starting from FY 2016-17 omvards since the tariff for the FY 201 4-
I3 and 2005-16 has already been approved by the Commission in the ARR of

GRIDCO for the said year basing vn the submission of GRIDCO.™

1L In compliance with the above directions of the Honble OERC. OPGC filed a Petition for
Approval of Generation Tartff for FY 2016-17 under Section 62 and 86 of the Act
approved Amended PPA and related provision of OFERC {Terms and Conditions of
Generation Tariff) Regulations. 2014 and OFRC (Conduct of Business) Regulations.
2004, as amended trom ume to time. The Hon'ble OFRC. vide its Order dated March 21
20106 disposed of the above Petition (Case No. 33/2015) approving the Generation Tarif¥
of Units T & 2 of 1B Thermal Power Station tor FY 2016-17 exclusively in accordance
with the terms and conditions of the 2014 Taritt Regulations. and neither the 2008
Notification nor the Amended PPA. OPGC filed Appeal No. 126 of 2016 belore the
Hon'ble Appellate Tribunal for Electricity ("TAPTEL™) against the said Tariff Order for
FY 2016-17 in Case No. 3372015 During the pendency of the stated Appeal before the

How'ble APTEL. OPGC filed a Petition tor \p;num] of (Jcn)m'mrr“LmH or Y 2007

wm«mﬁ i w_mxﬁ:atwww '
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18 and the Hon'ble OERC disposed ol the said Petition (Case No. 62/2016) vide its
Order dated March 23, 2017 determining the Generation Taritt for FY 2017-18 in line
with 115 approach adopted in the taril? determination lor 1Y 2016-17. Hon'ble APTEL
vide its Judgment dated April 6. 2017 in the stated . Appeal upheld this Hon'ble

Commission’s Farift Order for 'Y 2016-17.

LI2 Aggneved by the Judgment of the Hon'ble APTEL. OPGC hled Civil Appeal No. 94853
of 2017 before the Honble SC. During the pendency of the stated Civil Appeal before
the Honble SC, OPGC filed the Petition for Approval of Generation Tarift for FY 2018-
19 and the Hon'ble OERC disposed of the said Petition (Case No. 752017y vide 1ts
Order dated March 22, 2018 determining the Generation Tarift for FY 2018-19 in line
with 1ts approach adopted in the ariff determination for FY 2016-17. The Hon'ble SC
vide its Judgment dated April 19, 2018 in the stated Appeat set aside the Tariff Order for
EY 2016-17 and remanded the matter to the lon'ble OERC for a fresh decision. In
eficet. the Honble SC has held that primarily the tarifl norms under the PPA are to be
followed in determining OPGCs tariff, Further. to the extent there are tarifl norms not
covered by the PPA, the 2014 Fariff Regulations may be relied upoen by the OFRC 1o
determine OPGCs tarift. It is submitted that the effect of the SC s Judgment 1s that this
arrangement would apply for the entire term of the subsistence of the PPA viz, 4l
30.06.2026. Any contrary interpretation would violate Regulation 4.4 of the 2014 Tarift
Regutations, This being the case. i is no longer permissible to rely on the generic tarift
norms ander the 2014 Tariff Regulations tor the purpose of determining lixed costs and
vartable costs. which must now be determined in accordance with the tasif norms under

the approved PPA,

B13 The relevant extract of the Judgment of the Hon'ble SC is re produced below with

relevant portion underhined:

e We are of the view that the Commission vide Order detted 27042003 an the
Jotnt application of the parties dared 26.02. 2014 righily fixed the taritt bur the view

taken in subsequent order daied 20032016 which has been upheid on appeal i
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unsustainable.

i Gy ke [alo qocotnt

Stetie Compission for fresh decision. The Staie € OIS

the Notification dated 21.06.2008 for the fived costs, the PPA for the variable cosiy

specified therein and for other costs not reflected in the PPA. staiory Regulations

mav he applicd

N The appeal shall stand disposed of as indicered above.
Y. The  parties may appear before the State Commission for further

proceedings on 2072018,

L14 Further. Hon'ble OERC vide its Order dated Mav 5. 2018 in Case No. 43 0 2017 ruled
as under:
A Heard the parties at length. As the Hon ble Supreme Court vide their order
dated 19042018 i Civil Appeal No.o 94852017 has ser aside the order dated
S1A3. 2016 passed by the Commission and remanded the matter for fresh decision.
OPGC Lid is required 1o file fresh application for determination of Generation
Lariff of its Unit-1 & [1within 15 davs from date of tiis order. Basing on the said
application of OPGC Lid a public notice shall be issued SIVHING SUTesITORy
uhjections from the general public for re-determination of generation tarifi for FY
2006-17& FY 201 7-18% which would be completed within one maonth fixing the duie

of hearing on 02.07 20187

LIS Inaccordance with the above. OPGC has filed the Petitions for Re-deermination of
Tartft for 1Y 2016-17. FY 2017-18 and I'Y 2018-19 before the Hon'ble OERC on May
25. 2018 considering the original project cost as per the approved Amended PPA. The
said Petitions were numbered as Case No. 33 of 2018 and the regulatory proceedings are

N progress.

116 Subsequently. OPGC filed a separate Petition numbered as Case No. 34 of 2018, tor
approval of additional capiralisation for FY 2013-16. FY 2016-17, FY 20617-18 and FY
2018-19 in compliance w the Commission’s directive in the Taritt Order for FY 2018-19

dated March 22, 2018 and Hon'ble Supreme Court orde

B A e M G T i T A T N Ml it B AN AL BTN
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dated April 19, 2618, The regulatory procecdings in the said Case are in progress.

117 In line with the approach adopted i Petitions filed in Case No. 33 of 2018 and Case No.

54 of 2018, OPGC 15 filing the mstant Petition for approval of Generation Tarit! for FY

2019-20.

118 The Petition is structured in the following manner:

Section | (This Section): Introduction

Section 20 Overall Approach for Filing Petition

Secuon 31 Generation Tarift for FY 2019-20 considering original project cost
section 4 Additional Capitalisation tor 'Y 2019-20

Section 3 Impact of Additional Capitalisation

Section 6: Summary of Tari{t Proposal tfor FY 2019-20

Section 7: Prayers

Petivion tor determinatici of Tarif] for FY 20016-21
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2 Overall Approach for Filing Petition

2.1 The mstant Petition has been filed lor determination of Generation Tarit for FY 2016-20
for 13 Thermal Power Station of OPGC Lid.. having installed capacity ot 420 MW (2 x

210 MW Unit 1 & 23 focated at Banharpalli in District Jharsuguda,

|
I

Honble Supreme Court vide s Judgment dated April 19, 2018 in remanding the matter

to Hon ble OFERC for fresh decision ruled as under:

e We are of the view that the Commission vide Order dated 270420115 on the
Joint application of the parties dated 26.02. 20104 righily fixed the tariff but the view
fiken in sithsequent order dated 2103 2006 which has heen upheld on appeal i
rensustatinahle.

B Accordingly, we set aside the impugned order and remeand the matter o the
State Commission for fresh decision. The State Commission may take into account
the Notitication dated 21062008 for the fixed costs, the PPA for the variable cosis
specificd therein and for other costs not reflected in the PPA. stanaory Regulations
miay be applicd.

B The appeal shall stund disposed of as indicated above.”

2.3 Accordingly. the instant Petition has been filed based on the foetlowing agreements
entered between the parties:

(2) Bulk Power Supply Agreement between OPGC and GRIDCO. dated August 15,
1906 ("PPAT) and an agreement as Supplemental to Bulk Power Supply Agreement
dated December 19, 2012 (“Amended PPA”). Both agreements were approved by
the Hon ble OERC vide tts Order dated Aprit 27, 2015,

(b Tripartite Agreement between OPGC, GRIDCO and Government of Odisha dated
October 18, 1998 (Tripartite Agreement™)

{¢) Govt. of Orissa (GoO7 ) Notification No. 7216/E dated June 21, 2008,

{d) Agreement as  Supplemental to  Tripartite Agreement dated  September 6.

20120~ Amended Tripartite Agreement™) which was approved by Hon'ble OERC

Petition for determination of Tariff for Y 2019-24)
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vide its Order dated Aprii 27, 2015,
{e) Escrow and Securitization Arrangement dated November 30, 1998 entered between
OPGC. GRIDCO and Union Bank of India. which was approved by Hon'ble OERC

vide its Order dated April 27, 2015,

2.4 In line with the approach adopted in Petitions filed in Case No. 33 ot 2018 and Case No.
34 0f 2018, OPGC is filing the instant Petition for approval of Generation Tariff for FY

2019-20 as under:

| Variable Charges

Tariff components  Considering original project | Considering the additional |
cost as per the Approved capitalisation claimed in |
Amended PPA Case No, 54 of 2018 and in

the instant petition |

Annual Fixed Cost i :
O& M expenses v | “

Depreciation “ o v

Cnterest on toans « J ’
interest om working capital ''''' k /
Return on Equine N

R R IR

Other Charger

o]
At

In Section 3. OPGC has submitted the generation tanft tor FY 2019-20 considering the
original project cost as per the Approved Amended PPA. In Section 4. OPGC has
submitted the detatls of proposed additional capialisation for FY 2019-20. In Section 3.
OPGC has submitted the impact of additional capitaiisation on the Generation Tandt for
FY 2019-20. In Section 6. OPGC has submitted the summary of tarit! proposal for FY

2019-20.
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3 Generation Tariff for FY 2019-20 considering the original project cost

Computation of Annual Fived Cost
3.1 As per Clause 3.0 of Schedule I of the Amended PPA. the Annual Fixed Cost of OPGC
shall consist of the tollowing components:
{a)  Depreciation:
{by  Return on Equity:
{v)  Intereston Loan:
(d)  Operation and Maintenance Expenses:

(¢) Interest on Working Capital.

3.2 The computation of each of the above components of the Annual Fixed Cost is detailed

in the subsequent paragraphs.

Capital Cost

3.3 The Amended PPA signed between OPGC and GRIDCO has considered the Capital Cost
of the Project as Rs. 1060 Crore. 1t is submitted that while approving the Amended PPA
vide Order dated Aprif 27, 2015, Hon'ble OERC has approved the capital cost ot the
project. In view of this. OPGC has considered the capital cost of Rs. 1060 Crore for the

purpose of computation of taritt for FY 2019-20.

Additional Capitalisation
3.4 the proposed additional capitalisation for FY 2019-20 has been discussed in Section 4 off

the Petition.

Debt: Equity Ratio

3.5 OPGC submits that project cost of Rs. 1060 Crore as approved in Amended PPA
inciuded equity of Rs. 430 Crore and Loan of Rs. 610 Crore. [t is submitted that while
approving the Amended PPA vide Order dated Aprit 27, 2015, Hon hle OERC has

approved the equity of Rs. 430 Crore and loan of Rs. 610 Crore. Hence. OPGC has

considered actual debtequity ratio. as approved in Amended PPA. for the purpose of

AR b e s oo
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determination of taniff for FY 2019-20. The debt and equity corresponding to the
additional capitalisation claimed in Case No. 34 of 2018 and the proposed additional

capitalisation for FY 2019-20 has been discussed in Section 4 ot the Petition.

Depreciation

3.6 OPGC submits that Clause 3.0 (@) of Schedule I of the Amended PPA provides that
depreciation charges shall be equal to 7.3% of the Capitai Cost during the vear.
Considering the depreciation charges computed as per the provisions of the Amended
PPA. the asscts corresponding to Original Capital Cost of Generating Station are {ully

depreciated by the financial year ending March 31. 2009.

L
~J

In view of the above. OPGC does not submit any claim towards the depreciation for FY
2019-20. However, the depreciation for FY 2019-20 corresponding to additional

capitalisation has been discussed in Section 4 of the Petition.

Return on Equity

18 OPGC has considered the actual amount of equity of Rs. 430 Crore for computation of
Return on Bguity. The Clause 8.0 (10) of Schedule 11 of PPA provides for Return on
Fqguity at the rate of 16%. Accordingly, OPGC submits the Return on Equity for FY

20019-20 as under:

Table 3.1: Return on Equity corresponding to original project cost(Rs. Crore)

Sr. No. " Particulars TRy 201920
Co 1. L Actual Equity for Station 430.00

2. Rate of Return on Equity 16.00% H
3, : Return on [*iwity 72.60

39 OPGC humbly request the Hon'ble OERC to approve the Return on Equity of Rs, 72.00
Crove for FY 2019-20. The Return on Equity for FY 2019-20 corresponding to additional

capitalisation has been discussed in Section 4 of the Petition.

. PR e - T P I y J'_‘—"_(_"
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Interest on Loun Capital

3 OPGC submiits that Clause 8.0 (7) and (11) of Scheduie H of the Amended PPA provides
the loan amount of Rs. 610 Crore and interest on loan as per actuals. Considering the
actual repayment made against the outstanding loan, OPGC submit that foan amount of
Rs. 610 Crore has been fully repaid by financial vear ending March 31. 2012, In view of
the above. OPGC does not submit any claim towards the Interest on Loan Capital for I'Y
2019-20. However, the interest on loan capital for FY 2010-20 corresponding to

additional capitalisation has been discussed in Section 4 of the Petition.

O&M Expenses
AT OPGE submits that Clause 3.0 (d) and () of Schedule H of the Amended PPA provides
that Q&M expenses {or first vear of operation at the rate of 2.3% of the capital cost

which shail be escalated by 8% cach year trom Aprit 1. 1996

2120 Accordingly, OPGC submits the O&M Expenses for FY 2019-20 considering the

escalation factor of 8% as per the methodology prescribed in Amended PPA as under:

Table 3.2: O&M Expenses for FY 2019-20(Rs. Crore)

Sr. - o | -
g]\, , Particulars | Legend 1 FY 2019-20
PN { i
o Slapial Cost of 0 Projeet ’
Cconsidered for Q&M Expenses; a 103000
s per Amended PPA
o S O&M Lixpenses [or first vear a heg*2 594 55 75
L kscatation rate 7L 8.00%
4.1 O&M Expenses d=b*F((1+c)" 235 131.19

3.5 OPGC humbly request the Hon'ble OERC w0 approve O&NM Expenses of Rs. 151,19

Crore for FY 20619-20.

Page 2
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Interest on Working Capital

1

3.4 The Clause 3.0 (5 of Schedule I of the Amended PPA provides the Interest on working
Capital as under:
't Iterest on Working Capital will be svorked out on the following basis on
normative level of generation calculated at the rate of interest applicable 10 OPGC

tor s Working capital faciline as on the fixed charge compuration deae

i) Coal cost for 1.5 months

i) (il cost for 2 monthys

iij O&M expenses for [ monih
ivj Receivables for 2 months ™

315 As regards the rate ot interest, the above said clause stipulates the terest rate apphicable
to OPGC for its Working Caputal facility. s submitted that OPGC has been mecting its

working capital requirement through internal aceruals.

.06 Ay OPGC had not availed any actual working capital loan during FY 2018-19 ull dawe.
the rate of mterest for FY 2019-20 has been considered as 11.50% (5B vear MCLR as
on date @ 8.530%4500 basts pomnt} m accordance with Reguiation 4.26 of the OLRC

Greneration Tarft Regulations, 2014,

3.17 Honble Supreme Court in its Judement dated April 190 2018 ruded that for the costs not

reflected i the PPAL the statutory Regulations may be apphied. Fuither. OPGC submits

that Hon'ble APTLL in its Judgment dated May 28, 2009 m Appeal Noo T of 2008
rufed as under:

“Ti The Conunission observed that in actual fact noe amount has been paid

rowards hiierest. Therefore. the entive interest on working capital granted us

gy throngh in tarifl has been treated as efficiency gain. 1 is frae that internal

s alvo deserve interest inoas mich as the internal fund swhen emploved ay

working capital foses the interest it could have carned by investmeni elsewhere.

Further the licensee can never have any funds which has no cost.The internal

accruads are not like some reserve which does not carry any cost.o00

Petition for deicrmination of Tarifi for 7 20019-20
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In hight of the above stated Judgments of Hon'ble Supreme Court and Hon'ble APTEL.
OPGC requests the Hlon'ble OLRC to approve the interest on working  capital
considering the rate as claimed in the Petition.

319 Accordingly, OPGC submits the Interest on Working Capttal for FY 2019-20 as under:

Table 3.3: Interest on Working Capital corresponding to original project cost(Rs.

Crore)
. ! Particulars FY 2019-20
1. Costof Coal for one and half months 41.92,
Cost of Secondary Fuel Ol for two months 0.13

3.0 O&M Expenses for one month

L 4. Receivables equivalent to two months

3. Total Working Capital Requirement

L6, Interest Rate %

7. Iaterest on Working Capital

3.20 OPGC humbly request the Hon'ble OERC to approve the Interest on Working Capital of
Rs. 1874 Crore for FY 201920, The interest on working capital corresponding o

additional capitabisation has been discussed in Section 4 ol the Petition
Summary of Annual Fixed Cost
3.21 The Annual Fixed Cost proposed by OPGC for FY 2019-20 corresponding to the original

project cost is summarised as under:

Table 3.4: Annual Fixed Cost corresponding to original project cost(Rs. Crore)

~ Particulars FY 2019-20
Depreciation ‘ (.00
Return on Equity - 72.00 3

nterest on Loan Capital

o Ao e AR
g > -
Page 2
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. Particulars FY 2019-20

- O&M Expenses 151.19
- Interest on Working Capital 18.74 ;
~Total Annual Fixed Cost 2:41.93

3.22 OPGC humbly request the Hon'ble OERC 1o approve Annual Fixed Cost of Rs. 241.93

Crore corresponding to onginal project cost. for FY 2019-20.

Operational Performance Parameters
3.23 OPGC has considered the foliowing Operational Performance parameters as under:
(a2} Normative Availability

(by  Plant Load Facror (PLE)
(cy  Ciross Station Heat Rate
(dy  Spectfic il Consumption

(¢)  Auxiliary Energy Consumption

3.24 OPGC in Amended PPA signed with GRIDCO has agreed upon operational performance
parameters. OPGC tor computation of variable charges tor FY 2019-20 has considered
the operational performance parameters as per Clause 8 ol Schedule i of the approved

Amended PPA.

Normative Availability

-t
~J
LA

As per Clause 3.0(g) of Schedule 1 of the Amended PPAL Full Fixed Charges wiill be

pard on achievement of Normative Avatlability ot 68.49%,

Ptant Load Factor (PLF)

326 As per Clause 3.0 () of Schedule 1 of the Amended PPA. the interest on working capiial
will be worked out considering normative fevel of generation. Accordingly. OPGC has
considered the PLEF of 68.49%, equal to the Normative Availability for computing the
coal cost, otl cost and receivables in the computation of interest of working capital.

boapplicable tor

3.27 As per Clause 3.0 (g) of Schedule 11 of the Amended PPAL the PL
= : & ;7 o -, 2‘

\A
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computation of incentive shall be 80%

‘ot
[
ol

Gross Station Heat Rate: Gross Station lieat Rate of 2500 kCal’kWh has been

considered as per Clause Sof Schedule 1 of the approved Amended PPA

[

29 Specific Oil Consumption: Specific Gil Consumption of 3.3 mi/kWh has been

considered as per Clause 8ot Scheduie 11 of the approved Amended PPA.

(]

30 Auxiliary Consumption: Auxiliary Consumption of 9.5% has been considered as per
Clause ot Schedule 1T of the approved Amended PPA
Y

331 the Operational Performance parameters considered by OPGC are summarised as under:

Table 3.5: Operational Performance Parameters for FY 2019-26

Sr ] |
\ Particulars Unit FY 2019-26 |
e
R Normative Av: tilabtlity 5 %% 68. #‘)“u
2 Auxiliary (onxumplmn %% 9.36%
3 Station Heat Rate  keal/kwh 2500
4. Speciiic Oif Consumption | ml/ kWh 3.30

Fuel Prices and GCV
3.32 During FY 2019-20. the entire coal requirement for OPGC is proposed o he met from

coal supply under existing FSA with Mahanadi Coatl Fields Limited ("MCL™)

‘e
()
LS )

Clause 7.0 of Schedule I of the existing PPA provides the computation of Fuel Cost. For
computation of the fuel cost. OPGC has relied on the provisions of the Amended PPA
which provides that the Price and Gross Calorific Value of coal and oil shail be
considered as delivered to the Power Station,  Further. Clause 9 of Schedule I ol the
PPA stipulates that the prices and GCV of oif and coal for one vear shall be the base tor
the next vear. Accordingly., OPGC has considered the actual weighted average prices and

GOV ot oil and coal for the pertod November 2017 o October 2018 ..

et L i e e S eiieend
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334 Accordingly. GOV and Price of Coal and Oil considered for taritt computation is

summarised belows:

Table 3.6: Price and Gross Calorific Value of Coal and Ol
D er we . . Base for
SL No. | Source of Coal FY 2019-20
I Puu. of "('oal (Rs. 'MT) I(w(i() 13
2 Pricc ol LDO (Rs./kL) IETECT R
3 Price of HFO (Rs./ki) Ca0826 |
T4 Gross Caloritic Value of Coal (kCal/kg) 2972
B Gross Calorific value of LDO (kCalltr) 10600
6 '7'7”'}”(11055Ez;{mmL value of HF () (l\( ab/lr.) 10000

Energy Charge

AT

3.35 OPGC has computed Variable Charges for FY 2019-20 as per Clause 7.0 of Schedule 1

of the Amended PPA. The computation of Variable Charges for TY 2019-20 is given in

the Table below:

Table 3.7: Variable Charges for 2019-20

q’marticulars Enit FY 2819-20
Auxthary € onsumption %% 9.50%
. (IIOH\ Station Heat Rain }\( al’kWh 2300
;,___(‘( \ o! ( oal T KO al kg 2972
| Specific Coal Consumption | kg /kWh 1 083
S;_au_lhn Oil Consumption-1.DO mi/kWh 0.35
Specitic Oil Consumption-HEO mikWh | R
PriccofCoul ] CRsOMT 160013
fwl’nu of %gmndan Ol-1 D() Rs. 'kl 1 48291
‘[)HLL of %u.ondan OU-HFO 0 Rs. kL 4( 8"6 o
Variable Charges per k Wh(base Puisa kWi L6274
- value)

The proof of landed price of HFO is attached as Annexure-1.

336 OPGC humbly request the Hon'ble OBERC

R S

to approve base Variable Charges of




162.74Paisa’ kWh for I'Y 2019-20. Any variation in energy charges during the vear on
account of tuel prices and calorific value will be claimed through Fuel Price Adjustment

m supplementary bills on half yearty basis as per the provisions of PPA.

Reimbursement of other charges
3.37 Clause 10.0 of the approved Amended PPA stipulates as under:

100 LEVIES, TAXES, DUTIES, CESS ETC. :

The above tariff is exclusive of any statutory taxes, levies, duties. cess or any
other kind of impositionts) whaisoever imposed’charged by any Crovernment
(Ceniral/State) andor any other local bodies:auhoritics on generation of
cleciricity including auxiliary consumption or any other vpe of consumption.
transmission, sale or on supply of povwersenergy and-or in respect of any of ity
mstallations associated with Generaiing Stations and-or on Transmission
Svstenic Enviromnental Protection. Water ete. However electricine duty pavable
i energy dranwin by OPGC i any shall be pavable by OPGC and reimbursed iy

GRIDCO. ™

338 Clause 11.00vi1) of the approved Amended PPA stipulates as under:
i) Supplementary bills will be raised for the following,
a) Fuel price adiusiment on half vearly hasis
hi Incentive-disincentive ar the end of vear
<) Income Tax ay per actual 10 he reimbursed as detaited in Para-6.0 of
schedule - I

di Any other chargestaxes etc.

339 Accordingly. OPGC has claimed the following other charges for FY 2019-20:
e Llectrieity Duty
» Water Cess and Water Charges
s taxand Cess on fLand
« System Operation Charges (SOC) & Market Operation Charges 1MOC) for SEDC

o LRPC Charges

Petition for determination of Tariff for FY 2019-20
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e [ncome Fax
e Recovery of ARR & Tarift Petition Fee and Publication Expenses

«  Contribution to Water Conservation Fund. Odisha

340 Electricity Duty:Electrionty Duty s pavable on the auxiliary consumption of the
generating station at the prevailing rates. which 1s currently Rs. 0.353kWh. OPGC has
patd the Ulectrieity Duty of Rs. 16,50 Crore in FY 2017-18 to Government of Odisha.
OPGC requests the Hon ble Commission to consider the same amount of Rs. 16.50 Crore
provistonally in the taritf determination tor FY 2019-20. The actual Electrieity Duty
pavable shall be billed in accordance with the provisions of the approved Amended PPA.

3.4t Water Cess and Water Charges: OPGC claims the Water Cess and Water Charges of
Rs. 6.80 Crore. whieh is the same as actually incurred m FY 2017-18. In addition to the
regular Water Cess and Water Charges being paid 1o WRD. Govt. of Odisha. as per the
Government of Odisha letter No. 6140 dated Juby 31, 2012(Copy of letter attached as
Annexure-2) OPGC s required o pay additional charges 1o OHPC for drawal of water
m the form of energy compensation. The estimated charges Tor FY 20§9-20 15 Rs, 0.62
Crove approximately in line with the mrvotce of 2017-18. In addition 1o the above. OHPC

has raised tnvoice for Rs, 4.75.78.538/- titl August 2018 (Copy of OHPC Invoice is
attached at Annexure-3). Out of such claim. Rs. 3.73.12.218/- is refated to b TPS Unit

T&2 (210 MW X 20 Accordingly, OPGC requests the Hon'ble Commission 1o pass

appropriate Ovder for resmbursement of such amount and the amount pavable tor the

balance period ol vY 2018-19.

3.42 TFax and Cess on land: OPGC claims the tax and cess on fand o Rs. 0.19 Crore. which

1s the same as actually incurred m 'Y 2017-18.

)
L
s

System Operation Charges (8S0C) & Market Operation Charges (MOC) for
SLDC:OPGE claims the amount of Rs. .32 Crore towards charges to be paid 1o SLDC

for SOC and MOC . the same as pee the SEDC Taritt Order for Y 201819
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3.44

3.46

3.47

348

ERPC Charges: OPGC claims the ERPC Charges of Rs. 0.16 Crore. as actually paid
during FY 2017-18.

Income Tax: OPGC claims the income tax of Rs. 38.67 Crore considering the Return on
Equity of Rs. 72 Crore corresponding to the original capital cost and the applicable tax

rate of 34.94%,

Reimbursement of contribution towards Water Conservation Fund:  As por the
Reselution of Department of Water Resources. Government of Odisha. dated 18" Mav,
2015 (Copy attached as Annexure-4). OPGC is required to contribute an amount of Rs
30.65 Crore {12.26 Cusee X 2.5 Crore/Cusec) towards creation of water conservation
Fund. Further. as per the Resolution of Department of Water Resources. Government of
Odisha. dated 3" November, 2013 (Copy attached as Annexure-3). the Government has
provided the facility 1o industries 1o deposit their contribution to the Water Conservation
Fund in tive equal annual instalments. OPGC has also received a letter on Julv 14, 2013
from Main Dam Division. Burla to deposit the contnibution towards Water Conservation
Fund (Copy attached as Annexure-6). As the tiacihty of making this pavinent 1s available
i five equal annual mstalments, OPGC has decided to opt for tus faciiity and make
payment in [ve annual instalments to reduce the burden to be passed on in taritt.
Accordingly. OPGC has claimed an amount of Rs 6.13 Crore in FY 2019-20 towards
contribution to Water Conservation Fund. OPGC humbly submits that this expense is not
m control of QPG and 15 pavable because of Govte Resolution. Hence, OPGU requests

the Hon'ble OFERC 10 aliow reimbursement of the same.

Recovery of ARR & Tariff Petition Fee and Publication Expenses:OPGC claims the
provisional amount ol Rs. 0.30 Crore towards recovery of ARR & Tarili Petition Fee and
Publication Ixpenses.

Accordingly. the other charges claimed by OPGC for FY 2019-20 15 as shown m the
Tahte given below:

‘Table 3.8: Other Chargescorresponding to original project cost (Rs. Crore)

A ot




Particulars

L Bleewicity Duty.

Blectricity Charges 1o OHPC

Water Cess and Water Charges including

5 Tax and Cess on land

- SOC and MOC for SLDC

6
! 7 i’?l'{_lj_.('.‘ ("luugrgﬁw
8

- Income Tax

9 1 Water Conservation Fand

10 Recovery of ARR & Tariff Petition Fee
Total

3.49 OPGC requests the Hon'ble Commission 1o provisionally approve the other charges of

Rs. 73.31 Crore. OPGC further reguests the Honbie Conmunission o direet GRIDCO Lid,

to reimburse the other charges on actual basis incurred during the vear,

Petifio
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4 Additional Capitalisation for FY 2019-20

Additional Capitalisation for 'Y 2015-16, FY 2016-17, FY 2017-18 & FY 2018-19
4.1 OPGC has claimed the total additional capitalisation of Rs. 128.07 Crore for FY 2015-
0. FY 2016-17. FY 2017-18 and FY 2018-19. For the sake of brevity. the details of the
additional capitalisation claimed 1in Case No. 54 ot 2018 are not repeated i this Petition,
OPGC requests the Hon ble Commussion to consider OPGCs submissions in the said

Petition and approve the additional capitalisation {or the respective vears as claimed.

Additional Capitalisation for FY 2019-21)

4.2 The Hon'ble OLRC notified the Terms & Conditions for Determination of Generation
Tarift Regulations, 2014 (2074 Tarift Regulations™) on September 8. 2014 in exercise
of the powers conterred by Section 61 and Section 62 read with Section 181 of the Act.
These Regulations are applicabie {or the MY'T Controt Period from FY 2014-15 10 I'Y
2018-19. The Hon'ble OFERC may notify the Tantf Regulations for the MYT Controt
Period commencing from April 1. 2019, in due course of time. OPGC is hopetul that the
Hon'ble OERC retains the framework of approval of additional capitalisation as
specitied in its 2014 Tarift Regutations, for the next Control Period also.Therctore.
OPGC s relving on the provisions of the 2014 Tarift Regulations for claiming the
proposed additional capitatisation for FY 2019-20 in this Petition. pending notification of
Tarift Regulation applicable for the period 2019-20.

4.3 The 2014 Tariff Regulations define ~Additional Capitalisation™ as the capital expenditure
incurred or projected to be incurred, after the date of commercial operation of the
project and afier cut-oft date and admitted by the Commission after prudence check

subject w Regulation 3.4

4.4 Ay regards additional capitalisation, the 2014 Taritt Regulations specity as under:

CADDITIONAL CAPITALISATION
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4.5

4.6

3.4 The capital expenditure incurred or projected to be incurred. on the
follonving counts after the cut-off date may, in ity discreiion, be admitted by the
Commission. subject 1o prudence check-

tai Liabilities (o meet avard of arbitration or for compliance of the order or
decree of a Court

thi Change in law

(e Deferred sworks relating (o ash pond or ash handling systen in the original
scope of work

() Any additional works/services, which have bhecome necessary for efficien
aid successtul operation of a generating station but not included in the original

capital cost

The additonal capitalisation claimed for FY 2018-19 is after the cut-off date of the

project and hence qualifies under Regulation 3.4 of the 2014 Taritt Regulations.

OPGC has proposed the additional capitalisation ot Rs, 9.80 Crore for FY 2019-20. The
list of items ol additional capitalisation claimed by OPGC for FY 2019-20 along with the
Justification 1s enclosed at Annexure 7. The additonal capitalisation proposed tor I'Y
2019-20 15 towards the additional works some of which are towards compliance to
Change 1o faw and other works which have become necessary for efficient and
successiul operation of the generating station. OPGC requests the Hon'ble OERC 10

approve the additional capitalisation claimed for FY 2019-20 under the provisions of

Regulation 3.4 (b) and (d} of the 2014 Tantf Regulations.

e T T S YA p-id
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5 __Impact of Additional Capitalisation

Additional Capitalisation

3.1 OPGC has considered the additional capitalisation for FY 20135-16. FY 2016-17. FY
2017-18. FY 2018-19 as claimed in Case No. 34 of 2018 and the proposed additional

capitalisation for FY 2019-20 in this Petition.

Debi-Equity Ratio

3.2 OPGC has considered the closing normative debt for FY 2018-19 as claimed in Case No.
54 ol 2018, as the opening debt for FY 2019-20. OPGC has considered the closing
Equity for FY 2018-19 as claimed in Case No. 54 of 2018 as the opening Equity for FY

201920,

3.3 Asregards the debt-equity ratio of additional capitalisation, Regulation 3.8 of the 2014

Taritf Regulations specifies as under:

38 Any expenditure incurred or projecied 1o be incurred on or afier (1-04-
2O as miay he adiitied by the Commission as additional capital expendinue
Jor deiermination of tariff, and renovation and modernisation expenditure for
lite extension the normative debt-equity ratio shall be considered 1o he 70:30 for
determination of tariff:

Provided that in case of a generating station where equity emploved is more
than 30% of the capital cost, cquity in excess of 30% shall be treaied s
normative loan,

Provided also that in case of a generating station where actual! equicy emploved
v less than 30% the actual debe and  equity  shall be considered  for

determination of tariff”

>4 The additional Laplmhsauon in FY 2019-20 is proposed 1o be funded by the mternal
resources of OPGC, Heneel in accordance with the Reguiation 3.8 stated above, the debt-

equity ratio of the pmpuscd additional cupilztiisa{im‘: in FY 2019-24 has heen considered

/’cmum for d'u'clmm(r!um of /m .'/‘f fu.' Yy ’(;.“) "’U
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as 70050,

Table 9: Debt and equity of additional capitalisation for FY 2019-20

§

Particulars FY 201920
Additional c.‘apitalisg{i"bn 980

(Rs. Crore)

Debt (%) - on
CDebt(Rs. Crorey 0 6.86
Lquity (%) 5()0(1

Equity (Rs. (ﬁﬁ‘;{wrc) 2.94 !

3.5 As per Clause 3.0 of Schedule 1T of the Amended PPA. the Annual Fixed Cost of OPGC
shali consist ol the llowing components:

() Depreciation:

4

Return on Equity;

n

{hy  Interest on Loan:
(b Operation and Mainienance Expenses:

(1 Interest on Working Capital.

5.6 OPGC has claimed only the components of AFC corresponding to recovery of additional
capitalisation viz., Depreciation. Return on Fquity, Interest on Loan and Interest on
Working Capital, The computation of each of the above components of the Annual Fixed

Costis detatled in the subsequent paragraphs.

Depreciation

5.7 The 2014 Tarilt Regulations specify the rates of depreciation for cach asset elass, The
terny of the Amended PPA s upto FY 2025-26. 1 the depreciation rates as per the 2014
Tartt! Regutations are applied for computing the depreciation. OPGC will pot be able o
recover the endre depreciable value of the assets caphiatised from FY 2013-16 onwards
by the end of the term of the PPA. Hence, OPGC requests the Hlon ble Commission

allow the recovery o depreciable value of the assets (90% of total value) capitalised

Petition for avtermingtion of Tariff for £V 201920
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from FY 2015-16 onwards. by equally spreading the same during each vear. from the
year of capitalisation of the respective assets, upto FY 2025-26. 1t is humbly prayed that
this Hon ble Commission exercise its power to relax in accordance with Regulation 7.13
of the 2014 Tariff Regulations in the unique circumstances of this case 1o permit OPGEC
to recover the depreciable value of the assets by FY 2025-26. It is submitted that if such

relaxation 1s not permitted. OPGC will be prejudiced tor no fault of its own.
Accordingly. the depreciation claimed for FY 2019-20 1s as under:

Table 10: Depreciation corresponding to additional capitalisation (Rs. Crore)
| Particuiars | FY 2019-20

])Lpi eciation corresponding to

:. . o td.24
cadditionaj capitalisation

Return on Equity

5.9

The closing Equity for FY 2018-19 as claimed in Case No. 54 of 2018 has been
considered as the opening Equity tor FY 2019-20. Clause 8.0 (10) of Schedule H of PPA
provides for Return on Bquity at the rate of 16%. Accordingly. OPGC submits the Return
on Equity for each year considering the equity base tor the corresponding vear at the rate

of 169%%.

Table 11: Return on Equity corresponding to d{idlfl(m.ll capitafisation (Rs. Crore)

‘* Particulars ‘ FY 2019-20
()pumw E quity (.mIL’sponduw o 1840

- additional capitalisation

Addition to Equity during the vear

- corresponding to 30% of additional | 2.94

capitalisation during the year |

'.[mmg li¢ 1um umcspundmn w0 4l “\_6

j additional cupual:saimn h

. Return on Equity corlcspnndnlﬂl:g:m N

to average equity towards 6.38

additional capitalisation

Pcnmm Jor determination of Tar 1}] fm ! b} ’U;") 20
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Interest on Loan Capital

5.10 The closing normative loan for FY 2018-19 as clatmed in Case No. 54 ol 2018 has been
considered as the opening normative toan for FY 2019-20. The normative loan pertaining
to additional capitalisation has been considered as foan addition during the vear. The loan
repayment for the vear has been considered as equal to depreciation tor the vear. in
accordance with Regulation 4.13, the interest rate has been considered as 10.55% which
is the actual weighted average rate of interest of the gencrating company as 2 whole {on
the ongoing loan draw down for OPGC Units 3&4 being availed from PFC and REC) for
FY 2017-18. The interest on foan has been computed on the normative average loan for

the yvear by applyving the rate of interest.

341 Accordingiy. the interest on loan claimed for FY 2019-20 1 as under:

Table 12: Interest on loan corresponding to additional capitalisation (Rs. Crore)

Particulars . FY 2019-20
- Gross Loan-Opening corresponding 1o
. TR 89.65
- additional capitalisation :
L Cumulative repavment upto previous year | 2443
- Net Loan-Opening corresponding to j
? 6322
- additional capitalisation
~Addition to Loan during the year
~corresponding to 70% ot additional 6.86
capitalisation during the year
- Repayment during the vear (depreciation) 14.31
- Closing Loan " 37.77
~Average [.oan 61.50
Cnterest Rate (9%) [4.55%
- Interest on Loan corresponding to o
: 6.49 |
- additional capitalisation Q

SRR Y T SR R BT
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Interest on Working Capital
5.12 The Clause 3.0 () of Schedule T of the Amended PPA provides the Interest on working
Capitat as under:
N Interest on Working Capital will he worked out on the following basis on
normative level of generation calculated ar the rate of interest applicable to OPGC
Sfor dts Working capital facility as on the fixed charge comypuation deaie
i) Coal cost for 1.3 months
i (1 cost foir 2 months
ilij O& M expenses for [ month

v Receivahles for 2 months

OPGC would Tike to submit that. due to ATFC on account of the additional capitalisation.
there will be change in the receivables. Accordingly. OPGC s eligible tor Interest on

Working Capital on two months™ incremental receivables. which has been claimed in the

nstant Petition,

o
g

As regards the rate of interest. the above said clause stipulates the interest rate applicable
to OPGC for its Working Capitad facility, It is submitted that OPGC has been meeting its

working capital requirement through internal aceruals.

A
LA

As OPGC had not availed any actual working capital loan during FY 2018-19 ull date.
the rate of interest for FY 2019-20 has been considered as 11.50% in accordance with the

2014 Tarift Regulations,

)

J6 Hon'ble Supreme Court moits Ovder dated Aprit 190 2018 ruled that for the costs not
reflected w the PPAL the statutory Regulations may be applied. Further, Hon ble APTLL
in its Judgment dated May 28, 2009 i Appeal No. 111 of 2008 ruled as under:

“Tp The Commission observed thar in actual fact no amownt has been puaid
invards interest. Therefore, the carire inerest on yworking capital granted as
pass throweh in tarif] has been treated as efficiency gain, s true that inierncl

Junds also deserve inrerest in as much ay the internal fund when employved as

s

Petition for determination of Tarift for FY 2019-24)




working capital loses the interest it could have earned by investment elsewhere.
Further the licensee can never have any funds which has no cosi. The internal

accrucls are not like some reserve swhich does nor carry any cost 7

5.17 In light of the above stated Judgments of Houw'ble Supreme Court and Hon'ble APTL
OPGC requests the Hon'ble OERC to approve the interest on working capital
considering the rate of interest in accordance with Regulation 4.26 of the 2014 Tanft

Reaulations.

5.18 Accordingly. the interest on working capital claimed for IY 2019-20 for the Annual

Fixed Cost computed corresponding to additional capitalisation s as under:

Table 13: Interest on working capital corresponding to additional capitalisation (Rs.

' Crorce)
Particulars FY 2019-20
Interest on working capital 0.53

Summary of Annual Fixed Cost corresponding to additional capitalisation
589 The Annual Fixed Cost corresponding to additional capitahisation 1s summartsed in the

Table below:

Table 14: Annual Fixed Cost corresponding to additional capitalisation (Rs. Crore)

Particulars ] FY 2019- 20
Depreciation 14.24
Return on Equity 638
[nterest on toan 6.49

Inluul on working Ldpll (.53 :
!()tdl \nﬁual F:\ed ( ost 27.64

5200 Inconie Tax: OPGC requests the Hon'ble OERC o approve the income tax ol Rs. 3.43
Crore based on the Return on Lguityeorresponding to the additional capitahisation and

Income tax rate of 34949,
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6 Summary of Tariff Proposal for FY 2019-20

6.1 Based on the above. the summary of Tariff Proposal for FY 2019-20 is as shown in the

Table below:

Table 15: Summary of Tariff Proposal for FY 2019-20

Corresponding; (,nrrespcmdmg to|

| Particulars Units to original Additional Total
! project cost Capitalisation

Depreciation 5. Crore - ; 14.24 14.24
Return on F JLM\" ) s, C rore 7200 6238 78 38
éy“:n{(.r(_ \l (H‘ 10 H1 o :- ( I()l(, w" 7(‘)-1() * (’) -l-{') :
}}mlnlu{xt on \m'l\mu mp:l 1[ - Rs. Crore T T T S _
Total Annual Fixed Cost | Rs. Crore 241.93 - 27.64 26957
gmv‘lrmble Charges per kWh  Paisa’kWh | 162.74 ‘ - 162.74
6.2 The summary of other charges for IFY 2019-20 is as shown in the Table below:
________ Table 16: Other Charges for FY 2019-20
3 } ICorresponding; Corresponding to
Particulars E Units fo original | Additional Total
! project cost | Capitalisation ;
COther Charges — © Re Crore . 73515 7694

!U/H'on /m 1’ hrnmm!mn 0f ':(r,f,ffm iz } 2076 ’U



7  Pravers

OPGC respecttully pravs that the Honble OERC may:

y Admit the mstant Petition.
i) Approve the additional capuahsation for FY 2019220 as ciaimed i the Petition.
1t) Approve the tartt, mcluding annual tixed cost and variable chargestfor FY 2019-20

as claimed in the Petition.

iv) Approve the variation in energy charges during the vear on account of fuel prices

and calorific value to be claimed through Fuel Price Adiustment in supplementan
g ] ] )

bills on half vearly basis as per the provisions of PPA.

V) Approve the other charges for FY 2019-20 as claimed in the Petition.
Vi) Approve the recovery of other charges on actual basis during FY 2019-20.

vy Condone any inadvertent omissions, grrors, short comings and permit OPGC 1o adar

change’ modifys alter this fling and make turther submissions as may be required at

a Tuture date: and

viit) - Pass such other and further Orders as deerned i1t and proper in the facis and

circumstances of the case.

Bhubaneshwar

November 28, 24518

~ 3
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«‘)\“ ""ﬁ"'
Pertioner
I;T

Petition for Aetermination of Tariff for FY 2019-20



Name of Phility 7 €

Checklist of Forms and other information’ docyments for tariff filiog for I8 TES {nits 1 & 2

omgany: Odisha Power Generition Carpgoration Limited

Locim No. Fitle of Tariff Filing form Tick
Ferm i1 Sumpnary of Tardd Proposalt Thermai: v
Formt 2 Sumany of Tanfl Proposaltlbvidro s NA
Form 2] Pl Charactenstics NA
Form 2.2 Detarls of CO Type af hydro staton. Capaciy Index Priman energy rate NA
Form2.3 Sabient Features of Hydroelecwic Project NA
Form 3t Planned & Foreed Qutages NA
Fonmd i Revenu fromn Sale of Power {[revious vear actial) NA
Faorm . Moo Tamt Ineome A
I Wehd Iapenses S
g Iowd Assers and Deprecation N
Fovnn3 Laleulitbon ol ntereston [ouns =
Form o 4 Ualcudabon of ierest on Workimy Capital Loan <
Form7 tiC Dotwls nformation 1o be Submitted i respect of Fuel for Computation of Energy Charges for FParCoat, v
Farm 7110 ] Deradds Information to be Submutted morespect ol buel for Computaven ot Erergy Charges for FPAGI v
Form 7.2 Tnergs Churges tor Themal Generanon v
Form¥ ] Mresieup of Capital Cost Yor Coal bused projects NA
Formi > Brewn wprof Caprtalcost Ior iy dro power deneriting station NA
Lo s Broah up of Caprtal Cost for Plant & PguipowentiFvdio] A
REINRE! Staterent of Additional Capitulisaton alier COD o NA
Loy NS 20 Planrred und actual - NA
I 86 Dotards ol oo Joans gty _ NA
o R 7 frgn enerey and peaking capabiin dmopthwise - ROR with Pondape Storgae hvpe new stations NA
Font 88 [ voald MW Continueus amontiwese - ROR tvpe new slations BN
Oeher Iformation’ Pucamenis
S Na, Information/Icument : Tich
; Cernfiogte of ncorporation. Uenilivate for Commencarnt of Business. SMoemorandum of Associanon & Articles of] ~a
Ssseyiation (For New SIuen seip b g company nukimg 0ol uppheanon tor the st time 1o OVRC
A Strtonwise and Comorate mudited Belance Sheet and Profit & foss Accounts with all the Schedifes & annesuies o
i on COFod the Stabun o1 e pew siaton for the relevant vears = o
3 Copies vl relevant Joan Agrecnwents e Ny
4 Lopies ol ihe approvai ol Compelent Suthormy for the Capiiad Cost and Puatcd pachay s M
s Copies of The Lgaity patticipauier agreesents and necessan approval for the foreen equis N
7 Copres ol the BPSATPPA with the beneficaries ifany N i
Detailed note giving reasons for o and costoverrun. i applcablz NA
9 Detands ot SBERuse rate aken for caleuwlation NA
16 E.-\n\ ather relevant intormaien, i any o be spaeified nNA

Note; Eleetranic o

sy i the form of CH/Floppy dise shall also be furnisbed.
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Namwe of the Utilisy 7 Company

Name of the Thermal Power Station: 1B TPS Units | &2

Sumnary of Taviff Propovat (Generation Thermal)

Odisha Power Generation Corporation Limited

FORM-1.1

S.No, Particulars Reference Units Y 200920
| 2 3 ) 4 5 6
v L \wnaal Fed Cont ("li.rro,\[mllldirlg to (‘t)rrp\'llﬂl‘ﬁﬂﬁf {0 ,V\(Hiiiunal Fotal
original project cost Capitalisation

EOJO& M Lpenses Fomio | Rs Crore RIRL - B

2 Aeprecaivon Formi 2 Rs Crore - 1124 424

3 [ntereston Tenm Loans Farmn 3 s, Crore - 44 By

4 [ntereston Working Capial Loans Formind Rs. Crore 874 (.33 127

3 Retarm on koun Rs. Crore 0 638 78 3%
Fotal (A} Rs Crore 24193 37,64 26957

B 1Rate of Variable Charge Form 72 P/ kW h 162.74 - 16274

C (Other Charges s Croe 735] 3.43 1694
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O& M Expenses

Name of the Utility / Company : Odis ha Power Generation Corporation Limited

Name of the Thermal Power Station: IB TPS Units 1 & 2

FORM-6.1

(Rs. In Crore)

5.No, Particulars Lnits Value
] 2 3 4
[ tProgect Cost tor Q&M expenses Rs. Crore 130
2 TO&M expenses for first vear=2.5% of the project cost Rs. Crore 2575
3 tAnnual Escalation rate 9% 804
4 HO&M expenses for FY 2019-20 Rs. Crore 15119
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Calculation of Interest on Loans

FORM- 6.3

Name of the Utility 7 Company: Odisha Power Generation Corporation Limited
Name of the Thermal Power Station: 1B TPS Units | & 2

{Rs.in Cro

re)

S1 No articuiars FY2019-20
t 2 3
A Loan-1
| Uross doan - Onenmg 89.65
2 Cunulain e repayinents of Louns uplo previous vear 2443
3 Net foan - Opening 6322
4 Receipts durmyg ile vear 6,80
5 Repayment during the year 14.5]
0 Net loan - Closing 37.77
7 Average Net Loan 601,30
§ ‘Rate of Interest on Loan H).53%,
G Eimcrcsl un oan 6,49

T
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FORM-0.4

Cujculation of Interest on Working Capital ioan

Name of the Liitin / Company: Odisha Power Generation Corporation Limited

Name of the Thermat Power Station: IB TPS Units 1 & 2

(Rs In Crore;

1Y 2419-20

S Na. Particutars Norms considervd|  Corvesponding to  (Corres ponding to Acdditional
original project cost Capitalisation
| Lol Lot .3 months 4192 0.0
2 Chi Cosit 2 months 013 ALY
3 D& M ewpenses i month 12.60 .01
4 Recievables 2 months 11235 461
3 Working capital Loan Requiremen 162.99 4.6
6 Rate ol hiterest VE S0 i sty
7 Interest on Working Capital 18.74 .53
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Energy Charges for Thermal Generation
Name of the Lititity / Company : Odisha Power Generation Corporation Limited
FORM-7.2
Name of the Thermal Power Station: 1B TPS Units 1 & 2

Year Ending March
FY 2019-20

Particulars [ Lnits l Reference ]

Ogperational Parameter

Number of Units

Uplo 250 MWV 2
Total Capacity MW 420
Availabifity Yy 68 499,
PEY Ry 68,49
Gross Ceneration ML Z3206.79
Auxiliary Energy Consumption ) 9 50%
Auxiliary Energy Consumption MU 24004
Net Generation MU 2280.74
Heat Rate keabkwh 2500
Fuel Parameters

Calorific Vaiue for Different fucls

indigenous Coal keat'ky From7.41C) 2972
HIFO keallar, From 7.1 ( () 1ODOG
LX) keal Lt From 7.1 () 10000

Landed Fuel Price for different fuels

Indigenous Coal Rs/MT From7.1(() 1.600.13
HFO Rs. KL From7.1 () 40.823.69
DO Rs/KL From7.1{0) 48.261.13
Specific Fuel Consumption

tndigenous Coal ke kWh (.83

HIQ mi kW h BRI

LDO mi‘kWh 3.35

Total Fuel Consumption

Indigenous Coal MT 20.95 888
HEC KA. 7.959
LDO ki 884
ifeat Content {cach fuel separately)

Indigenous Joul Million keal 6228332

HIFO Milhion keal T304

1.DO Miition keal £844

Total Fuel Cost

Indigenous Coal Rs. Crore 33537
HEO Rs Crore 3249
100 Rs Crore 4.27
Total fuel Cost Rs Crore 37214
Energy Charges per unil Rs./LhWh 162.74




Statement of Additional Capitalisation after COD
Name of the Ltility / Company @ Odisha Power Generation Corporation Limited

Name of the Thermat Power Station: 1B TPS Units 1 & 2

FORM-8.4

Costin Rs. Crores

Amouat
o . Work/Eguipment added “agprtabised / I . .
S1.No. Year t F . Capitalise Justifteation Admitted Cost
Bevond Cut off Date Proposed to he
capitalised
(i) {1} (3) {4) {5) o)
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