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Annexure 2 ; Reconciliation of of Assets addition in 2015-16 as considered for True Lip Petition with Audited Accounts

1] Lease hold tand inchuding development cost(FTPS) 10957500 10937500 0
2|Lease hold fand- Rehabilitation 3600000 3000000 [
3] Plant Building 3121996 3121996 0
4] Residentiat Building - Township 432477 432477 0
3}Roads,Bridges and Culverts-Plant 1728901 1728901 0
6} Water Supply, Drainage & Sewerage -Plant 1506553 1506553 0
7{Power Supply, distribution and lighting -plant 444905 444905 1]
8]{Sewerage Treatment Plant 209635 299635 0
91 Boiler & TG inciuding foundation & Building 43512473 43512473 0
10}Coal Handling Plant 12289437 12289437 0
11]Ash Pond -A 79587970 79587970 0
12{Control & Insttumentation 7230344 7230344 0
13iPower Transformers and Cabling Svstem 3389935 3389935 Q
14[Control & Relay Panels 686684 686684 0
13{Safety Eguipment 18207 18207 0
16[Other Movable Equipment 353102 353102 0
171 Furnitare, Fittings & Furnishing -Plant 41566 0 41566
181 Furniture, Fittings & Furnishing - Hospital E61017 0 I61017
19] Furniture, Fittings & Furnishing - Others 253811 0 253811
20{Heavy Vehicle 956750 956750 0
21{Airconditioners 198768 0 198768
22} Water Coolers & Purifiers 195620 4] 195620
23[Air Coolers 12000 0 12000
24]Photo Copying Machine 549444 G 549444
251Telephone & Fax Equipments 41567 0 41567
2604Tice equipment -Others 1073004 0 1073004
271TV & Cable Equipments 31500 0 31500
28{Hospital Eguipments 418570 0 418570
2911TPS House Eguipments-others 3008 0 3008
30|Electronic Access and Surveiilance system 283721 283721 0
31IEDP Machines 4984223 4984223 0
32|Computer-Software - 2019288 2019288 0
33{Other-Software 1391275 1391275 0
34|Fumniture, Fittings & Furnishing - Office 50069 0 60069
35IBOOKS 2369G 0 25690
‘Total 181261014 178195376 3065634
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Head Office: MPI-136, Khandagiri Enclave

Wag QZﬂSSOClatES Near Sisugruh, Housing Board Co|on)}

Knandagiri, Bhubaneswar-751030
Chartered Accountants Mob.-9937315551

Telefax :91-674-2384569

E-mail - nagandassociates@gmail.com

INDEPENDENT AUDITOR'S REPORT

To
The Members of Odisha Power Generation Corporation Limited

Report on the Standalone Ind AS Financial Statements

We have audited the accompanying standalone Ind AS financial statements of Odisha Power Generation
Corporation Limited { the Company '), which comprise the Balance Sheet as at 31" March 2017, the
Statement of Profit and Loss { including other Comprehensive Income), the Statement of Cash Flows and the
Statement of Changes in Equity for the year then ended and summary of the significant accounting policies and
other explanatory information {herein after referred to as “Standalone Ind AS Financial statements”).

Management's Responsibility for the Standalone F inancial statements

The company’s Board of Directors is responsibie for the matters stated in Section 134(5) of the Companies Act,
2013{"the Act”) with respect to the preparation of these standalone Ind AS financial statements that give a
true and fair view of the financial position, financial performance including other comprehensive income, cash
flows and changes in equity of the Company in accordance with the accounting principles generally accepted in
India, including the Indian Accounting Standards(ind AS} prescribed under Section 133 of the Act read with
relevant rules issued thereunder.

This responsibility also includes maintenance of adequate accounting records in accordance with the provisions
of the Act for safeguarding the assets of the Company and preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and estimates
that are reasonable and prudent; and design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the standalone Ind AS financial statements that give a
true and fair view and are free from materia! misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these standalone ind AS financial statements based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing standafds and matters
which are required to be included in the audit veport under the provisions of the Act and the Rules made there
under. '

We conducted our audit in accordance with the Standards on Auditing specified under Section 143(10) of the
Act. Those Standards require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether the standalone Ind AS financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amount and the disclosures in
the standalone ind AS financial statements. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatem tandalone ind AS financial statements,
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whether due to fraud or error. In making those risk assessments, the auditor considers internal financial
control relevant to the Company’s preparation of the standalone Ind AS financial statements that give a true
and fair view in order to design audit procedures that are appropriate in the circumstances. An audit also
includes evaluating the appropriateness of the accounting policies used and the reasonableness of the
accounting estimates made by the Company’s Directors, as well as evaluating the overall presentation of the
standalone ind AS financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the standalone Ind AS financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, aforesaid
standalone Ind AS financial statements subject to our observation given below give the information reguired
by the Act in the manner so required and give a true and fair view fn conformity with the accounting
principles generally accepted in India including the Ind AS, of the financial position of the Company as at 31%
March, 2017, and its financial performance inc!udi'ng other comprehensive income, its cash flows and the
changes in equity for the year ended on that date.

Observation

Attention is invited to note fo. 12{i} of the Notes forming part of the financial statements regarding trade
receivables, which include an amount of Rs.978.60 lakhs (Previous year Rs. Nji} not confirmed by the customer
l.e. GRIDCO. This in our opinion should have been provided as doubtful and accordingly net profit before tax
for the year and trade receivables have been overstated by Rs.978.60 lakhs each

Report on Other Legal and Regulatory Requirements

1. With respect to the other matters to be included in the Auditor's Report in terms of the directions of
the Comptroller and Auditor-General of India (CAG) under Section 143 {5) of the Act, and on the basis
of our examination of the books and records of the company carried out in accordance with the
generally accepted auditing practices in India and according to the information and explanations given
to us, we give in the Annexure “A” and Annexure “B” statement on the matters specified in the
directions and sector specific additional directions of CAG respectively,

2. As required by the Companies (Auditor's Repon‘.)' Order, 2016 (“the Order”) issued by the Central
Government of India in terms of section 143(11) of the Act, we give in Annexure “C”, statement on the
matters specified in the paragraph 3 and 4 of the order.

3. Asrequired by Section143(3) of the Act, we report that:

(il We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit; :

(i) In our opinion proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books; .
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(iii) The balance sheet, the statement of profit and loss, the statement of cash flows and the
statement of changes in equity dealt with by this Report are in agreement with the books of
account;

{iv] in our opinion, the aforesaid standalone Ind AS financial statements comply with the
Accounting Standards specified under Section 133 of the Act read with relevant rule issued
thereunder;

(v} On the basis of the written representations received from the directors as on 31% March 2017
taken on record by the Board of Directors, none of the directors is disqualified as on 31 March
2017 from being appointed as director in terms of Section 164(2) of the Act;

{vi) With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate report in
Annexure “D”; and

-{vii} With respect to the other matters to be included in the Auditor's Report in accordance with
Rute 11 of the Companies { Audit and Auditor's } Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us;

a. The Company has disclosed the impact of pending litigations on its financial position in its
standalone Ind AS financial statements — Refer Note- 39 to the standalone Ind AS financial
statements; -

b. The Company has made provision, as required under the applicable law or accounting
standards, for material foreseeable losses, if any, on long-term contracts including derivative
contracts;

¢. There has been no delay in transferring amounts, required to be transferred, to the Investor
Education and Protection Fund by the Company; and

d. The Company has provided requisite disclosures in its standalone Ind AS financial statements as
to holding as well as dealing in Specified Bank notes during the period from 8 November, 2016
to 30 December, 2016 and these are in accordance with the books of accounts maintained by
the Company. Refer Note 13(iii) to the standalone Ind AS financial statements.

e. It is noted that the constitution of the Company’s Audit Committee does not comply with the
requirements of the provisions of section 177 of the Act. It is also noted that the Audit
committee has no independent director and the role and effectiveness of such Audit
Committee, in our opinion does not meet the requirementé of corporate governance prescribed
in the Act

For Nag & Associates
Chartered Accountants
FRN: 312063E

AL
(Siva Prasada Padhi)
Partner

M.No. 053292

Place: Bhubaneswar
Date: Cha Weao \f}r-
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Annexure-A to the Auditors’ Report of Odisha Power Generation Corporation Limited

No Direction Reply

i Whether the company has clear title / lease | The company is having clear title/lease
deeds for freehold and leasehold respectively? | deeds for entire freehold and lease hold
If not please state the area of free hald and | land except for 296.29 acres for which
leasehold and for which title/ lease deeds are | permissive possession for non forest use
not available? received on 04.03,1998,

2 Whether there are any cases of waiver/ write- Company waived an amount of Rs.30.10
off debts/loans/interest etc., if yes, the reasons | lakhs of the disputed dues from GRIDCO as
there for and the amount involved. per approval of the Board of Directors of

the company.

3 Whether proper records are maintained for Proper records are maintained for
inventories lying with third parties & assets inventories lying with third parties. During
received as gift from Gavernment or other the financial year under audit, no assets
authorities. received as gift from Government or other

authorities.

For Nag & Associates
Chartered Accountants
FRN: 312063E

| N
(Siva Prasada Padhi)
Pariner
M.No. 053292

Place: Bhubaneswar
Date: ot w 21
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Annexure-B to the Auditors’ Report of Odisha Power Generation Corporation Limited

No Direction Reply

i Adequacy of steps to prevent encroachment of According to information and
idle land owned by Company may be examined. explanations given to us, there is no case
In case land of the Company is encroached, | of land under litigation and there is no
under fitigation, not put to use or declared encroachment of the company owned
surplus, details may be provided, land.

2 Where land acquisition is involved in setting up | The land acquired by the company is
new projects, report whether settlement of dues through the nodal organization of
done expeditiously and in a transparent manner | Government of Odisha, IDCO. The funds
in all cases. The cases of deviation may please be | were placed with IDCO as per demand
detailed. raised by them.

3 Whether the Company has an effective system | The company has effective system for
for recovery of revenue as per contractual terms recovery of revenue backed by payment
and the revenue is properly accounted for in the security mechanism of Letter of Credit
bocks of accounts in compliance with the (LC) & Escrow. Revenue has been
applicable Accounting Standards? accounted for as per applicable

. Accounting Standards:

4 How much cost has been incurred on abandoned According to information and
projects and out of this how much cost has been explanations given to us, no project is
written off? abandoned by the company.

5 In the cases of Thermal Power Projects, | According to information and
compliance of the various Pollution Contro! Acts explanations given to us, the company is
and the impact thereof including utilization and granted Consent to Operate by the State
disposal of ash and the policy of the Company in | Pollution Controi Board, Odisha which is
this regard, may be checked and commented valid up to 31.03.2018 As per available
upon. information, the ash utilization target as

stipulated for the company has not been
complied with. It is explained to us, that
the company is taking necessary steps to
enhance ash utilization as per the State
Paoltution Control Board norms.

6 Has the Company entered into revenue sharing
agreements with private parties for extraction of !
coal at pitheads and it adequately protects the Not applicable
financial interest of the Company?

7 Does the Company have a project system for | The company s procuring coal from
reconciliation of quantity/guality coal ordered | Mahanadi Coal Fields Ltd. (MCL) through a
and received and whether grade of coal moisture | Fuel Supply agreement and there is a
and demurrage etc. are properly recorded in the regular system of reconciliation of
books of accounts? quantity/ quality of coal ordered and

received and grade of coal moisture and
demurrage etc. are properly recorded in




State Government and whether the same was |
calculated as per the agreed terms and depicted
in the accounts as per accepted accounting
norms?

.t
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8 | How much share of free power was due to the J

Not Applicable

9 In the case of hydroelectric projects the water
discharge is as per policy / guidelines issued by
the state Government to maintain biodiversity.
For not maintaining it penalty paid / payable may

Not Applicable

be reported.
For Nag & Associates
Chartered Accountants
FRN: 312063E

7\ AN

(Siva Prasada Padhi) é/\{ﬁ
Pariner /FRN 3120830 }
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Annexure - C to the Auditor’s Report of Odisha Power Generatign Corporation Limited

The Annexure referred to in Independent Auditor’s Teport to the members of the Company on the
standalone ind AS financial stateme nts for the year ended 31 March 2017, we report that:

3] The Company has Mmaintained proper records showing full particulars, including Quantitative detaits
and situation of its major portion of property, plant and equipments.

b} The Company has a regular Programme of physical verification of its major portion of Property, plant
and equipments. In accordance with thig programme, major portion of Property, plant ang equipments
were verified during the Year and no materiz| discrepancies were noticed on such verification. In our

opinion, this periodicity of physical verification is reasonable having regard to the size of the Company
and the nature of its property, plant and equipments.

¢} According to the information ang explanations given to us and on the basis of our examination of the
records of the Company, the title deeds of immovable Properties are heid in the name of the company,
except as follows:

[ e Sy
Mouza Area{in Acres) Year of acquisition Remarks

T =
Banahrapali 19?.4_19 1957 Permissive possession

| for non forest  use

‘ . received on 04.03.1998 ,
Banahrapati 31.38 [ 1997 -do- i

Baragada ) ) 3224 ! o 1997 do- o
Telanpalii o 1997 -do-

Telenpalli

Kusurafoj

Khadam i .32
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ili, The Company has not granted any loans, secured or unsecured, to companies, firms, or other parties
covered in the register maintained under section 189 of the Companies Act, 2013 (“the Act”). Hence, the
provisions of clause 3(iii) of the Order are not applicable to the Company.

iv.  The Company has not granted any loans or given any guarantee and security covered under section 185
and 186 of the Companies Act, 2013, except to its subsidiary. In respect of l0ans to and investment in
subsidiary, the Company has complied with the provision of section 185 and 186 of the Companies Act,
2013,

v.  The Company has not accepted any deposits from the public within the meaning of directives issued by

- the Reserve Bank of India and sections 73 to 76 of the Companies Act, 2013 or any other relevant
provisions of the Act and Rules framed there under.

vi.  We have broadly reviewed the records maintained by the Company pursuant to the rules made by the
Central Government for the maintenance of cost records under section 148(1) of the Companies Act,
2013, and in our opinion that prima facie, the prescribed accounts and records have been made and

vil.  a) According to the information and explanations given to us and on the basis of our examination of the

b) According to the information and explanations given to us, the following dues of sates tax, services tax
& duty of excise have not been deposited by the Company on account of disputes:

ﬁlame of the Nature of dues Amount | Amount | Forum whera d?HS_;J_tJ_{é_F
Statute Rs. in lakhs | deposited pending
_ § Rs. in lakhs i
The Orissa Sales Sales Tax | 15.90 1472 1 Sales Tax Tribunal, -
Tax Act Odisha
The Income Tax Income Tax 150.26 | it I High Court of Orissa
Act,1961 ‘ !
The Income Tax Income Tax 1010.81 790.00 ’ ITAT, Cuttack
Act, 1961 |
The Income Tax Income Tax 0.61 Nil CiT{A-1),BBSR
Act, 1961 _)
TOTAL } 1177.58 | 804.72 |

viiil. The Company has not defaulted in repayment of dues to financig#AeaBAA 5 Bnbanks or debenture holders.
PEEON, 72, '
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Xi

xil.

xiii.

Xiv.

XV,

Xvi.

For Nag & Associates
Chartered Accountants
FRN: 312063E

(Siva Prasaﬁa Padhi)
Partner

M.No. 053292
Place: Bhubaneswar

The Company has not raised any money by way of initial public offer or further public offer {including debt
instruments) and term loans during the year. According to the information and explanations given to us, the
money raised by the Company by way of term loans have been applied for the purpose for which they were
obtained.

According to the information and explanations given to us, as represented by the management and based on
our examination of the books and records of the Company and in accordance with generally accepted
auditing practices in India, no case of frauds by the Company or any fraud on the Company by its officers or
employees has been noticed or reported during the course of our audit.

According to the information and explanations given to us and based on our examination of the record of the
Company, as per notification No. GSR 463(F} dated 5™ fune, 2015 issued by the Ministry of Corporate
Affairs, Government of India, the section 197 of the Act is not applicable to the Company.

In our opinion and according to the information and explanations given to us, the Company is not a nidhi
company. Accordingly, paragraph 3(xil) of the Order is not applicable.

According to the information and explanations given to us and based on our examination of the records of
the Company, transactions with the related parties are in compliance with section 177 and 188 of the Act
where applicable and details of such transactions have been disclosed in the standalone ind AS financial
statements as required by the applicable accounting standards.

According to the information and explanations given to us and based on our examination of the records of
the Company, the Company has not made any preferential allotment or private placement of shares or fully
or partly convertible debentures during the year,

According to the information and explanations given to us and based on our examination of the records of
the Company, the Company has not entered into non-cash transactions with directors or persons connected
with them. Accordingly, paragraph 3(xv) of the Order is not applicable.

The Company is not required to be registered under section 45-1A of the Reserve Bank of India Act 1934.

j\v\/\“",‘&"

Date: Ol 2E T
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Annexure - D to the Auditor's Report of Odisha Power Generation Corporation Limited

Report on the Internal Financial Contrels under Clause (1)} of Sub-section 3 of Section 143 of
the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Odisha Power Generation
Corporation Limited (“the Company”) as of 31 March 2017 in conjunction with our audit of the standaione
Ind AS financial statements of the Company for the year ended on that date.

Management’s Respon'sibility for Internal Financia] Controls

The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal controf over financial reporting criteria est3 blished by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting issued by the institute of Chartered Accountants of India ("ICAI”). These
responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were Operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to company’s policies, the safeguarding of its assets, the prevention and detection of
frauds and errors, the accuracy and completeness of the accounting records, and the timely preparation
of reliable financial _informatioq, as required under the Companies Act, 2013. )

Auditor’s Responsibility

Internal Financial Controls over Financial Reporting (the “Guidance Note”} and he Standards on Auditing,
issued by ICAI and deemed to be prescribed under section 143(10} of the Companies Act, 2013, to the
extent applicable to an audit of internal financial controls, both applicable to an audit of internal Financial
Controls and, both issued by the Institute of Chartered Accountants of India. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan ang perform the audit to
obtain reasonable assurance about whether adequate internal financial controls over financial reporting

controls over financial reporting, assessing the risk that a materiai weakness exists, and testing and
evaluating he design and operating effectiveness of internal control based on the assessed risk. The

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls system over financial reporting,

o
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Meaning of Internal Financial Controls over Financial Reporting

A company’s internal financial contro! over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles. A company’s internal
financial contro! over financial reporting includes those policies and procedures that(1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2} provide reasonable assurance that transactions are
recorded as necessary to permit preparation of financial statements in accordance with generally
accepted accounting principles, and that receipts and expenditures of the company are being made only
in accordance with authorisations of management and directors of the company; and (3} provide
reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use, or
disposition of the company’s assets that could have a material effect on the financial statements.

Inkerent Limitations of Internal financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial
controls over financial reporting to future periods are subject to the risk that the internal financial control
over financial reporting may become inadequate because of changes in conditions, or that the degree of
tompliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system
over financial reporting and such internal financial controls over financial reporting were operating
effectively as at 31 march 2017, based on the internal control over financial reporting criteria established
by the Company considering the essential tomponents of internal control stated in the Guidance Note on
Audit of Internal Financial Controls Over financial Reporting issued by the Institute of Chartered
Accountants of India, :

For Nag & Associates
Chartered Accountants
FRN: 312063E

Ao
(Siva Prasada Padhi)
Partner
M.No. 053292

Place: Bhubaneswar
Date: o o TSR SN
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Balance Sheet as at March 31, 2017
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(Rupees in Lakhs)

Particulars Note No.{As at March 31, 2017 1As at March 31, 2016 [As at April 1, 2015
ASSETS
1 |Non-current assets
{a) Property, Plant and Equipment 5 23.277.48 15,732.10 15,802.38
{b) Capital work-in-progress - Tangibte 5 5,594,665.59 3,32,539.00 1,22,953.61
{c) OtherIntangible assets & 804,48 73.83 78.94
{d] Intangible assets under development B - 614.52 81.32
{e) Financial Assets
i} lovestments 7 10,200.00 255 2.55
(i} Loansand Advances 8 556.06 387.84 344.51
{iil) Others 9 - - 60.58
{f} Other non-current assets 10 B7,083.49 60,253.84 79,323.64
Total non-current assets 7.16,587.10 4,14003.68 2,12,647.53
1 |Current assets
{a} Inventaries 11 4,268.55 4,87757 5,960.26
ibj Financial Asseis
{1} Trade receivables 12 12,775.74 9,014.58 4,375.72
{ii} Cash and cash equivsients 13 15,533.24 25,823.79 €,565.78
(iit} Bank Balances other than [ii} above 13 14,407.31 24,323.83 77,930.83
{iv) Loans 14 609.70 9,736.08 109.52
{v} Others 15 25,420.02 27,741.75 1,150.80
{c) Current Tax Assets |Netj 16 2,924.47 2,535.31 f 245528
{d} Other current assets 17 1,305.59 1,498.93 527.71
Total Curtent Assets 77.204.72 1,05,951.84 99,519.50
TOTAL ASSETS 7,93,831.82 5,19,955.52 3,22,167.43
EQUITY AND LIABILITIES
Equity
{a} Equity Share capital 18 97,521.74 4502174 49,021.74
{b} Other Equity 19 1,14,765.83 1,11,513.91 1,04,455.42
Totai equity %,12,282.57 1,60,535.65 1,53,521.16
UABILITIES
1 |Non-current labilities
{a} Financial Liabilities
{i) Borrowings 20 3,78,681.12 1,62,141.26 83,239.22
{ii} Other financia! liabifities 21 511.76 725.87 388.33
{b) Provisions 22 382539 3,863.38 2,435.66
(¢} Deferrad tax liabllities {Net} 23 1,342.41 1,131.28 1,864.23
Total mon-current Liabilities 3,84,364.68 1,67,862.39 87,931.44
2 [Current liabilities
{a} Financial Liabilities
{i} Trade and other payabies 24 6,766.84 9,288.53 576213
{ii} Other finagncial liabihties 25 3,87,841.83 1,81,036.83 74,192.74
() Other current fiabilities 6 1,507.14 1,000.88 '§53.21
{¢} Provisions 27 17316 23124 106.75
{d} Curramt Tax Liabitities {Net) ig 450,56 -
Tatal Current Liabilities 1,87,179.57 1,91,557.48 £80,714.83
TOTAL EQUITY AND LIABILITIES 7,53,831.82 5,15,555.52 3,22,167.43
Notes forming part of the financial statements 1-43

interms of our report attached,

For Nag & Associates

Chartered Accountants
i T
i \ mA_u/-

{S. P. Padhi} '
Partner
FRN : 310962E

Membership No: 053292
Flace : Bhubaneshwar

Date : 0{/'— //»A’ f.?—

{M. R. Mishra)
Company Secretary

For and un behalf of the Board

M — Srelyand Qe dtr

{H. P. Nayak)
Directer Finance

{indrani! Dutta)
Managing Director
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[Rupees in Lakhs}

in terms of gur repert attached.
For Nag & Associates

FRN : 3109628
Membership No; 053292
Place : Bhybaneshwar

Date : O{I*ff- 2"?—
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{indranil Dutta)
Managing Directer

Chartered Accountants
}\
{S. P Pa {M. ], Mishra) {H. P. Nayak)
Partner Company Secretary Director finance

Year ended ¥ear ended
Particulars Note No.
° March 31, 2017 | March 31, 2016
] Revenue from Operations 28 72,178.28 62,753.49
It Cther income 29 3,630.73 7,841.90
1 Total Income (1 + 11} 75,809.01 70,595.39
v Expenses
{a} Cost of materials consumad 30 47,103.35 35,225.15
{b} Employee benefit expenses 1 5,799.02 5,642.00
[c) Finance vosts 32 977.1% 46542
{d) Depreciation and amortization expenses 33 1,452.95 2,192.05
{e) impairment losses 34 1,106.57 -
() Other expenses is 2133 67 8,762.05
Total expenses {1V) 64,572.76 32,288.89
v Profit before exceptional items and tax (i - V) 11,236.25 18,308.70
Wi Exceptional items - -
Wi Profit before tax {V-Vi) 11,236.25 18,308.70
Vil Tax Expenses:
(i) Current tax 4,220,8% 5,873.72
{i7) Tax of earlier years 10.85 2212
(i) Deferred tax 21161 1523.16)
Total tax expenges 4,443.35 £,472.68
34 Proflt for the year (VI -Viil}) 6,792.91 11,836.02
X Other Comprehensive income / {Losses)
(a) (i} 1tems that witl not e rectassified to profit and loss
{al Remeasurements of the defined benefit plans {1.39) {606.21)
(it} income tax relating to tems that will not be reclassified to profit and {oss 0.48 209.8C
{B} [} rems that will be reclassified to profit and loss .
{i} Incorne tax refating to items that will be reclassified to profit and foss - -
Total Comprehensive income / {Losses) (0.91) {385.41)
X Total Camprlehensive income / {Losses) for the year [IX+X} {Comprising Loss and Other 6,752.00 11,4361
Comprehensive lncome for the year)
Xit Earnings per equity share:- Basic and diluted (Rs} 37 130.44 24144
X Notes forming part of the financial statements 1.43

For and on behalf of the Board

—




Odisha Power Generation Corporation Limitad
Statement of Cash Flow for the year ended March 31, 2017

{Rupees in Lakhs)

Particulars Year ended Year ended
March 31, 2017 March 11, 2016
{A} Cash flows from operating activities:
Profit before taxes 11,236.25 18,308.70
Adjustments for;
Depreciation and amortization expense 1,452.65 2,152.05
Provision for impairment ) ) 1,106.57 -
Profit/loss on sale of Fixed Assets 15.15 {2.53)
Foreign currency fluctuation gain/fioss} {0.20) {0.85)
interest and finance charges 977.1% 465.42
interest income from investment & deposits (3,291.05) {7,479.57)
(SR expenditure 324.33 268.34
Operating profit hefore working capltal changes 11,821.19 13,751.46
Adjustments for:
Trade receivable ’ {3,785.20 {4,644.92)
Inventory 637.47 1,052.54
Qther financial assets 9,581.05 S2,640.58
Trade and other payables 2,560.23) 3,284.86
Other finardal and non financial liabilities 5,214.87 1,07,464.43
Cash generated from operations 21,309.15 1,73,549.41
Taxes Paid ’ ) (3,730.34} (7,471.86}
CSR expenditure 1324.33) |268.34}
Net cash flow from operating activities 17,253.48 1,65,809.21
(8] Cash flows from investing activities:
Payments for purchase of fixed assets (2,41,485.61) {2,00,529.94)
Sale of property, plant and equipment 89.61 541.34
Interest received . B 3,517.60 7.878.11
Repayment of joan and other recelvabie” : 1,108.27 (36,474.63)
Loans and advances provided {168.22} {43.33)
Dividend including Dividend Distribution Tax {3,540.08} {4,425.11)
Payment towards capital and aother advantes {25,785.77) 2,595.89
Advance payments against ieasehold land (1,101.27) 16,282.84
Net cash used in Investing Activities (2,67,364.48) {2,14,174.83)
{C} Cash flows from fnancing activities:
Issue of shares 48,500.00 -
Proceeds from borrowings 2,16,515.68 78.877.86
interest paid {24,582,12} {11,891.78)
Repayment of other financial liabilities (214.11) 337.54
Net cash flow from finrancing activities 2,39,819.45 67,223.62
Net Increase/{decrease) in cash or cash equivalents {10,290.55) 18,858.01
Cash and cash equivalents at the beginning of the year : 25,823.7% 6,965.78
Cash and cash equivalents at the end of the year 15,533.24 25,823.79
Nates forming part of the financial statement Note No. 1-43
fi Repayment of loan includes conversion of loan of Rs 10,197.45 lakhs in to equity during thea year ended March 31, 2017 {Fy
2015-16: Nifl
(i} Figures in brackets ar¢ cash outfiows / incomes as the case may be.
fiii} Previous years figures have been tearranged / regrouped wherever necessary to confirm to current year classification,

{iv} The company has undrawn borrowings of A5 3,82,300.97 fakhs{Previous year: Rs 5,99,828.00 lakhs) for expansion project
from PFC and REC .

in terms of aur report attached,

For Nag & Associates For and on behaif of the Board
Chartered Accountants

{5.F. {M. R. Mighra} {H. P. Nayak} {indranil Dutta)
Partner Company Secretary Directar Finance
FAN : 3109626
Membership No: 053292
Pace : Bhubaneshwar

pate; Clp~ff~ 2 [F
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Odisha Power Generation Corp

oration Limited

Statement of Changes in Equity for the years ended March 31, 2017

A. Equity Share Capital

{Rupees in Lakhs)

Balance as at April 1, 2015

Changes in equity share capital
during the year

Balance as at March
31, 2016

49,021.74

49,021.74

{Rupees in Lakhs)

Balance as at April 1, 2016

Changes in equity share capital

Balance as at March

116

duringthe year 31,2017
49,021.74 48,500,00 §7,521.74
B. Other Equity
{Rupees in Lakhs]
Reserves and Surplus
Particulars

Security Premium Reserve

General Reserve

Retained earnings

Balance as at Aprii 1, 2015 5,883.43 8,560.23 89,650.76
Profit for the year 1,836.02
Qther Comprehensive Income (396.41)
Total Comprehensive Income 11,439.61
Dividend (including tax on dividend) (4,425.11)
Transfer of profits of the vear to General

Reserve ) i i
Balance as at March 31, 2016 5,888.43 8,960.23 96,665.25
Profit far the year 6,792.81
Other Comprehensive Income {0.91}
Total Comprehensive income £,792.00
Cividends {3,540.08)
Transfer of profits of the year to General

Reserve

Balance as at March 31, 2017 5,888.43 8,96C.23 99,917.17
Notes forming part of the financial statement Note Ne. 1.43

interms of our report attached.
For Nag & Assoctates
Chartered Accountants

:\;\:/w/
(S. P. Padhi}
Partrer
FRN : 310962

Membership No: 053252
Place : Biubaneswar

pate;  Cr-pi-AefF

{M. R. Mishra)
Company Secretary

For and on behalf of the Board

\\l«ﬂ/ XSM&V —Sralrif Yot

{Indranil Dutta)
Managing Diractor

{H. P. Nayak)
Director Finance
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Notes to Financial Statements

Note 1.

General Corporate Information:

Odisha Power Generation Corporation Limited {“the Company”) incorporated in India with its
registered office at Bhubaneswar, Odisha, India. The main objective of Company is of
establishing, operating & maintaining large thermal power generating stations.

The vision of the Company is to be a world-class power utility committed to generate clean,
safe and reliable power, enhancing value for all stake holders and contributing to national
growth. ‘

The functional and presentation currency of the Company is indian Rupee {“INR”) which is the
currency of the primary economic environment in which the Company operates.

The Accounting Policy to form part of the financial statements for the year ended March 31,
2017 were approved by the Board of Directors and authorised for issue on September 15,
2017

<
<



Note 2.

11

First time adoption consideration
in accordance with the notification issued by the Ministry of Corporate Affairs, the Company
has adopted Indian Accounting Standards { “ind AS”) notified under the Companies {indian

Accounting Standards) Rules, 2015 with effect from 1 April, 2016. , with a transition date of 1
April 2015 -

These financial statements for the year ended 31 March 2017 are the Company’s first financial
statements prepared in accordance with Ind AS. Prior to adoption of Ind AS, the Company had
been preparing its financial statements in accordance with Accounting Standards notified
under the Companies {Accounting Standards) Rules, 2006 and other generally accepted
accounting principies in India {"together referred to as “Indian GAAP”) for ali periods up to and
including the year ended 31 March 2016. During the first-time adoption, the following optional
exemptions are availed by the Company apart from the mandatory gxemption:

(i) Deemed cost for property, plant and equipment and intangible assets

The Company has elected to continue with the carrying value of all of its plant and equipment
and intangible assets recognized as of 1 April, 2015 {transition date) measured as per the
previous GAAP and use that carrying value as its deemed cost as of the transition date.

(i) Determining whether an arrangement contains a Lease
The Company has elected to apply paragraphs 6-S of the Appendix C of ind AS 17
“Determining whether an Arrengement contains o Legse” to determine whether an

arrangement contains a lease prospectively and not for the arrangement existing as on
transition date.

(iii) Investments in joint ventures
The Company has elected to continue with the carrying value of all of its investment in Joint
Venture recognized as of 1 Aprii, 2015 (transition date) measured as per the previous GAAP
and use that carrying value as its deemed cost as of the transition date.

(iv)Fair value measurement of financial assets or financial liabilities at initial recognition:

The Company has elected to apply the requirements paragraph B5.1.2A (k) of Ind AS 109
prospectively to transactions entered into on or after the transition date.

{viChanges in Existing Decommissioning, Restoration and Sirilar Liabilities
The Company has elected to apply the exemption provided in Appendix D.D21 to D21A0f tnd-
As 101 in determination of decommissioning, restoration and similar liabilities

& o)



Note 3.
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Significant Accounting Policies

The significant accounting policies applied by the Company in preparation of its financial
statements are listed below. Such accounting policies have been applied consistently to all the
periods presented in these financial statements and preparing the opening Ind AS financial
statement as at April 1, 2015 for purpose of transitions to Ind AS, unless otherwise indicated.

Basis of preparation
The financial statements of the Company have been prepared in accordance with ind AS and
relevant provisions of the Companies Act, 2013 {to the extent notified and applicable).

The Company has adopted all the applicable Ind AS and such adoption was carried out in
accordance with Ind AS 101 — First Time Adoption of Indian Accounting Standards. The
Company has transited from Indian GAAP which is its previous GAAP, as defined in Ind AS 101
with necessary disclosures relating to reconciliation of Shareholders’ equity and the
comprehensive net income as per Previous GAAP to Ind AS.

The financiai statements have been prepared under the historical cost convention with the
exception of certain assets and liabilities that are required to be measured at fair values by Ind
AS. Fair value is the price that would be received to sell an asset or paid to transfer a liability in
an orderly transaction between market participants at the measurement date. Historical cost

is generally based on the fair value of the consideration given in exchange for goods and
services.

All assets and liabilities have been classified as current or non-current as per Company’s
operating cycle and other criteria set out in Schedule-1l of the Companies Act 2013, Based on
the nature of business, the Company has ascertained its operating cycle as 12 months for the
purpose of Current or noncurrent classification of assets and liabilities.

The financial statements of the Company have been approved by the Board of Directors on
their 198" meeting held on dated 25.09.2017.

Adoption of New and Revised Standards

Standards issued but not yet effective : in March 2017, the Ministry of Corporate Affairs has
issued the Companies {Indian Accounting Standards) {Amendments) Rules, 2017, notifying
amendments to Ind AS 7, ‘Statement of cash flows’ and Ind AS 102, ‘Share-based payment’
These amendments are in accordance with the recent amendments made by International
Accounting Standards Board {IASB) to 1AS 7, ‘Statement of cash flows' and IFRS 2, ‘Share-based
payment,’ respectively. The amendments are applicabie to the company from April 3, 2017,

Amendment to Ind AS 7: The amendiment to Ind AS 7 requires the entities to provide
disclosures that enable users of financial statements to evaluate changes in liabilities arising
from financing activities, including both changes arising from cash flows and non-cash
changes, suggesting inclusion of a reconciliation between the opening and clasing balances in

the balance sheet for liabilities arising from financing activities, to meet the disclosure
requirement.

The company is evaluating the requirements of the amendment and the effect on the financial
statements is being evaluated.

Use of estimates and critical accounting judgments.
conformity with the recognition and measurement principles of Ind AS.
in preparation of financial statements, the company makes judgments, estima

assumptions that may impact the application of accounting policies and the reported \
assets, Yabilities, income, expenses and related disclosures concerning the items invoNZdhg
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well as contingent assets and liabilities at the balance sheet date. The estimates and
management’s judgments are based on historicalexperience and other factors considered
reasonable and prudent in the circumstances. They are formulated when the carrying amount

of assets and liabilities is not easily determined from other sources. Actual results may differ
from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognized in the period in which the estimates are revised and any
future periods affected. Significant judgements and estimates relating to the carrying amount
of assets and liabilities, while evaluating/ assessing useful lives of property, plant and
eguipment, impairment of property, plant and equipment, impairment of investments,
provision for employee benefits and other provisions, recoverabitity of deferred tax assets,
commitments and contingencies..

Key sources of estimation uncertainty at the reporting date, which may cause a material
adjustment to the carrying amounts of assets and liabilities for future years are provided in at
para below.

Cash and cash equivalent.

Cash and cash equivalents in the balance sheet comprises cash at banks and on hand and
short-term deposits with an original maturity of three months or less, which are subject to an
insignificant risk of changes in value, and unrestricted for withdrawal and usage.

Cash Flow Statement

Cash flow is reported using the indirect method, where by profit / {loss) before extra-ordinary
iterns and tax is adjusted for the effect of transactions of non-cash nature and any deferrals or
accruals of past or future cash receipts or payments. For the purposes of the Cash Flow
Statement, cash and cash equivalents is as defined above, net of outstanding bank overdrafts.
i the balance sheet, bank overdrafts are shown within borrowings in current liabilities.

Investments in subsidiaries, associates and joint ventures

SUBSIDIARY - A subsidiary is an entity that is controlled by another entity. Control is achieved
when the Company, has power over the investee, is exposed, or has rights, to variable returns
from its involvement with the investee; and has the ability to use its power to affect its
returns.

The Company reassesses whether or not it controls an investee if facts and circumstances
indicate that there are changes to one or more of the three elements of control listed above.

ASSOCIATE - An associate is an entity over which the Company has significant influence. Where
as significant influence is the power to participate in the financial and operating policy decisions
of the investee but is not control or joint controf over thase policies.

INTERESTS IN JOINT VENTURES - A joint venture is a joint arrangement whereby the parties that
have joint control of the arrangement have rights to the net assets of the joint arrangement.
Joint control is the contractually agreed sharing of control of an arrangement, which exists only
when decisions about the relevant activities require unanimous consent of the parties sharing
control.

investment in subsidiaries, associates and joint ventures are measurﬂd at cost in accordance,
that has been recognised in profit or loss.

Property, Plant and Equipment and Intangible Assets {Other than goodwill}
Tangible Assets:
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services, or for administrative purposes, are measured at cost, less any subsequent
accumulated depreciation and impairment loss, if any. Such cost comprises purchase price
{net of recoverable taxes, trade discount and rebate etc), borrowing cost, and any cost
directly attributable to bringing the assets to its location and condition for intended use.

Expenditure incurred on development of freehold land is capitalized as part of the cost of the
land. Deposits, payments / liahilities made provisionally towards compensation, rehahititation
and other expenses relatable to land in possession are treated as cost of tand.

In case of self-constructed assets, cost includes the costs of all materials used in construction,
direct labour, allocation of overheads, borrowing costs if any attrinutable to such construction.

Deposit works/cost plus contracts are accounted for on the basis of statements of account
received from the contractorsand verified & accepted by the company.

Unsettled liabilities for price variationin case of contracts are accounted for on estimated basis
as per ierms of the contracts.

Assets and systems commoen 10 more than one generating unit are capitalized on the basis of
engineering estimates/assessments.

Spare parts having unit value of more than '%.1 lakh that meets the criteria for recognition as
Property, plant and equipment are recognized as Property, plant and equipment.

Intangible Assets: .

Intangible assets acquired are reported at cost less accumulated amertization and
accumulated impairment losses. Intangible assets having finite useful lives are amortized over
their estimated useful lives, whereas intangibles assets having indefinite useful tives is not
amaortized. The estimated useful life and amortization method are reviewed at the end of each

annual reporting period, with the effect of any changes in estimate being accounted for on a
prospective basis.

. Subsequent expenditure:

© Subseauent costs are included in the assets carrying amount or recegnized as a separate asset,
as appropriate, only when it is probable that future economic benefits associated with the
item witl fow to the entity and the cost of the item can be measured reliably.

Expenditure on major maintenance or repairs including cost of replacing the parts of assets
and overhaul costs where it is probable that future economic benefits associated with the
item will be available to the Compan\j, are capitalized and the carrying amount of the item so
replaced is derecognized. Simitarly, overhaul costs associated with major maintenance are
capitalized and depreciated over their useful lives where it is probable that future economic

benefits will be available and any remaining carrying amounts of the cost of previous
overhauls are derecognized.

The costs of the day-to-day servicing of property, plant and equipment is recognized in the
statement of profit and loss as incurred.

Capital work-in-progress

Expenditure incurred on construction of assats which are not ready for their intended use are
carried at cost less impairment (if any) under Capital Work-in progress. The cost includes
purchase cost of materials / equipment's duties and nonrefundable taxes, any directly
attributable costs and Interest on borrowings used to finance the construction of assets.
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and ready for the intended use and,thereafter, under Property, plant and equipment.
However, similar expenditure for CSR / community development is charged off to revenue

Expenses for assessment of new potential projects incurred til! and for the purpose of making
investment decision are charged to revenue.

Expenses incurred relating to project, net of income earned during project development stage
prior to its intended use are considered as expenditure during construction / trial run and
disclosed under Capital-work-in-Progress.

Depreciation &Amortization:

Freehold Land is not depreciated. Premium paid on leasehold land including land development
and rehabilitation expense are amortized over 30 years by taking its useful life,

Capital expenditure on assets laid on land not owned by the company as mentioned above is
amgrtized over a period of its useful life,

Depreciation is provided on a straight line basis over the useful lives of assets, which is as
stated in Schedule Il of Companies Act, 2013 or based upon technical estimate made by the
Company.

Depreciation on the following assets are provided over estimated useful life as ascertained
based on internal assessment and independent technical evaluation that the usefw lives as
best represent the period over which Company expects to use these assets. Hence the useful
lives for these assets are different from the useful life as prescribed under part C of Schedule )
of the Companies Act 2013.

Tangible Assets:

Particulars Depreciation / amortization

Leaseho!ld Land Over the lease period or 30 vears whichever is less. in absence of
finalization of lease period, amortization made over a period of 30
years.

Ash Ponds Over remaining period of useful life, evaluated on the basis of technical
estimate made annually which includes the estimates of generation,
utilization and increase of capacity in future years.

Porta Cabin Qver a period of five years

Tools and i Over a period of five years !
Tackles
cmT Colony | Over a period of 30 Years
Buildings E

intangible Assets

Particulars Depreciation / amortization

Computer Over a period of legal right to use subject to maximum ten years.
software /

licenses

he estimated useful lives and residual values are reviewed at each year end, with the effect
any changes in estimate, accounted for on a prospective basis. Each component of an item
property, plant and equipment with a cost that is significant in relation to the total cost of

at item is depreciated separately if its usefut life differs from the others compcnents of the
asset.

1
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Physical verification of Fixed Assets are undertaken in a phased manner by the management

over a period of three years. The discrepancies noticed, if any, are accounted for in the year in
which such differences are found,

Disposal and derecognition of assets

An item of property, plant and equipment and intangible asset is derecognized upen disposal
or when no future economic benefits are expected 1o arise from the continued use of the
asset. Any gain or loss arising on the disposal or retirement of an item of property, plant and
equipment is determined as the difference between the sales proceeds and the carrying
amount of the asset and is recognized in profit or loss.

338 Impairment of tangible and intangible assets
At the end of each reporting period, the Company reviews the carrying amounts of its tangible
and intangible assets to determine whether there is any indication that those assets have

suffered an impairment loss. If any such indication exists, the recoverable amcunt of asset is
reviewed in order to determine the extent of the impairment loss if any.

Where an asset does not generate ¢ash flows that are largely independent of those from other
assets, the Company estimates the recoverable amount of the cash generating unit {CGU) to
which the asset belongs. Thermai Power Plant and each Mini Hyde! Project are separately
considered as cash generating units for determination of impairment of assets.

Intangible assets with an indefinite useful life are tested for impairment annuzlly and
whenever there is an indication that the assets may be impaired. -
Recoverable amount is the higher of fair value less cost to sell and value in use, In assessing
value in use, the estimated future cash flows are discounted to their present value using a pre-
tax discount rate, that reflects current market assessments of time value of money and the
risks specific to the asset for which the estimation of future cash fiows have not been
adiusted. An impairment loss is recognized in the statement of profit and loss as and when the
carrying amount of an asset exceeds its recoverable amount.

When an impairment loss subsequently reverses, the carrying amount of asset {or cash
generating unit) is increased to the revised estimate of its recoverable amount so that the
increased carrying amount does not exceed the carrying amount that would have been
determined if there had no impairment loss been recognized for the asset {or a cash
generating unit) in prior year. A reversal of an impairment loss is recognized in the statement
of profit and lass immediately.

39 Foreign Currency Transactions

Transactions in foreign currencies are initially recorded in reporting currency ie. Indian
Rupees, using the exchange rates prevailing on the dates of the transactions. Monetary assets
and liabilities denominated in foreign currencies are retranslated at the rates of exchange

prevailing at the end of the reporting period. Non-monetary items are measured at historical
cost.

Exchange differences arising on monetary items are recognized in the statement of profit and
ioss in the period in which they arise.

3.10 Provisions and Contingent Liabilities and Contingent Assets
Provisions are recognized when the Company has a present gbligation (legal or constructive}
as a result of a past event which is expected to resull in /.” B4 . resources embodying
gconornic benefits which can be reliably estimated.




The amount recognized as 2 provision is the best estimate of the expenditure reguired o
settie the present obligation at the balance sheet date, taking into account the risks and
uncertainties surrounding the obligation. When appropriate, provisions are measured on a
discounted hasis. The discount rate used is a pre-tax rate that reflects current market
assessments of the time value of money in that jurisdiction and the risks specific to that
fiabiiity.

Onerous contracts

A provision for onerous contracts is recognized when the expected benefits to be derived by
the Company from 2 contract are lower than the unavoidable cost of meeting its obligations
under the contract. The provision is measured at the present value of the lower of the

expected cost of terminating the contract and the expected net cost of continuing with the
contract.

Restoration rehabilitation and decommissionin
An obligation 10 incur restoration, rehabilitation and envirgnmental costs arises when

environmental disturbance is caused by the development of ongeing preduction of power and
other manufacturing facilities.

if recognized, such costs are discounted to net present value and are provided for and a
corresponding amount is capitalized at the start of each project, as 5007 as the obligation 10
incur such costs arises. These costs are charged to the statement of profit or 1035 OVer the life
of the operation through the depreciation of the asset and the unwinding of the discount on
the provision. The cost estimates are reviewed periodicalty and are adjusted to reflect known
developments which may have an impact on the cost estimates 0F life of operations. The cost
of the related assel is adjusted for changes in the provision due to factors such as updated
cost estimates, changes 10 lves of operations, NEW disturbance and revisions 10 discount
rates. The adjusted cost of the assetis depreciated prospectively Over the lives of the assets 10
which they relate. The unwinding of the discount is shown as finance and other cost in the
statement of profit or 10ss-

£nvironmental iabilities
Environment liabilities are recognized when the company becomes obliged, legatly or
constructively t0 rectify environmental damage or perform remediation work.

Litigation

provision is recognized once it has been established that the Comp3 ny has a present ohiigation
hased on consideration of the information which becomes available up to the date on which
the Company's financial statements are finalized.

Contingent Lizbilities and Assets:

Contingent liabilities are possible obligations that arise from past avents and whose pxistence
of which will be confirmed only on pccurrence or non-occurrence of one or more future
yncertain events not whotly within the controtl of the Company. Where it is not probable that
an outflow of economic benefits will be required t0 settle the obligations, OF the amount
cannot be estimated reliabiy, the obligation is disciosed as @ contingent liability, ynless the
possibility of any outflowin settlement is remote. Contingent liabitities are disclosed on the
basis of judgment of the management / independent experts. These are reviewed at each
palance sheet date and are adiusted to reflect the current management estimate.

Contingent assets are not recognized in the financial
inflow of economic benefits is probable.

but are distlosed where an
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3.11 Leases

The Company determines whether an arrangement contains a lease by assessing whether the
fulfilment of a transaction is dependent on the use of 3 specific asset and whether the
transaction conveys the right to use that asset to the Company in return for payment. Where
this occurs, the arrangement is deemaed teo include a lease and is accounted for accordingly.

Leases are classified as finance leases whenever the terms of the lease transfers substantiaily

all the risks and rewards of ownership to the lessee. All other leases are classified as operating
leases.

The Company as lessee,

Operating lease:

Rentals payable under operating leases are charged to the statement of profit and loss on a
straight line basis over the term of the relevant lease unless another systematic basis is more
representative of the time pattern in which economic benefits from the leased asset are
consumed. Contingent rentais arising under gperating leases are recognized as an expense in
the period in which they are incurred.

Finance lease:

Finance leases are capitalized at the commencement of lease, at the lower of the fair value of
the property or the present value of the minimum lease payments. The corresnonding liability
to the lessor is included in the balance sheet as a finance lease obligation. Lease payments are
apportioned between finance charges and reduction of the iease obligation s as to achieve a

constant rate of interest on the remaining balance of the liability. Finance charges are charged
directly against income over the period of the lease,

The Company as lessor

Operating lease — Rental income from operating leases is recognized in the statement of profit
and ioss on a straight line basis over the term of the relevant iease unless another systematic
basis is more representative of the time pattern in which economic benefits from the leased
asset is diminished. Initial direct costs incurred in negotiating and arranging an operating lease

are added to the carrying amount of the leased asset and recognizec on a straight line basis
over the lease term.

Finance lease — When assets are leased out under a finance fease, the present value of the
minimum lease paymentis is recognized as & receivable. The difference betwsen the gross
receivable and the present value of the receivable is recognizedas an unearned finance
income. Lease income is recognized over the term of the lease using the net investment
method before tax, which reflects a constant periodic rate of return,

3.12 Inventories

Cost of inventaries includes purchase price, nonrefundable taxes & duties and other directly
attributable costs incurred in bringing the same {o their present location and condition.

lnventories of construction materials, raw materials, stores, chemicals, spare parts and loose
tools are valued at lower of cost determined on weighted average basis and net realizable
value. Materials in transit and materials pending for inspection are valued at cost,

The diminution in the value of unserviceable, obsolete and surplus stores and spares is
ascertained on the basis of annual review and provided for in the statement of profit and loss.

Transit and handling losses /gain arises on physical verification ing
included in the cost of coal. Carpeting of coa! during pre- com 7
inventory and charged off to cost in the first year of operation. am

o
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Handling losses including studge of oil as per company ncrms are included in the cost of oil.

Trade receivable

Trade receivables are amounts due from customers for sale of electrical energy in the ordinary
course of business.

Trade receivables are measured at their transaction price unless it contains a significant
financing component in accordance with Ind AS 18 {or when the entity applies the practical
expedient) or pricing adjustments embedded in the contract. Loss allowance for expected life
time credit loss is recognized on initial recognition,

Financial Instruments

Financial assets and liabilities are recognized when the Company becomes a party to the
contractual provisions of the instrument. Financial assets and liabilities are initially measured
at fair value. Transaction cost that are directly attributable to the acquisition or issue of
financial assets and financial Habilities {other than financial assets and financial liabitities at fair
value through profit or toss) are added to or deducted from the fair value measured on initial
recognition of financial asset or financial liabilities.

Financial assets at amortized cost

Financial assets are subsequently measured at amortized costs if these financial assets are
held within a business model whose objective is to hold these assets in order to ¢ollect
contractual cash flows and the contractual terms of the financial assets give rise on specified

dates to cash flows that are solely payments of principal and interest on the principal amount
outstanding.

financial assets at fair value through other comprehensive income (FVTOCI)

Financial assets are measured at fair value through other comprehensive income if these
financial assets are heid within a business model whose objective is achieved by beth
collecting contractual cash flows and selling financial assets and contractual term of the
financial assets give rise on specified days to cash flows that are solely payment of principals
and the interest on principal amount outstanding.

Financial assets at Fair value through Profit or loss {(FVTPL)

financial assets are measured at fair value through profit or loss unless it is measured at
amortized cost or at fair value through other comprehensive item on initial recognition. The
transaction cost directly attributable to the acguisition of financial assets and liabilities at fair
vatue through profit or loss are immediately recognized in the statement of profit or loss.

Financial liabilities and equity instruments issued by the Company

Financial Liabilities
Trade and other payables are initially measured at fair value, net of transaction costs, and are
subsequently measured at amortized cost, using the effective interest rate method.

Other financial liabilities are measured at amortized cost using the effective interest
method.

Equity instruments
An equity instrument is any contract that evidences a residual interest in the assets of an

entity after deducting all of its liabilities. Equity instruments issued by the Company are
recognized at the proceeds received, net of direct issue costs,

Compound instruments 7 GENERA TS
The component paris ¢f compound instruments (converti
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Company are classified separately as financial liabilities and equity in accordance with the
substance of the contractual arrangement. At the date of issue, the fair value of the liability
component is estimated using the prevailing market interest rate for a similar non-convertible
instrument. This amount is recorded as a liability on an amortized cost basis using the effective
interest method until extinguished upon conversion or at the instrument’s maturity date. The
equity component is determined by deducting the amount of the liability component from the
fair value of the compound instrument as a whole. This is recognized and included in equity,
net of income tax effects, and is not subsequently re-measured.

Financial guarantee contract liabilities

Financial guarantee contract liabilities are initially measured at their fair values and, if not
designated as at FVTPL, are subsequently measured at the higher of:

s the amount of the obligation under the contract, as determined in accordance with JAS 37
- Provisions, Contingent Liabilities and Contingent Assets; and

* the amount initially recognized less, where appropriate, cumulative amortization
recognized in accordance with the revenue recognition policies.

Derecognition of financiai assets

The Company derecognizes a financial asset only whan the contractual rights to the cash flows
from the asset expire, or when it transfers the financial asset and substantially ali the risks and
rewards of ownership of the asset to another entity.

Impairment of financial assets

At each reporting date, the Company assess whether the credit risk on a financial instrument
has increased significantly since initial recognition.

if, at the reporting date, the credit risk on a financial instrument has not increased significantly
since initial recognition, the Company measures the loss allowance for that financial
instrument at an amount equal to 12-manth expected credit losses. Hf, the credit risk on that
financial instrument has increased significantly since initial recognition, the Company
measures the Joss aliowance for a financial instrument at an amount equal to the lifetime
expected credif losses.

The amount of expected credit losses {or reversal} that is required to adjust the loss allowance

at the reporting date is recognized as an impairment gain or loss in the statement of profit and
loss.

Derecognition of financial liability

The Company derecognizes financial liabilities when, and only when, the Cdmpany’s
obfigations are discharged, cancelled ar they expire.

. Offsetting financial instruments
' L:5‘4:75\ Financial assets and liabilities are offset and the net amount reported in the balance sheet
when there is a legally enforceable right to offset the recognized amounts and there is an
intention to settle on a net basis or realize the asset and settle the liability simuitaneously. The

legalty enforceahle right must not be contingent on future events and must be enforceable in
the normal course of business.
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3.15 Borrowing cost

Borrowing costs directly attributable to the acquisition, construction or production of
qualifying assets are added to the cost of those assets, uny
substantiatly ready for their intended use.
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A qualifying assetis an asset that necessarily takes a substantial period of time to get ready for

their intended use. The Company considers a period of twelve months or more as a substantial
period of time,

All other borrowing costs are recognized in the statement of profit and loss in the period in
which they are incurred.

3.16 Accounting for Government grants / Grants In Aid
Government grants are recognized when there is reasonable assurance that we will comply
with the conditions attaching to themn and that the grants will be received.

Government grants are recognized in the statement of profit and loss on a systematic basis
over the periods in which the Company recognizes as expenses the related costs for which the
grants are intended to compensate. Government grants whose primary condition is that the
Company should purchase, construct or otherwise acquire non-current assets are recognized
in the balance sheet by setting up the grant as deferred income.,

Other government grants {grants related to income} are recognized as inCome over the
periods necessary to match them with the costs for which they are intended to compensate,
on a systematic basis. Government grants that are receivable as compensation for expenses or
losses already incurred or for the purpose of providing immediate financial support with n
future related costs are recognized in the statement of profit and loss in the period in which
they become receivable,

Grants related to income are presented under other income in the statement of profit and loss

except for grants received in the form of rebate or exemption which are deducted in reporting
the related expense,

The benefit of a government loan at a below-market rate of interest is treated as a
government grant, measured as the difference between proceeds received and the fair value
of the loan based on prevailing market interest rates.

3.17  Employee Benefits
Short-term employee benefits
Liability in respect of short term employee benefit is recognized at the undiscounted amount

of the benefits expected to be paid in respect of service rendered by empioyee in an
accounting period.

Post-employment benefits

i. Defined contribution plans

Defined contribution pians are those plans where the Company pays fixed contributions to a
fund managed by independent trust. Contributions are paid in return for services rendered by
employees during the year. The Company has no legal or constructive obligations to pay
further contributions if the fund does not hold sufficient assets to pay empioyee benefits. The
Company pays fixed contribution to Provident Fund at predetermined rates to a separate
trust, which invests the funds in permitted securities. The contributions to the fund for the
year are recognized as expense and are charged to the statement of profit and ioss. The
cbligation of the Company is to make such fixed contributions and to ensure a minimum rate
of return to the members as specified by the Government of India {Gol}.

ti.Defined benefit plans
A defined benefit plan is a post-employment benefit plan other than a defined contriution
plan. The gratuity schemes are funded by the Company and are e Y. Separate trusts.
The present value of these defined benefit nlans are ascertainedf BN indekiadent Actuary
on each balance sheet date using the Projected Unit Credit Me; &
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A5 19 - Employee Benefits. Re-measurement gains and losses of the net defined benefit
lizbility/ {asset) are recognized immediately in other comprehensive income. The service cost,
net interest on the net defined benefit tiability / (asset) is treated as a net expense within
employment costs. Past service cost is recognized as an expense when the plan amendment
or curtailment occurs or when any related restructuring costs or termination benefits are
recognized, whichever is earlier.

The retirement benefit obligation recognized in the balance sheet represents the present
value of the defined-benefit obligation as reduced by the fair vatue plan assets.

long-term employee benefits { unfunded)

Thesebenefits includes liabilities towards leave benefits (including compensated absence
which are not expected to occur within twelve months after the end of the period in which the
employee renders the related service).The present value of obligation against long term
employee benefits is ascertained on each balance sheet date by an independent Actuary using
Projected Unit Credit Method as per requirement of ind AS 19 — Employee Benefits. All

actuarial gains and losses and past service cost are recognized in the statement of profit and
loss in the period in which they arise.

Expenses on leave travei concession, leave salary including pension contribution (employees
on deputation) and travel assistance given to the employees on retirement are accounted for
on cash basis following materiality concapt.

Tax Expenses
Tax expense for the year comprises current and deferred tax.

Current tax :

The tax currently payable is based on taxabie profit for the year. Taxable profit differs from net
profit as reported in the statement of profit and loss because it excludes items of income or
expense that are taxable or deductible in other years and it further excludes items that are
never taxable or deductible. The Company’s liahility for current tax is calculated using tax rates

and tax laws that have been enacted or substantively enacted by the end of the reporting
period.

Deferred tax

Deferred tax is recognized on temporary differences between the carrying amount of assets
and liabilities in the financial statements and the corresponding tax bases used in the
computation of taxable profit. Deferred tax assets and liabilities are calculated at the tax rates
that are expected to apply in the period in which the asset is realized or the liability is settied,

based on tax rates and tax laws that have been enacted or substantively enacted by the end of
the reporting period.

Deferred tax assets and liabilities are offset to the extent that they relate to taxes levied by the
same tax authority and there are legally enforceabte rights to set off current tax assets and
current tax liabilities within that jurisdiction.

The carrying amount of Deferred tax lighilities and assets are reviewed at the end of the each
reporting period.

Revenue Recognition

The Company’s operations in India are regulated under the Electricity Act, 2003. Electricity Act
has given powers to Odisha Electricity Regulatory Commission (“OERC’) with an objective for
making regulations for tariff for the power plants,

reguizted based on certain
aime to time, Tariff is cased
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3.20

3.21

3.22

on the cost incurred for a specific power plant and primarily comprises two components:
capacity charge i.e. a fixed charge, that includes depreciation, cost of capital, cost of working

capitai, operation & maintenance expenses and energy charge i.e. a variable charge primarily
based on fuel costs.

Sales of Electrical Energy

The Company derives revenue principally from sale of erergy. Revenue is recognized when the
significant risks and rewards of ownership have been transferred to the buyer, recovery of the
consideration is probable, there is no continuing management involvement, and the amount
of revenue can be measured reliably. Revenue from the sale of electrical energy is measured
at the fair value of the consideration received or receijvable.

Revenue from sale of electrical energy is accounted for based on tariff rates approved by the
QERC and any modification by the orders of Appellate Tribunal if any to the extent applicable,

Delayed payment surcharge for late payment/ overdue trade receivables against sale of

electrical energy is recognized when there is no significant uncertainty as to measurability or
coliectability exists.

Other Incomes:
Rent, Interest / surcharge recoverable on advances to suppliers as weil as warranty claims /

liquidated damages is recognized when there is no significant uncertainty about collectability
exists or accepted by other party,

Income from dividend

Dividend income from investments is recognized when the shareholder’s rights to receive
payment have been established.

interest income

Interest income from a financial asset is recognized when it is probable that the economic
benefits will flow to the Company and the amount of income can be measured reliably.
Interest income is accrued on a time proportion basis, by reference to the principal
outstanding and the effective interest rate applicable. The effective interest rate applicable
which is the rate that exactly discounts estimated future cash receipts through the expected
life of the financial asset to that asset's net carrying amount on initial recognition.

Exceptional items
cxceptional items are items of income and expenses within profit or loss from erdinary

activities but of such size, nature or incidence whose disclosure is felt necessary far better
explanation of the performance of the Company.

Restatement of material error / omissions

Incomes / expenditure relating to prior period of non-material nature i.e. below %.50,000 is
not considered for restatement.

Critical accounting judgments and key sources of estimation uncertainty

In the application of the Company's accounting policies, which are described in Note-3 the
management of the Company is required to make judgments, estimates and assumptions
about the carrying amounts of assets and liabilities that are not readily apparent from other
sources. The estimates and associated assumptions are based on historical experience and

other factors that are considered to be relevant. Actual results may differ from these
estimates.

: c:Ef"Effq‘\
The estimates and underlying assumptions are reviewed. ¢ oﬁ\saszs. Revisions to
. - v . - "—'\'!‘ ey
accounting estimates are recognized in the period in whichy
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Critical judgments in applying accounting policies:

The following are the eritical judgments, apart from those involving estimations {see point ii
below), that the management have made in the process of applying the Company's accounting
policies and that have the most significant effect on the amounts recognized in the financial
statements.

i. Financial assets at amortized cost

The management has reviewed the Company’s financial assets at amortized cost in the light of
its business mode! and has confirmed the Company’s positive intention and ability to hold
these financial assets to collect contractuat cash flows. The carrying amount of these financial
assets is .69, 302.07 lakhs {March 31, 2016:2.97,027.87 lakhs}. Details of these assets are set
outin note ~ 41.

it. Key sources of estimation uncertainty:
_The following are the key assumptions concerning the future, and other key sources of

financial year.

a. impairment of investments

The Company reviews its carrying value of investments carried at amortized cost annually, or
more frequently when there is indication for impairment. If the recoverable amount is fess
than its carrying amount, the impairment loss is accounted for.

b.Provisions
Provisions {excluding retirement benefits and compensated absences} are not discounted to
s present value and are determined based on best estimate required to settle the

adjusted to reflect the current best estimates.

c.Contingent liabilities

Contingent liabilities arising from past events the existence of which would be confirmed
only on occurrence or non-occurrence of one or more future uncertain events not wholly
within the control of the Company or contingent liabilities where there is a present
obligations but it is not probabie that economic benefits would be required to settle the

d.Fair value measurements and vaiuation processes:
For financial reporting purposes, fair value measurements are categorized into Level 1, 2 or
3 based on the degree to which the Inputs to the fair value measurements are observable
and the significance of the Wputs to the fair value measurement in its entirety, which are
described as follows:
* Level 1 inputs are quoted prices {unadjusted) in active markets for identical assets or
liabilities that the Company can access at the measurement date;

* level 2 inputs are inputs, other than quoted prices included within Level 1, that are
observable for the asset or liability, either directly or indirectly: and

* Level 3 inputs are inputs that are not based on observable market data (unobservable
inputs).

LES T T ™
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Odisha Power Generation Corporation Limited
Reconciliation between previous GAAP and Ind AS

The transition as at April 1, 2015 to Ind AS was carried out from grevious GAAP. The exemptions and exceptions applied by the
Comgany in accordance with Ind AS 101- First time adoption of Indian Accounting Standards (Refee Note:-2). The reconciliations
of equity and total comprehensive income in accordance with Previous GAAP to ind AS are explained below:

4 {i} Equity reconciliation

{Rupees in Lakhs)
Particulars Note | As at March 31, 2016 As at April 1, 2015
Equtity under pravious GAAP 1,08,335.05 1,00,392.48
Tax Adjustment {2 130.08 59.74
Proposed Dividend 1)) 3,540.07 4,425.11
Government Grant reclassification {c) {185.58) (185.58)
Prior Period Adjustment {d) [35.45) {151.27}
Employee benefit {Leave & Gratuity) 7 (e} {270.25) (41.06)
Equity under Ind AS 1,11,513.91 104,499,427

4{ii) Total comprehensive income recanciliation
{Rupees in Lakhs)

i Year ended March 31,
Particulars Note 2016

Net incormne under Pravious GAAP 11,482.65
Prior Periad adjustments (d} 115.82
Tax Adjustment (a) 70.34
Employee benefit {Leave & Gratuity) {e) {229.20)
Profit for the year under Ind AS 11,439.61
Other comprehensive income 396.41
Total comprehensive incerne under Ind AS 11,836.02

4 {ifi} Reconciliation of staterment of cash flow
There are no material adjustments to the statement of cash flows as reported under Praviaus GAAP

Notes to reconciliations between Previous GAAP and Ind AS

{2} Tax adjustments

Tax adjustments include deferred tax impact on account of differences between Previous GAAP and Ind AS. These adjustrnants
have resulted in an increase in equity under Ind AS by Rs 130.08 fakhs and Rs 59.74 lakhs as at March 31, 2018 and Aprii 1, 2015
respectively and increase in net profit by Rs 70.34 iakhs for the year ended March 31, 2016 .

{b} Proposed Dividend

Under tnd AS, dividend to hoiders of equity instruments is recognised as a liability in the year in which the cbligation to pay is
established. Under Previous GAAR, dividend payable is recorded as a liability in the year i which it refates. This has resulted in an
increase in equity by Rs 3,540.08 fakhs and Rs 4,425.11 lakhs as at March 31, 2016 and April 1, 2015 respectively,

{t} Government Grant

tnder ind AS, government grant received for mini hydel projects has been reciassified as iiability. Under previous GAAP the same
was accounted for under capital reserve. This has resuited in an decrease in equity by Rs 185.58 lakhs as at March 31, 2016 and
April 1, 2015 respectively.

{a) Prior Period Expenses

All the prior period expenses has bean adjusted in the respective periods in which sech expenses pertains to. These adjustments
have resulted in an decrease in equity under ind AS by Rs 35,45 lakhs and Rs 151.27 iakhs as at March 31, 2026 and April 1, 2015
respectively and increase in net profit by Rs 115.82 fakhs for the year ended March 31, 2015, ,

(e} Employee benefit {Leave & Gratuity)

In accordance with tnd AS 19, "Employee Benefits” re-measurement Bains and losses on post employment defined benefit plans
are recognised in other comprehensive income as compared to the statement of profit and loss under the Previous GAAP,
Further interest expense/fincome on the net defined benefit liabitity/asset is recognised in the statement of profit and loss using
the discount rate used for defined benefit obkgation as compared to the axpected rate used for fecognising income from plan
as§ets under the Previgus GAAP.

These adjustments have resuited in an decrease in equity and et profit under Ind AS by Rs 270.26 lakhs as at March 31, 2016,
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Odisha Power Generation Corporation Limited

Notes forming part of the financial statement
{ivi Details of CWIP

135

{Rupees in Lakhs)

A | CAPITALWORK IN PROGRESS
As 8t 31st
March, 2017 As at 315t March, 2016 As at 15t April, 2015
Tangible Assets ' .
For Operational Power Plants 7,257.48 £,534.33 4,587.43
For Mini Micro Hydel Projects 1,314.76 1,314.76 1,314.76
Less: Accumuiated Impairment lasses (1,106.57) - -
For Development of Coal Mines 727731
For Expansion Pawer Plants 5,87,189.92 3,25,089.91 1,08,774.11
Total 5,94,665.59 3,32,93%.01 1,22,553.61
1 T T T it ]
Intangibite Assets under Development
Software N - 51452 81.32
Coal Mines Developmeant
TOTAL - 514.52 §1.32
B Details of expenditure for expansion power plant included under Ca pital Work in Prograss are a3 {Rupees in Lakhs}
As at - Deductions / o
particutars 01.04.2016 Additions Adiustments Capitalized As at 31.03.2017
Ash Pond 10.97 34.26 - 45.23
Building 4,391.55 3,359.59 {335.21) 7.415.92
CMT- Building 2,594.65 - {2,594.65) -
Consuitancy Charges- Power plant 1,789.13 1,360.04 - 3,145.16
inspection Charges - Others - 158 - 258
MGR - 563.71 28,707.24 - 29,270.95
Plant & Machinery 2,38,302.19 1,91,575.23 4,29,831.42
Power Supply Distributian lighting 83.40 16.31 - 99.71
Road Bridge & Cuivert 3.47 45.71 - 49.18
Statutgry Clearance Fees & Expences 125.36 4,63 133,99
Survey and Soit investigation 5.47 - 5.47
Water Supply & Arrangerments 1%.31 - 1531
Stack in Transit & Pending inspectian 46,686.68 53,692.13 [46,686.68) 53,692.18
Expenses During Construction Period 30,0680,75 32,924.78 - 62,985.53
Total | " 32453663 | 3,11,726.55]  (46,686.68]|  (2,929.36)1 5,86,746.64
{Rupees in Lakhs
As at - Deductions [ P .
Particulats £1.04,2015 Additions Adiustments Capitailzed As a1 31.03.2016
Ash Pond - 10.57 10.57
Building 1,360.03 3,031.52 4,391.55
CMT- Building - 2,594,685 2,594.65
Consuitancy Charges 1,789.13 - 1.789.13
inspection Charges - Gthers ; - . - -
MGR - 563.71 - 563.71
Plant & Machinery £3,136.05 1,85,166.14 - - 2,38,302.19
Power Supply Distribution fighting 6.88 76.52 - 83.40
Road Bridge & Culvart 121.14 - (117.67} 3.47
Statutory Clearance Fees & Expenses 55,13 74.23 - 129.36
Survey and Scif investigation 5.47 5.47
Water Supply & Arrangements 15.31 - - 15.31
stock in Transit & Pending tnspection 40,671.08 46,636.68 {40,671.08} 45,686.68
Expensas During Construction Period 12,613.89 17,446.86 - 30,060.75
Total | I rogrrs1i]| 255651281  {40,671.08); 117,67} 3,24,636.63
{v) Loanfrom PFC & REC is secured by mortgages on, ali present and future immovable properties of Unit 3 & 4 (660 X 2MW). For details, Refer Note 20,
{vi] Rs26,345.53 Lakh {March 31, 2016: Rs 12,631,67 Lakh) of borrowing cests has been capitalised during the year on qualifying assets (progerty, plant and
equipments) using a capitalisation rate of 10.55 % {March 31, 201& 10.55%).
{vil} Proparty, piant and equipment (including Capital work-in-progress) were tested far impairment during the year where indicators of impairment existed. An

amount of &5, £,314.76 fakhs was incurred for four Mini Hydel Projects {Harabhangi, Badanala, Bangur and Barbosia) which could not be completed since
1996 (schedule date of compietion}. Out of the above amount, Rs. 1,106.57 lakhs {P.Y. Rs. Nil) has been charged ta statement of profitand loss as 2n

impairment.
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{Rupees in Lakhs)
Particulars As at March 31,3017 {  As at March 31, 2016 As at April 1, 2015
Carrying amounts of ; -
Software & SAP licence 304.48 73.83 78.94
Intangible assets under development - 614,52 §1.32
Total 804.48 688.35 160.26
(Rupees in Lakhs)
Particulars Software & SAP Intangible assets Yotal
licence under development
Cost or deemed cost
Balance as at April 1, 2015 78.94 81.32 180.26
Additions ) 72.00 533.20 £05.2C
Dispesals/ Adjustrnents ) {81.67) - {81.67}
Balance as at March 31, 2016 ' 69.27 614.52 683.79
Additions 354.60 - 354 60
Disposats/ Adjustments - (614.52} (614.52)
Balance as at March 31, 2017 923.87 - 923.87

{Rupees in Lakhs)

Particulars

Software & SAP

Intangible assets

Total

licence under developmeant
Accumulated amortisation
Amartisation for the year (FY 2015-16) {4.58) - (4.56)
Accumulated amortisation as at March 31, 2016 {4.56) - {4.56)
Amortisation for the year 123.95 B 123.95
Accumulated amortisation as at March 31, 2017 119.39 - 119.33

{Rupees in Lakhs)

Software & sAp

Particuars fcence under deveiopmens | T
Deemed Cost 78.94 8132 160.26
Balance as at March 31, 2016 73.83 £14.52 538.35
Balance as at March 31, 2017 804.48 - 804.a8

{i}  Expenses incurred on maintenance of software system payable annuaily are charged tg revenue.

Chartoreg
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Odisha Power Generation Corporation Limited
Notes forming part of the financial statement

7 - Investments - Non-current

[Rupees in Lakhs)
Particulars As at March 31, 2017 As at March 31, 2016 As at April 1, 2015
: No. of shares Amounts No. of shares Amounts No. of shares Amoynts

UNQUOTED INVESTMENTS CARRIED AT COST . . - . . .

Equity investment In joint ventures ljointly controlled entities)
i | id ity sh R -
S:cit;a Coal and Power (td (Fully pai eguity shares of Rs 10/ 1020,00000 10,200.00 25,500 2.85 25,500 265
Tatai 10,200,001 2.55 2.55,

(  The carrying amount and market value af unguoted investments Is as follows:

|Rupees in Lakhs}

. Particulary As at March 31, 2017 As at March 31, 2016 As at April 1, 2015
{a) Unquoted
Aggregate carying amount of unguotad investments # 10,700.00 .55 .55
Total carrying amount 10,200.00 2.55 2.5%

# Costs of ynquoted equity instruments has been considered as an a
measurements and cost represents the best estimate of fair value within that range.

{if} Details of % of holding and place of business -~

Pprogriate estimate of fair value becayse of 3 wide range of possible fair vatye

Particular As at March 31, 2017 As at March 31, 2016 As at April 1, 2015
% of Holding 51% 51% 51%
Mancharpur and Dip-side Mancharpur and Dip-side Mangharpur and Dip-side
Place of Business Manhorpaur Manhorpaur Manhorpaur

Shareholder’s Agreement among reporting company, OHPC ang OCPL is signed on 21st April 2015

2
‘e ‘g

L

1
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Odisha Power Generation Corporation Limited
Notes forming part of the financial statement

8 - Lloans & Advances

{Rupees in Lakhs)

Particulars As at March 31, 2017 | As at March 31,2016 As at April 1, 2015
a} Loans to employees
- Secured, considered good 210.38 146.72 127.17
- Unsecured, considered good 226.19 199.93 176.7%
- Doubtful - - .
tess : Alfowance for credit Loss - -
b} Security Deposits 119.49 41.19 40.59

Total 556.06 387.84 344,51

() Loan to employees includes Rs. 436.57 lakhs {March 31, 2016 : Rs. 346.65 lakhs & Aprit 1
account of Vehicle loan, Computer Loan and Educaticnal Loan. Loans
simple interest basis.

Secured foan represents vehicle loan of Rs 210.38 Jakhs {March 31, 2016 : /s, 146.72 iakhs & April 1, 2015 : Rs 127.17
lakhs), which has been hypothecated in the favour of the company,

, 2015 : Rs. 303.92 lakhs) on
has been given at a rate varying between 6%-8% on

(i) Thereare no cutstanding debts from directars or other officers of the Company.

155}
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Odisha Power Generation Corporation Limited
Notes forming part of the financial statement

9 - Other Financial Assets

{Rugees In Lakhs)
Particulars As at March 31, 2017 | As at March 31, 2016 | As at Aprit 1, 2015
a) Other Receivables

- Secured, considered good
- Unsecured, considered good

- - i 60.58
- Daubtful - .
Less - Allowance for credit Loss
Total - - 60.53|
a'p =



(i)

(i)

{iii)

v}

{vi)

Odisha Power Generation Corporation Limited
Notes forming part of the financial statement

10 - Other non-current assets

- 140

{Rupees in Lakhs)

Particulars

As at March 31, 2017

As at March 31, 2014

As at Aprit 1, 2015

Capital Advances
- Advance for Land Acquisition

131,616.38 10,515.10 26,797.94
- Other Capital Advance 74,173.07 48,326.98 50,886.79
Advances related to Indirect Taxes 14.77 14.73 14.73
Prepayments {Leasehold Land) 1,279.27 1,336.70 1,388.20
Prepaid Expenses - 60.33 107.22
Advance to suppliers & Contractors - 128.76
Totai 87,083.49 60,253,824 79,323.64
Nates:

Payment was made to Odisha Industrial Infrastructure Development Cor

poration {{DCQ), Govt. of Odisha and CAMPA towards

acquisition of land for Merry-Go-Round {MGR) Raflway system and Ash Pond. As per the land acquisition palicy of IDCO / Govt, of
Odisha, the company shail deposit with iDCO / Govt. of Odisha {District Coltector) the cost of fand and service charges after
complying the procedures laid down under applicable act and rules. On deposit of such cost and service charges, the land shall first
be transferred in favour of IDCO and subsequently in favour of the company through “Lease Agreernent”.

lease agreement and subsequent physical possession of land in favour of th
land are disclosed as “Advance Against Land Acquisition”.

Pending execution of
e company by IDCO, amount paid towards acquisition of

Capital advances mainly comprises of advance given to BHEL & BGRE far expansion work of Unit 3 & 4 {660MW X 3)

Prepayments {Lease hold land) and the amount shown in Note Ne-
Reservoir land, AC.226.46 Village Forest land & AC.60.80 patta fand wi

which are vet to be completed.

Prepayments (Lease hold land) and the amount shown in Note No-17
tand valuing Rs 222.35 fakh which were surrendered in favaur of Gowt,
for construction of Unit 5 & 6 of I8 Thermal Power Station. The compa
land for expansion of unit 3 & 4 which is yet to be completed. Howev

for the furtherance of its business.

The Campany has taken land under operating leases, The following

under non-canceliable operating leases entered into by the Company.

Operating Leases

17 includes advance payments for AC.452.00 of Hirakud
hich are in the possession of the company, lease deed of

includes AC.69.38 of Govt land and AC.104.47 of private
of Odisha for eventual transfer to AES 15 Vailey Corporation
ny requested Govt. of Odisha for restoration of title / right of
er the Company is in possession of the above lands and used

is the summary of future minimum lease rentai payments

{Rupees in Lakhs)

Particutars

Mintmum Lease Paymants

As at March 31, 2017

As at March 31, 2016

As at April 1, 2015

Notlater than 1 year

100.97 144,52 58.88
Later than one year but not later than five years 403,90 578.08 355.52
Later than five years 875.38 758.62 992.68
Total minimum lease commitments 1,380.25 1,481.22 1,487.08

DQuring the year ended March 31, 2017, total operating lease rentai
lakhs {2015-16: Rs 144.56 lakhs).

recognised in the statement of profit and loss was Rs 100,97

2 S
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Odisha Power Generation Corporation Limited
Notes forming part of the financial statement

11. - Inventories (At lower of cost or Net Realisable value)

141

(Rupees in Lakhs)

Particulars As at March 31, 2017] As at March 31, 2016] As at April 1, 2015
{a) Raw Materials*
{1} Cost 929.13 1472.37 2,344.25
f2) tess: Provision - - -
(b) Components, Chemicals, Stores & Spares*
{1) Cost 3,420.25 3476.31 3,444.73
(2] less: Provision 91.58 91.58 91.58
{c) Tools & Tackles
(1) Cost 10.75 1111 12.25
{2} Less: Provision
(d] Stock in Transit
(1) Cost - 9.36 150.61
{2) Less: Provision - - -
Total inventories 4268.55 4,877.57 5,960.26

* Physical verification of inventories except oil have been carried out b

acctounting policy Note No. 3.12

y third party and valued as per significant

&



142

Odisha Power Generation Corporation Limited
Notes forming part of the financial statement

12 - Trade receivables -

{Rupees in Lakhs)
As at April 1, 2015

Particulars As at March 31, 2016

As at March 31, 2017

)

{iiE)

{iv)

Trade receivables
(3} Secured, considered good
(b}  Unsecured, considerad good

12,775.74 5,014.58 4,375.72
e} Doubtful 25.23
Aliowance for doubtful debts 25.23
Total 12,775.74 5,014.58 4,375,712

Trade receivables are dues in respect of goods sold o services renderegd in
amount of Rs 978.60 {akhs {FY 2015-16: Rs Nil, As at Apsil 01, 2015: Rs 25.23 takhs) has not been confirmed

the normal course of business, This included an
by the customer.

Where a wrade receivable has been provided for, such provision could be dictated by prudence, but one could stll expect tg

realise the amount within 12 months from the balaace sheet date. Under such circumstances,
classified as current. Where, however, there is no expectation to realise the amount within the na

same needs to be classified as non-current along with the provision made for the sama.

Trade raceivables are further analysed as ;

the said trade receivabie is
xt twelve months period, the

{Rupees in Lakhs)

As at March 31, 2017 Gross credit risk Allowance for eredit Net eredit risk
amount losses amount

Arnounts not yet due 11,752.33 11,782.33
Cne month gverdue g¥7.20 - 977.20
Two months overdue - - -
Three months overdue Q.02 - 0.02
Between thrae to six months overdue T - .
Greater than six months overdue £.20 - 6.20
TOTAL 12,775.74 - 12.775.74

(Rupees in Lakhs)

As at March 31, 2016

Gross credit risk
amount

Aitowance for credit
losses

Net credit risk
amount

Amgunts not yet due

Orie menth overdue

Twg months overdue

Three months overdue

Between three t six months overdue
Greater than six months overdue

9,014.58

9,014,583

TOTAL

9,014.58

9,014.58

(Rupees in Lakhs)

As at April %, 2015

Gross credit rsk
amolnt

Allowance for cradht
losses

Neot credit risk
amount

Amounts not yet due

Gne month overdue

Two months overdue

Three months overdue

Between three to six meonths overdue
Greaater than six months overdue

4,400.55

4,375.72

TOTAL

Movement in aifowance for credit losses in respect of trade receivables:

In determining the allowances for doubtful trade receivables the Company has used a praciical expedieny
expected credit loss allowance for trade receivables based on 3 provision matrix,
historicai credit loss experience and s adjusted for forward locking informatian. The

!’-

e
A

ot
f-a

v
{Rupees in Lakhs) 'A\\‘,‘P/
Particalar As at March 31, 2017]  As at March 31, 2016]  As st Apeil 1 3015]
8alance at the beginning of the period - 25.23 28,23
Additions during the period . . R
Utitised during the perlod . 25.23 - s Asso
Balance at the end of the period - . 2523/ > X &
*f Chasteray

AUtz

t-by computing
The provision matrix $8giNpto accour.-! 9913125'335/' A
w based dg-5; :
4

expectad credit loss atlo - .
i . ; . . x ~AEN
the ageing of the receivables that are due and rates used in the provision matrix (; \\@;,
[v} Thereare na gutstanding debts due from directors or other officers of the Company,
X ) ¥
/ RuA"



Odisha Power Generation Corporation Limited
Notes forming part of the financial statement

13 - Cash and Cash Equivalents

,

[Rupees in Lakhs}

Particulars

{6] Balances with banks

1] Unrestricted Balance with banks
i} I Current Account
(i} InCash Cradit Account

(b} Cashin hand

{c } Term Deposit with original maturity up to three monaths

Total

{e} Earmarked Balances with Bank
Deposits with banks hald as security against guaraniees

Total

Total Cash and Bank Balances

(d} Depasits with original maturity of more than three menths but not mare than twelve menths

Fixed Deposits with bank pledged as segurity or margin money

As at March 31, 2017 | As at March 31,2016  |Asat April 1, 2015
£05.98 1,107.95 957.60
- - 805.3%
in 3371 2.79
14,921.55 24,712.63 5,200.00
15,533.24 25,823.79 6,965.78
9,060.00 11.400.00 £8,100.00
5,153,334 12,745.84 9,645 84
183.97 17799 18459
14,407.31 $4,323.83 77,630.83
29,940.55 50,147.62 84,896.61

{i} The cash and bank balances are denominated and held in Indian rupaes.

{ii) Earmarked cash and bank balances primarily represents ma

rgin and security provided for obtaining bank puarantees as detailed below:

2. The Company had provided security to Yes Bank in terms of fixed deposits of Rs 1,539.20 {March 31, 2016: Rs 3,100.00 lakhs,

performance bank guarantaes on behalf of OCPL in favour of "Nominating Authority, Ministry of Coal, Government of indid”.
b. The Company had p?evided security 1o Yes Bank in terms of fixed deposits of Rs 3,090.00 fakhs {March 31, 2018: Rs 3,090.00 takhs, April 011, 2015: 3,080.00 fakhs) for issuance of bank
guasantees in favour of “Power Grid Corporation Lid™ for tong term access arrangament of transmission iine
c. Fixed deposits of Rs 533.34 iakhs {March 31, 2016: Rs 533.34 lakhs, April 61, 2015: Rs §33.34 iakhs) has bean pledgad as securlty deposits in favour of * The Executive Engineer, Main

Dam Oivision, Sambalpur, Odisha" for drawl of water from Hirakud reservair

d. Fixed deposits of Rs 177.99 fakhs {March 31, 2016: Rs 177.59 fakhs, Aprll 01, 2015: 177.55 fakhs} has been pledged as security depesit in Favaur of

Division, Sambalpur, Odisha" against supply of water.

Aptit 0%, 2015: 6,000.00 lakhs) for issuance of

The Executive Enginaer, Main Dam

{iii) In sccordance with the MCA notification G.5.R. 30B{E) dated March 30, 2017 details of $pecified Bank Nates {SBN) and Other Denomination Notes {ODN) held and

transacted during the period from November 8, 2018 1o December 30, 2015, Is Eiven below.

{Rupees in Lakhs)

Cad
4y

Particulars SBNs Q0Ng Total
Closing cash in hand as on 08.11.2016 1.56 Q.22 1.80
[+) Ungermitted raceiots - . -
{+) Permitted receipts , 457 457
{-) Unpermitted payments - -
{-) Permitted payments - 3.45% ER-1 ;
{+) Amounts deposited in Banks 1.56 1.56 |
Clasing cash in hand as on 30.12.2016 - 136 136



Odisha Power Generation Corporation Limited
Notes forming part of the financial statement

14 -Loans

-~ 144

{Rupees in Lakhs)

Particulars

As at March 31, 2017

As at March 31, 2016

As at Aprif 1, 2015

a) loans to employees
-Secured, considered good

- Unsecured, considered good
- Doubtful

Less : Allowance for credit Loss

b} Loans to OCPL

- Secured, considered goad

- Unsecured, considered good
- Doubtfut

Less : Allowance for credit Loss

¢} Security Deposits

49.79
97.86

461.56

0.co

38.63
84.52

9,612.65

0.28

38.2C
70.97

.35

TOTAL

£09.70

3,736.08

109.52

(il toan to employees includes Rs. 147.65 lakhs [{March 31, 2016 : Rs. 123.15 fakhs & April 1, 2015 ;
account of Vehicle loan, Computer Loan and Educational Loan. Loans have been given at a rate varying hetween 6% - 8%

on simpie interest basis.

Secured loan represents vehicie ican of Rs 43.73 lakhs (March 31, 2016 : Rs. 38.63

which has been hypothecated in the favour of the campany.

{iy There are no outstanding debts due fram directors or ather officers of the Company.

{iii} 1inter Company loan given to Odisha Coal and Power Ltd. {OCPL), a
25th April 2015 for Rs 5,600 lakhs and 13th ul
requirement of QCPL for payment to Nominating Authority,
allatment agreement dated 30.03.2015 and other expenses of

y 2015 for Rs. 4,000 lakhs. The lgan has been

Rs. 105.17 iakhs} on

izkhs & April 1, 2015 ; Rs 38.20 lakhs),

joint venture company through loan agreement dated
given for the purpose of fund
Ministry of Coal, Govt. of India to meeat the conditions of
OCPL Board of Directors approve the ican of R 5,600 lakhs

and Rs. 4,000 lakhs to OCPL in its 180th meeting held on 20th Aprit 2015 and 182nd meeting held on 8th July 2015

respectively.

The Company has agreed to provide an amount of Rs 5,6C0 lakhs and Rs 4,000 lakhs as inter company loan on reguest of
the GCPL The appraved loan limit does not include accrued interest during the term of the loan which shalt be ¢considared
part of the loan beyond the fimit,

Term of Loan: The loan shall be for a period of 365 days from the date of the agreement and may be extended after
approval of Board of Directors of the Company on the basis of request from QCPL
Intarest: Interest shall accrue on each loan disbursal at the rate charged by Fower Finance Corporation Ltd, (PFC} to State

sector borrower (Category A+) appiicable on the date of dishursal. The interest shall accrue and compeounded on quarterly
basis.

Total inter company loan provided to QCPL during the year is R5 406.59 |akhs {during FY 2015-16 is Rs 8892.18 takhs).
Interest accrued and compounded during 2015416 and 2016-17are Re.720.47 lakks and Rs 640.17 iakhs respectively. Out
of total inter company loan Including interest accrued an amount of Rs 10,197.45 lakhs has been converted to equity
shares in OCPL during the year 2016-17 as per Board approval dated July 30, 2015 and March Qs, 2017,

{iv} The above loans and inter-corparate foans to OCPL have been given for husiness purpose.
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Gdisha Power Generation Corporation Limited
Notes forming part of the financial statement

15 - Other Financiat Asset

{Rupees in Lakhs}

Particulars As at March 31, 2017 |As at March 31, 2016 As 3t April 1, 2015
Advances to others ) 3339 21.71
Interest accrued on loans and deposits 394,53 6521.08 1,018.62
Other Receivables 292,51 173.56 144 80
Receivable from refated parties 24,732.98 26,913.32 4.67
Total 25,420.02 27,741.75 1,150.80

{i} Manoharpur ang Dip-side Manoharpur coal blocks'aliotted to the Company were cancelled by virtue of decision of Hon'ble Supreme Court of
Accordingly an amount of Rs 177,54.75 iskhs {net off liabilitles for security deposit & retention money from contractor Rs 78.09 lakh,
accurnulated depreciation Rs 44,51 Jakh and borrowings Rs 7966.33 kakh) incurred by the company up to 31st March 2015 25 3 pricr allottee has
been certified by the Statutory Auditors of the Company and approved by Govt. of Odisha vide Meme No. 9598 dateg 28.12.2016 . The same has
been accounted as receivable fram OCPL Details of amount receivable as prior aliottee and other receivable from OCPL 35 shown above an the
reporting date are given below:

{Rupees in Lakhsg)

dparticulars As at 31st March, 2017 As at 31st March, 2016

Expendituras :

Tangible & intangible Assets 118.62 11362

Development Expenses and Capital werks in Qrogress 6,815.23 6,915.23

Advance against land acquisition 14,800.08 18,238.45

Qther Capital Advarces 570,37 22,404.29 570.37 25,843,68

Liabilities .

Secutity deposit & Retention meney 78.09 78.05

Borrowings [Refer Note-4{i)] 7,966.33 7.566.33

Accumulated Depreciation 44.51 8,088.92 4451 8,088.52

Net Expenditure Recoverable 14,315.37 17,754.76

[Rupees in Lakhs)

Particulars As at 31st March, 2017 As at 315t March, 2016

Cther Expenses:

Interest on borrowed capital utilised for development of coal mine * 2,181.67 1,023.55

tand Advance 51.68 -

Contract Payment €4.00 64.00

Salary of Deputed Employees 142.21 87.39

Other Admin Expenses 19.00 2,418.57 17.30 1,152.24
Total 2,418.57 1,192.24

i .
i Referring to Note- 20 (i), interest accrued on joan utilised for development of coal mine w.af. April 01, 2015 is accounted as receivable from QCP

4
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Odisha Power Generation Corporation Limited
Notes forming part of the financial statement

16 - Current tax assets and liabilities )

{Rupees in Lakhs)

Particulars As at March 31, |As at March 31, [fAsatAprill,
2017 2016 2015

Current tax assets
Tax refund receivables/Advance Tax 50,436.60 50,436.59 42,964.73
Advance Tax and TDS for 2016-17 3,730.32

Total 54,166.93 50,436.59 42,964.73
Current tax liabilities
Income Tax payable 47,512.13 47,501.,28 4(,505.45
Provision for taxation for 2016-17 4,220.89

Total 51,733.02 47,501.28 40,505.45
Current Tax Assets{Net) 2,924.47 2,935.31 2,459.28
Current Tax Liabilitles (Net) 490.56
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COdisha Power Generation Corporation Limited
Notes forming part of the financial statement

17 - Other current assets

{Rupees in Lakhs)
Particulars As at March 31, 2017 JAs at March 31,2016  |As at Aprif 1, 2015
Other assets 473.94 481.65 318.00
Advances to suppliers 730.78 872.76 110.83
Less: Allowance for doubtful - - .
Prepayments {Leasehold Land) 100.97 14452 98.88
Total 1,305.69 1,458.93 527,71

{i

(il Adavance to suppliers ts unsecured and considered good.

I tanaicd i
o N

Other assets includes payment made for various insurance coverage and annual maintenance contracts etc.
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Odisha Power Generation Corporation Limited
Notes forming part of the financial statement

13. Other equity v

[Rupees in Lakhs)
Particulars As at March 31, 2017{ As at March 31, 2016] AsatAprii 1, 2015
General Reserve 8,960.23 8,960.23 8,960.23
Retained earnings X §9,917.17 96,665.25 §3,650.76
Security Premium reserve . 5,888.43 5,888.43 5,888.43
Total 1,14,765.83 1,11,513.91 1,04,499.47

General Reserve

[Rupees in Lakhs)

As at March 31,

Particulars . As at March 31, 2017 2016
Balance at the beginning of the year 8,860.23 8,960.23
Movements - -
Balance at the end of the year 8,960.23 8,960.23

Retained Earnings

{Rupees in Lakhs)

As at March 31,

Particudars As at March 31, 2017 2016
Balance at the beginning of the year 96,665.25 89,650.75
Profit attributabie to owners of the Company £,792.91 11,836.02
Otl‘_aer éompreherliswe Income arising from remeasurement of defined benefit (0.9 1396.41)
oblfgation net of income tax ,

Payment of dividends on equity shares 2,941.30 3,676.63
Related income tax on dividend ' 598.78 748.48
Balance at the end of the year/period 99,917.17 96,665.25

Security Premium Reserve

{Rupees in Lakhs)

As at March 31,
Particulars As at March 31, 2017 20186
Balance at the beginning of the year/period 5,888.43 5,888.43
Mavement during the year . R
Balance at the end of the year/period 5,888.43 5,888.43

The nature of reserves are follows:

transfer of net profit at a

specified percentage in accordance with appiicabie regulations. Consequent to the introduction of companies Act 2013, the requirement to

mandatory transfer a specifiad percentage of net profit to general reserve has been withdrawn.

{b) Securities Premium Reserves: Securities premium is used to recard premium received on iss

ue of shares, The resarve is utilised in accordance
with the provisions of the Indian Companies Act, 2013 {the “Companies Act”).

Proposed Dividend:
In respect of the year enced March 31, 2017, the directors propose that a dividend of Rs 17.41 per share be paid on fully paid equit
equity dividend is subject to approval by shareholders at the Annual General Meeting and has not been included as a lizbility in these Financial

Statements. The proposed equity dividend is payabie to all holders of fully paid equity shares. Total estimated equity dividend including dividend
distributicn tax to be paid is R 2,043.95 lakhs .

Chartared
aLununtants
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Odisha Power Generation Corparation Limited
Notes forming part of the financial statement

20. Borrowings

{Rupees in Lakhs)

As at March 31, As at March 31, 2016 JAs at April 1, 2015

Particutars 917
Secured - at amortised cost
Fram PFC 2,09,752.24 94, 653.70 43,591.11

From REC 1,68,928.88 67,489.56 39,848.12

Total 3.75,601.12 152,131.76 sa,aas.zzk
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Loan from Power Finance Corporation Ltd (PFC) includes Ipan availed and utilised for deveiopment of toal mine by the company as prior
sliattee amounting to s 10,145.19 lakh (Previous Year Rs 9,024.91 lakk). tn line with clause 5.7 of Shareholders Agreement signed by
the company, Odisha Coal and Power Ltd {OCPL) and Odisha Hydro Power Corporation Ltd {OHPC) on dated 21st Aprit 2016, the
expenditure incurred by the company for development of Mancharpur and Dipside Manoharpur Coal Blocks has been transferred to
DCPL after certification by Statutery Auditors of the company and approval by Govt, of Gdisha. On request of the company and OCPL |
PFC sanctioned Loan in favour of OCPL by off loading from sanctioned limsit of the company. OCPL Board in their 18th meeting heid on
dated 2nd June 2016 has approved for adjustment ftransfer of the loan outstanding up to date of off loading (already drawn by the
tarmpany and utilised in development of Coal Mines and subsequent interest paid / acerued to the date of off load), agrinst sanctionad
ioan made by PFC. Further, on request of QCPL, the Ci pany has reg d PFC for prepay 1t of loan and intetest utilised for
development of coal mine, Pending with such off loading and / or sccentance of PFC for prepayment, Rs 10,145, 19 lakhs shown under
Term ipan as above,

Term ioan of Rs 4,33,000 lakh each were sanctioned by Power Finance Caorporation: Limited (PFC) and Rural Electrification Corporation
Limited {REC} for construction of 2X660 MW Coal based Thermal Power Plant . Development of Manoharpur Goal Mines and Merry Go
Rourd {MGR) Railway Systam {Project}. Both PFC and REC have off loaded proportianate sanctioned limit related to development of coal
mine as the coal mine waz cancelled and alictted in favour of Odisha Coal and Power Lirited, » loint vanture company of OPGC & OHPC.
Actordingfy the sanctioned limit is reduced tc Rs 3,81,187 fakh and Rs 3,81,20C lakh by PFC and REC respactively,

Security :-

The term loans including interest, additionai interest and other chaiges have been secured by way of first charge on pari passy basts
through equitzble mortgage / simple mortgage / english martgage (yet to be created) in favour of PFC and REC of a¥f smmovabie assets of
the project { 2 X 660 MW power plant) inchwding land and buiiding attached thersto and first charge om pari passy basis by way of
hypothecation in favour of #£C and REC on all movable assets of the project except book debts.

# the security provided becomes inadequate to wver the balance of each of the loan outstanding, the tompany has undertaken to
pravide sdditional security as may be acceptable to lender.

Repayment of the principal, interest and other chiarges due on term ioan from PFC has been secured by opening of “Escrow Account”
with Uniton Bask of |adis and also Union Bank of india has been appoinied as Escrow Agent for this purpase.

Repaymenit of the principal, Interest and other charges due on term loan fram REC has been secured by spening of "Trust and Retention
Account” with Union Bank of tndia. -

Repayment:-

Term ioan frem PFC shall be repaid in 60 {sixty) unequal quarterly instalments commencing from 1Sth day of Octaber 2018 and
subsequent instaiments wi¥f become dug for payment on 15th day of lanuary, 15th day of Aprit and 15th day of July every year. The
Company has the right to modify the amortisation schedule ane time only il six months prior to the comamissioning of the project. The
modification in the principal repayment amoynt shall not vary by mare than 10% of the principal payment agreed o under the sanction,

The term loan from REC shali be repaid in 60 equal quarterly instalments and the 1s¢ loan repayment due date shail be the last day of the
last manth of the calendar quarter foliowing the quarter in which the mosatorium pericd expires i.8. 31st Decermber 2018 and ali
subsequent loan repayment due dates shall be the last day of each following calendsr quarter till the entire Soan amount with interest
and 2}t ather dues are repaid to REC in full. Moratorium period shall be Commergial Date of Cperation {COD) plus six months subject to
maximum of five years from the date of Lst disbursement,

Interest:-
interest on tarm loan shall be pald at tha prevailing rate applicable to A+ category of state sector borrower with discount / reate aliowed
from time to time on the date of each disbursement as per the terms and conditions of sanction of loan and policy of PFC and REC.

PFC has ailowed discount of 60 Bps {10 bps related 1o loan disbursed up to 31.10.15) on applicable rate and 25 bps a5 rebate on interest
on timely payment subject to interest rite not falling below 10.55% per annum. REC has stlowed discount of 35 bps {33 bps related o
ioan disbursed up ta 31.03.16) on apailtable rate subject w interest rate nat falling below 10.5%% per annum. I case notified/ clrcutar
interest rate falls below 10.55% per annum, the ame shall be applicable,

interest on PFC losn to be serviced on quartarly basis and due date for payment of interest is 15th day of April, 15th day of july, 15th day
of October snd 15th day of January avery year.

fnterest on REC loan ta be serviced on quarterly basis and due date for payment of intarest js last day of the last month of the catendar
guarter for every year,

Tha Company has avalled the optien of interest reset in three years from the date of disbursement and paid upfront fee @ 0.05% on term
lean sanctioned instead of commitment charges on undrawn amount for each of the quarter.

The maturity profile of borrowings{incivding interest accrued-Refer-Note 15} is as follows:
[Rupees in Lakhs}
As st As at Asat

Cantractual maturities March 31, 2017 March 31, 2016 Aprit I, 2015
Ih oree year or less or on demand 4,370.86 Z,034.94 973.31
Between one & twa years 25,595.33% - -
Berween two & tree years 22,264.51 6,705.65 -
Betweer three & four years 22,254 51 §,731.05 3,527.43
Between four & five years 22,264.51 9,731.05 5088.21
More than five years 2,86,697.15 1,38,402.57 75,09E.84
Total contractual cash flows 3,83,456.29 1,64,624.77 84,665.80
Less: Capitadisation of tranzaction costs 404,30 429.08 453.26
Total Borrowings 3,43,051.99 1,64,195.69 Ba,212.54
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