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POWER FIMANCE CORPORATION LT

! (A Govt of lndia Undertaking

s

CEE L G : (50 5001 2008 Cortifing)
NO,(}3{22;’0(!55[!afOPGCi.;‘VUE.I;’ﬂBBOi{l{)ﬁ 2™ December 20110

Munaging Director

Qrissa Power Generation Corporation Limited
Zone- A, 7" Floor

Fortung Yowers

Bhubaneswar- 751023

Sub:r  Loan N0.48301006 - Financial assistunce for setting up of Unit 1 & tV (2 x 660 MW) _‘of iB-
Thermal Power Station, at tharsuguda District atong with development of Manoharpur mine
and Merry Go Round Raillway System in Odisha ~ Revised Sanction tetter

Ref: i PECsanction letter Na.03/22/0disha/OPGCL /NI /48301006 dated 25“’_Novembar 2010
il. OPGCletter no. OPGC/2385/W/E dated 3rd December 2010 e
Hi. OPGC letter dated 16th August 2011
iv, OPGC Jetter dated 23™ August 2017

Dear Sir,

This is with reference to financlal assistance for setting up of Unit it & IV {2 x 660 MW of IB Thermal
Power Station, at Jharsuguda District along with development of Manoharpur mine and Merry Go
Round Railway System in Odisha involving total esumated cost of ¥ 10,000 Crores. PFC vide pof §
above had agreed to advance a loan of ¥ 5625 Crores {Rupees Five Thousand Six Hundred Twenty Five
only) for this project - Laan no. 48301006, '

OPGC vide ref i, i an__d iv above had requested for modifications in terms and coinditions of sanction of
loan. In this regard, a revised sanction tetter along with the modifiad terms and conditions is heing
issued for simplification. Further, wa are also pleased to offer you an additionat discount of 10 bps
below the applicable rate of interest to OPGC in addition to the 25 bpss discount afready given for the
subject projeci. Therefore the interest rata for OPGC for the subject project is now 35 hps bélow the
applicable interest rate to OPGC. ' '

Further, OPGC has also been given an option far conversion of Rupee Term Loan to Foreign Currancy
Loan from PFC. Other candition in this regard has been stipulated at clause 21.3.1, at Asnéxure- | of
this sanction jetter, ' :

The loan shall be subject to the terms and conditions given in the attachment to this letter {Annexure-
i} and also the terms and conditions as are laid down in the Memorandum of Agreement [MOA) to he
executed between PFC and Orissa Fower Generation Corporation Limited {OPGQ). '

We requast you to communicate your acceptance within one maonth from the dote of this letter 1o
avail the above lnan on the said terms and conditions, ' ' o

The foliowing dotuments (in the prescribed formats) shall be required 3t the time of execution
/disbursemant of loan as per PEC policy applicable; ' '

&. Documents required at the time of execution/signing of loan documents {to be submitted to L&D
unift of PFC) ' .

1. Extract of Board Resoclution, duly attested by the Secretary/Company Secretary, accepting the

loan on the terms and conditions of PFC and authorizing an officer to accept and agree to said

terms and conditions and execute the relevant loan documents / undertakirig Y

sl Frdan - walBRr s sude 9 eeie g Reel - o001 g s
Regd, Cffice : "Urandni”. |, Borakbamha Lane. Cormauaht Place. New Defad- 110001 Phones ({3
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2. Resolution under section 2931Ha) and 293 {1} (] of the Companies Act 1956, duly atrested fzy
Company Secretary Lapplicable to entities registered under Companies Act, 1956},

30 Speaimen signatures of authorized signatory duly attested by Secretary/Company Secretary,

4. Certificate of compliance of laws, bye-laws, ete. applicable to the borrowe- to be issued by the
Company Secretary/ Secretary of the Bosrower, as the case may be.

[

3. Certificate from the Company Secretary / Statutory Auditors of the Borrower that the borrowing
s within the borrowing limits with details thereof, :

b, Certificate in prescribed format that the borrower shall continus tir be the ownar and in physical
passession of the project Gll the sutstanding loan amount 1« fully liguidated.

7. Option letter whereby borrower either opts o pay commitment charges as per clause 5.0 of
standard terms and conditions or upfront fees

8. Option letter whergby borrower upts for the reset periods 3 or 10 years,

9. Certificate from the borrower, in the prescribed formal, that the borrower has received a copy of
Operations! Policy Statement [OPS) of PFC and confirming that the borrower is aware of the
terms and conditions of OPS which shali alsg alply to this loan.

10, Quartsi-wise drawal schedule,

b. Documents required at the time of disbursement of foan:
1. Tripartite Escrow Agreemeant in the prescribed format,
Security documents in the prescribed format for charge on assets,
3. Materiagls and equipment schedule, in the prescribed format, for the project/scheme to be
fnanced under the lgan,

In addition to above the borrower shall furnish all other documents as may be required in terms of
loan. T

Your kind attention is invited to clause 18,0 of Terms and Conditions of sanction, which reads as

under;- .
“The s’arict%o.’n_{)f loar accorded in terms of the sanction letter wili stand cancelled if the Borrawer
fails to execute the compiete documents (i.e. MOA slong-with documents required before or at
the time of execution of MOA) fatest by 25" May 2012, The Corporation may, in exceptional
cases, agree to extend the aforesaid period, for such further period as it may deem appropriate if:
the Barrewer makes an application to the Corporation before expiry of afaresaid period, duly
supported by the reasons for such extension.” '

With regaid to ciau'sel 2"1; i_i: is clarified that the applicable Interest rate is linked to internat rating of

various wlilities, which is carried out twice a year and interest rate changes, if any, are applicable for
future disbursement/freset.

Further, with re:ga’f{is to clayse 20.3, “taxes” doss not include the tax on income of the corporation.
Kindly acknowledge the receipr of this letter.

Thanking vou,

Yours faithfully,
for POWER FINANCE CORPORATION LTE.

Y .’ -

- ;”’h
Cf o o=

{P.K. Singh}
General Manager (Projects)

Encl as above

217 1




STSRVIVI b |

Copy for information te: along with a copy of terms and conditions

wii,
viil,

Chatrman, OPGC, Zone- A, 7" Floor, Fortune Towers, Bhubaneswar 751023

Director (Finance), OPGC, Zone- A, 7" Fioor, Fortune Towers, Bhubaneswar- /51023

senior Genaral Manager {Finance), 0PGC, Zone- A, 7" Floor, Fortune Towers, Bhubaneswar-
751023

£l {Finance}, PFE

ED {Projecls- TPY, PFC

ED {EA & L&D}, PEC

GM (Loan Recovery), PFC

AGM {Loan Disbursement), PFC
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Annexure-tio Sanction Letter C e Lo@n NOAB301006

TERMS AND CONITIONS OF SANCTION OF RUPEE TERM LOAN

L0 AGREEMENT:

11 The Borrower shail execute s Memorandum of Agreement {MOA) in the form prescribad hy
the Power Finance Corparation Ltd. (the Corporation) for the purpose and submit all ether
documents as required within six months of the date of latter of sanction of loan,

1.2 The Memarandumn of Agresment shall not be executed in case the horrower has been
declared a defaulier by the Corporation,

2.0 RATE OF INTEREST:

2.1 The Borrower shall pay interest on the said Loan at the rate of interest prevailing on the
date of each disbursement as per the Corporation policy which shall be as natified by the
Corporation #{oresently it is 12.15%* per annum for theee year reset), along with (ax, f
any, at the rate applicatle from time 1o time. The interest in favour of the Corporation shali
begin to accrue from the date of payment/ chegue issued by the Corporation. The
nstaliment of interest and tax, if any, will be payable quarterly on the 15™day of April, 15™
day of July, 15" day of Octaber and 15™ day of January every year, after commencement of
disbursernent. The amount of interest and tax, if any, payable will be calculated at the
above rate up to the date immediately preceding the due date of payment i.e. 14" day of
the mornth on the amount dishurs'ed} outstanding up o the last day of the preceding
month, Computation of interest shall he made on a daily basis using 365 days factor.

" Effective interest rate after rebatefincentive of 0.25% {presently applicable) for timely
payrment of dues. The Corporation shall recover interest from the Borrower considering
the rates without rebate. The rebate, wherever applicable, shall be refunded to the
Borrowers immediotely in the cases where the total amouvnt due on @ due date has
reached the Corparotion by the due date. : o '
Further, OPGCL is being offered o special interest rate which Is 35 bps below the
applicable interest rate to OPGC for the subject project which is inclusive of the 25 bps
discount offered at the time of initial sonction (12.50% - 0.359%).

2.2 ntesest Reset: Notwithstanding anything herein above, the Corporation shall have a right
ta reset the rate of interest, at its discretion, from third/tenth vear {as applicable) beginning
with the date of first dishursernent. Borrowsar shall furnish the aptimn in regard {0 reset
period at the time of sxecution of MOA. '

Methodology for resetting i.e. determinalion of amount to be reset, reset date etc, shall be
as applicable from time 10 time,

3.0 REPAYMENT OF LOAN

31 The oan shall be repald by the Borrower in 60 {$ixty) unequal quarterly installments as per
the amortization schedule at Annexure-A. The first installment will become due on 15 day
of October, 2017, and the subsequent instaliments will become due for payment on the
15™ day of january, 15" day of April, 15" day of july and 15 day of October every year.
The Borrower shall have the right to modify the amortization scheduie one time only till six
raonths prior to the commissioning of the project subject to applicable norms. The
modification in the pnncipal repayment amount shali net vary by more than 10% of the
principal payment agreed to under Annexure-A. Tha repaymenis schedule for the balance
foan shall be in line with the PFC repayment schedule, '
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4.0

4,1

4,2

5.0

51

52

6.0

6.1

6.2

PRE-PAYMENT OF LOAN

The Borrower may prepsy the outstanding principal ameunts of the loan only after
abtaining the prioy written approval rom ihe Corporation which will be ot the sode
diseretion of the Corporation. The approval for prepayment may be granted subject fo such
conditions as the Corporation may deem fit inciuding prepayment premiym.

However, the Borrower may prepay to the extent of 25% of the outstanding loan amount
due for reset on reset dates falling due alter 5 years from the date of first dishursement

without any premium.”

COMMITMENT CHARGES/ UPFRONT FEE

 Commitment Charges
- The horrewer will furnish at the time of the execution of MOA to the Corporation & quarter-

wise schedule of drawal of this foan, the year being the financial year commencing April 17

Cand ending March 317 and, the quarters being three months period beginning from 17 April,

1% July, 1 October and 1% January of the year. The borrower will be required to draw the
entire amount of committed funds In the respective guarters, In case the borrower couid

not draw the committed funds in the scheduled quarter, the Corparation will recover

comritrnant charges on the undrawn amount of the previous quarter from the first day of
the following gquarter till the date of actual date of drawal at prevailing rate [presently @
0.25% p.2.}. The commitment charges will be payable quarterly on 15" April, 158™ juty, 15%

Octaber and 15" January every year after execution of loan documents till the drawl of loan -

by the borrower.

The borrower will be allowed prospective revision in the drawa! sthadule once in every
linaneial year, provided the request is received latest by 15™ March of the previous financial
year, ' '

OR,
Uairont fre: : -
The hireawer shall pay 1o the Corporalion up-front Tee at prevating | ale {presently 0.10%)
of the loan sanctioned on or before the execution of MOA.

The Borrower shall furnish his option in regard 1o 5.1 (Commitment chafges or upfront fee)

above at the time of execution of MOA, and option once given shall be final and binding on
the borrowar.

Additional interest in case of Delay in Payment/Labllity towards Additional Charges/Costs
ate

I the avent of the interest or the principal not being paid to the Corporation by the
Borrower on the due date as indicated in the faregoing clauses, the Borrower shall pay o
the Corporation additional rate of interest of 2.0% over and above the rate of interest
mentioned in para 2.} ante ot which the loan is dishursed/reset, which wilt be compatinded
on quarterly hasis.

The additional imterest charged from borrowars shall he subject to the rebate of differert
rates, providad the repayment of dues is received in the fotlowing manner;

aj in case the raymenl is received within one month of the date on which the repayments
become due, 50% of the ar:idititjnal interest due fraim the date Wt til the date of
receipt, shall be allowed as rehate; '

I A
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6.3

1.0

7.1

&.0

8.1

5.0
9.1

18.0

0.1

11.0

i1.1

bl Inease the payment is received within twi mon ths of the date on which the repayments
becnme due, 30% of the additiong! interest due from the date of defauit till the date of
receipt shall be alowed as rebate:

GoAn cEse the payment 5 received within three months of the date on whirh the
repayrnents become rue, 10% of the additional interest dus from the date of detuldt L
the date of receipl, shall be allowead as rebiate; and

The Borrower shall pay on demand ait costs, charges, expenses, applicable taxes, statutory
duties and other money that may be incurred by the Corporation, in connection with
remitance/receipt of moneys to or to the order of ar from the borrower, Gr in connection
wilh protecting and/or enforcing the rights of the Corparation under the Memaorandum of
Agreement and/or Guarantee Deed andfar any other documerst for the loan in question,
The decision of the Corporation with regard o the amount/loss incurred on these, shalf be
final and binding on the Borrower.

APPROPRIATION OF AMGUNT PAID BY THE BORROWER:

The maney paid by the Barrowsr shall be sppropriated inthe following order:

") Costs, cha rges, expenses, applicable taxes, statutory duties and othar moneys;

b} Interest on costs, charges, expenses, losses, applicabie taxes, statutory duties and other
maneys;

¢) Additional Interest;

d} Commitment Charges;

e} Interest/ tax if any: '

f} Repayment of principal in the order of the oceurrence of the dues; and lastly;

) Prepayment of principal. : -

ALL PAYMENTS TC) BE REALISABLE AT PAR IN NEW DELHI:

The Borrower shall so arrange that the amounts due and payable to the Corporation are
realizabie by the corporation at par on the due date of the refevant payments in New Dalbi.
The Corporation shall prefer and encourage the horrowers to make payments of the dues
thraugh e-payment system, ih specified Bank Accountls) of the Corporation, as may be
notifiad from time to time. : ‘

- SHIFTING GF DUE DATE OF PAYMENT OF INSTALMENT:

in case the standard due date falls on a bank hoiiday {at the Corporation’s bank at New
Delfhi}, the due date shal! be shifted to the immediately following bank working day,

MAINTENANCE OF ACCOUNTS AND ALIDIT-

The Borrower shall maintain proper accounts and other records and prepare annual
accounts including the profit and loss account and the balance sheet in the forms and
mannet prescribed under the applicable Act/Regulations, The Borrower shall fumish to the
Corporgtion the un-audited annual accounts, within three months and audited accounts
within seven maorths of the close of the year to which the accounts relate.

TRANSFER AGREEMENTS IN CASE OF STRUCTURING OF SEBs/State Power Utilities
The successor state sector entities would exectie the transfer agreements, within a period

of 6 {six) months from the date of notification of such restructuring pesesn.cf
Habliities whichaver 1s later otherwise, an additional interest of 2

rat

ik
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i,

12.2

12.3

on halance disbursemants alter eepiry of six months from the date of nolification of such
restructuring o transter of asseis and liahilities whichever is ater tl execution of transfer
dgreements,

GUARANTEES & SECURITIES:
CHARGE ON ASSETS:

The loan tagether with all interest (including additional interast], costs, expenses, applicable
taxes, statutory duties and other money shalt be secured with the prescribed coverage ratic
{presently 1.1 times) applicable in case of Orissa Power Generation Carporation Limited ! Ly &
tirst charge in favour of the Corporation in a form satisfactory to the Corporation by way of
mortgage of all the inmovable assets and by way of hypothecation of all the movable asgets
of the project e, 2 x 560 MW Unit 1 & 3V of Ib Thermal Power Station, {save and except
book debt and fuel stock), including movable machinery, Mandatery spares, tools and
accessories, spares and material at project site, present and future. The charge on the
project assets shall rank pari-passu with the other term lender(s}.

The Borrower shall make out good marketable title to its properlies to the satisfaction of
the Corporation and comply with all such formalides as may be necessary or required for
‘the said purpose.

Creation of additional security: The Berrower undertakes that ¥, al any time during the
subsistence of this Agreement, the Corporation is of the opinien that the security provided
by the Borrower has become inadequate to cover the halance of the loans then

- outstanding, the Borrower shall provide and furnish to the Corporation additional c.emnw

#s may be acceptable to the Corporation to cover such deficiency.

Registration af charge: The Borrower shall have the particulars of charge registerad With the
Registrar of companies {ROC} as per the Campanies Act within stipulated time, and shali

- subimit a gertificate from the ROC certifying the registration ofcharge,

Andfor

Jhe, borrower shall have the particulars of charge repistered with the Sub-Registrar of

Assurances in case of English Mortgage wherever executed.

The borrower shall enhance/open an escrow account for the entire pendency f the loan
with the prescribad coverage ratio {presently 1.1 times) applicable in case of Orissa Power
Generstion Corporation Limited to the satisfaction of the Corpcratlcn The aperation of the
escrow actount shall be as under:

a. During Construction: Cash genarated from Unit 1 and 2 of b T8S to be routed thmugh '

escrow account, However, O&M expenses {including fuel expenses) shali have priority
to any debt serviding.

b, Post Commissioning: Cash generated from Unit 3 & 4 of tb TPS to be routed through the
gscrow account. The amount recquired for flow through escrow account shalt be finalized

after finalization of repayment schadule six months prior 1o the convmissioning of the
project,

In_cases, where the borrower fails to create all securities as per terms of sanction by the
stipulated date, the Corporation shall charge additional interest on loan at prevailing rate
{presently 1% p.a). The additional interest shall, however, not be charged in case
substantial security for the loan has been created, Substantial security is defined as:

»  Mortgage of at least 80% of land of Unit 11l & IV necessarily including main plant land
and 3

*  Creation of al! other securities as per terms of sanction
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13.0

i3.1

13.2

133

13.4

14,0

14.1

14.2

4.3

14.4

145

14.6

Loan No 48301006

i case the dishursement against the ban increases beyond 75% of the loan amount and
enbire security as per lerms of sanction has still nol been orealed, additional interest shall
be devied on the amount outstanding, Trom the date the disbursement against the lcan
exceeds 70% limit.

UTLUSATION OF LOAR AND COMPLETION OF PROJECT:

The Borrower shall ensure that the equipment/materials for which the loan is obtained
from the Carporation are utitized for the implementation of the project.

The fBarrower shall not raise borrowings from any other sources for meeting the cost of
equipment / materials / works financed through this loan for the subject project, save and
except for the balance 25% of 1otal debt component. '

The Borrower shall lake all necessary steps 1o ensure that the project is completed as
eavisaged in the manner and according to the time schedule envisaged, i.e. by 1% February
2017 or such other date as may be agreed to by the Corporation.

" Could be reviewed and changed at the time of execution of foan documents.

The procurement by the borrower for various equipment / miaterial /work / studies being
fully / partially financed by the Corporation loan shall generally be done in accordance with

the barcower’s standard procuremaent nrocedura,

DRAWAL OF LOAN:

The Borrower shall before the disbursement of the loan sanctioned, furnish to the
Corporation & schedule in the prescribed form contairing complete details of  the

equipment/materials ordered/supplied and/or  civil/ erection werk cantpleted/ te be -

completed for which the payments are required to be made or to become due.

The Borrower shall have to subimit its application for drawt of the loan dl.zh/ supported by

the certificates and documents as required by the Corporation.

The loan shall be dishursed actording to the dishursement procedure of the Corporation, as
maodified/amended from time to time and/or as mutually agreed. Normally, disbursement
will be made on the basis of the standard equipment/materials ordered/supplied as
required tor the completion of the project/programme and payment for these equipment/
materials becoming due by the Borrower to the supplier(s) concerned and also in respect of
the avil/erection  works  compieted/to  be compieted for implementation of
project/programme through any agencylies) engaged for the purpose. :

For speeific type of toans or sub-projects or doan  arrangements tailor  made
disbursement/reimbursements procedures would be evolved in consultation with the
Barrower and shiall be followed on both sides.

if desired by the Borrower, the Corporation may moke an advance payment as per the
dishursement procedure of the Corporation on completion of necessary loan documents,
(The certificate/prool, as may be needed by the Corporation, in regard to utilisation of
advance will be submitted by borrowers normally within six months of the drawl or in such 3
time frame as agreed to by the Corporatian).

benome Ilabi due {G delay@d payrment in

i

?'_.t_l
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14.7

14.8

15.0

16.0

ordereddsupplied o in respedt of civilferection warks executed through the ageneoyiies)
angagead.

H\e horrower shall draw the 1pan as per drawi schedule and the © iostng date of loan shall be
1% Angust 2017* or such other date as may be agreed to by the Corporation,
* Cautd be reviewsd and changed at the time of exacution of lean documents,

Claims for expendilure incerred ram 28" September 2010 will be admissible against this
ioan.

SUPERVISION AND MONITORING:

The Corporationr would moniter the progress of project/scheme financed by it in thig
respect:

ai The Borrower shalf furnish to the Corporation such regorts o its working, eithes in

genaral or in specific relation to this losn, in the manner as may be prescribed by the
Corporatian from tme to time.

b} The Borrower shall fusnish periodic progress reports on the formats, as defined by the
Corporation, on the utilization of this lean and on the physncal progress of the project/
programime from time to time.

- ¢} The Borrowar shall furnish a completion report on the successful completion of the
project within 6 (six} months of the commercial operation of the pro;ects/*;chema,s a5 per

format prescribed by the Corporation,

d} The Borrower shall provide full co-aperation and access to the officials of the Corporation
for manitoring through visits 1o Préject related sites, store as well as the Head Quarters
of the barrower. The borrower shall also provide documents as may be deemed
necessary for assessing the physical a5 well as finarscial progress of the project.

&

it would be open to the corporation to depute its officers and other staff/nominees for
inspection of the matters relating to this loan and its purposes and the inspecting staff
shall have access to such books, records anid stores of the Borrowers as will be deemed

necessdry by the inspecting staff/ nominees. The Barfower shall aliow ail facilities to the

inspecting officers/ nominges for the purpose of carrying out such inspection and render

- such explanation or elucidation as may be required by the Corporation and or its

nominees and allow the taking of any copies offor extracts therefrom,

In case the Corporation is not satisfied with the prograss of the project/scheme financed
or the utilization of financial assistance provided, it may resort to remedial measures as
stipulated in the clause DEFAULT hereunder.

State Govt. Loan/Budgetary Support
i} The Borrower shall not make/adjust the payment of interest ar repayment of State
Govt. loans due to it until such time that the liability in regard to payment of interest

and repayment of loan due up to date to the Cosporation is fully paid,

i} The loan from the Corporation shall be in addition to the State’s budgetary support
committed for the project a8 per the approved annual plan proyisi

T
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7.6 DEFAULYS:
7.1 in case it s found to the satisfaction of the Carporation, which shall be final and not

17.2

18.0

19.9

8.1

200

201

20.2

gueslioned, that the amount already dishbursed has not been properly and effectively
utilized by the Borrower for the project/programme and/or the progress achieved in the
mplementation of the project/programime or compliance of any of the conditionis} of this
foan is considered to he am satisfactoty, the Corporation shal! have ahsolute discretian at
any time to suspend, reduee, cancel, recall, alter or defay dishursement of said loan and/or
instaflments in any manser and may decline ta dishurse any and/or all the remaining
instalbments  without assigning any reason thareof, to the Borrower and without being
fiabsle for any losses or damages, :

H the Barrower defaults i the paymoent of fincipal or interest or any other paymens
reguired under the lean agreement, the Carporation, at s onlion, may by netice  to the
Borrower and (o the guarantor, declare the principal of the loan then outstanding to bo
due and payable immediately together with the interest and other tharges thefreon, and
on such declaration such principal, together with the interest and other charges thereon,
shall become due and payable immadiately. ' C

I case of default in payment of dues such as principal, interest etc, as the case may be, for
loan, the Corporation shall have the right to disclose the name/details of the borrower/lcan
ete. te CIBIL or RBI or any such authority,

VALIDITY PERIOD OF SANCTION:

The sanctien of loan accorded in terms of the sariction letter will stand cancelled if the
Barrower fails to execute the compiete documerts {il.e. MOA atong-with  documenis
requived before or 8t the time of execution of MOAJ latest by 25" May 2012, The
Corparation may, in exceptional cases, agree (o extend the aforesaid period, for such
further period as it may deem appropriate if the Borrawer makes an application to the
Corparation before expiry of aforesaid period, duly supported by the redsons for such
extension. ' '

SALE/ TRANSFER/ ABANDONING OF THE PROJECT BY THE BORQOWSR

3) The Borrewer must be and continue to be the owner and in physical possession of the
project at the time of execution of Memorandum of Agreement, dishursement of each

installment of loan amount and 44 all the moneys due to the Corperation are fully

ifquidated by the 8orrower,

B} The Borrower shall niot sell/transfer or abandon the project at any stage in any manner
without prier writien consent of the Corparation. In case at any stage or-on 4 future date,
the project is proposed to be transferred to any other erganization or Lo be abandened, tie
barrower shall seek prior consemt of the Corporation before any such transfer is affacted

and in such case, the Corporalion reserves the right to recall the loan with ail autstanding

dues including prepayment premium as applicable fram time to time.

MISCELLANEOUS PROVISIONS -

The said loan shall also he subject to such further terms and conditions as may Be laid down
in the form of agreement to be executed by the Borrower. '

Notwithstanding the various terms and conditions herein abo % Sl
has been given a copy of the Operational Policy Statement ;145 the t@lgoration and

W /Y
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20.3

210

amendments/ modificonons thereto, tor such financdal assistance ar assistances, and {he
Bortower s fully aware of the varivus terms and conditons set out tharein winch shail @iy
mitatis-mugandis to this loan as if fully set forth herein and alf the provisions set out in the
OPS shall be binding on the borrowers. further the Borrower thall also take note of snd
comply with any change/ revision/ modification ameadments/instructions that may he
made subsequently and natified by the Corporation. '

The borrower shall during the currency of loans bear all such imposts, duties and taxes or

any other charges as may be levied from time to tme hy the Goverament or other
atithority,

Special Conditions
Pre-commigment Conditions

OPGC shall submit evidence ta the effect that the investment in the project has boen
intimated to appropriate commission indicating the financing plan and rgpayment
obligation in tariff and shall submit an undertaking that a copy of the tariff srder {including
interim tariif orders) and those related to PPA approval received by the borrower from
appropriate commission would be provided to PEC

OPGC shall submit an undertaking that no further investment shali be made in the power
project if appropriate commission does not approve the PF‘A/’ tariff pemron filed by OPGE
for the subject power project;

OPGC shall submit an undertaking to implement and adhere to the norms and any other -

additional terms and conditions mandated by statutory and / or regulatory agenmes and
obtain all applicable permits / clearances / approvals for the project;

4, OPGC shall submit an undertaking that it shall make efforts to get 'Mega Power benefit.

nz

Y

Pre-:lisbur__senéeht Londitions

OPGC shall firm up the cost of the project and furnish details of the same to Pre;

OPGC shalt have obtained the Consent to Establish / No Objection Certaf"cate from Otllbha
State Pollution Contrel Board {O5SPCE) for the power project;

OPGC shall obtain environment clearance, # applicable, and rnrest clearance {or MGH
praject within 24 manths of first dishursement: :

QOPGL shall obtain esvironment clearance and forest clealam_e for Manoharpu mine

within 24 months of first disbursement;
QPGC shall have signed the Mining Lease Agreement for Man@harpm mines within 24
months of first disbursement;
OPGC shalt enter into long term Power Purchase Agreemant with GRIBCO Ltd / through
bidding for sale of at least 75% of power from the nroject, sm months orior to the
scheduled commissioning of first unit;
OPGC shall finalize mode of mine development and operation and shall have exacuted an
apreement ta such effect within 12 months of first dishursement; -
OPGL shall demoenstrate that power evacuation system is in place at least three months
prior to commissioning of frst unit of the project; ] )
OPGL shall create martgage for the projact land in line with the following timelines:
s Power Plant: 12 months from first disbursement
¢+ MGR : 18 months from first dishursement
+  Manoharpur mine: 18 months from first disbursernent




_ﬂnmﬁ.a_x_ur{e_~it_a__Sanctiqrz Letter _ o o Loan No 48301006
21,3 Other Conditions

Lo OPGC may opt to convert part of RTL fagility sanctioned by PFC to FCL facility from pre
subject to avallsbilily of foreign currency with PEC. The conversion shall fie imited 10 the
lesser-of ¥ 2250 Crores equivalent (0% of PFC’s sanctioned loan amount) er undisbursed
loan amount on prevailing terms and conditions appiicable to FCL and sign an FOL
ABTERITON,

-
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Oilisha Uower Genersiion Corpaation | ul.
Zgnie- AL 7t Floor, Fortune Towers
Blsbaneswar - 751023

Sub:-Fiancial assistanee of Ry, 4330 Crorve to Gdisha Power Generation Corporation Lad,
(OPGCLY against loam ne. 48301006 - Ceding park-passu charge

sy Bir.

Please refer - your letier Nov2477 dated 27082013 requesting PFC w cede first pari-passu
harge on all iminovable and movable asséis of 1B TPP, Unit 3&4, Ph 1, Qx660MWY at
Jharsuguata in Odisha (loan no. 98361006) in favaur of REC 1id. for séeuring the term Loan of

Re.4330 Crore (Rupees Fowr Thousand Three Hundred and Thirty crores) sanctioned hy REC
Lid. w OPGCL for the above project. '

I thits regard we herehy confirm that we have no objection to your crestion of first charge on
Fari-Passu basis in Tavorr of REC Lid, tossecuee the Terw Loan of Bs. 4330/ crare Alongwith
interest and other charges thereon, subject to ubiaining similar letter for eeding Parl-Passu first
charge in Brvour of PFC.” ' :
Howeves this charge ceding letter issubject fo the condition that REC Lid. shafl not énforee the

abovementioned security withowt prior consubtation with PFC. This supereedes the earlier fetter
dated F7O92013 fssued in this eegard, ' '

Phanking You.

Yours faithfully
tor Power Pinance Corporation Limited

Pesiin

ATonn Ankite. Py
Asst Mamsger (Projects - Odisha

Copy

LIV L&, PEC

woitga @ale - e, o, arar da, aete wi, ad e - 110601 GRWTE ¢ 23456000 By @ 04123412645
Regd. Office : "Urjarddhi”, 1. Borakhamibia Lane, Cornaught Place, Now Delhi- 110001 Phones @ 23456000 Fax - 011.23412845
Faarde / Website © aaww,pleindia.cons
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_ (TR R g :
K URAL 1 SCTRIFECATION CORPORATION LINTT D
L i . . 4 Goverament of Iudia Envevprive) o
Progeet Office: Davn Dayul Bhawan, bth Flow, Ashulk Nagar; Janpath; Bhubaneswar PRI, Crtisbg,
 Teler U674 2303206, 2BIB649 Fan 0674 - 25306669,
ik ok :

L pobhinbanesyin@rectaic by, Wbt swavwrecindlagom & wivirneiidianiein

REC/BH/SANC/ 12172/ < a1 Dated: 04102017 5 3 o

vty

To,
\ SerGeneral Manager {Fiaoce )
Odishi Power Goner atioryCorporaiion Li vribed,
7% Floibr, FTortuns Towes,
Chandrasekharpus, Bhuboneswar,
Origéa, Pin. 757023

IKind Ating Sh, Nilamani P\fi'ga'{m_-patra

Sub,: Finaneial Assistance b form of additional rupee term Toan of Rs, 47925 (1 1q My
UDISHA POWER GENERATION CORPORATION LTD {OPGCL) for exeention  of
X660 MW Coal Based Thermal Power Plant ot Baphar

Odisha and also for Meny-go-round (n

al Mine I'nfms'kgimtmfe
7-3012-6286) '

earimarked for the l’?ifaj_eé:i':(s;:itémé Cade -
Ref~ 1. Sanction 'E;..et%w?y‘l_dé*:jizﬁ:. RECY BH/SA NC 11 f
2. Request letter of @?GEZ?V?&@ n02264da 808,

&ir,

This has reference 1 the _ e 10U Adlditional Rupee torm {oan for the
above-cited project. In ( cennection, it is to inform o ¢ b Audhotity of REC hag
approved an Additional Ters WEGILD - Wowards setting up of 2x660
MW Coal based Thermal Foiver Plunt at Jliarsigu il Aaery-gosround (MGRY Syatemn
8 Coal Mitie Infrastrueture enrmarked for the Project ' -

The comditions of Chriginal Spnction Tetter shall be _aﬁpﬁlié__é;’{tgtel for additional loan also,
Further, as requested by OPGCL, the deY_-ia‘%fimls,;rfia:gieixa:tidza}-i_ti'-.e:gis'ﬁn-g terwis- & conclitions as |
approved by Competent Awthority front REC 1o eatlier Sarcton: Leter fu.on plosed at annexred.
Furthe, it may be noted that the additional pan sariction is subje
by vtherleriders,

chto thie approvaliof vevised cost

Kindly acknowledge the teceipt of this letter and feel free for any .cziéjl}tific’:a Homn'in the matter.

Tharking Yeu,

Yours faithfully

f{},_ M_‘J?'f' '

.’i'fr;.r'

(Surendra Pradtian)
Chiel Priviect Manager

Englosure:- .

1. Annexure-f

Copy to: Sh, P Baburaj, AGM {Generation-1), REC Lid., New Dellii o q
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LOAN ACREEMENT

This Agreement is made at Bhabaneswar on this 23 day of Nevember 2012,
]
BETWEEN

- Rural Electrification Corporation Limited, a Govl. of lndia Bnterprise, {through its .
# Project Office at 5% Floor, Deendayal Bhawan, Ashok Nagar, Bhubunoswar - 751009), a
Company registered under the Companies Act, 1956 and having its regisiered office gl

i Core - 4, SCOPE Complex, 7 Lodi Road, New Pelhi Therehiafter referred to as ‘REC
.'fé which expression shall include its successors and permitiod assigns) ONT PART,
i AND

Odisha Power Generation Cotporation Limited, » Company registered nnder the
Companies Acl, 1956 anc ha.\-'ing its registered office at Zone A, 7 Floor, Fortune
§ Tower, Bhubaneswar - 731023 (hereinafter referrod to as "the Borrower”, which
expression shall include ity suceessors andl permilled assignsy GTTIER PART.

:
]

f
4 i
il Muapaging Difstior
" L OPGGey izmgar_ﬁmraﬁm Gorporation L. REC
i | Bhubanesway




Sanrtmn 9

pipsent Apgreement.
: AND WHE

3 -'saicl._%l@an-ann-

REC andd the Borrower edlleciivelvreforred (o as "Parties” and singularly as a “Party”,

WIHERFAS the Borrowss vide Joler dated 09002002 and 16082012 has songhl tnancial
assistanie of Rs. 4330.00 Cr. (Rupees VFowr Thousand Three Hundred Thiry Crove anly} .as
Term Loan from REC Lo-be atilized for execution of 2x660 MW Coal based Fhermal Power Plant
at Bariaharpali by Jharsuguda distriet of Odigha and for Merry-ge- Round, (M(zl‘} System anidd
coal amine infrastruetie varmarksd for the projdt (hereinafter referred 1o as the ’i’ra}ec{) Ahe
details whéreof are provided i Annesure-A, wiilten hereunder, and forms part and pareel of
the present Agrecmient. ' '

AND WHEREAS REC has agreed to sanclion the Torm Loan of Rs 4330,00 Crores (Rupees Foux
Thousapd Three hundeed Thirty Crore only) to the Borrower for the purpose(sy
dfc}remenho,nel,l :md hm mnvcyf*d iw SANC l10n Gf l:he le‘rm Lmn ot

¥ Bortower vide ils
fomis stated 1 e
.t{‘i "4 Ann B) “The lwrins and e

Sarie tiony Lietter (a mpv whm mf i r.*;"wlnw{i he :
conditions shled in the afoi mwntmmd sandtions al whied as Anm»cuu- B hm eof oveto-be read

{llqn_:g_. wz.i_h the terms and u.m.d:l.tmm sef I'oz,.%h_ herkinakter. and form vart aridl paree! of the

REAS the - B‘t'ﬂ‘z ower has by -
e mwﬂng 0} 1t°, Boavtl

its Resolution. datect the 12 'd;ly of November 2012
on e 12%day of Nmr&mbm 2{312 hah ag1 ééd to wceept the
he-salgd tering *md cotiel] -.mn'; - 3

passed at

the 1oan dmmml mterust I.")L‘I'\(‘ll interest dl‘ld oi__@r rhm ge_ .

OPGC  Managing Dlrectof | Rec
" B dieha P oWy Gatistangn’ Gorporalton kid- LIER
Babaneswar _ :
=i ‘-ﬁm, ¢ e
i L., PHOIOCt O sn009

.rﬁmmahﬂﬁwa"




AND WHEREAS the Borrower Lias agresd B accepr the disbursement of fhe Term Loan on
installments on the terms sd conditions cortained i the Sanction [eller,

NOW THIS AGREEMENT WEENUSSETH A% lJN{?H\

1. REC will lend and advance 1o the Borrower the Term Loan of Rs..4330.00 Crores
(Rupees Four Thousand Three hundied Thirty Crare only} (fhe “Loan”) v be s tepitiel
alorg with interest and other chavges over a period of 60 guay terly instollments.

REC will make disbursementi(s) of the JTerm Loan in installiments, on REC being
reasonably satisfied with the progress of the Project unhderlaken h\' the Borrower and
more specifically in terms as laid down in the saiction letter, '

I

3 The Borrower agroes and unc tertokes 1o se¢ure the principal sum of the Term Loan,
terest dnd olber chages by way of first charge oi pari-passu basis throwigh
'si*n;jlaal"s!Lqmlabio Mortgage / Simiple: Maortgage  on the tand, andl. bmldm;,‘: altached
thireto to the Project owned by’ the. Borigwer dndfor by way of paripassy charge

through iy potliecation of all unencunibered moveable properties atiach 1 ihereto to the

project mr‘ludmg Cwsvealilo maﬂuncw, oqmpmente. m.su,lunery *»pm(m:: tnuls,
-m|pionwnu, and uc‘easmios irg )

& 15 I\dcrmhioq ) adequate to-cover theloan d”m()um interest, penal
_'mferes.,% and {}Lhu charges. - :

S i o .

-" Io t'zks_ in valmhon af Liw s’nd Movable% I Iypothemted bcmg ._'1 1 i S 'nchonod

4. aceordance with

pmn: Jpai mtere&{ pcnnt mimecf wmd oiher cha:gt.:, 10 KFC at lts Rﬂglbtemd Office at
New Delhi.

r'umpiotv {hL pro;ec‘l in the mantiér
sanction letter.

6. The Borrower represents and assures REC that the Toernm. 'I..s:mn a ppimd tm- d["ld bomgﬁ'

uamlc,ci by REC la the FSOrrowea is w:{hm ihe Lvormwmg

-—"M'.;\ QJ{/_\

e A

e U
. '—‘—"‘"

(OPGC.  managing Diresser . .|
Odisha Powar Gendration $érporation L,
Bhuban%war

4 and s all stodk o ‘materials,  equipmunts

@ all payments of -




9.

0.

1t

~ due and payable or el hf.cc)m(, due and pdvable
=z [11359 present& :

been comnsitied: by ihe Borrower or not, siail be final ﬂmi bmcﬁ% on the'TSm TOVCT,

by daws aned vades regulating e work and condust of the Borrawaer it respect of such

borrowing hove been fully complied with.

Toy seenre BEC agrinst financial osses thal may arise as o resull of dilution of the
security charged in favour of REC, di accounal of any reason whatsoever, the Borrower
shall 5:‘11:1}{*(11.}&43! inthimate REC i wriling about such dution andjor inadequacy, and
shall replace or provide such additional security to the satisfaction of RUC, i arder 1o

_p_lolccl the interests of REC against such financial sy thal riay arise due to the
aforesaid renson.

The Boirrower shadl male available for e inspection ot REC, a5 angd when called Thalely

1o do so, all its books of acconnt and vther books and documents maintained by it
ancdfor required to be maintained by iCundder any law, by-lows, ot rules of the Boreower
and sllow all facilities to RIC, its ﬂgenl's, Nominees and Aathorized Kepresentatives

~anthorized by it for the purpose of carrying out such ispedtion.

The Borcower agrees and undertakes. lo execute, sign, seal and deliver all doctments,

papers, acknowledgements aitd. other wmmgq as’ may be required by REC gt any time

during. the' pendency of this agreenent, rhore fully and effectively securing theé MOReYS

gvent Gf Ii’&: c:ummﬂtm;, a; hzeach {;F any '0 _.the {
and Managi ing Divector of REC asto whother al

In the event of a default on the part of the Borrower or any breach of the (enms and
conditions of these presents, Borrower shall be lHable to pay-io the RI

. all cosls, charges

-and expenses incurred by REC in cotnection with the negotiations for the agreenient

and in respect of the agreemerit,

Neither this agreement xidr any of the ighis, obligations: hemmaﬁez‘ *;Jnlkbe ":%Lg,md hy
the Borrower without the priorwrilten consent of REC,

[ -

!

o
| e
l'OPGC Manaying Diréctor REC

T DR Fower Gehtralion Corparalgriid. 7 T

- B?wbana_swz;r

e e qvm"m -
e A -Iﬁ ”l..,‘ld g:'fmex,t Oﬂ’iﬂ‘*

A THIDOY
ﬁ@a‘?‘f‘gf BhY |

an gﬁW&f"‘

by the Bartower to REC in. terms of




5.

16.

presents create a securily interest in REC and, REC shall

No waiver by REC of any breach of this Agreoment by he Borrower ghall be considered
a wabver of any subsequent breach of the same o any other provision.

The Borrawer agrees that REC shallhave the right of asdgrment of the debt due by the
Barrower and securities Furnished under these presents o any Financial Institutions,
Banks and or to any other Awhorities or Agency for the purpose of tefinancing ele., and
the Borrower undervtakes 1o assist and join hands with REC iy fumisiing any
information, executing documients ote, in connection therawith,

The Borrower undertakes e indemiitfy and kéep REC saved, defended, unbarmed and
indemaified against all costs and consequerices arising as g result of any ack ol amission

or mmml‘mm} o the part of the Borodwer,

The Borrower agrees that notwithstanding any other ren

ey available 1o REC, these
have the prerogative to exercise
Hy rights wivder Securiiization and Z\ecnnqtmchan of Financial Assets and Enforcoment
of Security derest Act, 2002. '

Tarties hereto have expressly understoed. that '_-oniy--l:hér *Couris at Deibi shall have

exclusive jurisdiction over all matters arising out of orrelating 1o this. Agreement.

OPGCMEnaginyg i}irectar
(disha Prwer Gengrator Corporatiantbids - 1.

Brupbaiieswar




BN WITNESS whivrand the parties heeeto have executed these presents on the day, month and
yeir fitst here-in-above weilton,

SIGNED AND DIFLIVERED BY

on behalf of RURAL EIL ICI I\ii FCATION CORPORATION L IMI YED

£ EL
oy

Stgnature:

Namie & Pos .1gnnlmn bun,mir‘i i’r‘uﬂmn

of 1 ) . i MRNAGER
Chief Project Manager n;;%sr%r ?j’ft“ B e
Address: Rural Electrification Corporation 1t o f.td., prmpeetiRice

Fr
v f-,f&"&ég
Core-d, SCOPE Complex, 7 Lodhi Roadetsrd - S e nen

New Delthi - 110003

Ee3

in the pregence of

J. K. Nayak
t.-h ef M*mager (_ii_ '(;A}

Addieds; Rirval Fslecmhcairon Coa pmamm i ‘l:.'_.'-
Corets, SCOPE Coin pléx, 7 Lodba ftoad
New Delki - 110003

Signature: .

Namo & Dt.mgnntaon

SiCNFD AN’I} DI:J !\?’I‘RLD BY
oty hehalf of: GD!SH A 1’(;}W ‘_Iii

}\{yﬁ 1{0;\3 C.CJR{’CIRA’Z‘IBN D,

Szgnntme _— . _
Nﬁmu & f)eszmwtnc;a \"L‘l!ki’lta(ﬁh“ﬂ’im Kuppusaxm L
i ' Managing-mrecza;
Managmg irector Odisha Pewer Garer -

Address: Odisha Power Generation Corporation: u&huba'ﬁas\i\mr '
fcne - A, 7th Floor, .i‘arlune Towers, B
Bi}_tlbar_!tﬁwm ~ PR3

in the presence of - QOais
Signature: ﬁw‘(iy

Name & Dvmgmtmn Hara Prasad Ndyak Qirect&l (i‘mmtm)
Address: Odishp Power Generatien Corpor ation Lid,,
Zone'— A, 7th Floor, Fartune Towers,
Bhubaneswar - 751 (23

e

| OPGC Managing Director  |REC  gunenDRAP ot By
Odisha Power Genaration Corporafion Lid,
Bhubanéswar :




Anrexire-A

Metails of the Project

?\ﬁ{)U MW Unils-3 & 4 of Coal b":‘»u.! thermal Power Station at b V‘a!lvv Power plant
?\rlcmohmpm Coal:Mine

L.
2,
3. Assodated Merry Go Raund Systern with the Project

Annexure - B
{Sanction Lelter)

anuaamm







[ % ] Wag 6‘[_, ﬁSSOCzateS nead Litice | L2, Lround mioor o

Chartered A Baramunda Housing Board Col
| ccountants Bhubaneswar-751003 ony

Mob.:9837315551,
Telefax :91-674-2355022
E-mail : nagandassociates@gmail.com

TO WHOMSOEVER IT MAY CONCERN

We hereby certify that of M/s ODISHA POWER GENERATION CORPORATION
LIMITED having registered office at Zone-A -,7thﬂoor, Fortune Tower,
Chandrasekharpur, Bhubaneswar-751023 has incurred expenditure(Net of Liability
and including capital advances) of_ Rs.7,243.19Crore {(Rupees seven thousand two
hundred forty three crore and nineteen lakh only} as of 31 March 2018 and
Rs.533.49Crore (Rupees five hundred thirty three crore and forty nine lakh only)
during the period 1% April 2018 to 31% August 2018 for the Expansion Project (Unit
3 & 4) as pér the Audited Financial Statements for the Financial Year 2017-18,
books of Accounts, other relevant records and information and explanations
provided to us. Total expenditure incurred (Net of Liability and including capital
advances) for the Expansion Project {Unit 3 & 4) as of 31% August 2018 stands at
Rs.7,776.68Crore (Rupees seven thousand seveh hurdred seventy six crore and

sixty eight lakh o_ryly) as per the Annexure enclosed.

Place: Bhubane’sWﬁr | For Nag & Associates
Date: 15.01.2019 Chartered Accountants
o ' FRN: 312063E

Y,

(S.P. Padhi)
Partner
M. No. 053292

Branches: New Delhi, Kolkata, Patna, Dhanbad
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Annexure

Odisha Power Generation Corporation Ltd.
Zone-A, 7" floor, Fortune Tower, Chandrasekharpur, Bhubaneswar-751023

Statement of Expenditure (Net of Liability including Capital Advance)

For the Expansion Project {Unit 3 & 4)

(Amount Rupees in Crores)

S| No. Particulars Asof 31" | Forthe period 1* | Total As of 31
March, 2018 | Aprif, 2018 to 31% | August, 2018
August, 2018
1 Land 127.99 3.49 131.48
2 Boiler &Turbo Generator (BTG} 3516.81 24.95 3,541.76
3 Balance of Plant (BOP) 1,459.89 75.76 1,535.65
4 Merry Go Round {(MGR) 759.27 115.27 874.54
5 Township & Colony 128.61 6.84 135,45
6 Ash Pond - 38.00 9.96 47.96
7 Pre-commissioning Expenses 63.93 23.07 87.00
8 | Overheads 241,50 57.58 299.08
9 Hard Cost (1 to 8) 6,336.00 316.92 6,652.92
10 | Interest During 907.19 216.57 1,123.76
Construction(IDC) & Financing '
.| Cost {FC)
11 Total (9 + 10) 7,243.19 -333.49 7,776.68
Note:

Capital advance of Rs.271.86 Crore as of 31St March 2018 and Rs. 62.31 crore for the period 1%
April 2018 to 31* August 2018, total of which Rs.334.17 crore have been incuded in the
respective heads of expenditure as stated above. :
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INDEPENDENT AUDITOR'S REPORT

To
The Members of Odisha Power Generation Corporation Limjteqd

Report on the Standalone Ind AS Financial Statements

We have audited the accompanying standalone Ind AS financial statements of Odisha Power Generation
Corporation Limited {“ the Company “), which comprise the Balance Sheet as at 31st March 2018, the
Statement of Profit and Loss ( including other Comprehensive Income), the Statement of Cash Flows and the
Statement of Changes in Equity for the year then ended and summary of the significant accounting policies
and other explanatory information (herein after referred to as “Standalone Ind AS Financial statements”).

Management’s Responsibility for the Standalone Financial statements

The company’s Board of Directors Is responsible for the matters stated in Section 134(5) of the Companies Act,
2013 {“"the Act”) with respect to-the preparation of these standalone Ind AS financial statements that give a
true and fair view of the financial position, financial performance including other comprehensive income, cash
flows and changes in equity of the Company in accordance with the accounting principles generally accepted in
India, including the Indian Accounting Standards(ind AS) prescribed under Section 133 of the Act read with
relevant rules issued there under., .

the Act for safeguarding the assets of the Company and preventing and detecting frauds and other
{rregularities; selection and application of appropriate accounting policies; making judgments and estimates
that are reasonable and prudent; and design, Implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the standalone Ind AS financial statements that give a
true and fair view and are free from material misstatement, whether due t6 fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these standaione ind AS financiaf statements based on our audit,

We have taken into account the provisions of the Act, the accounting and auditing standards and matters
which are required to be included in the audit report under the provisions of the Act and the Rules made there

We conducted our audit in accordance with the Standards on Auditing specified under Section 14'3{10) of the
Act. Those Standards require that we comply with ethical requirements and plan and perform the audit to

Branches: New Delhi, Kolkata, Patna, Dhanbad
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An audit involves performing procedures to obtain audit evidence about the amount and the disclosures in
the standalone ind AS financial statements. The procedures selected depend on the auditor's judgment,
including the assessment of the risks of material misstatement of the standalone Ind AS financial statement,
whether due to fraud or error. In making those risk assessments, the auditor considers internal financiat
control relevant to the Company’s preparation of the standalone Ind AS financial statements that give a true
and fair view in order to design audit procedures that are appropriate in the circumstances. An audit also
includes evaluating the appropriateness of the accounting policies used and the reasonableness of the

accounting estimates made by the Company’s Directors, as well as evaiuating the overall presentation of the
standalone Ind AS financia) statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a hasis for cur
audit opinion on the standalone Ing AS financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, aforesaid
standalone Ind AS financial statements subject to our observations given below give the information
required by the Act in the manner so required and give a true and fair view in conformity with the accounting
principies generaily accepted in India including the Ind AS, of the financial position of the Company as at 31%
March, 2018, and its financial performance including other comprehensive income, its cash flows and the
changes in equity for the year ended on that date.

Observations

1. No provision is made for the liability of Rs.486.24 lakhs {including penalty of Rs.187 lakhs} towards
demand from the Executive Engineer Main Dam, Burla Division for excess drawl of water. in this respect
Company has not disputed the claim, but only requested for waiver of the demand. This has resulted in
overstatement of Profit for the year by Rs.486.24 Lacs and understatement of Current Liabilities to that
extent, -

2. No provision for Goods and Service Tax impact over the erstwhile Service Tax/Excise Duty/VAT has been
made in the accounts since 01.07.2017 for capital contracts resulting In understatement of CWIP and
carresponding liability in the Financial Statements. The amount is not quantified by the Company.

Emphasis of Matter

1. We draw attention to Note No.14,21, 24,25 & 26 to the standalone Ind AS financial statements in
respect of balances under Sundry Creditors, Claims Recovera ble, Loans & Advances and Other Liabilities
which, in many cases have not been confirmed and any adjustments due to consequent reconciliation,
if any, required are not ascertainable.

2. It is observed from the index furnished from the MCA portal, that charges have been created in favor
of Yes Bankfor Rs.153.92 croreson 25.05.2015 and Union  Bank of india for Rs.9.99 crores
on 07.08.1998 in addition to PFC and REC. It.is noticed that there is no lia bility outstanding in the books
of the Company during the Financial Year 2017-18, relating to Yes Bank and Union 8ank of India but
these charges created are continuing in MCA portal. Existence of such cha rges is not disclosed by in the
Financial Statements and no steps have been taken to satisfy these charges created earfier; in
contravention of the provisions of Section'82(1) of the Companies Act, 2013 and Rule 8{1) of Companies

75 3 Continuation Sheei
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(Registraticn of Charges) Rules, 2014. The amount of penalty and other consequential liabilities is not
quantified by the company. T

3. The Compariy has not disclesed Contingent liability for Rs.977 Lacs towards demand raised by OHPC
Limited for compensation against. water drawal from Hirakud Reservoir as per Government of Cdisha
Palicy for utilization of water in the reservoirs by Industriat units and as reported to us, the matter is
sub judice.

4. We draw attention to Note No.39 (iii) to the Ind AS standalone financlal statements in respect of
Corporate Guara n_f_ee provided by the Company to Axis Bank Ltd. for Odisha Coal and Power Ltd. {OCPL)
—a subsidiary Company of OPGC Limited .This guarantee is in the nature of Financial Guarantee as per
Appendix-A of Ind AS 109: Financial 'fnstruments and the said Financial Guarantee has not been
measured and recognised in the Financial statements as per the requirements of Ind AS 109 by the
company. :

5. Terms and conditions of appoin’tment'and'remuneration_ payable to Managing Director and Director
{Operations) for services rendered to OPGC have not been furhished. The managerial remuneration
earned by the above directors is not disclosed in the Annual Return as required under section 92 of the
Companies Act, 2013, : -

6. Attention'is drawn to note 36 to the.Ind AS standalone financial statements in respect of an amount of
Rs.11.82 crores paid / provided towards Resource Sha ring fees to AES India Pvt. Ltd,, a related party. It
is explained that there is no agreement between OPGC and AES india Pvt. Ltd. for the purpose and a
copy of an  unsigned document with  the title  "“Policy On Reciprocal  Resource
Sharing between OPGC and Strategic Investor" is furnished to us which in our viewis not a valid and
binding document between the parties. Further, the Company disclosed the payment in the financial
statements under note 31 “Employee Beneflt Expenses” but Income Tax at source has been deducted-
under section 194) for rendering professional services, ’ '

7. The Company has not implemented the brovisions of Employees’ Pension Scheme, 1995 and not
furnished any decument in support of exemption or non applicahility of the said scheme. The estimated
liability for the default has not been guantified and provided by the Company.

8. The Company has formed its Audit Committee, but terms of reference of the said committee are not
furnished to us. In course of audit, it is observed that related party transactions have not heen placed
to the Audit Committee,

Our opinion is not madified in respect of this matter.

Report on Other Legal and Regulatory Requirements

1. With respect to the other matters to be included in the Auditor's Report in terms of the directions of
the Comptroller and Auditor-General of India {CAG) under Section 143 (5) of the Act, and on the basis
of our examination of the books and records of the company carried out in accordance with the
generally accepted auditing practices in India and according to the information and explanations given
to us, we give in the Annexure “A” and Annexure “B” statement on the matters specified in the
directions and sector specific additional'directions of CAG respectively, '
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2. As required by the Companies {Auditor’s Report) Order, 2016 (“the Order”} issued by the Central
Government of India in terms of section 143{11) of the Act, we give in Annexure “C”, statement on the
matters specified in the pa ragraph 3 and 4 of the order,

3. Asrequired by Section143(3) of the Act, we report that;

(i

(ii}

(i)

(v)

{vi)

{vii}

We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

In our opinion proper books of account asrequired by law have been kept by the Company so
far as it appears from our examination of thaose boaks;

The balance sheet, the statement of profit and loss, the statement of cash flows and the

statement of changes in equity dealt with by this Report are in agreement with the books of
account;

In our opinion, the aforesaid standalone Ind AS financial statements comply with the

Accounting Standards specified under Section 133 of the Act read with relevant rule issued
there under;

On the basis of the written representations received from the directors as on 31" March 2018
taken on record by the Board of Directors, none of the directors is disqualified as on 31° March
2018 from being appointed as director in terms of Section 164{2) of the Act;

With respect to the adequacy of the internal financial controls over financial reporting of the

Company and the operating effectiveness of such controls, refer to our separate report in
Anrexure “D"; and

With respect to the other matters to be included in the Auditor's Report in accordance with
Rule 11 of the Companies { Audit and Auditor's ) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us; '

. The Company has disclosed the impact of pehdi'ng litigations on its financial position in its

standalone Ind AS financial statements — Refer Note- 39 to the standalone Ind AS financial
Staternents;

. The Company has made provision, as required under the applicable law or accounting

standards, for material foreseeable losses, if any, on long-term contracts including derivative
contracts; and

There has been no delay in transferring amounts, required to be transferred, to the Investor
Education and Protection Fund by the Company;

For Nag & Associates

Chartered Accountants
FRMN:312063F

i w.%/-

{S.P. Padhi)

Pastner

M.No, 0532592

Place: Bhubaneswar

Date: 2+ 6‘?—‘ g2%%




Nag & Associates

Chartered Accountants

I Continuation Sheet

Annexure-A to the Auditors’ Report of Odisha Power Generation Corporation Limited

[ No Direction Reply

1 Whether the company has clear title / lease | The company is having clear title/iease
deeds for freehold and leasehold respectively? | deeds for entire freeheld and lease hold
If not please state the area of free hold and | land except for 296.29 acres for which
leasehold and for which title/ lease deeds are permissive possession for non forest use
not available? received on 04.03.1998,

2 Whether there are any cases of waiver/ write- Company waived an amount of Rs.23 lakhs
off debts/loans/interest etc., if yes, the reasons | of the disputed dues from GRIDCO and
there for and the amount involved. Rs.0.70 lakhs towards - unrecoverable

travelling advance written off as per
approval of the Board of Directors of the
. company.

3 “Whether proper records are maintained for Proper records are - maintained for
inventories lying with third parties & assets inventories lying with third parties. During
received as gift from Government or other the firancial year under audit, no assets
authorities, received as gift from Government or other
' authoritias,

For Nag & Associates
Chartered Accountants
FRN: 312083E

Ao

{5.P. Padhi)
Partner

M.No. 053292

Place: Bhubaneswar

Date: 9 o+ no/y
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Annexure-8 to the Auditors’ Report of Odisha Power Generation Corporation Limited

No Direction : Reply

1 Adequacy of steps to prevent encroachment of According to information and
idie fand owned by Company may be examined. expianations given to us, there is no case
In case land of the Company is encroached, | of land under litigation and there is no
under litigation, not put to use or declared | encroachment of the company owned
surplus, detzils may be provided. land.

2 Where land acquisition is involved in setting up | The land acquired by the company is
new projects, report whether settlemient of dues through the nodal organization of
done expeditiously and in a transparent manner | Government of Odisha, IDCO and
in all cases. The cases of deviation may please be | Government of Odisha. The funds were
detailed. | placed with IDCO as per demand raised

. by them.

3 Whether the Company has an effective system | The company has effective system for
for recovery of revenue as per contractual terms recovery of revenue backed by payment
and the revenue is properly accounted for in the security mechanism of Letter of Credit
books of -accounts in compliance with the (LC) & Escrow. Revenue has been
applicable Accounting Standards? accounted for as per applicable
' | Accounting Standards. _

4 How much cost has been incurred-on abandoned According to information - and
projects and out of this how much cost has been explanations given to us, no project of
written off? the company is abandoned during the

. _ | year. _'
5 fn the cases of Thermal Power Projects, | According - to information”  and’
| compliance of the various Pollution Control Acts explanations given to us, the company is
and the impact thereof including utilization and | granted Consent to Operate by the State
disposal of ash and the policy of the Company in | Pollution Control Board, Odisha which is
this regard, may be checked and commented | valid up to 31.03.2019. As per available
upon. o ' information, the ash utilization target
stipulated for the company has not baen
achieved,

6 Has the Company entered into revenue sharing '
agreements with private parties for extraction of
coal at pitheads and it adequately protects the Not applicable
financial interest of the Company?

7 Does the Company have a project system for | The company is procuring coal from
reconciliation. of quantity/quality coal ordered | Mahanadi Coal Fields Ltd. (MCL) through
and received and whether grade of coal moisture | a Fuel Supply agreement and there is a
and demurrage etc. are properly recorded in the | regular system of reconciliation of
books of accounts? quantity/ quality of. coa! ordered and

received and grade of coal, moisture and
demurrage etc. are property recorded in
the books of account. N
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8 How much share of free power was due to the
State Government and whether the same was
calculated as per the agreed terms and depicted Not Applicable
in the accounts as per accepted accounting
norms?

] In the case of hydroelectric projects, the watar
discharge is as per policy / guidelines issued by
the state Government to maintain biodiversity. Not Applicable
For not maintaining it penalty paid / payable may
be reported.

For Nag & Associates
Chartered Accountants
FRVI 312063E

{S.P-Padhi).
Partner
. No. 053292

Place: Bhubaneswar

Date:a‘zl <9 28(%




Nag & AsSaciates

Continuati
Chartared|Accountaits | on Sheeat

759

Annexure ~ C to the Auditor’s Report of Odisha Power Generation Corporation Limited

The Annexure referred to in Independent Auditor’s report to the members of the Company on the standalone
Ind AS financial statements for the year ended 31 March 2018, we report that:

i, a) The Cempany has maintained proper records showing full particulars, including quantltative details
and situation of its major portion of preperty, plant and equipments.

b) The Company has a regular programme of physical verification of its major portion of property, plant
and equipments. In accordance with this programme, major portion of property, plant and aquipments
were verified during the year and no material discrepancies were noticed on such verification. In our
opinian, this periodicity of physical verification is reasonable having regard to the size of the Cempany
and the nature of its property, plant and equipments.

c) According to the information and explanations given to us and on the basis of our examination of the
records of the Company, the title deeds of immavable preperties are held in the name of the company,
except as follows:

Mouza ' Area( in Acres) Year of acquisition Remarks
Banahrapali 197 49 ' 1597 Permissive  possession
for non forest use
. C received on 04.03.1998
Banahrapali 31,38 _ 1997 ' -do-
Baragada 3224 1997 ~tlo- )
Telenpall - 1027 ] 1997 -do-
Telenpati 7.99 " 1997 -do-
Kusuraloi 5.34 1997 -do-
Khadam 0.32 1997 -do-’
Sahajbahal T 1126 1997 . “do-

il. a) Theinventories have heen physically verified by the management during the year end. In our opinion
and according to the information and explanations given to us, the procedures of physical verification of
inventories followed by the management are generally reasonable and adequate in relahon to the size of
the Company and the nature of bus:ness

b} The Company has maintained proper records of inventories. As per the information and explanation
given to us, the discrepancies between the physical inventories and book records arising out if physical
verification, which were not material, have been dealt with in the books of account.
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The Company has not granted any loans, secured or unsecured, to companies, firms, or other parties
covered in the register maintained under section 189 of the Com panies Act, 2013 (“the Act”}. Hence, the
provisions of clause 3(iii) of the Order are not applicabie to the Company,

The Company has not Branted any loans or
and 186 of the Companies Act, 2013, e
explanations given to us, and as per the records
Section 185 and 186.

The Company has not accepted any deposits from the public withi
the Reserve Bank of India and sections 73 to 76 of the Com

XCe

provisions of the Act and Rules framed there under,

We have broadly reviewed the records maintained b
Central Government for the maintenance of cost
2013, and in our opinion that prima facie, the pr
maintained. We have not, however, made a detail

they are accurate and compiete.

a) According to the information and explanations
records of the Campany,

given any guarantee and security covered under section 185
pt to its subsidiary. According to the information and
verified by us, the company has complied the provisions of

n the meaning of directives issued by
panies Act, 2012 or any other relevant

y the Company pursuant to the rules made by the
records under section 148{1) of the Companies Act,
escribed accounts and records have heen made and
ed examination of the records to determine whether

given to us and on the basis of our examination of the
amounts deducted/ accrued in the books of account in respect of undisputed

statutory dues including. provident fund, income-tax, sates tax, value added tax, duty of customs, service

tax, cess and other material statutory dues have been re
Company with the appropriate authorities: As ex
account of employees, state insurance and duty o

According to the information and explanations

gularly deposited during the year by the
plained to us, the Company did not have any dues on
fexcise,

given 1o us, no undisputed amounts payable in respect of

provident fund, income tax, sales tax, value added tax, duty of customs, service tax, cess and other

material statutory dues were in arrears as at 31 March 201

the date they becam_e payable. .

b) According to the information and explénations given to us, the following d

8 for a period of more than six months from

ves of sales tax, services tax

& duty of excise have not been depaosited by the Company on account of disputes:

Name of the

MNature of dues Amount Amount | Forum where dispute is
Statute Rs.inlakhs deposited | pending
Rs. in lakhs
The Orissa Sales Sales Tax 15.90 14.72 | Sales Tax Tribunal, Qdisha
Tax Act
The Income Tax Income Tax 150.26 Nil High Court of Orissa
Act,1961
The Income Tax tncome Tax 102.53 151.53 ITAT,Cuttack
Act, 1961
The ncome Tax income Tax 2111 6.93 CIT(A-1),BBSR
Act, 1961 .
|_ TOTAL 288.80 173.18

The Company has not defaulted in repayment of dues to fina

heolders.

ncial institutions, banks or debenture

The Company has not raised any money By way of initial public offer or further public offer {including deht
instruments) and term loans during the year. According to the information and explanations given to,us, the
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money raised by the Company by way of term ioaris have been applied for the purpose for which they were
obtained.

X According to the information and explanations given to us, as represented by the management and based
on our examination of the books and records of the Company and in accordance. with generally accepted .
auditing practices in India, no case of frauds by the Company or any fraud on the Company by its officers or
employees has been noticed or reported during the course of our audit.

xi.  According to the information and explanations given to us and based on our examination of the record of
the Company, as per notification No. GSR 463(t) dated 5™ June, 2015 issued by the Ministry of Corporate
Affairs, Government of India, the section 197 of the Act is not applicable to the Company.

xii. In our opinion and according to the information and explanations given to us, the Company is not a nidhi
company, Accordingly, paragraph 3{xii) of the Order is not applicable.

Xiii. ~ According to the information and explanations given to us and based on our examination of the records of
the Company, transactions with the related parties are in compliance with section 177 and 188 of the Act
where applicable and details of such transactions have been disciosed in the standalone Ind AS financia
statements as required by the applicable accounting standards.

xiv.  According to the information and explanations given to us and based on our examination of the records of
the Company, the Company has not made any preferential altotment or private placement of shares or fudly
or partly convertible debentures during the year. :

xv.  According to the information and explanations given to us and based on our examination of the records of
the Company, the Company has not entered into non-cash transactions with directors or persons connected
with him, Accordingly, paragraph 3(xv) of the Order is not applicable. :

xvi. The Company is not required to be registered under section 45-{A of the Reserve Bank of India Act 1934.

For Nag & Associates
Chartered Accountants
FRN: 312063E

!

{S.P.Padhi)
Partner

M.No. 053292
Place: Bhubaneswar

_ Date:Q\{ .5(/. 20
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Annexure — D to the Auditor's Report of Odisha Power Generation Corporation Limited

Report on the Internal Financial Controls under Clause {i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 {“the Act”)

We have audited the internal financial controis over financial reporting of Odisha Power
Generation Corporaticn Limited {“the Company”) as of 31 March 2018 in conjunction with our
audit of the standalone Ind AS financial statements of the Company for the year ended on that
date. '

Management’s Respansibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control aver financial reporting criteria established by the Company considering the
essential components of internal controi stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting issued by the Institute of Chartered Accountants of india (“ICAI”). These
responsibilities include the design, implementation and maintenance of adequate internal financial
controls hat were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to company’s policies, the safeguarding of its assets, the prevention and detection of
fratids and errors, the accuracy and completeness of the accounting records; and the timely preparatlon
of reliable financial mformation, as required-under the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company’s internal financial controls over financial
reporting based on our audit. We conducted our audit.in accordance with the Guidance Note on Audit of
mternal Financial Controls over Financial Reporting {the “Guidance Note”) and he Standards on Auditing,
issued by ICAl and deemed to be prescribed undgr section 143(10) of the Companies Act, 2013, to the
extent applicable to an audit of internal financial controls, both applicable to an audit of [nternal Financial
Controls and, both issued by the Institute of Chartered Accountants of India. Those Standards and the
Guidance Note require that we comply with ethical regquirements and plan and perform the audit to
obtain reasonable assurance about whether adequate internal financial controls over financial reporting
was established and maintained and if such controls operated effectively in alt material respects.

Qur audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial *eporting and heir operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial -
controls over financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating he design and operating effectiveness of internal control hased on the assessed risk. The
procedures selected depend on the auditor’s judgment, inctuding the assessment of the risks of material
misstatermnent of the standalone Ind AS financial statements, whether due to fraud or-error.

We believe that the audit evidence we have obtained is sufficient and apprbpriate to provide a basis for
ouir audit opinion on the Company’s internal financial controls system over financial reporting.
Meaning of Internal Financial Controls over Financial Reporting

A company’s internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financiat reporting and the preparation of financial statements for
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external purposes in accordance with generally accepted accounting principles. A company’s internal
financial control over financial reporting includes those policies and procedures that{l) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reascnable assurance that transactions are
recorded as necessary to permit preparation of financial statements in accordance with generally
accepted accounting principles, and that receipts and expenditures of the company are being made only
in accordance with -authorisations of management and directors of the company; and (3} provide
reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use, ofr
disposition of the company’s assets that could have a material effect on the financial statements.

Inherent Limitations of Internal financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
esror or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial
controls over financial reporting to future periods are subject to the risk that the internal financial control
over financial reporting may became inadequate hecause of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Qualified Opinion

According to the information and explanations given to us and based on our audit, the following material
weaknesses have been identified as at 31* March, 2018:

a) Inadequate data'input validation checks in the SAP system leading to erroneous data capturing;

b} The Company did not have an appropriate internal control system for procurement and estimation of
costs related to procurement. There is no Board approved procurement procedure in the company
which could potentially result in the company commit for purchases without establishing reasonable
certainty of costs and transparency.

c) Noagreement is executed between OPGC and AES India Pvt. Ltd. a Related Party for resource sharmg
involving an expend:tu re of Rs.11.82 crores during the year.

In our opinion, except for the effects/possible effects of the material weaknesses described above on the
achievement of ‘the objectives of the control criteria, the Company has in all material respects, an -
adequate internal financial controls system over financial reporting and such internal financial contrals
over financial reporting were operating effectively as at 31 march 2018, based on the internal control
over financial reporting criteria established by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting issued by the Institute of Chartered Accountants of India.

For Nag & Associates.
Chartered Accountants -
FRN: 312063E

s
(S.P. Padhi)
Partner
M.No. 053292

Place: Bhubaneswar

Date: 52 09 9@(@




Odisha Power Generation Corporation Limited
Balance Sheet as at March 31, 2018

|Rupees in Lakh)
Particulars Note No.|As at March 31, 2018 ]As at March 31, 2017
ASSETS
1 Non-current assats
a. Froperty, Plant and Equipment 4 33,770.29 23,277 .48
b, Capital work-in-progress - Tangible 5 7.53,082.09 5,94,665.59
C. Other Intanglble assets [ 765.91 804.48
d. Intangible assets under developrment 7 -
e. Financial Assats
{i] Investments 8 15,300.00 10,200.00
{ii) Loans and Advances gq £51.32 555.06
f. Other non-current assets 10 28,222.08] 87,083.49
Total non-current assets 5,31,698.50 7,16,587.10
2 |Current assets
a. lnventories 11 4,413.79 A4,268.55
b, Financial Assets
{i} Trade receivables 12 . 9,850.45 12,775.74
(i) Cash and cash equivalents 13 G,769.14 15,533.24
(iil) Bank Balances ather than [ii} above 11 42,563.75 14,407.31
{iv] Loans 14 182,88 608.70
{v) Others 15 993.85 25,420.02
. Current Tax Assets {Net) 16 2,351.48 2,924.47 -
d. Other current assets 17 1.050.31 1,305.69
Total Current Assets 88,215,717 77,244.72
TOTAL ASSETS 8,99,914.45 7.93,831.82
EQUITY AND LIABILITIES
EQUITY .
a. Equity Share capitai 18 1,58,049.74 97,521,74
b. Other Equity 19 1,13,294.89 1,14,765.83
Total equity 2,71,344,63 2,12,287.57
JLHABILITIES ‘
1 [MNen-current fiabilitles
a. Financial Uabilities
{i} Borrowings 20 5,48,040.93 3,78,681.12
{ii} Other financial iabilities 21 112319 | 511.76
b. Provisians 22 5.974.53 3,829.39
c. Deferred tax liabilities {Net) 23 . 590,23 1,342.41 |
Total non-current Liabilities 5,55,725.18 3,84,364.58
2 |Currant liabiiities
a. Financial Liabilites -
{i} Trade and other payables 24 8,414.34 6,253.08
(i} Otﬁer financial liabllities 25 61,B88.54 1.87,841.88
b. Other current liabllities 26 995,86 1,907.14
t. Provisions : 27 1.220.67 686.92
d. Current Tax Uabilities (Net) 16 213.24 | 490,56
Total Current LiabHities 72,840.65 1,97,179.57 |
TOTAL EQUITY AND LIABILITIES 8,99,914.46 7,93,831.582
Notes forming part of the financial statements 1-41
In terms of our report #Afa
For Nag & Assaciate For and on behalf of the Board
Chartered Accounta
Y
Au YA WA
{S. ¥ Padin) ’ {M. R. Mishra} {Indrani! Dutta)
Pértner Company Secretary Director Finance Managing Director
FRM : 312063€ ’
Membership No: 053292
Flace: banes r
Dat:; B T‘Eﬁvq:‘ 20 ' %




Qdisha Power Generation Corporation Limited
Statement of Profit and Loss for the Year Fnded, March 31,2018

[Rupees in Lakh)

particul Note N Year endad Year ended
articulars NN March 31, 2018]  March 31, 2017
i Revenue from Operations 28 60.713.50 72.178.28
1] Other Income 19 1,592.10% 3,630.73
11l Tetal Income (i + il £2,311.60 75,808.01
v Expenses
a8 Cost of materials consumed 30 41,249.71 47,103.36
b. Employee benefit expenses 31 8,024.41 5,795.02
¢. Finance costs 32 1%.99 G77.19
d. Depreciation and amortization expenses 32 2,528.35 1,351.99
2. Impairment losges 34 1,106.57
f. Uther expenses 35 9,630.24 8,234.64
Total expenses {lv) 61,4582, 70 64,572.77
Vv |Profitbefore exceptional tems and tax (1 - Iv) ' 858.90 11.236.24
W Exceptional ltems -t -
VIl |Profit before tav (V-Vi) 858.90 11,236.24
Vil |Tax Expenses:
{i) Current tax 1,110.85 423089
(i) Tax of earlier years 71.37 10,85
{iif} Deferred tax {802.38) 21161
Total tax expenses 31749.84 4,443,135
X |Profitfor the year (VR -ViIj) 479,06 6,792.90
X' |Qther Comprehansive income / (tosses) ]
"1 i) tems that will not be reclassified to profit and lpss
Remeasuramants of the defined benefit plans 143.70 {1.39)
{ii} Income tax relfating to items that will not be veclassified to profit and loss {50.21) 0.48
{i} ltems that wilt be reclassified to profit and logs
{ii) Inconie tax relating to items that will be reclassified to profit and loss
Total Comprehensive Incame / {Lossas) 93.48 {0.91}
% Total Cnmprehensn'ue Income / (Losses) for the year {1X+X) {Comprising Loss and 572.55 §,791.99
Other Comprehensive Income for the year)
Xl Earnings par equity share:- Basic and diluted {Rs) 37 4.36 1344
Xl {Notes forming part of the financial statements i-41

For Nag & Associates
Chartered Accountz

{S. P, Padhl)
Partner
FRN : 312063E
Membership No: 053292

Place : Bhubaneshwar

Date: “F\. 09-20%

{M. R. Mishra)
Company Secretary

Director Finance

*;Bh&pfﬁwt’( M

{Indranil Dutta)
Managing Director




Odisha Power Generation Corporation Limited
Statement of Cash Flow fer the year ended March 31, 2018

e {Rupiees In Lakh)
. ’ Year anded Year ended
Particulars

March 31, 2018 #arch 31, 2017

& [Cash flows from aperating activities:
Profit before taxes

§58.50 11,236.24
Adjustments for:
Depreclation and aniortization expense 3,207.25 1,452.95
Proviston for Impairment - 1,106.57
(Profit}/toss on sale of Fixed Assets 14.87 15.15
Trade Recelvable written off 13.00 -
Foreign turrency fluctuation gain/{loss) - 10.20)
intarest and finance charges 19.99 917,19
Interest Income fmmihvestment&depnsits {1,521.08} 13,251.05)
CSR expenditure b 142.35 324,33
Operating profit hefore working capital changes 2,745,28 11,821.18
Adjustments for:
Trade receivable 2,302.29 {3,785 208
Inventory {145.94) 637.47
Other financial and non financlal assets 24,594.66 9,981.05
Trade and other payables 3,622.25 {2,560.23}
Gther financial and non financial liabifities {1,25,878.52) 5,214.687
Cash generated from operations {22,150.98) 21,309.14
Taxes Paid . {426.56) 13,730:.34)
CSR expenditure {142.35) {324.33)
Net cash flow from operating activities {33,228.89) 17,254.47
B Cash flows from invasting activities:
Payments for purchase of fived assets (62,882.67) [2.01,485.61)
Sale of property, plant and squipment 0.05 89.61
Interest received 1,524.10 3,517.60
Payment for Investment {5,100.00} 110027

Repayment of loan 2nd other receivable - 1168.22)
Payment for FO

[28,156.44)
Gividend including Dividend Distribution Tax
Payment towards capital and other advances . {25,785.77}
Advance payments against leasehold land - {L101.27)
Net cash used In Investing Acthdities {34,614.96) {2,63.824.40)
C Cash flows from flnancing activities;
Issue of shares 60,528.00 48,500.00
Dividends pald on redeernable cumulative preference shares ) .
Dividends paidt to owners of the Company ) {2.043.49) {3.540.08}
Interest paid '
Proceeds fram borrowings 1,68,359.81 4.16,515,69
intergst paid [48,764.56}) [24,982.12)
Repayment of other financial liabilities ) 1214.11)
Net cash flow from financing activities 1,79,072.76 | - 4,36,275.38
- Met Increasef{decrease} tncash or cash equivalents (8,764.10) {10,250.55)
Cash and cash equivalents at the baginning of the year 15,533.14 15,823.79
Cash and cash equivalents at the end of the year £,769.14 15,533.24
Notes forming part of the financlat stat 1 Moke Wa, 1-41
m Repayment of loan includes conversion of loan to equity during the yaar Rs. Nif {Previous Year ; As 10,197.45 takhs)
W) Figures In brackets are cash outflows / incomes 2s the gase may he.
{13

Previous years figures have been rearranged / regrouped wherever necessary to confirm to current year classification.
liv} The company has undrawn borrowings of Rs. 2,14,346.07 lakhs {Previous year: Rs 2.63,705.88 lakhs) for expansion project frorn PEC and
REC . -

In terms of our report attached.
For Nag & Associates

Far and on behalf of the Board
Chartered Accountants

]
; . ' [
-4
% YA /{
Aoy é/z“_"( — i
{S. P, Padhi) (M. R Mishra) - {Prava iahanty} {tndranil Dutta)
Partner Company Secratary Dhrectar Finance Managing Oirector
FAM:312063E

Membership No: 053292
Place : Bhubaneshwar

Dare 21 89, 2oj5




Odisha Power Generation Corporation Limited
Statement of Changes in Equity for the year ended March 31,2018

A. Equity Share Capital

{Rupees in Lakh]

Balance as at April 1, 2017

Changes in equity share capital
during the year

Batance as at March
31,2018

§7,621.74

60,528.00

1,58,049.74

B. Other Equity

]

(Rupees in Lakhj]

Particulars

Reserves and Surplus

Security Premium Reserve

General Reserve

Retained earnings

Batance as at April 1, 2017 5,888.43 8,960.23 99,917.17
Profit for the year 479.06
Other Comprehensive incame 9348
Totzl Comprehensive Income 572.55
Dividend (including tax on dividend) {2,043.49)
Transfer of profits of the vear to General

Reserve . ) ]
Balance as at March 31, 2018 5,888.43 8,960.23 93,446.22
Notes forming part of the financial statement Note No, 1-41

{5. P. Padhi}
Partner
FRN : 312063E -
Membership No: 053292
Place : Bhubaneswar

Date . T DC!' ?—‘O \g

(M. R%Mishra)
Company Secretary

{Pravak
Director Finance

For and on behalf of the Board

___Mamx( Qt/z

{indranil Dutta)
Managing Director

a_.




Notes to Financial Statements

Note 1.

General Corporate Information:

Odisha Power Generation Corporation Limited (“the Company”)
registered office at Bhubaneswar, Odisha,
establishing,

incorporated in India with its
india, The main objective of Company is of
operating & maintaining large thermal power generating stations.

The vision of the Company is to be a world-class power utility committed 10 generate clean,

safe and reliable power, enhancing value for all stake holders and contributing to nationa
growth.

The functional and presentation currency of the Company is Indian Rupee (“INR”} which is the
currency of the primary economic environment in which the Company operates.

The Accounting Pdlicy to form part of the financial statements for the year ended March 31,
2018 were approved by the Board of Directors and authorised for issue on 12.09.2018




Note 2.

- 169

First time adoption conslderation:

In accordance with the notification issued by the Ministry of Corporate Affairs, the Company
has adopted Indian Accounting Standards { “Ind AS") notified under the Companies (Indian

Accounting Standards) Rules, 2015 with effect from 1 April, 2016 , with a transition date of 1
April 2015
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Note 3. Significant Accounting Policies

The significant accounting policies applied by the Company in preparation of its financial
statements are listed below. Such accounting policies have been applied consistently to all the
periods presented in these financial statements and preparing the opening Ind AS financial
statement as at Aprii 1, 2015 for purpose of transitions to Ind AS, unless otherwise indicated.

3.1 Basis of preparation

The financial statements of the Company have been prepared in accordance with Ind AS and
relevant provisions of the Companies Act, 2013 (to the extent notified and applicable).

The Company has adopted all the applicable Ind AS and such adoption was carried out in
accordance with Ind AS 101 - First Time Adoption of indian Accounting Standards. The
Company has transited from indian GAAP which is its previous GAAP, as defined in Ind AS 101

with necessary disclosures refating to reconciliation of Shareholders’ equity and the
comprehensive net income as per Previous GAAP to Ind AS.

The financial statements have been prepared under the historical cost convention with the
exception of certain assets and liabilities that are required to be measured at fair values by ind
AS. Fair value is the price that would be received to sell an asset or paid to transfer a fiability in
an orderly transaction between market participants at the measurement date. Mistorical cost

is generally based on the fair value of the consideration given in exchange for goods and
services. '

Al assets and liabilities have been classified as current or non-current as per Company’s
operating cycle and other criteria set out in Schedute-Nl'of the Companies Act 2013, Based on

the nature of business, the Company has ascertained its operating cycle as 12 months for the
purpese of Current or noncurrent classification of assets and liabilitie :

3.2 Recent Accounting Pronouncements

Ministry of Corporate Affairs {“MCA”) has notified the Companies (Indian Ai:count'mg
Standards} Amendment Rules, 2018 containing the following new amendments to Ind AS
which the Company has not applied as they are effective for annual periods beginning on or
after April 1, 2018,

* Ind AS 115 — Revenue from contracts with customers.

* Ind AS 21 — The Effect of Changes in Foreign Exchange Rates,

Ind AS 115 - “Revenue from Contracts with Customers”

tnd AS 115 establishes a single model for entities to use in accaunting for revenue arising from
contracts with customers. Ind AS 115 wili supersede the current revenue recognition standard,
Ind AS 18 “Revenue” and Ind AS 11 “Construction Contracts” when it becomes effective and
applicable to the entity. The core principle of Ind AS 115 is that, an entity should recognize
revenue to depict the transfer of promised goods and services to customers in an account that
reflects the consideration to which the entity expects to be entitled in exchange for these

goods or services. The new standard also requires enhanced disclosures about the nature,
amount, timing and uncertainty of revenue.

Ind AS 21 —~ “The Effect of Changes in Foreign Exchange Rates”
The amendment clarifies the date of the iransaction for the purpose of d

exchange rate to use on initial recognition of the related asset, expense o/t C’w“l an
entity has received or paid advance consideration in a foreign currency




3.3

3.4
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3.6

The company has evaluated the amey

dments and the effect on the financial statements for

the current year and provided such impact wherever applicable in Note on Accounts.

Use of estimates and critical accounting judgments;

These financial statements have been Prepared based on estimates and assumptions in

conformity with the recognition and m

In preparation of financial stateme

easurement principles of Ind AS.

nts, the company makes judgments, estimates and

assumptions that may impact the application of accounting policies and the reported value of
assets, liabilities, income, expenses and related disclosures concerning the items invaived as

well as contingent assets and liabil
management’s judgments are based

ities at the balance sheet date. The estimates and
on historical experience and other factors considered

reasonable and prudent in the circumstances. They are formuiated when the carrying amount
of assets and liabilities is not easily determined from other Sources. Actual results may differ

from these astimates,

The estimates and underlying assumptions are reviewed on an ongeing basis. Revisions to
accounting estimates are recognized in the period in which the estimates are revised and any
future periods affected, Significant judgements and estimates relating to the carrying amount
of assets and liabiiities, while evaluating / assessing usefu! fives of property, plant and
equipment, impairment of Property, plant and equipment, impairment of investments,

provision for employee henefits and
commitments and contingencies,

Key sources of estimation of uncertai

other provisions, recoverability of deferred tax assets,

My al the repo?ting'date, which may cause 3 material

adjustment to the tarrying amounts of assets ang liabilities for future years are provided in at

para below.

Cash and cash equivalent:

Cash and cash equivalents in the haiance sheet comprises of cash at banks, cash on hand and

short-term deposits with original mat

urity of three months or less, which are subject to an

insignificant risk of changes in value, unrestricted for withdrawal and usage.

Cash Flow Statement:

Investments in subsidiaries, associates and joint ventures:;

SUBSIDIARY - A subsidiary is an entity that is controlled by another entity. Control is achieved

when the Company, has power over th

e investee, is exposed, or has rights, to variable returns

from its involvement with the investee; and has the ability to use its power to affect itg

returns,

The Company reassesses whether or

not it controls an investee if facts and cirdQmstar

:c(:.»s-.
indicate that there are changes to one or more of the three elements of contro Gk %

711



3.7

aee T2

ASSOCIATE - An associate is an entity over which the Company has significant influence.
Whereas significant influence is the power to participate in the financial and operating policy
decisions of the investee but is not centrol or joint control over those policies,

INTERESTS IN JOINT VENTURES - A joint venture is a joint arrangement whereby the parties that
have joint control of the arrangement have rights to the net assets of the joint arrangement.
Jeint control is the contractually agreed sharing of control of an arrangement, which exists only

when decisions about the relevant activities require unanimous consent of the parties sharing
control,

Investment in subsidiaries, associates and joint ventures are measured at cost in accordance
with Ind AS 27 ~ Separate Financial Statements, Jess any impairment in net recoverable valye
that has been recognised in profit or loss.

Property, Plant and Equipment and Intangible Assets (Other than goodwill)

Tangible Assets:

Property, plant and equipment held for use in the production or/ and supply of goods or
services, or for administrative purposes, are measured at cost, less any subsequent
accumulated depreciation and impairment loss, if any. Such cost comprises purchase price
(net of recoverable taxes, trade discount and rehate etc.), borrowing cost, and any cost
directly attributable to bringing the assets to its location and condition for intended use.

Expenditure incurred on development of freehold land is capitalized as part of the cost of the
land. Deposits, payments / liabilities made provisionally towards cempensation, rehabilitation
and other expenses relatable to land in possession are treated as cost of land.

In case of self-constructed assats, cost includes the costs of all materials used in canstruction,
direct labour, allocation of overheads, borrowing costs if any attributable o such censtruction,

Deposit works/cost plus contracts are accounted for on the basis of statements of account
received from the contractors and verified & accepted by the company.

In the case of assets put to use, where final settlement of bilis with contractors are yet to be

effected, capitalization is done on provisional basis subject to necessary adjustment, if any, in
the year of final settlement. :

Unsettled liabilities for price variationin case of contracts are accounted for on estimated basis
as per terms of the contracts.

Assets and systems common to more than one generating unit are capitalized on the basis of
engineering estimates / assessments,

Spare parts having unit value of more than ‘2.1 lakh that meets the criteria for recognition as
Property, plant and equipment are recognized as Property, plant and equipment.

Intangible Assets:

Intangible assets acquired are reported at cost less accumulated amertization and
accumulated impairment losses, Intangible assets having finite usefyl lives are amortized over
their estimated useful lives, whereas intangibles assets having indefinite useful lives is not
amortized. The estimated usefu! life and amortization method are reviewed at the end of each

annual reporting period, with the effect of any changes in estimate being accounted for an a
prospective basis.




Subseguent expenditure:
Subsequent costs are included in the assets carrying amount or recognized as a Separate asset,

as appropriate, only when it Is probable that future economic benefits associated with the
item will flow to the entity and the cost of the item can be measured reliably.

Expenditure on major maintenance or repairs including cost of replacing the parts of assets
and overhaul costs where it is probable that future economic henefits associated with the
item will be available to the Company, are capitalized and the carrying amount of the item so
replaced is derecognized. Similarly, overhaul costs associated with major maintenance are
capitalized and depreciated over their useful lives where it is probable that future economic

benefits will be available and any remaining carrying amounts of the cost of previous
overhauls are derecognized. ‘

The costs of the day-to-day servicing of property, plant and equipment is recognized in the
statement of profit and loss as incurred.

Capital work-in-progress

Expenditure incurred on construction of assets which are not ready for their intended use are
carried at cost less impairment (if any) under Capital Work-in progress. The cost includes
purchase cost of materials / equipment’s duties and nonrefundable taxes, any directly
attributable costs and Interest on borrowings used to finance the construction of assets.

Capital expenditure on assets not owned by the company related to generation of electricity
business is reflected as a distinct item in capital work-in-progress till the period of completion
and ready for the intended use and,thereaftar, under Property, plant and equipment,
However, similar expenditure for CSR / community development is charged off to revenue

Expenses for assessment of new potential Projects incurred till and for the purpose of making
investment decision are charged to revenue,
Expenses incurred relating to project, net of income earned during project development stage

prior to its intended use are considered as expenditure during construction / trial run and
“disclosed under Capital-work-in-Progress.

Depreciation & Amortization:

Freehold Land is not depreciatad. Premium paid on leasehold land including land development
and rehabilitation expense are amortized over 30 years-by taking its useful life.

Capital expenditure on assets laid on land not owned by the company as mentioned above is
amortized over a period of its useful life.

Depreciation is provided on a straight line basis over the useful lives of assets, which is as

stated in Schedule Il of Companies Act, 2013 or based upon technical estimate made by the
Company.

Depreciation on the following assets are provided over estimated useful life as ascertained
based on internal assessment and independent technical evaluation that the useful lives as
best represent the period over which Company expects to use these assets. Hence the useful

lives for these assets are different from the useful life as prescribed under part € of Schedule 1)
of the Companies Act 2013.

10




3.8

Tangible Assets:

| Particulars Depreciation / amortization - !

Leasehold Land Over the lease period or 30 years whichever is less. In absence of |
finalization of leass period, amortization made over a period of 30
years. i ]
Ash Ponds Over remaining period of useful life, evaluated on the basis of tachnical
estimate made annually which includes the estimates of generation,
utilization and increase of capacity in future years.

Porta Cabin Over a period of five years

Tools and | Over a period of five years

Tackles

cMT Colony | Over a period of 30 Years

Buildings ]

Intangible Assets:

Particulars Depreciation / amortization

Computer Ovara period of legal right to use subject to maximum ten years.
software / '

licenses

i

The estimated useful lives and residual values are reviewed at each yéar end, with the effect
of any changes in estimate, accounted for On a prospective basis. €ach component of an jtem
of property, plant and equiprment with a cost that is significant in relation to the total cost of

that item is depraciated separately if its useful life differs from the others components of the
asset. - ’

Property, p}lam and equipment including tools and tackles costing up to X,5,000/- are fully
depreciated in the year in which it is for put to use, '

Physical verification of Fixed Assets are undertaken in 2 phased manner by the managernent

over a period of three years. The discrepancies noticed, if any. are accounted for in the year in
which such differences are found.

Disposal and derecognition of assets _

An item of property, plant and equipment and intangible asset is derecognized upon disposal
or when no future economic benefits are expected to arise from the continued use of the
asset, Any gain or loss arising on the disposal or retirement of an item of propefty, plant and
equipment is determined as the difference between the proceeds from disposal, if any and the
carrying amount of the asset and is recognized in profit or loss.

impairment of tangible and intangible assets:

At the end of each reporting period, the Company reviews the carrying amounts of its tangible
and intangible assets to determine whether there is any indication that those assets have
suffered an impairment loss. If any such indication exists, the recoverable amount of assetf is
reviewed in order to determine the extent of the impairment loss if any,

Where an asset does not generate cash flows that are largely independent of those from other
assets, the Company estimates the recoverable amount of the cash generating unit {CGU) to
which the asset belongg. Thermal Power Plant and each Mint Mydel Project are separaely
considered as cash generating units for determination of ima LR R

774




3.9

3.10

Intangible assets with an indefinite useful life are tested for tmpairment annually and

whenever there is an indication that the assets may be impaired.

Recoverable amount is the higher of fair value less cost to sell and value in use. In assessing
value in use, the estimated future cash flows are discounted to their present value using a pre-
tax discount rate, that reflects current market assessments of time value of money and the
risks specific to the asset for which the estirmation of future cash flows have not been
adjusted. An impairment loss is recognized in the statement of profit and loss as and when the
carrying amount of an asset exceeds its recoverable amount.

When an impairment loss subsequently reverses, the carrying amount of asset (or cash
generating unit) is increased to the revised estimate of its recoverable amount so that the
increased carrying amount does not exceed the carrying amount that would have been
determined if there had no impairment loss been recognized for the asset {or a cash

generating unit) in prior year. A reversal of an impairment loss is recognized in the statement
of profit and loss immediately.

Foreign Currency Transactions

Transactions in foreign currencies are initially recorded in reporting currency ie. Indian

Rupees, using the exchange rates prevailing on the dates of the transactions, Monetary assets
and liabitities denominated in foreign currencies are retransiated at the rates of exchange

prevailing at the end of the reporting period. Non-monetary items are measured at historical
cost. o

Exchange differences arising on monetary items are recognized in the statement of profit and _

loss in the period in which they arise,

Provisions and Contingent Liabilities and Conti ngent Assets

Provisions are recognized when the Company has a present obligation ({legal or constructive)

as a result of a past event which is expected to res

ult in an ocutflow of resources embodying
economic benefits which can be reliably estimated.

The amount recognized as a provision is the best estimate of the expenditure required to
settle the present obligation at the balance sheet date, taking into account the risks and
uncertainties surrounding ‘the obligation. When apprepriate, provisions are measured on a
discounted basis. The discount rate used is a pre-tax rate that reflects current market

assessments of the time value of money in that jurisdiction and the risks specific to that
habifity.

Onerous contracts

A provision for onerous contracts is recognized when the expected benefits to be derived by
the Company from a contract are lower than the unavoidable cost of meeting its obiigations
under the contract. The provision is measured at the present value of the lower of the

expected cost of terminating the contract and the expected net cost of continuing with the
contract,

Restoration, rehabilitation and decommissio ning

An obligation to incur restoration, rehabilitation and environmental costs arises when

environmental disturbance is caused by the development or ongoing production of power and
other manufacturing facilities. :

If recognized, such costs are discounted to net present value and are providedafs
corresponding amount is capitalized at the start of each project, as soon as thelehd

incur such costs arises. These costs are charged to the statement of profit or 2
of the operation through the depreciation of the asset and the unwinding of #
N - o

’ O

7.
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the provision. The cost estimates are reviewed periodically and are adjusted to reflect known
developments which may have an impact on the cost estimates or life of aperations. The cost
of the related asset js adjusted for changes in the provision due to factors such as updated
cost estimates, changes to lives of operations, new disturbance and revisions to discount
rates. The adjusted cost of the asset is depreciated prospectively over the iives of the assets to

which they relate. The unwinding of the discount is shown as finance and other cost in the
statement of profit or {oss.

Environmental liabilities

Environment liabilities are recognized when the ¢ompany becemes obliged, legally or
constructively to rectify environmental damage or perform remediation work,

Litigatian

Provision is recognized once it has been established that the Company has a present obligation
based on consideration of the information which hecomes available up to the date on which
the Company's financial statements are finalized.
Contingent Liabilities and Assets:

Contingent liabilities are possible obligations that arise from past events and whose existence
of which will be confirmed only on occurrence or non-occurrence of one or more future
uncertain events not wholly within the control of the Company. Where it is not probabie that
an outflow of economic benefits will be required to settle the obligations, or the amount
cannot be estimated refiably, the obiigation is disclosed as a contingent liability, unless the
possibility of any outflow in settlement is remote. Contingent liabilities are disclosed on the
basis of judgment of the management / independent experts, These are reviewed at each

. balance sheet date and are adjusted to reflect the current management estimate,

Confingent assets are possible assets that arise from past events and whose existence will he
confirmed only by the occurrence or hon-occurrence of one or more uncertain future events
nat wholly within the cantrol of the Company. Contingent assets are disclosed in the financial
statements when inflow of economic benefits is probable on the basis of judgment of
management, These are assessed continually to ensure that developments are appropriately
reflected in the financial statements.

Leases

The Company determines whether an arrangement contains a lease by assessing whether the
fulfilment of a transaction is dependent on the use of a specific asset and whether the
transaction conveys the right to use that asset to the Company in return for payment. Where
this occurs, the arrangement is deemed to include a lease and is accounted for accordingly.

Leases are classified as finance leases whenever the terms of the lease transfers substantially

all the risks and rewards of ownership to the lessee. All other leases are classified as operating
leases,

The Company as lessee.

Operatirtg lease:
Rentals payable under operating leases are charged to the statement of profit and loss on &
straight line basis over the term of the relevant lease unless another systematic basis is mor
representative of the time pattern in which economic benefits from the leased asset ar

consumed, Contingent rentals arising under operating leases are recognized as an expense |
the period in which they are incurred,

Finance lease:
Finance leases are capitalized at the ommencement of lease, at the lower of the fair value of

)
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the property or the present value of the milaitnum jease payments. The corresponding Hability
to the lessor is included in the balance sheet as a finance lease obligation. Lease payments are
apportioned between finance charges and reduction of the lease obligation o as to achieve 3

constant rate of interest on the remaining balance of the llability. Finance charges are charged
directly against income over the period of the lease

The Company as lessor

Operating lease — Rental income from operating leases is recognized in the statement of profit
and loss an a straight line basis over the term of the relevant lease unless another systematic
basis is more representative of the time pattern in which economic benefits from the leased
asset is diminished. Initial direct costs incurred in negotiating and arranging an operating lease

are added to the carrying amount of the lcased asset and recognized on a straight line basis
over the lease term, '

Finance lease — When assets are leased out under a finance lease, the present value of the
minimum lease payments is recognized as a receivable. The difference between the gross
receivable and the present value of the receivable is recognizedas an unearnad finance’

income. Lease income s recognized over the term of the leace using the net investment
method before tax, which reflects a constant periodic rate of return.

Inventories

Cost of Inventories includes purchase price, nonrefundable taxes & duties and other directly
attributabie costs incurred in bringing the same to their present location and condition.

Inventories of construction materials, raw materials, stores, chemicals, spare parts and loose
tools are valued at lower of cost determined on weighted average basis and net realizable

“value. Materials in transit and materials pending for inspection are valued a* cost.

The diminution in the value of unserviceable, obsolete and surplus stores and spares is
ascertained on the basis of annual review and provided for in the statement of profit and loss.

Transit and handling losses /gain arises on physical verification inctuding carpeting of coal are
Included in the cost of coal. Carpeting of coal during pre-commissioning period is treated as
inventory and charged off to cost in the first year of operation. :

Handling losses including sludge of oil as per company norms are included in the cost of ail.

Trade receivable:

Trade receivables are amounts due from customers for sale of electrical energy in the ordinary -
course of business.

Trade receivables are measured at their transaction price unless it contains a significant
financing component in accordance with ind AS 18 (or when the entity applies the practical
expedient) or pricing adjustments embedded in the contract. Loss allowance for expected life
time credit loss is recognized on initial recognition, '

Financial Instruments:

Financial assets and liabilities are recognized when the Company becomes a party to\hh
centractuat provisions of the instrument. Financial assets and liabilities are initially measur X
at fair value, Transaction cost that are directly attributable to the acquisition or issue of
financial assets and financial liabilitles {other than financial assets and financial liakilities at fair
value through profit or loss} are added to oy deducted from the fair value measured on initial
recognition of financial asset or financial liahilities, -

l'4




Financial assets at amortized cost

Financial assets are subsequently measured at amortized costs if these financial assets are
held within a business model whose objective is to hold these assets in order to collect
contractual cash flows and the contractual terms of the financial assets give rise on specified

dates 1o cash flows that are solely payments of principal and interest an the principal amount
outstanding.

Financial assets at fair value thraugh other comprehensive income {(FYTOC))

Financial assets are measured at fair vaiue through other comprehensive income if these
financial assets are held within a business model whose objective is achieved by both
collecting contractual cash flows and selling financial assets and contractual term of the

financial assets give rise on specified days to cash flows that are solely payment of principals
and the interest on principal amount outstanding.

Financial assets at Fair value through Profit or loss (FvTPL)

Financial assets are measured at fair value through profit or loss unless it is measured at
amortized cost or at fair value through other comprehensive item on initial recognition. The
transaction cost directly attributable to the acquisition of financial assets and liabilities at fair
value through profit or loss are immediately recognized in the statement of profit or loss.

Financial liabilities and equity instruments issued by the Company

Financial Liabilities

Trade and other payables are initially measured at fair value, net of transaction costs, and are
subsequently measured at amortized Cost, using the effective interest rate method.

Other financial liabilities are measured at amortized cost using the effective ihterest
method.

Equity instruments
An equity instrument is any contract that evidences a residual interest in the assets of an

entity after deducting all of its Habilities. Equity instruments iséued by the Company are
recognized at the proceeds received, net of direct issue costs.

Compound instruments

The component parts of tompound instruments (convertible instruments) issued by the
Company gre classified separately as financial liabilities and equity in accordance with the
substance of the contractual arrangement. At the date of issue, the fair value of the liability
tomponent is estimated using the prevailing market interest rate for a similar non-convertible
instrument. This amount is recorded as a liability on an amortized cost basis using the effective
interest method until extinguished upen cenversion or at the instrument’s maturity date. The
equity component is determined by deducting the amount of the fiability component from the
fair value of the compound instrument as a whole. This is recognized and included in equity,
net of income tax effects, and is not subsequently re-measured.

Financial guarantee contract Habilities

Financial guarantee contract liahilities are injtially measured at their fair values and, i
designated as at FVTPL, are subsequently measured at the higher of:

* the amount of the obligation under the contract, as determined in accordance with 144
- Provisions, Contingent Liabilities and Contingent Assets; and

* the amount initially recognized less, where appropriate,
recognized in accardance with the revenye recognition policies.
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Derecognition of financial assets
The Company derecognizes a financial asset oniy when the contractual rights to the cash flows
fram the asset expire, or when it transfers the financial asset and substantially ali the risks and

rewards of ownership of the assot 1o danother entity.

impairment of financial assets

At each reporting date, the Company assess whether the credit risk on a financial instrument
has Increased significantly since initial recognition.

If, at the reporting date, the credit risk on a financial instrument has not increased significantly
since initial recognition, the Company measures the loss allowance for that financial
instrument at an amount equal to 12-month expected credit losses. if, the credit rick on that
financial instrument has increased significantly since initjal recognition, the Company

measures the loss allowance for a financial instrument at an amount equal to the lifetime
expecled cradit losses,

The amount of expected credit losses {or reversal) that is required to adjust the loss allowance

at the reporting date is recognized as an impairment gain or loss in the statement of profit and
loss.

Derecognition of financial liability

The Company derecognizes financial llabilities when, and only -when, the Company's
obligations are discharged, cancelled or they expire. : '

Offsetting financial instruments

Financial assets and liabilities are offset and the net amount reported in the_balahce sheet
when there is a legally enforceable right to offset the recognized amounts and there IS an
intention to settle on a net basis or realize the asset and settle the liabitity simultaneously. The

legally enforceable right must not be contingent on future events and must be enforceabie in
the normal course of business.

Borrowing cost:

Borrowing costs directly attributable to the acquisition, construction or production of

quailfying assets are added to the cost of those assets, until such time as the assefs are
substantially ready for their intended usc.

A qualifying asset is an asset that necessarily takes a substantial perind of time to get ready for

their intended use. The Company considers a period of twelve months or more as a substantial
period of time.

Capitalization of borrowing costs ceases when substantially alt the activities necessary to
prepare the qualifying assets for their intended uses are complete. :

All other borrowing costs are recognized in the statement of profit and loss in the period in
which they are incurred,

Accounting for Government grants / Grants in Aid:
Government grants are recognized when there Is reasonable assurance that we will comply
with the conditiens attaching to them and that the grants will be received.

Government grants are recognized in the statement of profit and loss on a systematic basis
over the periods in which the Company recognizes as expenses the related c@sis for which the
grants are intended to compensate. Government grants whose primary -
Company should purchase, construct or otherwise acquire non-curren
in the balance sheet by setting up the grant as deferred income:
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Other government grants {grants related to incorme}
periods necessary to match them with the costs for which they are intended to compensate,
on a systematic basis, Guvernment grants that are receivahie as compensation for expenses or
losses already incurred or for the purpose of providing immediate financiai support within

future related costs are recognized in the statement of profit and ioss in the period in which
they become receivable.

ale recognized as income over the

Grants related to income are presented under other income in the statement of profit and loss

except for grants received in the form of rebate or exemption which are deducted in reporting
the related expense,

The benefit of a government loan at a helow-market rate of interest is treated as a

government grant, measured as the difference between proceeds received and the fair valye
of the loan based on prevailing market interest rates.

Cmployee Benetits:

Short-term employee henefits

Liability in respect of short term employee benefit is recognized at the undiscoun
of the benefits expected to be

accounting period.

_ ted amount
paid in respect of service rendered by employee in an

Post-employment benefits

i. Defined contribution plans . .

Defined contribution plans are those plans where the Campany pays fixed contributions to a
fund managed by independent trust. Contributions are paid in return for services rendered by
employees during the year. The Company has no legal or constructive obligations to pay
further contributions if the fund does not hald sufficient assets to pay employee benefits. The
Company pays fixed contribution to Provident Fund at predetermined rates to a separate
trust, which invests the funds in permitted securities. The contributions to the fund for the
yoar are recognized as expehse and are tharged to the statement of profit and ioss. The
ohligatinn of the Company is to make such fixed contributions and Lo £Nsul'e d minimum rate
of return to the members as specified by the Government of Indis {Gal).

ii.Defined benefit plans

A defined benefit plan is a post-employment benefit plan other than a defined cantribution
plan. The gratuity schemes are funded by the Company and are managed by separate trusts.
The present value of these defined benefit plans are ascertained by an independent Actuary
on each balance sheet date using the Projected Unit Credit Method as per reguirermnent of Ind
AS 19 — Employee Benefits. Re-measurement gains and losses of the net defined benefit
liability/ (asset) are recognized immediately in other comprehensive income. The service cost,
net inleres! un the net deflned benefit liability / (asset) is treated as a net expense within
employment costs, Past service cost Is recognized as an expense when the plan amendment
or curtailment occurs or when any related restructuring costs or fermination benefits are
recognized, whichever is earlier. ' ' ' ' :

The retirement benefit obligation recognized in the balance sheet represents the present
vafue of the defined-benefit obligation as reduced by the fair value plan assets.

long-térm employee benefits (unfunded)

These benefits include liabilities towards leave benefits (including compensated absence
which are not expected to occur within twelve months after the end of the period in which the
employee renders the related service) and two months last drawn salary to meet travelling
expenses payable in case of retirement on superannuation and death. ./ﬂ'r.. ayilye of

160
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obligation against leng term employee benefits is ascertained on each balance sheet date by
anindependent actuary using Projected Unit Credit Method as per requirement of Ind AS 10 -
Employee Benefits. All actuarial gains and losses and past service cost are recognized in the
statement of profit-and loss in the period in which they arise. '

As per the Company’s policy, permanent company carder eligible employees are paid six
months last drawn salary as one-time financial benefit toward pension on retirement. The
present value of obligation against long term employee benefits is ascertained on each
balance sheet date by an independent actuary using Projected Unit Credit Method as per
requirement of Ind AS 19 ~ Employee Benefits. All actuarial gains and losses and past service
cost are recognized In the statement of profit and loss in the period in which they arise.

Expenses on leave travel concession, leave salary including pension contribution (employees
on deputation) are accounted for on cash basis following materiality concept.

Tax Expenses .
Tax expense for the year comprises current and deferred tax.

Current tax ;

The tax currently pavable is based on taxable profit for the year. Taxable profit differs from net
profit as réported in the staternent of profit and loss because it excludes items of income or
expense that are taxable or deductible in other years and it further excludes items that are
never taxable or deductible. The Company’s liability for current tax is calculated using tax rates

and tax laws that have been enacted or substantively enacted by the end of the reporting
period. '

Deferred tax i
Deferred tax is recognized on temporary differences betweean the carrying amount of assers

and liabilities in the financial statements and the corresponding tax bases used in the-

computation of taxable profit. Deferred tax assets and liabilities are calcuiated at the tax rates
that are expected to apply in the period in which the asset is realized or the liability is settled,
based on tax rates and tax laws that have been enacted or substantively enacted by the end of
the reporting period.

Deferred tax assets and liabilities are offset to the extent that they relate to taxes levied by the

same tax authority and there are legaily enforceable rights to set off current tax assets and
current tax fiabilitles within that jurisdiction. '

The carrying amount of Deferred tax liabilities and assets are reviewed at the end of the each

reporting period.

Revenue Recognition:

The Company’s operations in India are regulated under the Electricity Act, 2003. Electricity Act
has given powers to Odisha Electricity Regulatory Commission (“OERC’) with an ebjective for
making regulations for tariff for the power plants,

Revenue to be earned from the sale of electrical energy which is regulated based on certain
formulae and parameters set out in tariff reguiations issued from time to time. Tariff is based
on the cost incurred for a specific power plant and primarily comprises two components;
capacity charge i.e. a fixed charge, that includes depreciation, cost of capital, cost of working

capital, operation & maintenance expenses and energy charge i.e. a variable charge primarily
based on fuef costs. P )

181
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Sales of Electrical Energy
The Company derives revenue principally from sale of ernergy. Revenue is recoginized when the
significant risks and rewards of ownership have been transferred to tihe buyer, recovery of the
consideration is probable, there is no centinuing management involvement, and the amount

of revenue can be measured reliably. Revenue from the sale of electrical enargy is measured
at the fair value of the consideration received or receivable.

Revenue from sale of electrical energy is accounted for based on taritf rates approved by the
OERC.

Delayed payment surcharge for late payment/ overdue trade receivables against sale of
electrical energy and differential revenue due to redetermination of tariff by OERC based upon

Appellate/ Judiciary Authority is recognized when there is no significant uncertainty as to
measurability or collectability exists,

Other Incomes:

Rent, Interest / surcharge recoverable on advances to suppliers as well as warranty claims /

liquidated damages is recognized when there is no significant uncertainty about collectability
exists or accepted by other party,

income from dividend

Dividend income from investments is recognized when the sharehoider’s rights to receive
payment have been established.

Interest income

Interest income from a financial asset is recognized when it is probable that the economic
benefits will flow to the Company and the amount of income can be measured reliably.
Interest income is accrued.on a time proportion basis, by reference to the principai
outstanding and the effective interest rate applicabie. The effective interest rate applicable
which is the rate that exactly discounts estimated future cash receipts through the expected
life of the financial asset to that asset's net carrying amount on initial recognition.

3.20 Exceptional items:

Exceptional items are items of income and expenses within profit or loss from ordinary
activities but of such size, nature or incidence whose disclosure is felt necessary for better
explanation of the performance of the Company.

3.21 Restatement of material error / omissions:

Incomes / expenditure relating to prior period of non-material nature i.e. beiow Z.50,000 is
not considered for restatement.

3.22 Critical accounting judgments and key sources of estimation uncertainty

In the application of the Company's accounting policies, which are described in Note-3 the
management of the Company is required to make judgments, estimates and assumptions
about the carrying amounts of assets and liabilities that dre not readily apparent from other
sources. The estimates and associated assumptions are based on historical experience and

other factors that are considered to be relevant, Actual results may differ from these
estimates.

The estimates and underlying assumptions are reviewed on
accounting estimates are recognized in the period in which

[} ongoing basis. Revisions to
BETINIRLE IS revised.
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Critical Judgments in applying accounting policies:
The following are the critical judgments, apart from those involving estimations {see point ii
below), that the management have made in the process of applying the Company's accounting

policies and that have the most significant effect on the amounts recognized in the financial
statements,

i. Financial assets at amortlzed cost:

The management has reviewed the Company’s financial assets at amortized cost in the light of
its business model and has confirmed the Company’s positive intention and ability to hold
these financial assets to coliect contractual cash flows. The carrying amount of these financial

assets is Rs 60, 911.49 lakhs {March 31, 2017: R, 69, 302.07 iakhs). Details of these assets are
set outin note - 41,

i. Key sources of estimation un certainty:
The following are the key assumptions concerning the future, and other key sources of
estirnation of uncertainty at the end of the reporting period that may have a significant risk of

causing a3 material adjustment to the carrying amounts of assets and liabilities within the next
financial year.

& Impairment of investmaents:

The Company reviews its carrying value of investments carried at amortized cost annually, ar
more frequently when there is indication for impairment. If the recoverable amount is less
than its Carrying amount, the impalrment foss is accounted for.

h. Provisions:
Provisions {excluding retirement benefits and compensated absences) are not discounted o
its present value and are- determined based on best estimate required to settle the

obligation at the balance sheet date. These are reviewed at each balance sheet d

ate -
adjusted to reflect the current best estimates.

¢. Contingent liabilities:

Contingent fiabilities arising from past events the existence of which would be confirmed
only on occurrence or non-occurrence of one or more future uncertain events not whaolly
within the contro! of the Company or contingent liabilities where there is a present
obligation but it is not probable that economic benefits would be required to settle the

obligations are disclosed in the financial statements unless the possibility of any outflow in
settlement is remote. '

d. Fair value measurements and valuation processes:
For financial reporting purposes, fair value measurements are categorized into Level 1, 2 or
3 based on the degree to which the inputs to the fair value Mmeasurements are observable
and the significance of the inputs to the fair value measurement in its entirety, whick are
described as foliows:
* Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or
fiabilities that the Company can access at the measurement date;

* Level 2 inputs are inputs, other than quoted prices included within Level 1, that are
observable for the asset or lability, either directiy or indirectly; and

»  Level 3 inputs are inputs that are not based on observable market data {unobservable
inputs).

Ak koo o
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Odisha Power Generation Corporation Limitec
Notes forming part of the financial statement
5 Capital work-in-progress - Tangible
{Rupeesin Lakh}
A Particulars As at 31st March , 2018 As at 31si March, 2017
(il Tangibla Assets
For Qperational Power Plants 4,094,38 7,257.48
For Mini Micro Hyde! Projects 1,314.76 1,314.76
Less: Accurmudated Impoirment losses {1,106.57) {1,106.57)
For Expansion Power Plants | 7,48,786.52 5.57,195.92
TOTAL 7,53,089.09 5.94,665.59
B e L S S —
{ii} Intangible Assets under Development
Software - -
TOTAL - .
B Details of expenditure far expansion power plant included under Capital Work in Progress are as {ollows {Rupees in Lakh)
) : As at . Deductions /
Partic additien Capitali t 31,03,
articuiars 01.04.2017 ditiens Adjustments apitalized As ai31,03.2018
Ash Pand 45.23 1,127.85 - 1,173.08
Building 7,415,92 3,177.23 {2,720.72) 7,872.43
Consultancy Charges- Power plant 3,149.16 1,390.96 4,540.12
Inspection Charges - Others . 2.58 . 1.58
MR ) ) 28,270.95 3?,95_0.99 67,221.95
Plant & Machinery - 4,29,881.42 1,04,735.62 5,34.617.04
Power Supply Distribution lighting 949.71 45.22 - 194.93
Road Bridge & Culvart ) 49,18 50.25 - 29 .43
Statutory Clearance Fees & Expenses 133.99 9.57 14397
Survey and Soil Investigation | 5.47 - - 5.47
Water Supply & Arrangements 15.31 1831
Stock in Transit & Pending Inspection 53,682.18 - {43,768.86) ) - 9,923.32
Expenses During Construction Period 63.438.81 59,582.08 - - 1,23,026.89
Total | 587,193.92 [ 2,08,076.18 | (43,768.86) | 2.72072) | 77,48,786.52
(i} Loan from Power Finance Corporation Ltd {PFC) & Rural Electrification Corporation Ltd (REC) is secured by mortgages on, alt present
and future immovable properties of Unijt 3 & 4 (660 X 2MW). For details, Refer Note 20. -
{68} Expenses durlng construction period included an amount of Rs, 50,282.69 Lakh

{iii}

(iv)

{Previous Year : Rs 26,321.65 Lakh} towards borrowing
Costs pending capitalisation of quaslifying assets {property, plant and equipment's etc.}
Interest durlng. construction attributable to qualifying assets ca

pitalised during the year will be aliocated on a systematic basis on
completion of the expansion project.

Property, plant and equipment {including Capital work-in-
indication of impairment is.present. Previous year an amount of Rs. 1,106.57 lakh has been ch
animpairment against Rs.1,314.76 lakh was incurred for four Mini Hydel Projects {Harabhangi,

progress) were tasted for empalrment during the year and there s ho

arged to statement of profit and lass as
Badanala, Banpur and Barborla)
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Odisha Power Generation Corporation Limited
Notes forming part of the financia} staternent
8 MNon-current Investnients

{Rupees in Lakh)
Particufars Asat March 31, 2018 As at March 31, 2017
Mo. of sharas Amaunts Mo, of sharas Amaunts
UNQUOTED INVESTMIENTS CARRIEDAfCOST - - -
Equity investment in joint ventures {jsintly controlted entities)
Odisha Coal and Power Lid {Fully paid squit shares of Rs 10/-
exch) {Fully paid equity | 15,30,00,000 15,300.00 10,20,00,000|  10,200.00
Total 15,300.00 10,200.00

(i}

The carrying amount and market value of unquoted investments is as follows:
Particulars

As at March 31, 2018

{a} Unquoted
Aggregate carrying amount of unquoted investments #

As 3l March 31, 2017]

15,300.00 10,200.00

Total carrying amount

15,300.00

10,200.00
# Costs of unquoted equity instruments has been considered as an

appropriate estimate of fair value because of 7 wide range of
possible fair value measurements and cost represents the best estima

te of fair value within that range,
{ii) Details of % of holding and place of business -

‘ Particular

[ As at March 31, 2018 As at March 31, 2017
% of Holding , 51% 51%

Manoharpur and Dip-side Manoharpur and Dip-side
Place of Business Manhorpaur Manhorpaur

{iii) Odisha Coal and Power Ltd, (OCFL) is incorporated under the Comn
20th January 2015, Subsequently-Govt, of Odisha vide notificati
venture company between the reporting company and Qdisha

shares in OCPL from the reporting company. Sharehol
April 2018,

panies Act, 2013 as wholly owned subsidiary company of OPGC on
on MNo.1578 dated 215t Fehruary 2015 has approved oceL as joint
Hydro Power Corporation Ltd {OHPC) by acquisition of
der’s Agreement among reporting company,

49% equity
OHPC and OCPL 15 stgned on 21st

ALy




Odisha Power Generation Corporation Limited
Notes forming part of the financial statement

g Non Current-Loans & Advances

-
gt
-

(Rupees in Lakh)

Particulars As at March 31, 2018 As at March 31, 2017
a} Loans to employees
- Secured, considered good 202.29 210.38
- Unsecured, considered good 22071 226.19
- Doubtful -
Less : Allowance for credit Loss
b) Security Deposits 12832 119.49
Total 551.32 556.06

(i) Loan to employees includes Rs. 423.00 Lakh {Previous Year : Rs. 426.57 Lakh}
loan, Computer Loan and Educational Loan which carries simple rate of interest

6% to 8% per annum

on account of Vehicle

varying between

Secured loan represents vehicle loan of Rs 202.29 Lakh (Previous Year : Rs. 210.38 Lakh), which has

been hypothecated in the favour of the com pany,

(i) Thereisno outstanding loans from directors or other officers of the Company.
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fi)

fii)

{iit)

fiv)

{v]

fwi)

{vil}

fwili)

Odisha Power Generation Corporation Limited
Notes forming part of the financiaf staterment

10 Other non-current assets

{Rupges in Lakh)

Particulars Asat March 31, 2018 As at March 21, 2017
Capital Advances .

- Advance for Land Acquisition 12,491.34 11,616.38

« Other Capital Advance 14,484 30 74,113.07
Advances related to indirect Taxes 45.83 14,77
Frepayments {Leasehaold Land} 1,178.30 1,279.27
Prepaid Expenses 22.31 -
Total 28,222.08 ___ 87,083.49
Nates:

Payment was made ta Odisha Industrial Infrastructure Dev
towards acquisition of tand for Merry-Go-Round (MGR) R
policy of IDCO / Gowt. of Odisha, the company deposits with IDCO / Govt. of Odisha and District Collector, the cost of
land and service charges aftar complying the procedures laid down under applicable act and rules. On deposit of such
cost snd service charges, the land shall first be transferred in favour of |OCO and subsequently in favour of the
company through “Lease Agreernent”, ment, and subsequent physical possession of

3 paid towards acquisition of lang are disclosed ag ¥

eiopment Corporation {10CO), Govt. of Odisha and CAMPA
allway system and Ash Pond. As per the land acquisition

Advance Against
Land Acquisition”.

Other Capital advarce incudes advances given to

contractors and service praviders for execution of power Prp
Unit 3 & 4 (2x 660 MWw). i

ject
Prepayments'(Lease hoid land} and the amount shown

in Note-17 includes payment for AC.4S2.00 of Hirakud
Reservoir land and AC.226.46 Village Forest land forw

hich the company has received permissible possession,

Prepayments (Lease hold land) and the amount show
of private fand valuing Rs 222.35 Lakh which were s
AES IB Valtey Corporation for construction of Unit 5
of Odisha for restoration of title / right of land for ex
Cormpany is in possession of the above lands and use

N in Note No-17 includes AC.69.38 of Govt. land and AC.104.47
urrendered in favour of Govt. of Odisha for eventual transfer to
& 6 of IB Thermal Power Station, The company reguested Govr,

pansion of unit 3 & 4 which is vet to be completed. However the
d for the furtherance of its business,

The Company has taken land undar operating leases, Tha fol

owing is the summary of future minimum lease rental
payments under non-cancellable operating leases entered Into

by the Company.

Operating Leases

. Minimum Leasa Payments
Particuiars

As at March 31, 2018 As at March 31, 2017

Not fater than one year

100.97 100.97
Later than one year but not later than five years 403.90 40390
Later than five years . 74.41 875.38
Total minimum lease commitments .. 1,279.27 | 1,38G.25

Total operating lease rental recognised in the statemont of pro

fit and toss is Rs 100,97 Lakh {Previous Year - R
10097 Lakh).

Lease hold land are amortised over the lease period or 30 years which aver is [ess, Refer Accounting Policy Note

Prepaid expenses includes payment made for various insurance coverages.




Odisha Power Generation Corporation Limited
Notes forming part of the financial statement

11 Inventories {At lower of cost or Net Realisable value)

- 150

(Rupees in Lakh)

Particulars

As at March 31, 2018

As at March 31, 2017

2. Raw Materials*
1 Cost
2 less Provision

1 Cost

2 Lless: Provision
¢. Tools & Tackles

1 Cost

2 Less: Provision
d. Stockin Transit

1 Cost

2 Less: Provision

b. Components, Chemicals, Stores & Spares®

526.74

- 3,574.53
591,58

4.10

929.13

3420.25
91.58

10.75

Total Inventories

4,413.79

4,268.55

¥ Physicaf verification of inventories except Oil have been carried out by third party and valued as

per significant accounting policy Note No. 3.12




Qdisha Power Generation Corporation Limited
Notes forming part of the financial statement

12 Trade receivables

(i}

fiii}

{Rupees in Lakh)

Particulars

As at March 31, 2018

As al March 31, 2017

Trade receivables
{8} Secured, considered good
(b} Unsecured, considered good

9,850.45

12,775,744

{t] Ooubtful
Allowance for doubtful debts . .
Total 9,850.45 12,775.74

Trade receivables are dues in respect of sale of ener

been confirmed by the customer,

gy- This included an amount of Rs Nil {Previous year : Rs 978.60 Lakh }

has not

Trade receivable realisable within 12 manths from the balance sheet date is classified as current and where, such receivable is
expected 1o be realised beyond twelve months, the same is classified as non-current along with the provision made for the same,

Trade receivables are further aralysed as

{Rupees in Lakh)

~As at March 31, 2018

Gross credit risk amount

Altowance for credit Net credit risk amount
fasses

Amounts not yet due

8,863.85

8,863.85
Cne month overdue _
Two months overdue - - -
Three months overdue _ 5.97 5.97
Between three 1o six months averdue 3.44 1.44
Gredter than six months overdue 97719 57719
TOTAL 9,850.45 4,850.45

[Rupees in Lakh)

As at March 31, 2017

Gross credit risk amount

Allowance for credit Net Eredit risk amount

losses

Amounts not yet due 11,792.33 - 11,792.33
One manth overdue 977.20 - 977.20
Two months overdue - N
Three mainths overdue 0.02 - 0.02
Between three 1o six months overdue - - -
Greater than six months overdue 6.20 - 6.20
TOTAL 12,775.74 12,775,714

{iv} Trade receivable of Rs. 22.81 Lakh { Previous year Rs.30.10 Lakh

from GRIDCO.

fv] There is no outstanding loans due from Directors or other Officers of the Company.

}is written off due to ron admissibility of elaim and recoverable-
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(i}

(ii)
{iit

e}

{iv)
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Odisha Power Generation Corporation Limited
Notes forming part of the financial statement

Current Loans

{(Rupees in Lakn)
Particulars

As at March 31,2018 | As at March 31, 2017
" a. Loans to employees

- Secured, considered good 93.34 49.79

- Unsecured, considered good 89.39 97.86

- Doubtful -

Less : Allowance for credit Loss -

b. Loans te Odisha Coal and Power Limited

- Secured, considered good - -

- Unsecured, considered good - 461.96

- Doubtful -

Less : Allowance for credit Loss - -

¢. Security Deposits 0.25 .09
 TOTAL 182.98 609,70

Loan te employees amounting to Rs. 182.73 Lakh (Previous Year : Rs. 147.64 Lakh} is on account of
Vehicle loan, Computer Loan and Educational Loan which carrles
between 6% to 8% per annum..

Secured loan represents vehicle loan of Rs 83.34 Lakh (Previous Year - Rs. 49.79 Lakh), which has been
hypothecated in the favour of the company. :

simple rate of interest varying

There is no outstanding loans due from directors or other officers of the Company.

Inter Company loan was given to Odisha Coal and Power Ltd. {OCF’L’), a joint venture company through
ioan agreement dated 25th April 2015 for Rs 5,600 Lakh and 13th July 2015 for fs. 4,000 Lakh. The toan
was given o meet fund requirement of OCPL for required payment to Nominating Authority,
Ministry of Coal, Govt. of India to meet the conditions of allotment agreement dated 30.03.2015 and
other expenses. Board of Directors approved the above |oan of Rs 5,600 Lakh and Rs. 4,000 Lakh to
OCPL in its 180th meeting held on 20th April 2015 and 182nd meeting heid on 8th July 2015
respectively, The loan carries interest at the rate charged by Power Finance Corporation Ltd (PFC) to
lhe state sector borrower(category A+) applicable on the date of disbursai.

The approved ioan limit does not include accrued interest during the term of the loan which shail he
considered part of the loan beyond the limit, :

Term of Loan: Ihe loan was for a period of 3G5 days lrom the date of the agreement and was

extended after approval of Board of Directors of the Company on the basis of request from OCPL.

Total inter company loan provided to OCPL during the year is Rs Nii {Previous Year: Rs 461,96 Lakh).
Interest accrued and compounded during 2017-18 and 2016-17 are Rs 827 Lakh and Rs 640.17 Lakh
respectively. Cut of total inter company loan including interest accrued, an amount of Rs. Nil {Previous
Year : Rs 10,197.45 Lakh) has been converted to equity shares in OCPL as per approval of Board of
Directors of the Company dated July 30, 2015 and March 09, 2017,

The ahove inter-company loans to OCPL have been glven for business purpose and have singe W
entirely repaid during the year,
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Odisha Power Generation Corporation Limited |
Notes forming part of the financial statement

15 Other Current Financlal Asset

{Rupees in Lakh)

Particulars As at March 31, 2018 As at March 31, 07
Advanees to others
Interest acerued on loans and deposlts 391.51 344,53
Other Receivables 305.57 0251
Recelvabla from related partles 296.77 24,732.98
Total 993.85 25,420.02

{i}  Manoharpur and Dip-side Manoharpur coal blocks alfotied 1o the Company were cancelled by virtue of decision of Hon'ble Supreme Court of india vide its -
Judgment dated.24th / 25th September 2014, 8oth the coal blocks were {ater allotted by the Nominated Authority, Ministry of Coal, Govt. of India vide its
tetter No. 103/25/2015/NA dated 24th March 2015 to Odisha Coal and Power Ltd, {OCPL) a joint venture company of the Company and Odisha Hydro
Power Corporation Ltg. {OHPC). As per Clause ${g) of the Shareholder's Agreement signed by the Company, OHPC and O€PL on 21st Lpril 2016, the

expenditure incurred by OPGC for development of the Manoharpur and Dipside Manoharpur coal blocks up o 31st arch 2015 shail be payable by QCPL
1o the company after certification by Statutory Auditer of the Company and approval by Govt. of Odisha.
tii}

Details of amounl receivable as priar allottee and ather receivable from OCPL as shown above on the reporting date are given belgw:

{Rupses [ Lakh)
Particulars

As at 315t March, 2018 As at 31st March, 2017
Expenditures :
Tangible & Intangible Assets 118.62
Oevelopment Expenses and Capital works in progress 5,915.23
Advance against land acquisition 14,800.08
Other Capital Advances 570.37
22,404,249
Liahilities
Security deposit & Retention money 78.08
Borrowings {Refer Note-4{i}} 7.966.33
Accumudated Deprediation 44,51 8,088.92
Net Expenditure Recoverable - - 14,315, 37
{Rupees in Lakh}
Particwars As at 315t March, 2018 As at 31st March, 2017
CQther Expenses:
Interest on borrowed capital utilised for developrment of coal mine * 2,141.67
Land Advance 51.69
Contract Payimenl . 64.00
Receivable sgainst Statutory Dues {employees) 115.80 174.972
Other Admin Expenses 180.97 12.00
296,77 2,451 28
Total 296.77 2,451 78

Note: Referring to Note- 20 (i), interest acenied on loan from Power fi

nance Corparation Ltd (PFC) wtilised for development of coal mine w.e.f. April 01,
2015 o 15.10.2017 is accounted as receivable from OCPL
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Odisha Power Generation Corparation Limited c v
Notes forming part of the financial statement

16 Current tax assets and liabilitias

{Rupees in-Lakh)

Partlculars

Az at March 31, 2018

As at March 31, 2017

Current tax assets
Tax refund receivables/Advance Tax

54,195.88 50,436.59

Advance Tax and TDS for the year 897.61 373034
Total 55,093.49 54,]66.9_3_|

Current tax liabilities

Income Tax payable 51,804.39 4751213

Provision for taxation for the year 1,110.85 4,220.89

Total 52,815.24 51,733.02

Current Tax Assets {Net} 2,391.49 2,924.47

Current Tax Liabilities {Net) 213.24 490.56

17 Other current assats

{Rupees in Lakh)

Particulars

As at March 31, 2018

As at Mareh 31, 2017

Other assets

2a40.87 473,94

Advances to suppliers 708.47 73078
Less: Allowance for doubtfut . N
Prepayments (Leasehotd Land) 100.97 100.97

Total 1,050.31 1,305.69

(i} Other assets include payment made for various insurance coverage and annuai maintenance contracts otc.
(i Advance to suppliers are unsecurad and considered good.
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Odisha Power Generation Corporation Limited
Notes forming part of the financia statement
15 Gther Equity

Particulars

Ty ?’

As at March 31, 2018

Share apptication maney pending allotment
General Reserve :

Retainad earnings 98,446.23
Security Prernium reserye 5,858.43
|Tatal

8,960.23

[Rupees in takh)
| s at March 31, 2013
— T T

8,960.23
99,517.17
5,888.43

(i) General eserve

1,13,294.89 T 1,14.765 83

{Rupees in Lakh)
Particulars As at March 31, 2018] as at March 31, 2017
Balance at the beginning of the year 8.960.23 o 8,960.23
Movernents - i - -
Balance at the end of the year 8,960.23 | _ 8,960.22
Retained Earnings

Particulars

As at March 51, 2013

{Rupees in Ltakh)
Az at March 31, 2017

_Baiance at the beginning of the year 98,917.17 - 96,665.25
Profit attributable to owners of the Company 479.06 £,792.91
Other comprehensive incorme arising from remeasurement of defined 93.48 1091
benefit obligation net of income tax o w2
Payinent of dividends on equity shares 1,297.85 2,941 30
Related income tax on dividend 345.64 598,

Balance at_thla end of the year/period 98,446.23

{ill}  Security Premium Reserve

Particulars

As at March 31, 2018

(Rupaes in Lakk}

As at March 31, 2017

Balance at the beginning of the year/period 5888.43 5.888.43
Mavernent during the year - ) -
8alance at the ead of the year/period 5,888.43 5,388.43

The nature of recerves are fallows:
{8) General Reserve » Under the erstwhile Companies Act 1956
specified percentage in accordance with applicable regul

ations. Consequent to the intraduction of
mandatory transfer a specified Percentage of net profit to g

(b} Securitles Premium Reserves: Securities premium i

accordance with the provisions of the indian Companies Act, 2013 {the “Companies Act”).

(vl Proposed Dividend:

In respect of the year ended 315t March 2018, no dividend is Rroposed by the Company,

. @ general reserve was created thr

eneral reserve has been withdrawn and the balance in the res

Companies Act 2013,

ough an snnual twransfer of net profit a1 a

the requirement tg
erve has continued.
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Odisha Power Generation Corporation Limited ’ T d

Notes forming part of the financial statement
20 Non Current- Borrowings

. {Rupees in Lakh)
Particulars As at March 31, 2028]  As ar dMarch 31, 2017
Secured - at amortised cost

From Power Finance Corporation Ltd (PFC) 2,67,758.90 2,08,752.24

From Rural Electrification Corporation Ltd {REC) 2,80,282.03 1,68,92% .83

| Total 5,48,040.93 3,78.681.12

L

{il  Loan from Power Finance Carporation Ltd {PFC) includes loan availed and atilised for development of coal mine by the company

as prior allottee amounting to Rs. Nil {Previous Year Rs 10,145.19 Lakh). In line with clause 5.7 of Sharehoiders Apreement,
signed by the company, Odisha Coal and Power Ltd (OCPL) and Cdisha Hydro Power Corporation Ltd {OHPC) on dated 21st april
2016, the expenditure incurred by the company for development of tManoharpur and Dipside Manoharpur Caai Blacks has
transferred to OCPL after certification by Statutory Auditors of the company and approval by Govt. of Odisha. On
company and OCPL, PFC sanctioned Loan in favour of OCPL by off loading from sanctioned fimit of the carmpany. OCPL Board in
their 18th meeting held on dated 2nd June 2016 has approved for adjustment ftransfer of the loan cutstanding up to date of
affloading {afready drawn by the company and utilised In development of Coal Mines and subsequent interest paid / accrued to
the date of offload), against sanctioned loan made by PFC. Further, on request of OCPL, OPGC has repaid Rs 10,881.08 Lakh on
16.10.2017 to PFC against term loan cutstandinglrelated to development of coal rine out of the fund provided by OCPL.

been
request of the

(i, Term loan of Rs 4,33,000 Lakh each were sanctioned by Power Finance Corporation timited {PFC} and Rural £lectrification
Corporetion Limited (REC) for construction of 2X660 MW Coa! based Thermal Power Plant, Development of Manoharpur Coal
Mines and Merry Go Round {MGR} Railway System [Project). 8oth PEC and REC has officaded proportionate sanctionad lirmit
related to development of coal mine as the coal mine was cancelled and allotted in favaur of Odisha Coal and Pawer Limited, a

Joint venture company of OPGC & OHPC, Accordingly the sanctioned lirnit is reduced to Rs 3.81,187 Lakh and 8s 3,81.200 Likh
by PFC and REC respectively. ’ .

i) Security :-

(8] The rerm loan Including interest, additional interest and other charges have baen secured by way of fi. st charge on parl-
passu basis through equitable mortgage / simple mortgage / english mortgage in favour of #FC and REC of ali irnmovable
assets of project (2 X 660 MW power plant) including land and building attached theretn
basis by way of hypothecation in favour of PFC and REC on all movable assets of the project except book debts. Eguitable
mortgage of fand admeasuring Ac.83.66 dec. related to Power Plant unit3 & 4 has been created during the year in favour
of PFC & REC by deposit of title docurnent with PFC {Trustee for both PFC & REC). :

and first charge on pari passy

fbl If the security provided becemes inadeguate to cover the balance of each of the loan outstanding,

the company has
undertaken to provide additional security as may be acceptable to lenders. :

{c] Repayment of the principal, interest and other chargés due on term loan from PFC has been secured by opening of

"Escrow Account” with Union Bank of india and also the Union Bank of India has been appointed as Escrow Agent for this
purpose.

(d} Repaymant of the principal, interest and ather charges due on term loan from REC has heen sacured by opening aof "Trust
and Retention Account” with Union 8ank of India.

{iv] Repayment:-

fa} Term loan from PFC shall be repaid in 60 (sixty) unequal quarterly instaiments cammencing from 15th day of October
2018 and subsequent instalments will become due far payment on 15th day of Jahuary, 15th dav of April and 15th day of
huly every year. The Company has the right to modify the amortisation schedule ore time only till six months prior o the
comimissioning of the project. The modification in the prinsipal repayment amount shall nat vay

v by more than 10% of the
principal payment agreed to under the sanction,

{b} The term loan from REC shali be repaid In 60 equal quarterly instalment commencing from 315t March 2620 and ali
subsequent loan repayment due dates shall be the last day of each following calendar guartes till the ent]
with interest and all other dues are repaid to REC in full. .
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{v) Interest:-

{a}

{b)

{0

{d)

{e)

interest on term 10an shali be paid at the prevailing rate applicable to A+ ¢
/ rebate allowed from time to time on the date of e
and policy of PFC and REC,

PFC has allowed discount of 650 bps (10 bps related ta loan disbursed up to 31.10.201 5} on applicabie rate and 25 bps as
rebate on interest on timely payment subject to Interest rate not falling below 10.30% per annum, REC has allowed
discount of 85 bps {35 bps related to loan disbursed up 1o 31.03.2016) on applicabie rate subject to interest rate not

falling below 10.30% per annum, In case notified/ circular interest rate falls below 10.30% per annum, the same shall be
applicable,

ategory of stale sector borrower with discount
ach disbursement as per the terms and canditions of sanction of loan

Interest an PFC loan to be serviced on quartarly basis and due date for payment of interest is 15th day of April, 15th day
of July, 15th day of Octaber and 15th day of January every year,
Interest on REC loan to be serviced an quarteri

¥ basis and due date for payment of interest is last day of the last month of
the calendar quarter for every year. :

The Company has avalled the option of interest reset in thr

ee years fram the date of dishursement and paid upfront fee
@ 0.05% on tenm loan sanctioned instead of commitment ¢

harges on undrawn amount for each of the quarter.

{vil} The maturity profile of borrowings{Including interest accrued-Refer-Note 25) is a5 follows:

{Rupees in Lakh)

. ' As at As at
Contractual maturities March 31, 2018 March 31, 2017
n one year or less or on demand : 5,908.74 4,370.86
Between one & two years 14,053.16 25,595.15
Between two & three years 33,435.05 22,264.51
Between three & four years 33,435.05 22,264,451
Between four & five years 33,435.05 22,264.51
More than five years 4,34,067.79 - 2,86,687.15
Total contractual cash flows 5,54,334 .83 3,83,456.89
Less: Capitalisation of transaction casts 385.16 ' " 404.90
Total Borrowings 5,53,949.67 3,83,051.9‘3_|
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Odisha Power Generation Corporation Limited
Notes forming part of the financial statement

21 Non Current-Other Financial Liabilitjes

{Rupees in Lakh)

Particulars As at March 31, 2018  As at March 3%, 2007
a, Capital Creditors . .
b, Security Deposits 836.51 134.55
¢.  EMUDand Retention Money 10120 191.63
d.  Payable to Government * 185,58 iB85.58
Total 1,123.19 51176
- 1

* Payable to Government: Grant of Rs 185.58 Lakh were received from Ministry of Non-conventional Ernergy,
for construction of Mini Micro Hydel Projects. The Company has impaired four Hydel projects in the Prev
accordingly grant was reclassified as payable to government. Any unfulfilled conditions and
Bovernment assistance has not been reviewed and recognized.

Govt, of India
ious year and

other contingencies attaching to




GCdisha Power Generation Corporation Limite:!
Notes forming part of the financial staterment

22 Mon Current- Provisions

S {Rupees in Labih}
Particulars As at March 31, 2018! As a1 March 31,2017
Employee Benefits
- Gratuity a.ar 52147
- Leave benefits 45011 3,i07.92
- One Time Pension benelits 1,409.44 -
- Termwnal TA benefits 55301 -
Provision for Decommizsianing liabilities 431,17
{ Total 5.574.83 5,820,39 |

{l] Provision for emplayee benefits include Giatuity, Leave Benafils,

i} Movement in provision balances are analysed below:
As ot March 31, 2018

Sick Leave, One time pansion benefiv and Terminat Ta,

e 804

{Rupees In Lakh|
Balange Sheet Anatysis Gratuity Slck Leave Yerminal TA
Fresent Value of the ohligation at end 4,352.10 516.32 56694
Fair Value of plan assels 4,168.69 . .-
Unfunded LiabHity/ provislon in Batance Sheer 18341 916.32 566.94
- As 3t March 31, Jovr7 {Aupaes in Likh)
Balince Sheeat Analysis Gratuity Sick Leave Terminal Ta
Present Yalue of the obiigation at end 359099 864.19
Fair Value of plan assets 3,960.52 -
Unfunded Liability/ provision In Balance Sheet 521,47 864,19

1. Defined Contribution Man

The Compasny participates in a number of defined contrityution plans on behalf of relevant personnel. an
the value of contributions payatie curing the period by tham at rates specitied by the rules of thoge pl
tetating Lo Hie prior manths contribytions, that were not due to be paid unhl after the end
loss during the year on accowt of defined contihution plans amouonted to R, 533.09 La

aperated by the Company are as below: ,
. Provident fund

tn accordance with Indian law, eligitle employees of the Company are anlitles to re
bath employees and the Company make monthly contributions at a specfied percen
The contributions, as specified undar the taw, are made to the provident fur

2. Defined henefit plans
2. Pension Benefit

The Company in ks 204th Board meeling held an 28052018 ha
ernployees at the ime of retirvement with effect from 23.03.2017
actvarial valuation,

b. Terminal TA

In aceardance with provisions of company Travel Palicy,

ceive benefits in respect of prov
tage of the covered emgloyess’ salary,
d set up as anirrevacalile trust by the Company

twe ronths last drawn salary is payable to EMPIOY&Es on reticement

epenses. Accordingly the Company accounied for the ligbility based on actuarial valvgtinn,

€. Gratutty

The Company h3s an obligation towards Bratuily, a defined benefit retivement plan covering eligible employees,
employees at retirernent, death while in employment or on-termination of emplayment in OPGC Lid as per R
Vesting oceurs upon comgletion of five years of service. The Company makes aniual Contrioutions to iife
tontiibution. The Campany accounted for the liatsility Far gratulty benefits based on a0 actuarlal vakyation,

¥ CXpENE2 recogmsed inelation 1o these schenmes fepresents
ans. The onty amauntwicluded i the balance sheet are thote
of the reporting period. The totai cost charged 1o ststernent
kh [Previgus year Rs 495 70 Lakh}. The major definad contribution

of profit and

dent fund, 2 defineg conribution plan, inwhick

s approved sin months salary as one time finaniial benefits towards pension to the OPGE cadre
and accordingly the Coinpany accounted for the liabilivy for pension benefips payabie based g

by superanrivation to meet avliog

The plan provides for 3 lump-sum payment to vestad
ules of the Group Gratuily Scheme of the company.
Insursnce Corporation of indiz towards the gratuity

Hais
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Qdisha Power Generation Corporation Limited

Notes forming part of the finsncial staterment
{v] The assumptions used in accaunting for retiring gratuity are set out below:

Year ended March Year ended March

31,2018 31,2017

{a} Discount rate {3%) C7.68 7.44
{b} Rate of escalation in salary (%) .42 8.40

{vi) The Company expects to contribute Rs. 224.87 Lakh to the plan in fiscal year 2019.

{vii} The table below outlines the effect on defined banefit ohii

gation in the event of a decrease/increase of 0.50 % in the assumed
rate of discount rate and salary escalation rate.

As at March 31, 2018

Imgact on scheme
Assumptlan

Change in assumptinn liabilities
Discount rate Increase by 0.50% {120.76}

Decrease by 0.50% 126,71
Salary escalation Increase by 0.50% 12521

Decrease by 0.50% (120,47}

The abuve sensitivities may not be representative of the actuat change in the defined benefi

t obligation as it is unlikely that the
change in assumptions would accur in isolation of ane another as some of the assumptions m

ay be correlated.

vt valuations are based on certatn assumptions, which are dynamic in nature and vary over time. As such company is sxposed to
variows risks as follow - :

Al Salary Increases- Actual salary increases will increase the Plan's liability. Increase in salaty increase rate assumption in future

valuations will also increase the liabilly, . .

B] Investment Risk — If Plan is funded then assets Yiabilities mismatch & actual investment reture on assets lower than the

discount rate assumed at the [ast valuation date can impact the lahility.

) Discount Rate : Reduction in discount rate in subsequent valuations ¢an increase the plan’s liability.

Dl Mortality & disability — Actual deaths & disability cases proving lower or higher than assumed in the valuation can impact the
liabilities. .
E} Withdrawals - Actua! withd rawals proving higher or lower

than assumed withdrawals and change of withdrawal rates at
subsequent valuations can impact Plan's liability.




Odisha Power Generation Corporation Limited
Nates forming part of the financial statement

23 Deferred tax balances

{i} The reconciliation of estimated income t

fii}

4
u- U

{Rupees in Lakh}

Particuiars

As at March 31, 2018

As at March 31, 2017

Oeferred Tax Lizbilities

2,842.92 2,798 42
Less: Deferred Tax Asset 2,253.68 1,456.02
Net Deferred Tax (Asset)/ Liablilty 590.23 1,382.41

Income Tax

axes Lo income tax expenses is as follows:

{Rupees in Lakh}

Significant component of deferred tax assets and liabilities for

Particulars Asat March 31, 2018]  As at March 31, 2017
Intome before income taxes 858.90 11,080.68
Tax Cakulated based on normal tax rate 300.13 3,834.80
Items not deductibie for tax/nat liabie to tax
Donation & CSR Expenses 49.74 144,64
Non deduction of tax at source on expenses 0.35 7.38
Impairment lass - 382,96
Others 28.61 73.57
Incoine tax expense reperted 379.8a - 4,443,331

the year ended March 31, 2018 s a5 follows:

Opening
balance as at
April 1, 2017

Particulars

Deferrecd tax‘
expense/(income);
recegnised in
profit apd foss

Deferred tax assets

- 803

{Kupees in Lakhj

Deferred tax
expensa/
(income)
recognised in OCr)

Closing
balanca as at
Marchk 31, 2015

Provisions 1,416,98 865.61 {50.21) 21,232.18

Others 39.03 {17.72) - S
Total 1,456.01 B47.8% [50.21} 2,753.68
Defurred tax flabilities

Property, plant and equipment ang )

Intangible assets 2,798.42 45.50 2,843.92
Total 2,798.42 45.50 - 2,843,092
Nek Defarred tax {assets)/lizbilities 1,342.41 {BU2,39} 50.21 590.23
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Odisha Power Gerneration Corporation Limited
Notes forming part of the financial statement

25 Other Financial Liabilities

_ (Rupees in Lakh)
Particulars As at March 31, 2018 As at March 31, 2017
3.  interest accrued on borrowings 5,908.74 4,370.86

b.  Others:
Deposits & Retention Moneay 2,939.90 2,473.23
Capital Creditors 53,039.90 1,80,997.79
Total 61,888.54 1,67,841.88

26 Other Current Liabilities

{Rupees in Lakh)

Particulars As at March 31, 2018 As at March 31, 2017
3. Advances from Customers & others 184.95 139.18
b, Statutory Dues Payables * 514,90 1,767.96
Total 999.86 . 1,907,14__

* Statutory dues includes pavables in respect
others.

27'Current-i’ruvisi0ns

of sarvice tax, sales tax, VAT, GST, tax deducted at source among

{(Rupees in Lakh)

Particidars As at March 21, 2018 As at March 31, 2_017ﬁ
Employee Benefits #

- Gratuity 92.35 .

- Leave benefits 254.08 173.16

- One Tima Pension benefits 45.09

- Terminal TA benefits 13.94

- Pay revision $15.22 513.76
Totat 1,320.67 636.92

# Details in terms of Note-22




Odisha Power Generation Corporation Limited
Notes torming part of the financis! statermany
28 Revenue from Qperations

{Rupees in Lakh)
Parteulars Year ended March|  Year ended Marcm
31, 2018 31,2017'
Sale of Power 60,719.50 72,178.28
Total 60,719.50 _72,178.28

{i} Sale has been accounted far in accordance with the tariff approval by Qdisha Electricity Regulatory Commission {OERC).

{ii} Sale does not include internal cansumption of 33055 MU |
including transformer lass of 11.994 LY,
approximately.

ncluding transformer iass of 25.372 MU (previous year 343.211 MU
the cost of which has been determined at Rs 7,557.63 Lakh {previous year Rs 6510.87 Lakh)

{iit} In absence of power purchase agreement, 0.392 MU net

{previous year 0.293 MU net ) of Pnergy genarated from Mini | lydel Projecis
Kendupatana dnd tirtbatl has not been accounted.

(iv) The company has 2 Power Purchase Agresment {PPA} with GRIDCO which is
company recognised revenuc in the hooks of actuunts as perind AS 18. The cumpany examinad the impact of ind AS 115 on the revenue

— for the current year . On the basis of such examination, it is observed that there is na difference in the items of ince
recognised as turnover between Ind AS 18 and Ind AS 115. There will be no 1m
books its revenue on the basis of the taciff order of QERC.

an identifiable contract for supply of power, The

ne hat are
pact of standalone selling price as the reporting entity

{v) Particulars of Generation, Auxiltary Consumption and Sale of power

[Rupees in Lakh}
Particulars 2017-18 2016-17]
Generation {MU) 2,842.35 3,234.88
Sale (MU ) 2,511.80 2,885.67 .
’ Internal consumption (ML) 330.55 349.21
_ ‘ Sale iNet) {Rs in Lakh) 60,719.50 72,178.28
' ~_internal consumption (Rs in Lakh) 7,557.63 6,910.27 |




Odisha Power Generatian Corporation Limited

.Notes forming part of the financial statement
28 Other lncome

{Rupees in Lakh}

st [Particutars Yaar endeld March Year ended |‘v‘|arcl_1
31, 2018 31, 2017
a  lnterest Income }
interest ncome from Bank Oeposits at amortised Cost 1,207.54 2,552.63
Interest incorme from loans to related parties at amortised cost B.27 711.28
Others 31027 2714
1,521.08 3,291.705
b tOther non-operating income {net of expenses directly attributable to such income)
Sale of Scrap / residual materials 5028 120.53
Miscellaneous Incomes 313.63 252,57
Exchange Gain .20
Gain/Loss an Physical Inventory 30.24
LiabilityfProvision wiitten back o34 12.80
407.49 28610
¢ |Cther gains and lpsseas
Gain ffloss} on dispoesal of PPE
Total {a+b+c) 1,928,57 3,677.15
d jless:
Amount included in the cost of qualifying assets 336.47 4h.42
[ mear] T 4eaz]
Total 1,592.10 3,630.73

{i} Miscellaneous income ncludes .
{a} Township recoveries of Rs. 40.91 Lakh {previous year Rs 20.73 Lakh),

(i}

liabilitias,

fb} Re. 42.05 takh {previous year Rs 29.77 Lakh) liquidated damage and penally récwered fronve contraclors and athers |
{€) Rs Nil {previous vear Rs B,18 Lakh ) towards forfelture of security deposits, earnest money deposiis, retention

ey and writi'ng hack of old

Year ended March

Year anded March

Excess Provision written back related to 31,2018 31, 2017
Provision for Debtor
Obsolete storesfspares
Employee benefits and expense 2.74 10,74
Generation and olther expenses 696 1.67
Administrative expenses 0.65 0.39




Odisha Power Generation Corporation Limited
Notes forming part of the financial statement

30 Cost of rawmaterial consumed

(Rupees in Lakh)

Particul Year ended March| Year ended March
articulars 31, 2018 31, 2017
Imported . -
Indigenous 41,249.71 47,103.35

Tota} 41,249,713 47,103.35

Particulars of raw materials consumed

{Rupees in Lakh)

Particulars

Year ended March

Year ented Marcﬂ

31, 2018 31, 2017

Coal 40,640.50 46.747.01
FO/LDG 609.21 356.33
Total 41,249.71 47,103.35

{i)

Excess of coal of 1559.96 MT amounting to Rs. 36,63 Lakh [Previous year shortage of 1,287.35 MT amounting to Rs 24.10

Lakh} found during physical verification has been charged to cost of raw material consumed as per the policy Note No-3.12.




Odisha Power Generation Corporation Limitad T 809

Notes forming part of the financial staterment
31 Employea Benefit Expenses

[Rupees in Lakh}

Particulars Year ended March| Year ended March 31_,
31, 2018 2017
Salarfes and Wages 11,147.22 £,176.85
Contribution to provident and other funds 82613 564,33
Staff Welfare expenses 850,12 667.73
Total (A) 12,823.47 9,508.92
Less
Allocated to fuel cost 569.53 489.52
Amount included in the cost of qualifying assets 4,279.53 3,220.38
Total (B) 4,799.06 3,708.90
Net {A-B) 8,024.41 5,793.02

{1}

(i}
(it}

{iin]

fiv)

fiv) The gbove mentioned schemes (&, C, D and E} are unfunded and are recognised on the basis of actuaridl valuation,

The Company has recognised In the statement of profit and loss, an amount of Rs 53.80 Lakh {previous year: Rs 44.66 Lakh) as
expenses with respact to key managerial persennel, The details of such expenses are as halow:

. Yaar ended March| Year ended March 31,
Particulars
31,2018 . 2017
{a) Short term emplayee benefits 42.00 37.39
(b) Post employment benefits 11.80 5.77
{c) Other long term employee benefits -

Itincludes Rs. 1182.13 L.akh {previous year Rs. 976.35 Lakh} towards resource sharing fees of AES India Py, Ltd for depioyment
of resources in the company. :

It includes an amount of Rs 915.22 Lakh {brevious year 513.75 Lakh} towards provision for 7th Pay revision of employees as
per Govt, Notification No 26342 dated 07.09,2017, - :

It includes an amount of Rs. 847.22 Lakh {previous year Rs 729.36 Lakh ) towards provision for Variable Pay of the employeas -
under approved perfarmsnce management system of the company:

Disclosure as per Ind A$-19 in raspect of provision made towards various employee benefits are given as follows,

A. Provident Fund: Company pays fixed contribution o provident fund at predetermined rates to a Separate trust, which
invests the funds in permitted securities. The contribution to the fund for the year is recognised as expense and s charged to
the Staternent of Profit and Loss. The obligation of the Company is to make such fixed contribution and to ensure a minimum
rate of return to the members as specified by Govt.of India. As per report of the actuary, overall interest earnings and

cumulative surplus is more than the statutory interest Payment requirement. Hence, no further provision is considered
necessary,

B, Gratuity: The Company has a defined benefit gratuity plan. Every employee who has rendered continuous service of five
years or more is entitled to gratuity at 15 days salary {15/26 X {ast drawn hasic salary pius grade pay & dearness aliowance as
applicable) for each completed year of service or part thereof in excess of six months subject to a maximum of 20 months
salary on superannusation, resignation, termination, disablement or on death., The actuarial val
into account maximum gratuity @ 15 days salary for each com
specified in 8PGC Ltd Rule for Group Gratuity Scheme.

uation has been made by taking
pleted year of service subject to maximum 20 months salary as

C. Leave: The Company provides for earned leave benefit {including compensated absences} and half-pay leave to the cadre
employees of the Company which accrue annually at 30 days and 10 days respectively, Similarly the company also provides
benefit to Market Based Salary structure employees {MBS) which accrued annually at 24 days. Earned ieave and half pay leave
is not encashable during service. However tota! earned teave that can be encashed on superanruation / separation shall be
restricted to 300 days incase of cadre emplovees and 60 days in case of MBS employees. Commutation of half-pay leave thail
be permissible. These schemes are unfunded and the liability for the same is recognised on the basis of actuarial valuation

B. Pension: The Company In its 204th Board meeting held on 28.05.2018 has approved six months salary as one time finaacie
benefits towards perision to the OPGC cadre employees at the time of retirement with effect from 23.03.2017, accorgl (ﬂ

Company accounted for the liability for pansion benefits payable based on an actuarial valuation. 9 Vi %
] o

2! Bhusa 'S

E. Retlrement TA: In accordance with provisions of company Trave! Policy, two monihs last drawn satary isligchable tchESWAR;E
employees on retitement by superannuation to meet travelling expenses. Accordingly the Company accounied for {ability "‘“:{

hased on actuarial valuation,




Odisha Power Generation Corporation Limited
Notes forming part of the financial statement

32 Finance Costs

(Rupees in Lakh}
S

Particulars

Year anded March

Year ended March

31,2018 31, 2017
{a} TInterest Expense
Interest on term loan 50,302.44 26,345.52
fnterest on short term loans from scheduled hark
Interest on Decommissioning and Construction liability 19.99
(b) Other Borrowing Cost
Guarantee Commission - 977.19
Total Finance Cost 50,322.43 27,322.72
Less : amount included in the cost of qualifying assets 50,302 .44 26,345.53
Total 19.499 977.19

{i} tnterest on Decommissioning and Construction liability represents future decormmissioning iiability of Ash Pond ‘Al
amounting to Rs. 19.95 Lakh and Ash pond 'C' amounting to Rs. 0.04 Lakh {Previous year: Nit}.

{iid Other borrowing cost represents Rs. Mil (Previous year Rs. 977.19 Lakh} paid to Govt _of Oclisha towards outstanding
Govt guarantee fees relatec to loan avalled in earlier years for construction of Unit 1 & 2.

L8




Odisha Power Generation Corperation Limited
Notes forming part of the financial statement

33 Depreciation & amortisation expenses

Leww 811

{Rupees in Lakh)
particulars Year ended March Year ended March
31, 2018 31, 2017
Depreciation & amortisations 3,207.25 1,882.61
Less:
Allocated to fuel cost 35.56 2131
Amount included in the cost of qualifying assets 643.35 509.31
Total 2,528.35 1,351.99 |

34 impairment losses

{Rupees in Lakh)

ticul Year ended March Year ended March
Particulars 31, 2018 31,2017

Impairment of CWIP {Mini Micio Hydel Projects). Refar Note- 6 - 1,106.57
Total - 1,106.57 |
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Odisha Power Generation Corporation Limited
Notes forming part of the financial statement
15 Othar Fupenses

(Rupees in Lakh)

Particulars Year endaed March Yeor ended March
31,2018 31, 2017
Generation Expanses:
Consumption of Stores, spares & chernicals 1,668,656 1,240.23
Electric Power, Electricity Guty and Water 4,211.43 2,4003.64
Contract Job outsourcing expenses 2,106,358 1,154.20
Insurance 1,088.30 3,053.05
COther generdtion expenses 423,58 360,15
Repairs to buildings 294,06 284.29
Repairs 1o Machinery 58.82 46.74
B9,851.22 5,542.31
Selting and Distribution Expenses:
Rebate in the nature of cash discount ta customer 976.04 1,056.77
Administrative Expenses:
Rent 304.07 269,06
Lease Premium 10097 100.97
Frofessional Fees and expenses 2352 48.70
Genersl expenses 1,955.12 1,702.83
Management Service Charges 3172 29.84
Rate, Taxes & Cess 43.56 48.84
COther Repairs .79 61.732
Traveling expenses 304.43 27133
Watch and Ward expenses 585,17 £94.08
Tawnship development expenses 380.90 353.56
3,790.24 3.381.09
Other Expenses
Payment to Auditors 12.93 11.59
Peripheral development expenses 12.34 2.51
Denation .- 93.60
Trade Receivables Written Off [Net) 23.00 30.10
Loss on Sale of Fiked Astets 14.8% 1515
Advances wrtten off .20 1.30
653,84 15725
Corporate Social Respons)bility 3142.35 324,23
Less: Allocated bo Fuel Cust B87.47 695.61
Amount included in the cost of gualifying assets 4,305,898 | 2,563.50
5,193,45 3,264.13
Total 3,630.24 8,234.54 |
{i} Payment to Auditors:
2017-18 2016-17-
2. Statutory Audit
Statutory Audit Fees 202 5.33
Statutory Audit expenses Q.74 1.13
. Tox Audil fees 1,14 1.06
. Cartification fee 0.18 1.5
d. Cost Audit
Cost Audit Fees 1.42 1.21
Cost Audit expenses 0.35 0.35
TOTAL 12.93 11.5
i) Interms of section 135 of the companies act 2013, the company is required to make an expenditure on Corporate Social

Responsibiiity for ar amount of Rs 350.00 Lakh during the reparting year

Cut of R 350,09 Lakhk, the company spent as follows during the yoar

Particuiars In Cash Yetto be paidin Total
L Cash

Construction / acquisition of any asset - -

On purpose othar than (i} sbove 122.81 19.54 142,35 |
Total 127,81 19.54 142.35
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| Costof Qualitying Assets [ Unit 3 & 4

Particulars

| _ _ 2017-18 20117 ]
A EMPLOYEE BENGFIT EXPENSES '
Salaries & Wages 3,998.36 3,077.9¢6
Contribution 1o .
Pravident fund 112,60 87,15
Gratulty funo 34,17 -
Staff welfare Expenses _ 84.40 4,228.53 5527 3,2:035
B FINAMNCE COsT
interast Expenses 50,282,869 26,321.35
Other borrowing Cost - 19.75 4503,302.94 46,345.53
C QEPRECIATION AND AMOHTISATION EXPENSES
Oepreciation .. 04335 64335 . s0amn 509 1) 3
1
o] Water Charges . 1.854.40 L8540 54227 B4%:.27
£ Insurance 1,021.09 102108 areg 978,83 |
3 ADMINSTRATIVE AND OTHER EXPENSES
Rent . 111.47 10988
General expenses 1036.65 539.23
Rate, Taxes & Cess 10.42 17.04
Traveiling expenses 88,72 77.8€
Watch and Ward expanses 147 87 59,65
Township development expenses 23.02 1024
Peripheral development expenses 1434 2.50
Danatian - 1, A30 .9 . Ieal
€50 expendfture in compliance to Enviranmental Clearance 14325 Adrs 32753 327.53
Total 59,924.55 32,971.25
. -, =% Tt
[oTHER iNcoME ’
Interest Income 22993
Other non-operating income (net of expenses directly attributable 10
such intome) 105,17 46,12
Other gains and losses 1.35 0.20
316,42 4642
e —_——
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36 Related pariy transactions
Odisha Puwer Generation Corporation Lid [the Company} contralled by the Government of Odisha {Gol). Gal holds 51% ownecship interest in the Caimpany and
balance 49% owrership Interest is ivintly held by AES India Pyt Lid {S.04%) and AES QFGC Holding {incorporated in Maurits) {43.965) as on March 31, 2018. The

Comnpany's related parties principally conslst of GaQ, GPGE Lid Pravident fund Trust, AES India Pyt Lid , AES OPGC Holding snd Odisha Coal and Power Ltd [QCPL) as
its loint venture, The Company routingly entars into transaceions with these related parties in the ordinary course of business at market rates and rerms,

Key]| Relatives of Key
Management Management]  PE Trust
Personnel Personnel

AES India Pyt. AES OPGC
Ltd holding

Government
of Odisha

Transactions T OOCPL

Finance provided
FY 2017-18 5,100.00
FY¥ 2016-17 10,659.41

Interast on loan given
FY2017-18 827
F¥ 2016-17 ¥11.28

PF Contribution
Fy 2017-18

951.74
F 20i6-17

921.56

Employee Benefits expanses in respect of
deputed employess under reciprocal
sharing of resourtes
F¥2017-18 1,182.13
FY 2016-17 945,52

Managament Services Charges
Y2718 31312
F¥ 2016-17 29.84

Remuneration
FY 201718 ' . 53.80
FY 2016-17 44,66

Dividend paid
FY 2017-18 138.61 69333

26591
FY 2016-17 963.53 47771

1.500.07
Guarantee commission paid
Fy 201718

FY 2016-17 97719

Equity share capltal recelved
FY 201718 29.658.72 30,659.28
FY 201617 23,765.00 24,735.00

Guarantee outstanding
F¥ 2017-18 | 6,279.94
FY 2016-17 6,281.00

Dutstanding receivable
FY201718 296.77
FY 2016-17 24,732,598

Outstanding payables
FY 2017-18
FY 2016-1%

10.1%
9334
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37 Earping per share {EPs}
The following table reflects the Incoine and shares data used in the basic and diluted garnings per share COmpUtations,

[Rupees in takh)

' . Year anded| Year ended March
Particulars

March 31, 2018 31, 2017
Profit after tax 475.06 6,792,940
Less. Amount t0 be paig for diuted portion [net of kax) . .
Prafit attributsble to ordinary shareholders - for Basic & Diluted £PS 479.06 6,792.90
Weighted average no. of Cralnary Shares for Basic & Diluted EPS 110,060,053 5307795
Nominal value of Qrdinary Shares (Re) 1,000.00 1,000.00
Basic & Diluted Earnings per Qrdinary Share [Rs} 4.36 130,44
N

-38 Segment Reporting

The company has mere than ane bosiness segment but

Aot reportable segment since generation from Mini Hydel Projects has not been recognized in
absence of power purchase agreement. In view of 3bow

e fact, segiment information required as per Ind AS 108 is not provided,

39 Commitnients and Contingencles {To the extant not provided for}
(I Commitments
Estimated amount of contracts remaining to be executed an ca

pital contracts and not wrovided tar {nei of advances) Rs 1;55.862.68 Lakh {Previgus i
Year 1 Rs 3,25,000.16 Lakhi.

{1} Contingencles
a. Contingent Ltabiiitles:

. liupees in Laxh)
Particulars . Cpening Daring the year 2017-18 1 Balance as on
balance as on mh_ﬂevm;—!ﬁm fareii 31, 2018
April 01, 2017
X Claims against the Company not acknowledged as debl . ’ T
(i} Income 1ax demands 1,081.21 20,58 (8248.61) 27250
(i} wdirect tax demands 15.90 - - 15.90
(i} Claims of contractors & athers 103621 1167 - L0497 .88
b. Quistarding letter of credit and guarantees _ 5,340.32 383.43 - S 7375
¢, Other money for which the Company is contingently liable 6,251.00 {1.06) 6,279,294
Tatal 13,754.63 415.50 {829.87) 13,340.36 |

. 1
i} Wntarest on gbove derands wherever applicable is not ascertained and hence not included in the above,

() A demand o Rs 977 Lakh was raised Dy OHPC Lid, towards tompensalion against water drawal from Hirakud reservoir with reference 1o letter
No.3849 dd tuly 06, 2015 of Additional Secretary to Govt,, Dept of Energy, Govt, of Odisha on formulalion of pgk:

Ly for utilization oi water in the
r25ervairs By industrial units, This amount was not recognized in the accounts of the year of demand in absenca of confirmation frem coustomer for

reimbursement of the same in the tarfl as per power purchase agreement and also not having any financial impact in the profitabifity of the
Company. In view of above no contingent tiability also provided for, ’

(i} Cther money for which the campany is contingently lrability includes corparate guarantee of Rs 6,279.94 Lakh and butstanding letter of eradit and
guarantees includes pledge of fixed deposit of Rs 1,569.98 Lakh given to Axis Bank 35 security for issue of

performance tank guarantee for Rg
15,392.00 Lakh in favour of norminated authority Ministry of Coal, GOI an behalf of subsidiary company

5.2 Odisha Coal and Power Ltd, '

b. Contingent Assets:

While determining the tariff far th TPS [Unit 1832), DEAC had computed the tarifl in terms of OERC Tariff Ragutation. The Company agprieved over
such issue, had filed appeals with the Appellate Tribunal for Electricity {APTEL) and subsequently tefore Hon'ble Supreme Courg agaInst the rariff
orders issued by the OERC. Vide its judgement dated Sth April 2018, Hon'ble Suprema Court reversed the decision of OERC ane remanded the
Matter 1o OERC for a fresh determination of tariff based on the provisions of Power Purchase Agreement daled 13th Aug 1996 entared with GRIGCS,
Accordingly, the Company has filed petition befere OERC for redetermination of taritf for FY 2016-17 and 201718, Pending with outcome of the
decision of QERC, in absence of proper estimation and confirmation of the receipt of the same, the financial effect has not been dctounted foy .

40 Capttal Management ;-

The Company's capital management is intenden to create value for shacenolders by facilitating the meeting of long term ard shout term goals
Company.

The Company devermines the amount of capital required on the basis of anoual business plan, coupted with lang term and shor ten

investing plan. The funding requirernents are met through eguity and other long term and shorx
cambination of shart lerm and long term berrowsngs.
The Company moaiars the

term horrowings, The Company's poﬁcy i

cagital structure on the basis of net dabt to equity ratio and maturity profile of the overall debt portfolio of the
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41 Dlssinsuse on Fnanelal Instruments

Vhik fecivh gives an svervdew of the signiticance of financiai Eruments fu: the COmpufiy ang provide! additionst nfarmarun on rlance sheet ltems that

The totails of significant FCCHUNTED.

B poticies, including the eriteris tor fRcognition, the
financial assnt, financial liadility an]

I equity insrument ara dise'oved In nots 17 18 the dinandisl stataments,

[u} Financial assets and Habllities

The ‘pliowing table pregents the carrying amaunt ang fai value ot ench calagery of financial Bs5ely & liabititles as ot Mareh 31, 2018

hatls of measurement and The basi: on whith income a4d BHpAREE.

contan financist instraments,

5 A12 Fecopfured. i resnect of sach giass of

[ —————— — — S —{ftupees In Lakh)
—_— N 3 |
Fair valye Darivaltse Dedvative
h h Fairvatue thy d ir T ing i
A5 2t Macch 31, 2018 rOug Air vatue through Jnslurmi-nls instruments amartlsed | Yorg Carrying Tutal Fair
statement ol - acl In hedging a0t in hedglng Cosy Valure Wahre
proflt & tass relalfgnsiip relatlanghip
Financial assens !
Cash and bank balpates 49,333.80 48,332.83 [ 49,333.89 !
Trane recelvabios 9,850.45 9.450.65 9,650.45 |
Loais LELE T¥4.30 734,30 i
Cher tinanelal assets 99345 #93.85 9oIUE
I Tatal N . 6091149 | 6u.513.49
Financ|al{labiities
Trads and other payables L XA R Ylgag E.413.34
Borrgwings . 543,000 | 54804093 | 54504093
.. Cther nantial Habilities £3.011.72 5319011.72 63,081,720
Tatal N - - £15420.99 | 6,19470.99 | £ 19.470.99
{RUB&#s in Lakh)
Fair value Derivarive Durrative [ 1
As &t Marcs, 31,2017 thrgugh Fair valug through !'I:\sllum?nts ins.lrun-..cn_u At (g Tawal Larrying '.'ul:.r Faw F
statement of Qc| inhedging a5t in hedging | ot Walue Vah.p !
_profit &joss relatianzhip relationsnig | | H -
Financial assets i i
Cash and Gank balances : . 29,940 45 2y, M0ey 39,944 Hh
Trade receivablas i 12,7594 1217574 12,7753 74
Loan: . - ’ 118576 L 3:LEEFE Lies TR
Other findncial assuts —_ | A 25, q0.02 I ' | 5 Arn0r
[Tatsi : - : N e} 8930207
. H !
Flranclat iizbit e s [ .
Frade and biner payabies i £.155.08 £,255.08 6,253.08
Borrowlngs | 17858112 Poximer)t 3,7,631.17
Other finencial lizbitivigs L98,353.69 | 185,355 44 | 198,354 62 ;
- e ot | 138351 62
[Tots! - 4 . sl B¥30Niga ] 573 Tu7.ed ]
AN . YL IE LR

{bl The folawing provides an analysis of financial iast that are b

q bk Initia) i o fair valug, Erouped IntG Leves 1 4o ey 3.

Quated prices in an active market (Level 1} This leval of hierarchy intludes financial 255205 that are measurds

t by raterence w uoted prices [unadyiszen
liabilities, This category consists of inveskment in quoted squity skares,

quoled corperate gebt instruments and nigluat fund invesivents

Vilustion technigues with ol blz inguls {Lavel 2} This lavel of hi by irneh fi Tal
ebservable far the asset af lability, eithér directly {t.e., a2 pricast or indirecty {i.e. derived from [

assets angd lfabjlit
ek, This level of higrarehy inchudas Compeny's oy sr-the.

Valuatian technlques with signlflcant unobservatble Inpus [Lavel 3): This bvel of bl hy ine Hi l2t assets and Nabilities maasured LEng s tha
{unobtervabla inpuls). Fair values are deterinlned in whele o in part, uslng a valuation m.
i the same Instrument nor are they basea on avaitable market daty, The main ftems i th

is Categry are investmant in unqueted ¢

i} The shart-tarm Gnancis] a5sels and liabitilies are shated st amertized <odl which is sppronimately equal ta their fale value,

{1} The fukr value in respact of tha unguoled gauity investments cannot be Tellably measyred,

L] nanagement uses ity bust judgment in ectimaling the fir value of its fingncial instrumenks. Hewever, there are inhe
finanelal instruments, the fair vatue estimate: presented above are net ily It

iy e of all the that the Cy
As such, the Rair valus of the financisl In3 UM NS subsequent to the respoctive ieporting dates may he d'f{eren

fiv} Thers have bown ro transfers betwaen Level | ang Lavel i for

¥ could hava reallzed or paid

the years endad March 31, 3318 ard Maceh 3 12017
(t} Financial rlsk managemant

n the course of ity buzi . 1he L. P primariy 1o intes est rates, Hauidity and credil risk, which ma
Tha Campaty has 3 rizk pelicy whith cayers Lhe risks i with the M
by the Board of Directars. The risk Manzgemenz bsmawork Bima ta:

. 4
pany ;¥

ial assans and Kabli

f

By sraating 2 stzbla business Hlanning EMvironment and reducing the irpact of surrency and inlerest rate fluctuations on the Company's business plan,

[H] 8y achisving greater prediciebillty to earnings and determining the Knancial valug of the ekpected 2arnings in agvance.

=

Narket Rlsk : - Market risk is the rist, of any oskin future garnin,

5, in realizable falr values of in feturs cash lerers that m
financial [nsdrument may change 81 & result of changes in the nt

ere sl fates, faraigh currency eNchengs rates, equity prica fluctualians, hquidiy 2ad other mar
1l Crad Risk = Giedi risk is the fisk of financia® less arlsing from

Caurterpany failure to repay or service deht Acearding
sk of default and the.rlsk of deteriaration ci creditworthisass

o5 wail a5 concentrataen rishs,
Y Clguldlity Risk: Liyuidity risk qaters te the rigk that the Compary fannel

meed its finzreisl obligations. The chective of liguidity risk MEFIERMENL i5 b5 matatdia
asa avatiable for use as per rrqiiremants. : :

d using laputs ather than quoted B neliged witnis

adal based on ASSUMptions that are paither sepporied by prices frgny o

vent liminations fn any estimatian et knigue,

1 from Ihe armounts reported al each yeai eng

4y result fromi s charge in he price ef a kpan

W0 ARE LONIFIGIUAl Lapns ar obligat.ons. Cradiy rsk EnCrmipasie: bk the,

eflj it Active markens For dentical Baises o

tavel 1 enacan:
unter [GYC) dervalive LENtrAgLs.

bare nut based on abservable markat data -
hservable Turfanl markel ransactions

Quity shares, maasied ot Juir valyg

Therefore, for rubscantialy .
In sale \ransactions as of fespeclive daias

¥ adversaly impact the faic valuz of its financisd IREiumanLs
sach a5 dnterest fate rizks and coedil risky. The tlsk o

Wnagament palicy ks appreved

CRnsIremEnt. The valug of +
wet chanpas Fytume specifle markel

direcl

[{IGEN
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4] The following table chows a maturity analysis of the apllcipated cash Bows nclading intesest payable [ar the Company’s non de riviaive firangia| liabilities on an hdistounigd hags,

R {Rupees I Lakh]
As ot Murel 33, 2018
Carrying| Cantractual cash|  Less than 1| Between £ 81 More than 5|
- . anount Howrs _year) Yeurs L years)
Ko durivative financlal liabilitles
ings including Interast th 553,949 67 5,53.949.67 552353 1,14, 358,29 34 Q& 79
Trade payahles 341834 E433.34 8,414,134 - .
Gther linanclal Kabikities 63,011.72 B2,011.72 B1,ZHA .5 L1239 -
Tatak nos: destvalive finandial llabillties 4,25,379.73 5,25,379.73 79,830.95 L1SA81.48 | 4.34,067.79
[ {Aupees InLakh)
As at March 31 2017
I Carrying| Contractusl cash Less than i HBetwean -5 Maorathyns
armount Naws wear yEars Yaars
Horn: derivative financlal llablles
Buorrowings including interest the reon 3,5:051.98 3.45051.98 3.965,96 92,388 6B 2.80.097.15
: Trade payablas 6,233.08 525308 E,253.08 -
! Trther Grancial liablijtjes 1,088,353 64 1,83,353.64 187,841,808 51174 -
' Total nane decvative financial abillties 5,77,658.70 S7TE5.70 | 1,98,060.92 92,%0.69 | 2,56,697.15

The zos1 of unquated investmants spproximate the fuir value berauss there 4 a wids 1ange ibie falr valys

s 8 the Cosl tepresants estimste of falr value withn that range.
g

i Frevious yeat figures have bean reclassifledf regrauped wherever necessery

Chartered Aceountzals
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T e e

Phis Allottreat Agreement g made by and helween following:
PARTIES:

I The President of India, acting thrcugh the Coneal Qovernment represented by the
Nomivated Authority dppointed wider Section & of the Coal Mines (Special Provisiong)
Ordinance, 20145 read with Coat Mines (Special Pravisions) Second Odinance, 2014
{the “Nomingted Autharicy™y:

2 Odishua Coal-and Poweyr Limited incorporated i Tndia under the Companies Act, 2013
with corporate identity aumber U I.UE'DUO'ELZGE5SG‘CGJ8623, whose registered office is at
Plot No. N-34135, IRC Yillage, Nayagalll, Bhubaneswar, Odishy - J51GT3, ndia (ihe
“Allottee), :

BACKGROGUND:

A The Supreme Court of India through its Judgment dared Algsl 25, 201 read wit) is
order daigd Septeimber 24, 20/4 (collestively the “Supreme Conrr Jedpment”) had
cancelied allotment b1 204 toal Blecks,

B, Subsequent 1© the Supreme Count Judgment, the Coal Mincs {Special P'x-c-tf'js:‘cr1s)
Drdinance, 2004 read with Goal Minds (Special Pravisions) Second Opdj earce, 2014
(coliectively. the “_Q't-'{ii;]:lxlse"’) WG promudgated and  the Cowl s (Spéeial
Provisions)y Rules, 2014 (the “Rules™ were framed for AuCton and iotinent of af]
hlocks w_higi]..werg-:suhje{:_t to cangeilation PursQant t¢ the Supreme Coon | uel amens,

C. The Coal Mine {ay defined in Clayse |, /.18 was included in the Jig of such 204 coal
Wocks and ascordingly, its allotment to the Prior Allottee (ax defined in Clrauge 1} A}
was.cancelled pursuant to the Supreme Court Judgment, with effet from 1he "'app{‘rhjted
date’ (as-defined jn the Ordinance). '

B Thereafier, the Ceniral Government issued an order usder Rude 8(2) of e Rules, ‘daled
Decemibier 18, 2014, a5 emended, o the Nominaed Authority for alivtmens of the Coal
Mine pursuant o' Section 5 .of the Odinance. In such order, generalion of pover was the

“Specified End Use™ with respect 1o the Coal Mine.

E. Pursuant 1. an allotment ProCESs conducted in avcordanne wilh the Ordinance. the Rufes.
the Allotmeny Dasument, dated February 18, 2015 and receipl of 2 direction from he
Central Government under Ruje 1109} of the Rules, the Adlotlee fias becar . entitted 1o
eoter into an agreement with the Nominated Awthority pursiane ante 13035 of the
Rufes with respect ta altocation of the Coal Mine to the Alloitee Ju; TR

~

End Usa Plant { ax-defined in Clause. |, 1.43), »
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NOW THEREFORE, in considoration of the muiual covenants, lermz
understandings sct forth in this Agreement, and other wod and vityabie

Atlciment Aeepient for MCRsRarper arnd 1

with respect 1o maters reluted (o affocation of e Conl Mine mituding wwithou
limirtation developinent of tie Coal Mine snd produciion and wiil;
Coal Mine,

o af cgat fom the

e condiniong and

conziieralion {the

adequacy of which are Rereby mutually ackrowidedged), the Partios with e Ausn fo b dapaly
bowid hereby agree 48 1oows:

Ii

[ . 1.8 B

DEFINFFIONS ANTH INTERPRETATION
The definitions and rules nf interpretation in this clause 4 ppty i s Aspeorien,

Detinitions

“Acceptable Bank” shall rean 3 Scheduled Bank as Hsted in the Seooae Hutwdule of the

Resérve Bank of India Aex, 1934 excluding those lisied under the he
Banks, Urban Co-operative Banks and State Co-operative Banks,

P

of Gramin

‘*&greemeﬁzﬂ“ means this Allotmen: Agreement and all attached EONeR s, sthedules,
exhibits and ingtruments sapplemental to or amending, modifving or con hreaing this
Agreement in accordnnee with the-provisions of this A gregmang,

TAgreement Bade” shall meun the dute ot which exeention of tis
the Allotree ang e Norainated Authority is o tpleted,

conent by both

“Allotment Conditions™ shall have the meaning given 1o such expression in Clause 3.1

T YAllotment Date” shall have the.meanin 8 BVER-(5 such CxXpression i Clagge 4.3

“Allorment Docunigns™ shail have the mieariing given io iy uider i Rules and shall
include the Allotment Document dated. February (8, 2015 for glotment of b Canl Mige,

“Allopdent Order” shall have the méaning given to such expression by (e Oedinance
-and the Rules,

“Applicable Law™” shall mean all applicable starures, lrwes, byl ruten, sogulations,
orders, erdinances, protocols, codes, guideiines; policies, noilces, directions, kdgments,
decrees or other requirements or official directive of any Gavernments Avthority or
colrt or ether law, rule.or repulation approval from the relevant Giingr e Aathority,
government resolution, divective, oy other povernment restriciion or any simidar faem of

decision of, or determination by, or any interpretation or adjudication having tas foree of
law in India,

et
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P el Mine

| 1,10, “Aprangement” stizi] ave the facaning given 10 such expression in Limise AN

1.1.11. “Arvangemeni Application” chall fave the meaning given tir such e paiaine e Clatnse
8.3

11,12, “Anthorised Representative” shall have e meaning given ko sl sapres i {Claisg
4.4.

L,

croany oilior day

| 1.13. “Business Pay” shall mean & day which is o a Satorday, Sty
declared as-a public haliday by the Central Governinent.

ouwh the Ministry

1.1.14. “Central Government” shall mean the Governmant.of India, wuting
of Coal. '

P11S, “CIL shall medn Coal IndiaLimited (a Cervernment of indiz sodoaatngl

L 1.16. “CYL Netified Price” shall mean the prevailing notifisd price of relevent o
by CIk or any of itg subsidiarics, as may be writorially relovant w0 4

the date of salg of coal.

S Oon

14,17, “Claim” shall have the reatiing given to such expression iy Clanasi 2.
11,18, *Coal Mine” shall mean the soal mine as more partcularty describen n FOTLE AL

1.).19. *Companies -Act” means the Companies Act, 1955 or the Compantzs Aot 2003, as

' applicable, asnow onacted or-as the same.may -from time-to thme be ayrendod, Te-enacted
of replaced. '

1,120, “Control” shall inciude the right {o appoint majority of the diveciers or 10 control the

management of policy decisions exercisable by 2 person of PETSQRs Soling individually or

i coneert, directly or indirectly, ingluding by virtue of their sharehslding or management
rights or shargholders agresments et voting agreemerits or in any ofhSr manner.

L]

1121 "‘Qomm"_e_n‘ct‘..ng'ellt??}mr”':s-h’a_l'l Liave the meaning given (o such exp ression in Clause

1122 “Designated Bank Account” shall mean the following bank sccourt of the Numinated
Authority: '

Name of the bank: State Bank of Tadia -
Accpunt number: 34823879210

Name of the account older: Nominated Authurily, Account Sihipdlonneaty Ministry
of Coal Government of tndia
_il*.SC Code: 3B INGOO3TTY

[.1.23. “Diversion Ngtice” shail have the mieaning pivii 1o such expr
//iﬁ‘.'d. i
el
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1.1.24, “Efficiency Parameters” shall have the meaning given to suek expression in Clause
A 5 i

1. L33,

[,1.26.

27,

1128

{129,

1.1.30

.1,

“Eligibitity Conditions™ shall mear: the eligibilin conditions speetied in the Ordinance

J

and the Rules inctuding all the eligibility conditions Hsted in (lave 3o he Atotmem

Peacuimsent.

“Encumbranees” means any morigage, pledge, equitable interose, axsignimant by way of
secticity, conditional sales contrace, hypothecation, right ol ol
interest, encumbrance, title defect, title refention agresmient. o
interesi, option, lien, charge, commitment, restriction of hmiaben of any nsore
whaisoever, including restiiction on bse, voting rights, transicr, reveipt of incomy or
exercise of any other atiribute of ownership, right of set-ofl sev erar gomient {lor the
purpese of, or which has the effect of, granting securily ), o any oter sceusily intersst of
any kind whatsoever, or any sgreement, whethier conditional or IHn
of the same. '

Cirusl agreomend,

WWASC, 0 Crewla any

“Governmental Approval” means any authorization, approvis. copssnl. lcence o
permityequiced from any Governmental Authoriiy. ’

“Governpiental Awthority” means any government authority, siatirory authoriiy,
governnent department, agerrcy, commiséion, board, fribunal or court or ethier law, mle
or regulation making entity having or pueportin g W have jurisdicton pn behel? of me
Republic of Thdia or any state or other subdivision thereal or any inunio prlity {!isd'éqt or
other subd wision theréof.

“Event of Ferce Majeure” 3hall have the meaning given (o suck expeession in Clagse
230 '

“Good Industry Pracfice” means, in relation to any undentaking and any circumsisnces,

:the éxe_rt;i__se; ‘of that degree of skiil, diligéiice, pridence and foresight whick would

reasonably and ordinarily be expecred from a skilled and experienced Person engaged i

the:same type of undertaicing under the same.or simjlar circumeatances.
“Indemnified Party” shall have the HICaNING given 1o such expecssion in Claase 18,1,

“Mine Plan” shall mean a plan which has been approved i acoordssce with the

Applicable Laws in relation 1o the Coal Mine,

3. “Mlining Lease™ shall have the meaning given to such expression in Clase 53,10,

“Monthly Payment” shall have the meaning glven 1o sue

brexpeession e Clause 9,11

-, \Govt, ol Inies o
N
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et fov Masolzepar and ¢

Background,

i.1.36, “Other Plani” shall have the MedNINg given 10 such CREEESSIGn i Clus
; [t el r .

EL37. “Parties™ means and refers ro the Nominaled Autherity and the 4 [loiion eotlectively and
' “Party™ eefers 4o any one of tham,

L3S “Performanece Security” shall have the MEANING 2Ven to suak e

AN

Hian i Clause

1139, “Person™ means - any. individual, sole pro tietorship U REO e o G wdyr

A _ [, i T, Hixdy

Larparate, - corporation, company, partacrship, Hmited liability Lompany, faine venture,
Governmeata) Authority or wrust or an v other entity or erganization.

L1146, “Prior Allottee™ shall have the meaning pivel to it in the Ordinance aing o the UTpases
of the' Coal Mine, the Prior Allottes shall be Odisha Poweer ¢
ncerporated in India under the C{;mpanit:_s Ach willy o
U«l{}-l(-}éF(}R'[98'4SGC'L‘;GJ_429, whaose registeted offics is a £
Tower, C?]'mn'c_i.rasakharpur_. Bhubaneswar, Odisha -75 ¢ U232, Indis,

- Lorporation

Y nupber

o Fartene

LA “Reference Tndex™ shall have the meaning siven Lo sch exprmssion o
- g P

LEAZ, “Reserve Price” shail mean [INR LOO T onne (Indian Rupees One n :,r_i.';'f_'fa‘-;';s.?.""]"..':!'i.m“_;}.

L A3 “Rusfes” shall have the meaning given 1o sueh expression in Clapse o B e Satkground.
1.1.44.“Selectes™ shall _ﬁ:we-zhu.m;:anin_g given 1o such-expression iy Claygee LRLE N,

11,45, “Specified End Use Plane” shatl mean the. plant engused in gengraring of SWer sitgaied

at Banharpali, Tharsuguda, Odisha, india, as prescribed for the Coel Mine under Rute 8(2)
of the Rules, s more particulaly deseribed it SCHEDULE B+ |
1.1.46.%State: Government” shal) mean th Government of the stawe wh st the Coal Mine io

located,

f.1;4'7;‘"33uhstif’uti0n Nofiee” shall have the meaning  giver (g och Lrpresgion
S I 01 in

Clause19,3.3(6).

I.I--.48..f"'81_1prcme Cburt-.’!udgmmt“ shall have the weming given 1o such sapresson in Claygse
A althe Backgroumd.

1149 “Faxation” {including with correlative meaning, the tarms “Tas ' e T 568 means

s, tmpositing. ap

(a) amy snd all taxes; assessments ard cther charges, d
limbilities imposed by aity Governmenial Authority, including withon

based upon or measured b

NG, of i T
k "‘;‘)\.'Mﬁb (a7 T




: Fer iyeim el e
e e LALEE )

withholding, Payroll, excise and AIOpeily taxes, toperhor with ol pireyy pPenaitics ang
additiong mposed with respECttn sych Hnotnts: (b any iy

bilhy v,
» IMPOSions and i i,
Allottee as a resnlt of befng 3 member of ag Alliliarey

wsYment of any
laxes, assessments apd niher charges, Jdubiey

tiaitities by the

1, canyobi
group for any peried; and (€) any favug BESsIments
impositions and simifar fiabilities fog (ke Fayweni of any

For unitary,

dilties,

St Allatiee gy g
resule of any express pbligation o indlentify alty pthey @

By

- IISUT of apny

hany otice oo
sush amiounts and inclnding an y liabilizy for 1 gies of @ predecisse

obligation upder BY agreement or BTERUBMEnT Wit it resgpagt 1y

LG “Thivd P:‘i‘ri"y"" means any Person that is nog 9 SIgratory to this Mg

LLSE “Topy shafl bave the aning given so such SRBFCSEION i (o o

LLS2 “Fermination Event” shall huve the MERRIRE pive) 0 8UCh oxy

LLS3. “Uptront Amouge shall mean an ANOBAL cqual to INR 6217
 Sigly Twe Crove Flevesi Lakh Sixty Three Thousand apd Nty puss
n Lergys o Clanse 5.2, : '

L5 “Warraniieg” shall have ihe MEaning given 4y such exprossiog . ERTAVE NN
: 5 ]

1.2, lar:re-l'pr'ei?m'ifm

P20, Ay teference W any slaiue o SOy provision sl ety e

{i} atl subordinate legistation made rosn time 1o HING under iha e
OF SN dmended, modifed s BE-enacted op consulidated):

]

o {whesher

Gi)  such provision as from Hme to thme amendod:
consolidaier {whether before or afier the date. of 1j s Agreen
such -amendment, modi Bestion, PRENACLHIEIL of

titnacicd  ar
W the exren

SR DEHEE
c&p.ab!c’of-app!ying e any tangsctings Sered infu umder by
tie A greemeni Date and (1o the exren| I_i'%'}l}i?iiy Biers under o
shall inciyude amy past siatviory Provision (as froem Hme g (e amended,
medified, re-enacted of cansofidated) which he provision -
orindirest]y rentaced; :

spnligs o gy

TSR priGe g

8% 2RI o8 gan argse)
ZIRETE 16 hgg dirsctly

220 Unlesy the eontext utherwise requires. words in the
the piurat shai inelude the sin gular,

sihgitar g S plural s

.23, References 1o fhe masceline, the fereinine snad Wie nenier shag TR

1.2.4, References Q4 “eampany” shyll DTN

COnmpany. corpog




L2d

L27,

12.8.

1.2.9.

1245,

12,18,

- Headings w0 Clauses, parts and pargraphs of schedilog

. Unless et[w‘rw:'se-'speciﬂed any referenee o alime of day is fo [

ALLGCATION OF THE COAL MINE

per Uil

corporate, wherever end howeyor incorporated or establisheg.

The recitals and schedules form part of this Agreement and shaif |;
effect Az iF expresslty sot ow in the body of this Agreement, any relerencs o this
Agresment shall inchsde any recitals and sc wdules 1o 11 Any

L1 clauses and
sehedules are to clauses and schedules o this Agreement. Aoy o firenees o pars or
paragraphs are, wiless otherwise stated, references to pants or paravs
inwhich the reference appears,

ook the sehedyle

A reference 1o this Agreement of any other document shali be consune woan refarences
10 this Agreeineit or thai other doc ument as amendad, vatied, rorated, sanlamented s
reptaced from time to time,

A reference:to this Claase shall, unless fllnwed by relerence i o e
deemed to refer to the whole Clause (not mereiy the sub-C
provision} in which the SXPression vopurs,

ProvIsion. e

waph ar other

A reference Lo g party shall include that pay T¥Y'S representalives, v
agsigns,

< und permitiod

Fachi of the reprEseniaiions and. warranties provided in this Agreomn: o, adependent of
other representations and v TANtEs il unless the contrary iz 13:&:;1:1‘3.-;;:5&-‘ '.-si.:'
i this Agreement limits the o extent or application of another Clpeee

1, ne Clause

G shedules are for
convenience only and do not-atfect (ke ) mierpretation of this Agreesmen,

- A referende 6 “in writing” includes any: commimicarion made by emer o G But not

e-mail (unless oiherwise zxpressly providid in this Agreament),

3. Any words' I‘oﬂowmﬂ the terms. including, inclute, in paviicuiar, for waapie or any

similar exprdssion s}a.al! be-constrved as lllusuafwe and shall et Henil i sonse of the.

words, (!'Bscnptmn {_eﬁmtmn phj ase Or ferm prece ding those terms,

. Where the coniext permits, ofrer and otherwise are illustaive and shal] not lniit the

sense of the words prece ding them,

References to-a document in agreed Drm are (o thar docament e forn apredd by the
parties and initialled by them or on thoir be hall for idemtification.

Ay -obligation on a party not to do something fncludes an ablivstion new o allow tihat
thing to be done,

The Allotes bereby represents and warnants 1o
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(3] The Allotiee. having, provided o writlen intimagon w jhe

he Allatmem

comphed with afl the termss and conditions of the Ordinane
Decument and other Applicable Laws, as were required 1o
Allottee, with respeet to ablotment process For e Cos! Mine
1 alf respeets o roceive allocation of the Cual Mine, The
waitants fo the Nominated Authority that it is in campliz
Conditions and would continue to be in complianoe \\Im ail
during the Term.

vl l'\ the

i ciinible
Tehenly and
B Lilnisiliny

vy Conditions

Relyving on e representations and waranties of (e Aldbiice o rforation,
documenis -and other underiaking provided by the Alloftes, ingipd:
provided under Clause 17, the Nominated Auwthority 18 ubeased o
Agreoment wilh the Adlotiee for allocation of the Conl Mins o e Al
terms and conditions specified in this Agreemant, '

Warrantieg

ey this

allee subices o

CONDITIONS FOR ALLOTMENT
Allotment Cenditions.

The lIssuance of the Allotmernt Order in favour of fhe Stoteer sl Lo subiecr i
satisfaction of the following. condiiions (eoltectively the “Allotment ©onaeng” b

{a3 the Allotee continuing to be i coinpiiancs with all the 13

i Coagdicans,

(6 the Allotles havin g paid the fitst instalment of the U PIEORE Asmcuit, i uccordancs
with Clause 3,2.1 '

{c} the Allotiee having furnished the Performance Becurity;

{dy  the Allottee having deposited an amount equal to INR © fladian - RBEes Zerd),
' nung the Fixed Amount, inthe Designated Bank Arce WRE

(e} cmi_y in the event that the Allotiee is a Prior Allotee for the O

("u

il Mine or any
ather Schednle 1 coal mine fas defined in the Ordinance ) the Adlotise baving paid
the Additions] Levy within the due date for paxment of such A Ci-f,‘if!sjm'ai'{,i.’;\‘y. a5
specified in Rule 18 of the Rules; and

¥ ”]“-nw in
substantially the same form as provided in SCEHETD _ g i
movable property which the Aflotiee has pol negoliated o 0w op o uliiee and
which it intends to move ang g0 ander Section be{dy of
contracts which the Allotiee Is desirous nf adopling unds &
Ordinance, Including contacts witl seoured ereditg: ang
thereto.

; e {‘11 {;I
Y of he

Ry Jnclde il
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4.3

4.4,

appuiliment of g des; gnated custodian,

 desirous of owning or utilising any movahle property o Centiin
CASes, without prejudice to Clause 3,22, e Nominzied AGthoriey ma ciect i issue the

applicable AllGimen: Conditions, . the Nominated Authorily may

Alniens S grep dezt fiv Mo,

Completion of Allotnieny Conditious ang Notice

Upon satisfiction of cach al the Allotmeni Condirtany R
Allottes shaf Provide a weitten nozice 10 the Nomiqaey Avhiariie
SAME FOrmat ag provided in SCHEDUL 1 1y (the “Cumpleripy Mot

In the event the Allotise does not provide a Comipletion Netige Wiy s
Allotment Conditions fisted in Clases 3. 0ak 3 5k 5, el 3iieas o
e Allotee is a Prigy Allottee for the ¢ Mine or sy e
defined in the Ord-inam-_:e}) aiid Clause3. 101y, willis 3o Dinves a1
the Neminaied Authority may ermtinate this Anrecuen WHRGE
whatsoaver hy providing g v it potice 1 the Alloies, 1t iy cla
the Allottes shall noy be entitled 1o FCCChve the Allgten; rd
Authority shall be entitied o dispese the Coal vine iy the oy
Ordinance and e Rules, i nefuding rough Fe- S

{f the Allotiee does nog frovide & Complelion Motier with PRAGEC s
Provids a writien mitinvazion :'n--.s:u_b-.su-.mtéai}-_vihuz SO foery g LT
within 30 Days of the Agreement Dae, ihen skl be decned al ihi

Sy redract, in such

Allowment Order withanr inc-l'udin'g_ai‘i‘)ranﬂntioncd parvienlsrs i
all gther Allotiment Conditions have peen Ustied by he s
Completion Notice Have been provided 1 the Neminated A Wifain,

e Adatneny Ovceler; i1

aind CRErEEnnnding

'I‘I-i-E.ALL()TMEEN”F ORDER

Upon receipt of the Compiction Notice evidencing comphiance WA gack of (he

igave the MMimiprent
Order, subjeet to the Crdivance, ihe Rules, the Alotmen Dacameny ap g e Applicable
Laws, in the manner provided in this Clajee 4.

The Alinimeny Order shall be issued by the MNuminared Altherity i g
same format as specifiod by the Central Governmen.

lantielle the

Prioi to issuarize of the Alloiment Order, the Nominaed Autheo VI weitten
notice 1o the A-Uot{eae-.s:per:if}fing the dmc‘-of”the Aflotmnan Covder [ Himonr Dhire™
st the date and time an which and place from where tlic AR Oty
voliected by the Allotpe.

The Allostee shali depite an authoried FepRSsCIaLve of ).
Reprosentative?) 1o teceive the Altommen Deder ap bty iy




Sintmist Agracineni for Mane

4.6

3. 1.2

L4
e

(&)  the Governmental Approvals, ineluding the AMining Lease whit

3

time and place specificd by the Nominated Authority vider Clanes 00

The Awhorised Represuntative shall be provided the A Heuners:

b duplicaes and

shall be vequired to acknowledge the receipt of the Aflotmion: (n

el thig

Authorised Representalive iz not present on o dale and s
Nomirated Authority under Clayse 4. 3, then the Nominated o sthiority el gispatceh e
Allotment Order by registered post wilh seknowledgrient dus. .

the Allotse,

by The

The Allontee shall, within sever Business Da s Of e veceim of
thretigh the Authorised Representative or through registered post, gy G o
sign and ceturn the duplicste copy of the Alotment Order in ac f-um».-x-ic-.cf
the event! the duphcme copy of the Allotment Order duly sipn:
recgived by the altrementioned dare, the Noiminaree A Jt.m:ria;f P e i oopisents
extension of1ime for sebmission Wereol, appropriaie e Peiiomer: © e ity o
payments made by such Alletice ac damgees s also (epmd
cancel and withdraw the Allomment Order,

FOST ALLOTMENT OBLIGATIONS
Commencement Plan

Wilhin 30 Business Days of the dae of the Alsmem Ordzr, e avloiten shel| RS

required o submira derailed plan {the *Comprencement Phag™ 2lovvards convnencement

of mining operations at the Coal Mine. The Commenceme ent Flan shail tnclude sl actions.
that the Allatice may be- Teguited o perform to commence mining aperaiions at the Coal

‘Ming and shall ifclude stich: Anlormaation as may be required b the Mominaierd A i.ﬂ;o[;_wﬁ_
'mciudmg without limitation, informatiof. reg ardmo the fallowing:

b regired
tor ‘cormmenceEment of mining opérations at the Coal Mie
thﬁ the Atlottee would mike applications for such o
-and

S ume within
sl Approvals,
(8 revisions to the Mine Plan if any, as may be propasad by the Al

The Commendement Plan shall be prepared by the Allotiee e orvure v caniphiance
withthe £ ft‘uoncv Parameters

Payment of the Upfront Amount
525 First Insialmest of 5ty per cai

The first fnstalment of fifty per cant of the Upirart Amonn
u;udl to INR 31,05.81,545 (Indian Rupess T

Wity (i

ed offtee of

831

]
.

Irvode
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HY

Aifonneny Agree

One Thousand Five Handred and Forty $ive thal
the Desigrated Bank Account it vhe manner
Alotment Cendilion,

oo B e Aortes i

w3 by asoan

3270, Second Instadmest of re ENY flve poi ot

The second instalment of Beenty fTve por coent ot e e
ampunt equal o INR 13.52,90.772 50 Madiarn Hg S Droee Uity Two
Lakh Ninety Thousand Seven Hundred Sov @iy Twe an! POy Feised shall be
Jepasited by the Allaitee in the Designacsd Bank Ascound, o or P 0 expiy of
{5 Business Days from the date of exeeution ol ihe Mining Lewas biv the relevant
Stale Government,

L
N

Third Insiatprent of b gLy flve per cong

The third instalmuent of Lwenty five per cont of .
amount equal w INR [3,52.90.772.50 {fnchan r{upc-tc :
Laich Ninety Thousand Seven Hundied Sex ity Pwo and |
deposited by the Allottee in the Besipoated Bank Avcours
I35 Business Days from the dale of graint of mine ope

state pollution control board of the relsy: ant Stute wigpe o U s 4 ineated,

srssand belng an
[ty T

% f »il?ii be

PSRy

irGm the

LA
[
e

Failurg to ey the Unfromr Amouar

In the event the Allottes fails 1o pay the seconsd staliment ar Ux
of the Upfront Amoint within, the fine specilied i Cluns
respeetively; then the Nominared Authority sim! be catitie poropridte the
Performance Security in the nwénner stipulated i Clavse - [ 'v(Ji_{Mfﬂ.iﬁ?\'{_fiﬁ'
SECURITY) and such failure may -also resude i fum;rmfmn P ihiE A presient as
provided in Clause 24 (EFFECTIVE DATE, TERN AND i M'F\ ATHORY,

st et

Sanse §,7.3,

The M_ining-;Lgasc

Pursuant to Section 8(43(b) and Scetion 883, vead with Seotiv
the Allottee shall beconte enlitled 1o the mining lease with rea:
“\‘hning Lease™) 1o be granted by the State Governrent upon
QOrder.

o g Ordinance.
o the Coal Mine finne
e sl e Allotmernt

The Allottee shall promptly upon issuance of the Allorment Gedies oo sh
the State Government for grant of a Mining Lease in the 5 ume SF e S e,

Py 45 a3




weale 833

andid Agreomien B S

6. PERFORMANCE SECURITY AND AP THOPRIATION
51 Perforpwmnge Security

0.L1. The allotice shali provide an irrevoo

AT 5500
Acceptable Bank payable al [elhi for an amount egul i
Rupees Ore Hundied Fifly Three Crore angd Ninety o
Security™) in substantially the same form ac _a:n‘.wff'ic:\':‘ '
performance of its. ohiigations within such ime #5 soceified i O,

frore an

UL {Teding

CETOR sl

S Y YA T

8.1.2. The Performance Security shall be an rmcunt vahizh js Gesral g
vovalty caleulated on the basig. of peak rated capaviny
approved Mine Plan, pavable 1o respective Stme ¢
Mine; and (b the annuat peak raed capacity :«:
Plan erueiplisd by the Reserve Price,

6.1.3. In case of any revision in Uie Mire Plan iy acenrs

biby T amount of

Performanee Security shall be revised hundn.gi}

514, In such Case, bank guaraniee COMSTIuting (s Peri;
with another bank gitaranice of the miiun,hu value {nsierd {4 o
5. within g périod of 1% E)usmus Days of recsipt oif sporovel sy
[)]C .

615, The Performance Seeurity should remain valid i such i

achieves the annval peak rased capacity,
&2, Evemts for apprapriation of the Perfor mange aw;;,-;;_-?,-

620, 'Jhe Pﬁ!‘aO]l]‘tﬁﬂCL Secarlty may I}r: appropristad by the T
‘ogturrenge | of any of the following ovents - (ihe FA pprn
dcremnned by the Nosninated Authority in 1!'\ sole dissration:

Hpsn

[a) fatlure of the Alloties 1o pravide the dighy :e:‘-?-‘.rrt;m-'_f:_’,dg_;i;-;i i i COpy ol the
Allotment Urder as required under Clause 4.6

b3 fnilure of 1o Alioviee tomake paviment of the firer foe
or the third instaiment of the Upfrunt Amount within tie
3.4y, Clause 5.2.2 ar Clayse 52 reEpEtivel

gistalien)
3w (Clagiee

(¢} failure of submission of Commenceraay Plan widun (e lir




) failure of the Allettes to comply with the Eificieney i e drad ender
Clause 10;
{c} any change o Conlrol or transizr ol vight, Uike o dneroa v e st

is not in contformity with Clause 13,

{0 fedlure to makes payment of the Momhly Payment o
Agreement;

wiills iy

(@) any utilisation of eoal which ta nos in conformity wiils Clavee 5 o

(h} any other breach or non-campfiance of any

; SrEUTnl
including n caye of the Warranties baing unirse or ta"u'si' SCHTG GF InCOreat i dny
raanner whatsoover,

Provided however 2hat in the evenl an Appropiiation ©
account of an Lvent of Foree Majeure ds provided in Cluye:
been: mitigated by the Allottes throngh Gond h'ld‘i'-‘.i’i‘}" ¢
Secutrity shall nov be appropr tated for such speeifle Ar

rred sobele oo

1 ceust ot have

PRI e Perlormnne

i

Manner of appropriation of tie Performance Secur Hy

Upon oceurrence of an Appropriation Event, m be gelwrmined by o ]
Authority, the Nominated Authority shall have the cneonditfnna e Lranpronine e
Performance Security by providing & writteh notjee 1o (he Alivter in rhe fliowing
proportion:

i Iallure of the Allotles-o ;.mwdc the duly | Entive Pacfrmance Scou rity.
ackiowledged duplicate copy of the |

-Adlotinent Order a5 regnired under Clapse
4.5

1

-i“d:lutc of the. Allottée to malce payment of ' An amoin:

I e Eipst

the first ingtalmen, second instalment or instalne s,
the i}ii]_ﬁd mstalment of the Upfrom Ameant - insainien:
i -1 within the time specified in Clause 3.1(b), o e Uph
Clause 5.2.2 or Clausé 5.3.3, respectively |

R — f
! B0

vined ineralmient

Ao Sia O
SUVLHARD L Heil

ih 2% per crium simple int‘crﬂs!

E LI MUETT HOLHIN
| date an




6.3.2,

‘shall be a Tetmination Event for the purposes of g uas

s e e s

Failure of suhmission of Cormencement
i Plan within he tiere specilied in Clauge ©
+ 5,11

Al

4. | Failure of the Adloitee 1o comply with the

Efficiency Parameters as required under - Sonuriy o
Clause: 10 fwith he

£ny
beow {‘3 Q_-.j . ]

Brleprs qy

ER R

|

5. 1 Amy change in Contcol o7 transter of righr, eitpe erf; 4
title o interest in the Coal Mine whieh iy |
gt b conformivy with Claose 13
- 6. ] Any utifisation of coal which is not i’ Fntire Parfanmance

i conformity with Clause 8

o - D bz

7. | Failure of the Alfortee to make payment of @ The sy
the Monthly Payment f

cohue and

PTG, sariln

art whacl such »n

il e dace

P Perlormance Seon

; 8, : Any ather breach or non-complianes wirh © Such
, any-of the provisions of this Agreement,
; including In case of the Waraniies being « Authority 1 iy sole dise
| amivue of misteading or incorrect in any

manner whatsoever.

aelorinnad by e

Any Appropriation Bvenl sesulting in appropriziion of

AND TERMINATION).

tn themevent of a part appropiiation of the Perfommance Se

o e date |
L WHA e

ol apprepriaiion of lhe

[ 3 :_!'\u‘

Ve

s




A for ,‘s Y

requived 101 () rectify the Appropriaton Fvern:
constituting the Performance Security within fifieer
under Clause 6.3.1, faiture to do so shall be a
Ctause 24 (HFFROTIVE T JATE, TERM AWy TE(

except ag mentionsd in elause 6.2.1(d), shall be (oot fod \H

recelpl of & notice under Clause 6.3, Approp s
shall be rectified witkin the time specified in ORI S F &

0.34. In the event that on account of one or more Aoproarialion Dvoe o, b anouy a0ual {o
hundred per cent-of the Performance Secwrity Is approprivied o e
inslances, the same shall he a Termination Event for e
WHETVECTIVE DATE, TERM AMND TERMINA T TN,

I QAT

g Clause

7. INFORMATION

7L In addition o informaton thui may- be reyuired 1o be R witly
| Applicable Laws, the . Allottes shall provide periog Voo Dbl dtioeily
{or suclh other Governmental Aotlisrity as may he op R U TR VLB
tiggarding mining operations at the Coal Mine, includic it vt ine Eifivizney

Parametars, in accordance with the following provisions

{ai Pre-Comenencement Report

Prior 1o commencement of miring operations o the ©on il
provide a written intimation {Pre-commencement fup
Autliority and the Centeal Government once peery thirny
the foilowing:

8 theactions taken by the Allmtca wards compe
operdtions ‘at the. Cozl \ine, ;ncludmg
Comimen cenmit M

(1) any devidtions ffom lbe Comencene: Flan,
devialions and the $teps taken b wothe Al (o e
andd

Arvintivng

{iity whas.iher in the opinion af the Allotes, i able Ci}!'['l-!‘.f'u;‘:r"i“{':
minmg aperations al the Coal e w;tl-aén e e sendionsd in qhe
Commencement Planp,

The Alotter shall also inform the N imeisoied
Business Dayy of veceipt of the mine OPLRLE DarmLse
control board of the relevant State where the o

,@\ k8




Adfenment Aressiont .

b) Commencement Report

Within three Business Days of the cominercement of 1
Coal Ming, the Allotiee shall provide o writtern
Authority conlirming commencement of minin
“Commencement Report”).

(c)  Monihily Report

%ubbt.fiumt o the Commencement Repurt, the Allotles s
intiration (“Mouthly Repoet™ 1o the Coal Controller's
seven Business Days of end of cach caleidur month Loy
regarding comphiance with the Lfficienicy Pf-i'ar]'l'={f-rf-
preceding caterdar month, e the ovent of 4 InE) BHERTF B
Parameters, caomplote particulars of the same, iselnd
complisnee, and te conreciive SepR prope
uther information as may be reatired 1 be provided by the Ny

{d) Fearly :!{gpar!

Within sevon Business Bays of conclusion of the aing.

ol

Allottes, it shali provide tha followlng informatics
O:‘gamsatmn

l"“r\l[

I

{1} twea certified  coples of fts bulance shests, casn fiosy «
and loss account, along with a repart Beron by iy waps

e and profi

oy sudies; ang

(i) such other information as may be reguired o beoprovided, By e
Nominated Autherity,

*2. The Pre-Commenicoment Report, thc Commencement Rmamr e Srwvhly Report and
the Y early Report shall be pravided o the Nominzied Awhority ar ihe Cogl Conteotlers
Organisation as.attachiments to-an email ac dedressed ta the [l low
nomawthority moc/@nigin in ecase of the Nemiomted Authorive: S fid-
@Q@mc i in tase of the Coal Canirolier's Or cEnisatien. Such wm H's'u.‘_r!?,&s FHISL D3
dlgnaﬂy sighed by the Allottee using a Class U] digital Stgnature certiioade |
cectitying authority in India.

e-rrall address: (1)

7.3. The Neminated Authority shal} have the HIRRE G seck such fi
the Pre-Commencament Roport, the Commenosne:

13 J'lt‘.g‘_mr!_..,

Yearly Report and alsa seek independent verifiostions of 'y

a

%‘é‘* e f'”?”“\
P *m‘nﬁ'\" é
-.g;‘m\ﬁl A ! Y




c

Addesrment ‘(\!’.h‘ L] ".”" |""

3.1,

$.2.1.

8.2.2.

833,

The Arrangement Applieation shall be filed by the Adlo

ptior to implemennation of Hie Adrangement, the Ailofee shal!

UTILISATION OF CCGAL
Utilisution of Coal iu the Specificd Pad Use Plan

Exeept as otherwive provided in this Cliese 30 D coal o) o
sball be utilised by e Allotiee strictly in de Snevified
iitised for any other purpese whatsoever, sither «Iis'a,ui‘y' O findin

Fipd Lis

Middling or wastiery rejects

The Allottee shatl adhere o Good Industry Practice with resn
make best efforts 1o reduee generation of mi alddiine o woasl
in gny eaptive power plant 8F the Alletes, in ARy I

generated from the Coat Mine shall not axcond porrad e |

weonleoak and

SOOTHS Sl

Any middling or washery fejects generated fora the Qo) nay b seid by rhe
Allottee and the Allotlee shall maisiain sepparate records fon e pndldiing weowashery
rejects generated, utilised and sold, However. the. rvicdidling o n rejests peneriied
Trom-the Coal Mine showld in nio event, excesd e lopalive Ciesin

Arranggmunts for optimul utifisadozn

[0 teems of Section 20 of the Ordinance snd Buls 1% of we 2.]os
perminted o emer into arcangements for oprimunt il
“Arrangemint”). In the _even't"lh-c; Allottée iy desiious of eni
shall make an application (1he “A rrangement Application™
in-accordance with Rule 19 of e Rulss.

AT emen:, |

e Uenersd Ciovernmient

o omwleesloing g
R I 1111 Y

Arrangcment and no ;\mnguwmt shall be o given effect o untl ine AR RE
Apphcatmn Has been approved by the Central Goverament,

'*{'he--m'mngemﬁm Application shall be made in wiiting a0 siadl inehucds complele
particiflais of the proposed Arcangément, inciuding the pardealizs réguired o he
provided under Rule 19(2) of the Rules i¢. (2} paties t0 the projiosed Aranooret: {'r

the pn}pomi Arrangement; (¢} the manier in which such A
optimal utitisation of e refevant eoal mines und cou offichoncios

In the ovent that the Central Government yeants i npr

Government duly certified copy of all apreernents snd other dosqoens
Arrangenment,




dfeiniens .

5.4.

841,

840,

841,

.44,

B.4.5. Inthe event that conl extractad jtom the Coad Mir

{iv} the sequireiient of coal of the Other

- End Use and any Applicable Law.

Utifisation in any other plant of the Allottee

I the event that the Allottar (s desirous nl"nti%"rwi;
in any of bg nlams ol [hc, Aliouu ar it

4 DTOVEOE 4

\mttep mlumfs(m ( ﬂm,won f\ﬂtue alo mu Lenirg -;?or.

fn atmzdhmw with Rule 20023 of the Ruls S e DHesreion
least thirry Business Days prior W e intended doge

it G cyovided ar

iy the event that, upon submission of the (version Notee e o
further informatioh regarding (he aforementionesd
provide the same widhin seven Business 13
exiracted from the Cosl Mine in any Olhor Pl
determines in s sole diseretion thal such walisiion = rog oo
20023 of the Ordinzace or Ruls ATy of the Rules or 5 e
compliande with Section 20(2) of e Ordingney o Gun o
W suck uitlisarion ix not orovided 1o the Contras “hgmre: o
under this Clause §.4.

WE.

© e ennl

TITGTL

ST

The [hiversion. Nowive shsil include comples jrarlicatass !
cval exiracted from the Coal Mire in any Grher Plans inely:

(B name and addeess of the Other P Ilam{'s};

{ii} ihe ov mership of the Other Plani(y), H is oiapis mJ HEN
be o ncd solély by the Adlatiee U! its s :
Lompdmea Acl, 2013) o beeligible to gor coal iy

iy Lhe mer,hamsm for Unnsportaiion of coal fm the Coxt Mine o the Oiher

P!anl(s,,

[

reculrement is betng met; and e PUF taitt of such o
he met {rom the Coal Mii]t, c,!]d the ehasniey i which o
the Specified End Use Plant originalty associs

pursgant to this Clause 8.4, then the Allotter or
such Other Plast(sy shall also be required 1o
Agresnrent with respest to the wilisatior of coaf e

- nen 17
2 tEL. &

awning

dnnder rhig

e Seoocitigh




L. 840

AMennrznr Agreament for o

oo
A
—

8.5.2.

9T

b.1.2.

9.2,

9*2‘ 1-:!"

.22,

N Bt Al adla 2T

Reference Index ona year-on-year basis, [tz clarified that for ike CUIPUSES o

Sale to CIL

Any coal extracted from the Coal Mine whichi is 1 cacess of the
the Specitied End Use Plant and the Gther Planys) shol! e ve

sty of coal for

ey {00

-9k the CIL Notified Price.

It is clarified that Yor the purposes of saie of coal w Cil. the gz

coad shali be based oo jaint analysis of coat carsied oui Ly e S oier ane
further elarified thatghe Allottee shall continue w0 pesis pd
to the coal extracted from the Coal Mine as per
Cil..

VRS vl respon

PR R ST B
o e ctnh osnin i

Al Taxes applivablé on such sale of coal shall be pavabis add tanally.
MONTHLY PAYMENTS AND ESCALATION

Mogthly Payment

The Allotlee shall be required to make monthly paements (the ianibly Sayvment”

i,

with respect to the cor! extracied Tram the Cowl e on the b
{as escalated in accordaned with Clause 9,23,

ave Price

£

The Monthly Payment is tequired i be made in the Designaied Bard Accouns within 24

calendar dayy ol expiry of gach month with cREpEnt 1 coal exiantad frow e Uosl Mine
in suech calendar monih. '

b

I
BN A Tt g BT

All payments requirsd ¢ made by the Allgtes 4
All pay L trsd o b 1z by i I

D pavabie

and trake payment of the agpregale-amaount.

Excalation

For the .jg'imp@)'s_cﬁ of computation of the Month(y Payment, the Resorve Frice shall be
sd_b_jecl 1 an escalation on o vear-on-year basis every fnanclal vear my the basis of rhe
pré-specified escatation Tormula that is preseribed in the relovant Sindard Bidding
Doeoment tor Desipn, Build, Finance, Ovwn nnd pecate {DEPOO) biddi; 1

¢ oas farmalarad
by Mimistry of Power for esealation of fuel cost from capitive minesfhe "Neference
Tndex™), and the Reserve Price shall siand inercased by the pev cent iners

s ol the
eecalation
ina subsequent financiul year, the escalated Reserve Frice of e in
year shall be considered, The last pubiished Reference Inde
the escalation. The subject escatarion would b applic
Allormeni Order.

cHanely proceding

shah b d Tor compating

In the event that the failure of the Altornes 1o mske B Paynic




L e 84'1

Aliatmernt Agrevmen

14,

1831,

(6.3,

11

i 112-

SLe " Ao, '. T -
; -Gsnﬂ.%ima-‘

e N kit e s

exceads for more than dnee Inamaces. such aiss resull in

LA VL, TERM

termination of this Agréement 25 provided in I
AND TERMINATION).

It iz-clerified that in addition w the wforementivnied pavmess: pry roeally oavable unde

Applicable Laws'shall be payable addizonatly,
EVFICIENCY PARANMETIRY

The conduct of minmg operations at tie Ceal Mine shall be subiom n (he mitleziones

listed in SCHEDULE ¥ (the “Efficiency Parnmorers™),

The Allottee would provide peripdic information 1o the Nominates dtharity and e

Central Government regarding vomgliancs wilh the Fifiche
stipuigted i Clavge 7 (INFORMATION],

the manrner

Any non sompliance with the Efficlency Paramaters wonid v

Performance  Security in the manner ytipuiated in o
SECURITY) amd in sase where such nonecompliznze
insianees. such nom-compliance may also resalt i termin

provided in Clause 24(EFFECTIVE DATE, TERM AN
GENERAL RIGHTS AND OBLIGATIOMNS
Limited Mining Righis

The Allottee shall be entitldd to receive 4 SMining Lease for conduet o m b ancrations
only in the Coal Mina and ghall not be cntitied 1o conduct the mins
other area pursuant {o this Agreement. The rightts granted oo
condust mining operations dre exclusive within the Coal Mine, The Crovernmen
undertakes not 10 grant any rights o mine codl in e Coal Mine i aity Third Pory
durring:the Term.

Lperadinns m oany

soAdinlier hereln o

Authorisations
The Allottee shalt obiain and maintain ail Governments) Approvan, rpquired  foe
condueting the mining operations at the Coal Mine and oerforming

this Agreement, The Government underiakes, o a ao-obligsiion

T oblinations under

i, aspeditiosly
provide all necessary approvals and assisiance for conducthng g porntions and ax

uthérwise may beireasonably requived by the Alotles nosekijon e -
under this Agrcermneni.

Vgnanied e

Gzeological and Archacological Finds




Alfirrant Agree

I iy expressiv agreed that other than rghrs 1o mine for coa!

R

Mining Lease plrsuant fereto}, geological o 'U’L:-E';e;:‘.l[l.'ﬁ_‘:gi(‘.::i!
rights granted 1o the Alluttee ynder his Agrew
thar except in refarion o coal (A8 Mmay boogre

MOt

hereta), it shall not bave any neg rights or ingees| R R
fincluding gold, silver e1c. ), gas, o, foesils, AL TIES, 20,

thingseither af’ pazmuml geologival or archeological e
and property on or under the Coal Mine shall Vst in uwnd b i
state Government or the concerned Governmeial Awhariy Ty o

Fe sl

reasenable precautions o previen! i workmen or Creraoving or

damaging such inizrest or propecty and  shad

CCgirpals

tovernment Forthwiih of the discovery theren? and o
concerned Governmeneal Authority Py reasonsily g
properiy,

L4, Health, Safety, Welfare, Soeiat Seeuriiy and Mininon v

LAY The Allotee shall comply with.alt Appiicabie Liws und o
for the protection of the peneral heaith, salety, e
wages-of employees engaged at the Coaf Mine, in

sub-contractor and of ail other persaps havin g lzgnd uee

Agregmint,

H.4.2. Withow! prejudice o the generality of the farcgoing, the A
minimom wages- w he employecs engaped at the Coal
mc!udmg employeus of any contractor orsub-corntrasion,

G avent uf

Y areio0; rtatedd E?L‘.Eé\fi.l':}"

114.3. The Allotiee shall insidli and vrifize such reeg agnized moda saiv
such recognized modern mu\ precautions as s provided u,
Indusity Practice. The Ailoties shalt mAEAIn i a8 salfe an
duraiion of this Agreement sl infrastruc tore and eguly
connection with mining operations ar reguived o

ity il algers

weerved under Good

itan for e

HTHIL st Caogired in

rongeing opersings,

11.4:4, The Allottee shall train erployses enguged arthe ol
contractor or sub-contractor and of all siher e

sovered by this Agreement, in accordayre with the Goad s

ol any

THys i
13 T i

1h4.3 The Allottee shall sonRslrel, maniain, and opersie

H WAAUTH T :
the employess engaged at ihe Coal Mine, gluding crnplovess of o e

contractor” and of all other persons heving i

f-\gﬁ:mnent wHich prug' anys cind' o rhm,s blmi




Allchineat Aareciens for Mosgin

aceordance with Good Industry Practics,

114,68, Withow! prejudics (o the reneralive of the fores
. prey zel

housing, the same shall be buill o = « vancard e

Adluiice crovides
provsidey st Hein (reont
adequene for hLaim and well-being, und which meo aphifosble wn stundards g
tenins of Good Industry Pracrice.

12 CONTRACTORS AND SUB-CONTRA CTORS

LLL Inthe event the Allotes enters ini AN RATESVENE W ahv non
mining vperations at the Coal Mine, then a dudy coniifiog o
also be submilted to the Nominaed Aathority svithin i
execulion.

I3
s

Any Agreemient belween the Alletiee 208 its contracors
by which the coniractor shall ; ackuowledge amd comply with
and the contractor shall also cause i Fub-ronteacton:
the sayme.

[0 s nowls

12.3. Wothing in this Apreement shall exempt the Allotee rom any and (1
tnis Agreement despile the délecation of sueh ubiigations

subooniraciors.

24 Terms and Cohnditons fur appoiniment of contreclop(s) i ocintian (o eoal mining
operations may. be formulared in ling with the terms ane conditions
Auction: hy CDI’YI[.;LTI[IVE Bidding of Cosl Mines Ruizs, 26179
dated 27.12.2012) framed under See, 114 of the MAMDT e
may be as follows:

specitied in {l

ved by oo

1240 .1n case the Coa! Nine js developed throush conirset el G oselection af iho
‘comtractor(Sy in-relation to coal tining operation shali be th:-uugh o :,‘.'m‘:r‘.r:.-:rtiijve. biddi
process: and the Alloitee company shall infarm ihe St Govornmen:
the Central Governmentand  the  Nominaied f\;a!hdrti) abrout,
such comrractos(s) and the twrms and conditang o
tinalised.

fg
concerned,
of

BB, Hy Son ug bojg

1511w

2. The Allottee shall easure that the crizeria of biddis
are nol linked 1o CIL Notified Prige.

SRR 4)

12.4.3. The contractor(s) shali maintain all recerds ns reuird by
such records for the inspection by the Allovee, the

i

the Central Govcnumnl aid the Nominated *.m‘m; Iy,

ilin




844

Aonaen Ag

dpnras Ae - - e
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13, CHANGE IN CONTROL AND TRANSYER
3.1, Change in Control of the Aflottee

.10, Change v Contral of the Alloiee or any tunsier of e &
with the rights in relation ro the Coal Ming, shall b per
the Nominated Authortty and the Centeal Government -

Clant siong

HnEtien (o

{a) such change in Control dues not resutt in the Aliotee booos i are campliant
with any of the Eligibilicy Conditions or the oopes

b with b
app]icab}e l-ZIin'IJiiitv (‘:{:r«"sziuvaa as ihe cage

Mld more rh'm bweniy-six per cent -a.f zhc ;:r;u-:': U w
either divectly or through any of is subsidiory com
and

(b such change in Conteot or iransfer toes not v
no-objection cectificate or the Hle ender 3 By Ao

13.1.2. In the event that an chan e in Conual of the Allotes ar wee s
b & .

Specitied ind Use Plant along with the eights in felarion

Governmental Approval under any Applicatlz Laws, then saoh

shali be granted (in addition 1o any other requirersens under PP

{a) the transferee of sueh right, tide o interest o 1he A
Control, as the case may bc. s mewds ol the apolic:
oF

{6 the Allotiee continues to meet ali the applicable ElidbHiny ¢
may be

iS58 e oase

3.2, Change'in Conteol in case of a joint venture

13.2.1. In the cases whére ﬂioim'en_t'has been made 1o 2 0 venlere Of o
Government com;panieg or corporations, such :;:mem:m.i-;-;:;: shali ro fram
alienating or (ransferring any interest, except for teking of loans or o < from a bank
or financial institution, in the joint venture of Whaisoover 1 MG I iy aveezihip in

favour aof a Third Party.
13.3.  Consequences.of default

3,37 1o the event of any change in Coitrel o1 any wunsfir of eiohil e o
Mine which 15 net v conformity with this Agrosimont oy
__addition w© any rights, remedy or conssguar

e {oal

Ay then in

Cos ar atay b f'-pri'ir;-' NIRT

gy A
‘?‘.&_. ._@@gs the Nominated Authority or the Lwimi Ciosg Tament g
YN !‘?\




*

13.3.2.

1‘5'

4.

146.1.

5.2,

the conduct of bﬂul’i wudits dmmg ihe Term CRUTER

ﬂ"ﬂT ® Jf?. . :
{ W A
f s

Aleitarend

appropriate the Performance Secarity, disqusiiny in in any
farther auction ar aliotment provess conducted b

this &greement; anddor ieeminate and wiibidrav e A Bounon:

Pulin e CONS Ay De.

Any transter of fight, Urle or inferest which 15 aot i contins SN OF

Applicable Laws shall bo dosmed to be void abedaific

MINE PLAN

‘The Mine Plan approved in relation 5o the Prior &liauce, i osy sl
the Allogtes,

Upon allocation of Coal Mine, the Atluttee may revise the Mipe Do eifagiion of

s with the

more coal as compared o the Mine Plag beirng subiest 1 rovision

ngmv‘;’sEuns c}’r‘A;}p!icabic Law and the Agvreepient,

The Aloree may increase mine production o e mesion TR AR 1 Gt
the coal ity acewrdanice with Clause &, Subject to Aol
for eual iinkagds or participate in avctiond allotmsie &

H et

years prioy to the exhaustion of éxiraciat

MINE CLUSURE

Upon exhapstion of the extractable coal reserves af vive £ = shatl bo

"‘.".j _i‘“"a"!liﬁ.: v
closed, in the manner provided in e mfne elosure sian and

COMPLIANCE AND RECORD KEEPING

The Altottes shalf keep at its normal place of busiiess der e
records angd books of account showing ali payme
with this Aﬂlaemm[ ke devélopmem of the Cial
incidental thereto and the steps taken by the & Hores o cornply
Such records snd books of acconts o stal} b i'i.'il'_j"r_l wad 1 e aine
yoars, The Allouee shall ensure thar such reords «
snable verification of the Allottee’s compliones with 1w ob
Agreement,

and mattc'rs
e Ly,
iod o six
LiTeient m

o booie of ae

The Allottes shall permit 1he Neminawed A uehicrii g i
take copics of the Allotee’s recurds angd any oiher jofen o
pmmises and 1o west with the Allonce’s -

ith s obligations under this Aprecment. &
qnc-.r fer mmation of this Agreemens, The

iy MVIGS

DG IANLE 1)

ear after ternimar ‘em of Uhis #\ﬂrrb enl,

arminale.
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7.1

i;:;

18

t8.1.

18

L4
b s -"_};;' i)

Alivhnda sorogmen: i

REPRES

The Allottee represents and wamranty 1o the Nogd
disclosed fo the Nomtinated Authorily o weitingd a8 of e A

ENTATIONS AND WARRANTIES

Hx o oibierwise

dae, in he

manaer s detatled In SCHEDULE G Warranlivy

Norg of the represeniations, warrastios and or smmements vonain
shalt be beated as qualificd by anv actal or consteuctive know leds
Nominated Awdoriy or the Ceiaeal Government or

doin ihis Aarcement

- o the ;_}Eii'i of the

BOCLOVY aR8nly,

tepresentatives, offioers, coployees o advisers.

In the event that any of the ropresentalions or wadrsnties made o7
gensEs 1o be true or stands chaiged, the Allotice shall prompidy
Authority of the samé. The Aletice herchy watve il iy dphis
“invoke the Mominated Authority's knawledge {aciusl,

by L Allotise

e the Mominaed.
ek e i s Ratl ot

a fust

oreircumstance that might make a-staiement unisus, ingocurais, e npiew or msheading

as a-defence to-a claim for breach of Warrsaties or covenam or obiigs

tion af the Allotdes.

INDEMNITIES

In ihis ¢lause, & referdiee 10 the Nominated Auifiovity shall includ
Autherity; the Governmaent of India; any of the de
of India; and of the officers, emplovees, saaff, advisors, repessenialiv
Goverimant of Tndia {edlleciively the *Indemaificd Pariy™) and

“mhinacad

ol Crovernmang -
mts oF ihe

ArbTISE or Blsries

peovigions of this

C;?;'iiisf:_'Shali bt for the benefit of the Indemnifisd Party, find shai) be weforceable by each
such Indemnified Party.

.The Alanes shall uada,mml"} the Indemnificd Pty
damages and Josses (neluding but nor Himited w0 aiv ivion o, nens
{caleulated on a full indemuity basks) and afi ather peufoush
suffered o incurred by the Indemniiied Party adising e af or i o

{a)

(6)

i\

)

against afl Halibnwes, busts o pensas,

and i

";I]".L.i

any bredeh ol the Warranties

Alloltes's breach or negligem per formance o aonspertormaces ol thiy
Agreement;

the enforcement of this Agresment,

any clalm made againgt the Inderanified Parry for aovs! or alloged infringement

ol & Third Party’s vights aising out of or it sonnociion with r"“% D oferations o
the Coal Mine or performance or non peyivrimance of aay of the obligations ander
this Agreement 1o the extent that sueh claim arises out of i breack, ao aliven
performance o failure or delay in porformanes of td caeryetn by the Aoty




Aflotmrens Ay

PERIRA For M

18.3.

18.4.

18.5

19

#.1,

19,11,

{9.1.2.

<nsure that the nec receipt, alter Tax. to the Indemnilied Pariy in e

Althority, which consent the Neminated Aothority shall be ontivhers i di

by the Allottee in the following cvenis:

its emplovees, agents ar conrracrors:

iy desr, personal

{e) any claim made against the Indernidfied Pariy e T _
mjury or damage 1o property arising am af or o oun o i minisg
operations at the Coal Mine or performanse or com perforanes of wny of the
obligations onder this Agreement:

picable Law by the
Nominared
c5 cadised by the
breach. poglipent
SUBEMENL or noa-

i any lossor damages caused on account of bizach of an VAR
Alloiteg, including withowt Hmitaion any
Authorily in cleaning or rectifving of any environnienial dam

~Allotiee on account of. tack of (ned Industy Practicr
petformance or failure o delay in perfermants ol iy
eonplisnce with Applicable Law,

t any Thisd Party makes a claim, or potifies an intontion @ make o eluim, ageinst the
Indemmf‘ad Party which may reasomably be consideved likely w grve rise o a liability

under this ir'dcmmty {a "Claun”), the Indemnified Party shull as zoon as reasonably

practicabli, give writtén notice of the Claim fo the Allote, e
Claim in reasonable detail,

e of the

pdeomified
_Par_i_}*.s se_l_c. and ah;,aiutu sah_s!a;,uon agmntsi Any «:ias.m., }:\u'l.n..‘ oS, -r“--‘r;‘vt::'qses
damages: or losses which may be incurred, the Allomes may ke sooh action as i may
ragsonably deein fit w-avold, dispuse; ompromise or defend vhe Claim,

Pﬂ}menib of the -amovnt of Claim shali become due and Bay i‘l,;l& witling ity Dusincss
Days of receipt of notice of Claim. [Fa payment dus Teom the - praet this elanse is
subject to Tax (whether by way of r}iz'eci AEEESEMIGL O '\,a-'ithi.\.un;fﬂ‘-ﬁ w it e as.,»}1 thi
Indemnilied Party shall be entitled to receive irmmn the Allsiier such amoun's 1 shall-

w1 of the ogvment is
the same as it would have been were the pavinént not subtiect o Tax,

ASSIGNMENT, SECURITY FOR FiNANC NG

Prohibition un Assignnient

Exoept as provided in this Clause 19, the allotes siall noe v
directly or indirectly, save and EXCep! With the prics covveny iy wr

EERRE I TN A ) B TUr M \')I'utx\"i'

r Moninated

s owlthicrin

assignifig any reason.

Subject th compliatice with provisions of Clause 192 thin Ay




Allotme At Agrenmen jor danoliorm

{a) upon ocourrence of & changs i e in leros

of Clanse 13, 10 ihe nanstfere; oy

Sontrel o trensfen which s ok

{b) Upon OCCUFTEHee 0‘1" an ¢h *hrc-:f'f*-"lit-Pwnn & *rf"'~-"{'-crcr- nE ey oo ds

sipained by

19.2.  Assignment Conglitions

Assignment of this Agreement shall also be subjact to the fllowing coudhians precedant

(& the praposed assignae moast men the appliicnbis
praj g s

(h}  the proposed assignee mustagree to uncond itivoally and Srovacably aduere o ihe
provisions ‘of this. Agreoment and must enter inio 2 deed of adhorencs in the
manncr ag preseribed by the Nominated Authority;

{e}  the proposed asdignes must have furaished the Performancs
any sibsisting Performance Securily provided by the Afloitee:

ariy, 1o sibstitueg

Sl

() e proposed assigaee must nave patd any ciher amoont dus o the Allottes aud

' -agree to Indemnify dnd hold the Nominated Authority harmiess I all respecis

against. any ¢laims from dny Third Pasty o5 the Alower wih respect o such
-ass'i:g_nmaﬂt,

19,3, Security for Tinancing, enforcement Event

19.3.1. Subject 1o Applicable Laws, the Aflotee shall te arifitted mmoreate seotivy sver Die Cosl
Ming throush meorigage lor thie purposes of .fz#:.—LHi:‘;.g finang ;
institutions for the: purposes of {inavcing of the Sperifics E o mndng
operations at ihe Coal Mine. and such seeurity creation shalt not requivs priov aporoval by
the Nominated Authorily oi the Central Goveramens 11 iz slarified dwi the Allores shall
be:permitted to entet into any agreerent wilh bark or financial stivyfons with respRet
to aysignment of this Agreement in terms of this Clause 19and in such case the
assignmeist conditions montionsd in Clavse (93 shaidl ool be applicalie and the
conditions specified m Clause 9.3 shall b applivebie.

wobanr o linancial

-1

19.3.2. The Allottee shall kecp the Nemmaiod Sothory

i) any
instlusion: (i)

defaull in ity obligation under any arcangemaenty with an
Ay security nterest created over the Uoal Mines aad (1) any avtios
or fiftancial institution regarding enforcemant of secuiiiy,

iniiiated i?}- the bapk

19.3.3. In the evert of a default, the banks or Goaneia) jne
entitled wr enforie their security nteres, providesd

19.2 are met, in the FONEr pr mvided beojow

we  ox whdedln
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(o)

{b)

fe}

(d)

®

®

(g)

the security interest shall be exercissd in aocondence o e provislens of
Applicatle Laws and any inter-se agresmen: betwesn sociverd greditors, if

ﬁi’lj’.

the lead secured creditor (in cuse of consortivem fending} or the secured erediior
with the highest exposure (in casc of muliinle bailing), shail be entitied 10 seek a
substitution of the Alloree by providing a weitten notice (the “Bubfitution
Notice™) o the Nominated Authority;

the “Substitution” Notice shall comntain o piete paniculing of The ;31‘{.3!3:}53@&
transferee {ihe “Selecter” J. particolars of sompliance of the Seleses with sil the
Eligibility Conditions, pirticalars of the debi due and such fuia sad idormation
as would be necessary and relevant for the Nominatsd Authorily (o decide as o
the acseptability of the Selectes:

as it may ke L
eblipaiions with

the Nopminated Autborily may retive suck olher infisrmation
regarding the suitability of the Seleciee tn receive right

regpect to the Coal Ming;

the Substinwtion Notice must be accompaniad by an uncondivonal vndertuking of
the Selectes 1o the effect that h shall upon ace eptance by the Nominated. Authority.
observe, comply with, perform and fulfii the residual tenms, conditions and
covenaitis: of thig Agreement as il the Selectee had been the Silziios under this
Agreement and o assumne, discharge and pay the debt due on the terms and
conditions agreed to by the Selecwee with the sedured creditnes, The Selecive shall
aiso undcrtakc o ender inlo such documaents and s foNamighed
Authority as.may be TCeSSary or z:,quh*d e pive elfeet 1o Lhe wosmrmnn of the
Allgttee by the SefecteC'

SULTIEH Vil

the Nomifated Authority shall convey ixs acceptance or otherwvise of the Sefectes.
within sixty Business Days of (a3 the dafe of receint of the Schaltution Motiee; or
L)) the date of receipt of the addionat i;d‘n::'n'm?:_f_-rn and wlariToione rr"'.(.i-.»*ﬁ"usd i
respect of any dala, particulars or Infoemstion comps

e Subattoion

- Noticg, whichever is farer.

In the event that the Nominated Author Wy f2iis fo Cannen
otherwvizse or the objections if say it has 1o the o

AR

it aoeeptance or
af the Sobstiiutiog

Nolice, within the time specified in sub-clanss ) 2 the Mominated
Authority shall be deemed v bave acesprod the Sebsriniss Notce and e

Selectée,

-19.3.4, Upﬂn acceptance of the Selectiza by the Nemunaied Autharay or the Homing

- '»;.__

been deermed to have acceptad the Substitmtion potiee.




Ao o) Grovig ;" SO

2i,
214,

212

213

22

22,1

Py
b
3

assessing the performance and complissce of the

deemed to be assigned in favour of the Sclocwer withon: ay b qel o desd of die
Allolice,

INSURANCE

At all times during the Tenn hereof, the Allolies will malnwhs, ans U5 Conirattony
and sub-contractors o maintain, with fnanclally seund wn. 11 SLTANS
against such casualties and contingencics. of snch 1vs Botesrmsoand in sech
antoonts (including deduetibles. co-insurance and selfinsiios Y Rl PESOrYeY are

mdintained with respéct thereto) 25 is consistent with Geed Industry Practicc,
ACCOUNTS AND AUIMT

Audited Avconnts

The Allattes shall maimain books of accounts E’E’i""-""'}ii'i:;:‘ ;1!]
expenditure, payiment, assets and Habillties in aceomdance

‘!'E'L-vi“'i'}b

f Practiog

And Applicable Laws.

Appointment of Auditors

The Norminarsid Aditharity shall haw. the right, but not the obligzion, 1o appoial al ity
COSL, fmm tlﬂlﬁ tG ttmc and at any time. an andili iy Fe or s aiditor o audit 2od veriy

all those matters, expenses, costs, realizstions and things with respect 0 the Coul Mine of

which the ststtory auditors are required 10 do, wndertake or ¢
Agreament,

pursuas to his

Certification of clainis by Stataiory Auditors

Any ¢laim or decument pmwdud by the Alotize o ithe Neminoled: Auchorily in
connattion with or reliting to recsipis. incame, PAVICALS, CSIS, eNPONSER, ACOmUNTS or
andil, and any matter ncidental therelo shall be vu

i and offective ondy i verlifiod by s
statatory auditers.

GOVERNMENT INSPECTION .

‘The Norminated Authorily, through ity suthorized represenmtives shall hove the t‘ight ta

free ingrags and egress wi"hin any part of the Coal Mine 5 o
aelivities being undertaken or implemented by the A .I
compliange with the terms of this Agrecment and gl l‘i :

The Nominated Audhority, through ity authorined represents
Allottee’s tinancial and other records and tranzaciions o
time npon rggponablg advance agtice. the cight o C-“s‘p}"

CEES to the

Sboal oy

s opnirpore of
fhe erms ot thy




Atlotineal sy

b-d
%]
Les

23,

Z3.1.

(D). terconist attack, ¢ivil war, civil commaotion or ’m: winr, threa

Agreement end all Apphicable Laws; fules and remaletion
the same.

T the crorcenent of

The Nominated Authority shall have the ouhn 1 e
thrawgh amy Third Party, a performancs audil @ verdiy somp!
obligations hersunder,

seoor il ety

i Alletee, of iy

EVENT OF FORCE MAJEURE

E\'.fg_rit of Force ;‘*A-ajeur‘_c nyeans any il the ﬁ--'iﬁ}cr-..a-ing; £

b roasonable

%
) Tr
(1 Liiciiestiy Praciice

ces of whic 1

have & m&t»riﬂl ’md BE;\CTH& e!iau upon the p:.ltm e by e A | laniee of its oblipationy
ar cn‘;oymem af ity rights:

y  acs d_f' God, {food, drought, eajthquake or athar nateal dleaster
(i} epldemic or pandemic:

af e preparali

for war, aeoned condlicy, imposition of ganchians, ensbarge, or breaking off of
diplamatxc relations;

) nuoclear, chemical or hloloulm contaminaticn or sonic lJu{j;,‘
¥} collapse:of buildings, fire, expiosion or accideni:

{vi)  any labour or wade dispute, strikes, industrial aotion or ) (il en foss

| solely affecting Adfottee chaiming the swtne o3 an Uveny of Pores ¥
aributtble to such Allotee’s policies vegarding
employment or labour related conditions).

yeure wgd

LA RE 0!‘} or

Prowdud it by Lcmaphrzd with Clause 223, 0 he Allouee 5 oecerntod, ihhwed or
telayed w1 or from performing any ol iy {)'["l';!}afiml‘j wiicher this
Farce Majeure, the Allottee shall ot bu int breuch o8 iy A sienien

Tor any such failure or dalav in the parlormarcg 0 sueh el

b an Svient of

dieredier Nighle

s ivinjonre, Uie Allnnes

Upon ocoareence of an _l;-',\-‘cn*: of Far

(1) as sonf a8 regsonably practicable alte the aurt of i Svan o0 e B
no later thar thirty Busiaenss Davs {rom ity e, nekify s R
and the Ceatral Governmaent. in writing of the Bvent of Foree

v.fl_m.h i started, ity likely or puu:“‘ ‘11 dtasidon, g i

irié'l(-}l’ti'_\_.-'

{ ol the Bventy

TIUITELE TSR O

jeure, the daje on

851
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Aflotment Agrvement jor

234

23.5 '

4.3,

24.3,

24.3.1. This Agresment may be terinated upon otcursenss of any ofthy &

Force dajeure on ity ability 1o perfosrs ey of Bs oblizations ander this

Agreement; and

(i} use all reasonable endraveurs W mitigate the PP ores Mabeurs
on the performance of s obligalions inchafing foliowing of tood Industry

Practice.

H an obligation is suspended by reason of an Eveni of Force Majeure for more than onie
menith continugusty, the Parties shall gnwey o good Faith negotimions to revige the terms
of this Agreement o reflect the chianged circumstances provided Uil shis Aeresment

shall remain tn effect derieg the period doriag which the Varties are oo
of any such révision.

Aing e tetms

‘Notwithstanding Clause 23.4, in the event thal perlommnce of obdlgations undar this
Agteement remain su:spemled for a period oft () six menths cominvousty: (b) ve nine
monthsover-a petiod of one ydéar, then the Nominated Authority may in iis sole diseration
terminate this %;g-ree-mtnt i the manner peovided in Clayze 24 (BFFECTIVE DATE,

TERM AND TERMINATION).

EFPECTIVE DATE, TERM AND TERMNATION
Eifective Date:

This Agreenient shall come into efféet on the Apreomert Dati, 1 is clarified that the
‘provisions of his Agreemint shall wiso be included in die Mining Laase. -

Term

T‘h_.is Agreement shall sommence on the dates mentioned (o Clause 24 land shail cotinue -

for. the peried of vatidity of the Mining Lease granted 1o the Allofoa( ™ Term™y unless
agreed otherwise by the Parties and unless this Agrecinent iz tenninased eardier in
aceordance with s tevms prior 1o the expiry af the Terr:.

Termingtion

a “Termingtion Yvent™)

(a) failure of the Allotlee f make payremt of the Uefrten Apowns in e manner
provided in €layse 5.2;

(b} fatlure af the Allotee 1o complete the aljiormoen Conditions within the time
specified in Clause 3.2, '

fatlure of the Allottee

002
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Allogiment Ag

specified under Rule 18 of

P U SN S
I PRIy Y H PR

{d)  oecurrence of gny J'\PI_MU‘JHL:L]“T} i
Peclormance Securily or on actount ol one o maore Apn
amotint equal 16 hundred per cent of the Performante &

in aggregate (in ond o figre instances ) 4s provided o Clatse 6,3

fe)  filure of the Allotice to restenish the Perivrmance wriod of
15Business Days, in the evend tal & pae of

appropriated;

¢ 0 uf.; .,L"CJ'E

(& non compilance of the Afloties with the Eflici P s fnr o (an five

mstances (in aggrepate and not vver @ «.pgu.m! period] ag provided n Clause
103,
(g)  suspension of obligations or aceount of wi Evee! of Pores Majeure for a period

tongerihan as spacified in Clause 23.5;

{h)  failureto make paymentof the Momshly Pavient for more than thres instanscs {in

‘aggregate and not vver a'specified paried’ in tecms of Clause 9,22
{0} faflure o provide any information requested by the Nominated Ay oy i erms

afthis Agréement,

') faiture of the Allotee o enswe contittued compiienss with the Shipibilicy
‘Condifions;

{k) in cage the Allouee is a foinl ventury compuny, o - of ey
intarest, except the faking of loans or sdwances from: o bank o financial
institution, in the._'_icjim venture of whatsoever nature ineluding owncrship in
Favourof a Third Party; '

\..-‘

D 2 company othgr than & Government Lompany or eorporsion b olding more than
twenty-gix per cent ¢f the pald up shaee capital of the Ak
through apy of ifs subsidiry company or éiSEtUGiai'-."
baving meaning ascribed under the Companies Act, 30170

. eithar divecily or

¥ ‘_‘11.” s] X '.‘l\ ');EGNS

fm)  the Allowee dizsolves, liguidstes, beoomas i
bankrapicy, makes an assigiizent Yor the be 11671 0
to any tribunal for the a-;:pc-i:m'zw.cm r.;i" A K
commences  any  proceadings  concerming  isel

wrneniy oan ouwel of

Utians o1 applies

bankrupley, or insolveney other than for the puirpes:

any other breach of any of the provisions o this

B odod




Alldinent Ag

I

24,32,

94,33,

4.4,

.-. Gowvt, af tntin ¥

Upon termination of rhiz f\@reame*m the Alotics aha

books and records in electronic form H permitted vader Apnbicabin Lo

‘breach or alleged breack Lhclu;i, shail be sevled through sl ¢

the Warsanties betng untive o nisieading o
whatsagver), which is not cured by the Alisiter wii
becoraing aware of the same, on g own azeord o ur
e Namisated Authority;

(vy  sbrrender of the Coal Mine by the Allotee:

{n} cessation of coal mining J};Ldtiﬂ excending g povosd of
18 months over s pedod of wwe yeees withuut oo
Forcc Majeure,

copiintously,

et of

{q)  teemination of the Mining Lease grantad to the Alfotes: v

) it the opmwn of the Central Government, i is expudient o public Tnwre 8o

terrainate this Aptreement.

alecl o
he Slfoltes,

Upon gecurrence of 2 Termination Pvens, the MNominacd
torminate this Agreement by providing a 15 Business Duys v
The determination of the Wominated Authority maarding occurrens

"3 Ternination

‘Everitshall be final and binding on the Allatles,

{n case the Nominaled Aunthority eleets o lemimge ihis Agreemonsi, iben {he

Performance Security and alt other payments made by the Allotes shall be Sorfeiwed and
the Allottee shal aot be emtitied to any benalits ander U
to be liable towards any anteceden: labitity, 2il ebligntions wcorued tefore the fferive
date of the surrender’ termination and alse for the vhiigations that musi be faifitled after
l_bfmiﬁm‘_lﬁﬂ

ISR Tl wionid Litinue

I{gtﬁi}ﬁbﬂ'hi’ﬂuﬁl& and Recaerds

i DTN, l"{)':.!]:“:f-": iﬂf‘id

tecords related 1o the Coal Mine For a perind of three vedrs uch jonger pericd as
speczﬁed under Applzmble Lawwe, 1t b clarivied 1hat th u!‘mm may alie eatda soch

GOVERNING LAW AND DISPUTE RESNLUTION

This Agresment and all questions of its inwrpreteion shall be convirued i securdance

with the faws of Tndia, without regard o 1w principles of renfibos of e

Any dispute, controversy or vlaior srising oul o o
Agreement including a dispuce as 1o the validisy or

s wille the

i Agreement. or any

existenae of

uesicis bhipwoah ihe
Parties. In this regard, the f‘!'orw‘ shall nominme an officor st below ¢
director Lo partigipals io the discussions an e behal




254,

6.2,

M s expressly agreed between the Parics

sllciment dgvaemeat e o

in the sveit that the Allotfee faiis 1o nomiute an offlcor ko the manne rguired onder
Clause 25.2; or the Parlies are unable (o resoive any disputc
23.2 withig & periad of 30 Business Daye stating frem e
of dispure was provided by either Party, sech dispue shali &

in accordanse with Clause

Section 27 of the Ordinance.

in any manper any of ihe rights of the Nominaied A
including without fimitation the right 10 approprise Perd
this Agreement until a final determination it this regard is s,

wnation of i
Agreement,

MISCRLLANTOUS
Time of Hsgence

Eachrof the Parties hereby agrecs that, with regard to ali dares and tinse perfods set forh
or zeferred 1o in this Agresmient, time is of the essence. '

Publicity

The Allottee shall not issue. any information, docoment or anicle for publication in any
newWs I(}.l:f' eomnufiications. media or make any public warmem iy rel 1 thiy
Agmﬁlﬁw’nl Wi_lh'@:_u_. the. prior wrilen consent of the Nomirdted A uthociyy unless cequised
to do so by Applicable Law, provided that prior w any disclosure ni any sueh information
i;'ﬂéj.%_i'i_l'.ﬁ'rl hy Applicable Law, the Atlattee must first notity i bomisated Awthority, who

~shall tHer have the opporfuaity (6 respond aranddfor dispues sl ntended disclosure.

263,

26.3.1

26,32,

application thereaf 1o Persons or chroumstanaes (other dhae thioss

-and shall remain in fuli foree and effect 1o dw fullest e

acceplable manner i order that the irassaciions cnmy

-Seyersbility

oo e

If any term, provision, covenwil or restriciion of this Agrcament ppdication
thereol to any Person or circamsiance dhuli be' keld iavalid, void or unenforesibie by a

cdurf of competent Jurisdiction o dther Govemmental Auinonily o amy osleal fl
- ; b ;

remaindec of the tenns, provisions. covenanls and restristions of this Agres i end the

RN

i which any postion

of this Ag_re&'me’ﬁt is hald valid, void nr mnenforcesat

shall o e alfoored therohy
slone ag
the cconomic or fegal Substancy of Uie wanzwiion i

any manner malefially adverse (o any Party.

Upon such g determination, ithe Pardes sl nes
Agresmem 5o as 10 offect the ariginal intern of wie Pard




Alfotmeny dgreemeni (i Mg el L

26.6.

26.7:1.

26.7.2

cThe Allotice shall bear its own costg in nonmieesan wig: e rRcHELGR, Drome

. The stamp disty payable for this Agreement shatl be horre by the Alin

-5-hai! ROL uon-s,t:tute awaiver of the rmﬁ& 0 Lo

3. Bubmission of any documen), informatios, repoet o
dnformadion or refarence to any dethul or breach enler i

originally contemplared o the Tuilest exient pos

Caosts and Expenses

2o and

axecution of this Agreernent,

Fucther Assurance

The Allotter shall cooperate with the Nominuted Awhoris and Gieone and d0iver 10 the
Nominated Authorily such instroments and

WTIE &5 ik s ey

e requested from time to-time in order 1 carey out evidencr and confirm thele rights

and 1he intended purpose of this Agreermen,

Legal And Prior Rights

Al r’ights-'m'd remedied 6T the Nominated Anthority heres shall he in addition to all other
legal rights and remedies befongig 1o Ihe Nominated suiboriiy and the sime shall be
deenied t0 Do cumulative and rot abiernative o sach dooad richiy and re m.,,;j, - afnresaid
and 1t is hereby expressty agreed and dectared by and be
determination of this Agreerent for any couse whatsponey thal

by withou projudice o

any-and all' fighits and claims of the Nominawed Authoritv, which shall ur ey have
‘aggrued prior thersto.

Wiiver .

The waiver- 0‘! any default or breach dnder s A

PRSI

BOIDe iy substantiz)

Mo failure or defay by the Nominated Authoriiy i oxercising sy vight e remedy
pravided By Applicable Law wunder or puraiant b this Agrcumont shall § irmm‘ such righ
oe remedy or DPErAte or be conslrusd ey a waiver or varidion of
atany subsequent tinxe and oo single or parte! cleoreise o s nog
preclisde any otler or further ciorcise of [ or the exeraic. o day

The vights and remedies of the Nominated Asiority oo wr w03
are cunmulative, may be exercised as ofton 2x 1 carsiders
Lo its rights and remedies under Applicable 1w

vooanmd e di"-m

fwgen the Purlies herew, thar the

fpinane! Aathority




26.8.

26.9.

26:16.

26.11.

CAlSm erf

breach or dafault and ihe Nominaled Aty mey Roroe B Thents G
reapect 10 sush defauts at any time.

Amendinenis

Mo amendment of this Agresment (ov ol any ot the
Agreement) shall be valld undess 1 i3 iy wrliing and signe

caferrad oo i

o e on el of rach of the

Parties 10 it The expesssion “smendment™ shull loclude any armendment, vanation,

supplemsnt, deletion or replacame srpressty aproed, o

amendment shal) constituie a ae

erel waiver of any pro SENETH AR,

shall i a{feet any rigls, oblizatiovs or Habilithes wader o7 oz, Agrgsment

which have alieady acerved up 1o the dale of amendmen, g B 2 aud abligmions
of the Parties under or pursuant 1o s Agesoment shall romais in

exeept and only to-the exient that they are soamended,

[} foroe wund effect,

Chusterparts:

This Agreement may be-executed in two counterparms oo
original, with tha-same effect as if e signatures therete =i

instrument, but all ef which together will constitice nacand he <

darned i

TEe FELEL e

No Agenéy or partnership

The Parties agree that nothing in this Agreement ghall be wany manver incrpreied w.

cigione of this
b

congtitnie an ageney for and or behal? of asy otber Pasty
Agreermont shall be deemed o congiiue & wmtiseship biie
Party shall have any aathority (6 bind the oier Party or &

e
]

@ be the agent

of the other Party ia any way.

Notices

All notives, requests, demands or other communization (70 dee™) sepuired
o be given under this Agroement and the provi
English and shalf be decmed to be d

S:iHIS OO

¥ RENL by

sioeiad | rrovalod

or transinitted by facsimile transmission o e other Pac
SCHEDULE H bhereof or at such other adds

Party giving duz dame in the wanner provid

address shall be decmed tn have beey

1 given watib s

sogin-to be charged with the kanwled:
other commupication delpaped o e Purty o whow R s
Clanse 26.1 1 shali be
anch address.

dawemed 10 nove been e




Alloienr dp

N i i RORE

26,13,

26,14,

A copy of the Notice sent by régisterad prstwith acknowisnaman nitedd by
facsimile transmission may aim L sent through emad b e
SCHEDULE H solely forthe informuiion nivhe recipient i ghad! el
the registered post is actually defivered or thy

may be:

& s

=t anly when

ed m

s id rooetyad i_,'j.‘ i reoipieng, gy the case

Euntire Agreement

This Agréement {insluding all such deeds ad documeni:
heveto or referred to herein) and the Alfobmum
entire agreement. bebween the Pagties will:
the Parties mnd cancels and supersedes all prlor GOUTONEE, ARPSSINeIHS  Or
understandirigs, if any, whether oral or in wz‘iiiﬂs! batween the Partes on the subjent
matter hereol or in respest of matters denll with herein. I the e
this Agreement and the Allolinda: Doctmant, r_hc'f PrOViSion
prevail to the exteat of e conflic.

(e

rd i the Tk

svernt ol a contlicl bavween

¢ of this Agreement shell

Speeific Pecfermance of Obligations

The Nominated Autherity shall be entitled to a0 injuncizn or injunctions © srevent
breaches.of lhi@é%-gi‘ecnwm or to seek or enforce specific porformancs of this Agreement,
inAddition tg any: other legal rights and remedies, w‘mout the necessiry o deronstratine
the. nmdequucy of monstery damoges. '

Power of the Centeal Covernmend

The Alottee: acknowledpes that for the purposes of e Azresient, ine Comal
Goverivnent is acting through the Nominuted Avtharity pursusn: @ 1he Ordinssce grd

the Rudes. However, for the purposes of exercise of rights and obligations heicunder and
amy-Applicable Law, the Central Government shall ba eniitted o set theough any of it

velevant departrhents, ministries or any Govermseisal Avencies and all such rolevant

depastments, minigiries or.any Governmental Apencivashelt be eniiled (0 exercise righis
and obligations under this Agresment as iF such relevans depsrimments, Mindsivies of any

Covernmental Agencies weort & Pacdy harno.

[Remaining part of this page infentionaly et blank wohaduie B

Puge 4F afig
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Latitude

Longitude

C()ii:ﬁeld ) ib .\"IHIEL'_","

Villages SManoharper, Ghurnindass.,

TehsilTaluka Hemgiv
Dis_fl"i(:f Sundergurh ;

State Odigha
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SCHEDULE B - PARTICULARS GF THE SPECHIED &

i
Odisha Power Geveration
Corporation Lud., Expansion
Power Project (Linit 3, 4,

and 6)

el Poveer

Station, Banhaty

Fharsi

MW stands for Mege Wat

SO W

Porge 430X 36




AHntvant A gveeigad foe Mo Cond L e

SCHEDULE C - FORMAT OF INTIMATION 70 THE NOMIFATED AUTHORYTY

Yo
The Nominated Authority
[address)

Sub: Intimition wnder Clause 3.0{0) of the Allotmont Agreemei {the " Ayreamesi™,

Drear Sir,

We write with reference o Clauss 3D of e Apresment read wilh the Ordipasce and the
Rules, ineluding Section 10 and Section 1 of the Qrdinance ¥ wevms of which we ioed 10 own
and’ utilise ceriain movable property of the Prior Allottes and =iso ‘adopt ceriain sonizogts as
detitled below:

{a) patticulars of inovable property along with the dotails of the current awner, the wins
of negotistions, refatéd decumentaiion sad other detaily, which we inend w own and
use in terms of Section 101 ofthe Ordinariee is enclosed as Annexure A;

by 'p'ﬂrtfi:;u -*—I’f&". of"'m‘d\:-alﬂe pmper* y ﬂlmu:; with 1’[1& d{-*iai-ls r‘?i" -'(5:? CUFEANL OWNEr, ilw Lcrm“i
OWR! and use: and wiuch we. mtuui to. tovs Dt ferims of Seotlen im«l ;-uf zhL. Ur..{mzu e
Isenclosed ds- Annexure B; :

() the list of contracts (including contacts with secuced vruditors's which we nfend (o
“adopt-and .continue; along with complete particuiers of sueh cortracts is enslosed us
Annexure C;

{dy the list of contracts {including comracts with securcd weditors) which we do_ng
intend to ad{}pt mud continug, »f g with complete pardeubacs 0'5 suei ooy c,cts by
gnclosed as Amrexure D,

Apart fron the particalars of the mevable properly snd the conies
iyt 3”@11 D OWIE, USS, cottinue of :rldx'sp' Gy other movvalbis B
may be and do hereby relinglish our 1
information not provided In this letier may noy ‘ac—.. included by the
Allotment Order.

b tisted i this [i:llf.“-.','if\_"& do

iy with ves SEH Wi tha @

* Notapplicable: it the Allottes is the Prior Aliotes in witich case the seourad
.(_:;ml}nue inderms of Section 12{1) of vhe Ondinance,




heww - 862

Alfoiment Azrovas

Pl Adine

Yours Stneerely,

{Authorised Signatory)
Naime:
Designation:

Enclosed: As Above

Apnexure A
Annesuore B

Antexure

Anngxare




Afaimerit Agedung

SCHEDULE £ - FORMA'T OF THE JOMPLETION MO0y

I.{‘D
The Nominated Authority
Faddressi

Sub:  Completion Notice under Chanse 301 of the  sbhalmoas agreemest (rhe
"Agreement ),

Dedr Sir,

We write with reférence 1 Clause 3.2.1 of the Agresment. We have completed cach of the

Allotment Conditions speeified in Clagse 3.1 of the Agresnem wl the

are provided below;

tieulars !

(a)  We continue to be in compliance with all the Eliaibilhy Condliions,
(b} we have pﬂ-i_ti ihe fiest instalment of b Lpfrant Amount, n arcordance with Clase
5:2.1 through [pa

paymentio by maviiioned];

we:lave furnistied the Performance Sccuriny throush [particutais of yrirf
nanttoned);

&)

12 SCCnriy:

(&} we have paid the Fixed Amonnt theoush Ipastioniars of saymen: to bewmentioned

) Additiongl Levy as was required o be paid has been paid throneh | sordoulas of preavinien
- .
< and

§); we have provided a wreitten Intimavion o was reguired uader Clause 345D of ihe
Agregment through a letver dated {pirdeutarns o be meationsd oo

Dogumentary evidenice with respect 1o completion of sech of the Allorment Conditions. is
enclosed.

Yours Sincerely,

{Autharised Signatory)
Nama:
Designation:

Enclosed: As Abaie

Poge 0 0736




Afloirrant A;

Milestone

thﬂ?m; pur

1 Prospecting License 4 [
Completion of Exploration and
2 Preparation.of Geological Repornt 22 i
{GR) R S
' Tine Limit v hionths
Events after preparation of GR (From the date of
preparafion of A | R
3. | Mining Ledse Application 3 o )
4 | Submission of Mining Plan s i &
5 7 Mining Plan Approval T B L
6 | Previous Approval Application I R 12
71 Previgiis Apnroval ) 13 i3
8 | ForestClearance Application g : I
9 ___| Forest Clearance 2 7]
10 | Environment Clzarance Applicsiion o _ il o
11| Emvivomment Clearance 3 2 e 21 -i
12| Grani of Mining Lease 4 24
13 Land %‘ccq-uiﬁtien {To reach rated 36/420n vase of Drest 36/42¢ia cass of
gapacily) tandy forest fand)
14 @p.ér_ii—ng of Bserow Aceoumnd 3430 case of Fc)u.,:al 3’?:_"-71'3( i ca_s'c_;f)f‘
: = o fand) i forest land)
IS | Application for Opehing Permission AT pase 5 ﬂm.}f ) C.QSQ of
16 | Grant of Opening Permission
17 Schedule of ’Ifrdduct\ionf Reaching _ "1]=:;‘;*e,d
Rated Capacity DPlap
18 | EUP'Synchronisation : ":::jd |
i i

(ai The percentage for oppropriarios of
o the foiture/ detay Wn compliones @itk thie e fines

s

Purameiers which shall be  broodly

Bovfiemance Seourin: ol

Jicigacy

based e the welgbiagey preeseribed  in the
recammiendations of Inigr-Ministerivd (froug.

(b Incase of non-complianee with the Efftciercy Parameiers mapini

Bidder shall be requived in rectify the same within such tiang ox




aAllginent .'.i_;'_jfr trhoie 'Jf; g Afevneafisn

SCHEDULE F - FORMAT OF PERFORMAMNCE Dol 71T

To
The Nominated Authority
{address)

WHEREAS '

A \llottee] incorporatsd in bndiz under the Companiss Aet 95620 137 with

2!
0

adidfess of
af pepcipal ol -'-'at’
aguired o pr c}vzt‘ﬂ an
t l\!f{ f ﬁ?a«r{.’s}

.corgﬁomte ldn,nuw munber [CIN of the Aligties], v'hme sred office is a1
Y indla and pr incipal place of business i o (adde
aips | BEEiSErce of?,cei (the “Adlaster™) i3
uncondmnnal and tirﬁmcab]r bzmk m:s-rantw fm Sy AT mvl cauaE

(mdzan R‘up‘eeh

B. - The Performance Security 18 required 1o be provided o
thmugh the Ccnrrai Csovcrnm:,m nLP"'t.NL}ﬂ ted by tae

~uthority sppoinisd
2004 rend with Coal
4 Authioricy™y for

[

Mmes t‘:;pwla] PrﬁVlSlons) ‘Smmcl Dfd.ﬂrf‘u., 24314, ( the 5
discharge -of cerlnin obligations under the Alictment
“Agreement).

qorewment dated [cledd] (the

W, [# ;fé."éf’ﬁi{éf#mzﬁ (the “Bank™i st the ;'-e.{_-?ue.s: af L_z‘;g: sclivler doherely undertdke

iraf) findtm fx.mtw.

NOW THEREFORE, the Bink hereby jssuss
rrevocable and unconditional payment hzi]ﬂ-.
Allottee in ihie amount [INR Pigures] (Indian Rup

in Favonr 61 e Homioted Auih

wlEy Ui

soai babad of e

The Bank for the purpose hereot tnconditionafiy and irevs
Nominated Authority without any domiure, rosorva:

immediately on receipt of fi rst.lw{“itisn demand o the
sums {(by way of one of more ciaimsi not croending o

rukes 1o pry 1o the

i

ceast Gp o rocourse,
- ut’huri!u Hosum or
-*Hv amsnl ol N

e

e

%




S\

\:‘"

S ‘%ﬂi*?’i“ i
Hhs ﬁrﬂak\\

utL o lnm

il Dl 2

amd motwithstaiding any dispue or di

Law

3

[fagras] (Indian Rupess Dwords | vathous e No

o show to the Banlk grounds of reasos
Allgiee on any matter whascaver., The Bank widees ke Mormnated
Authority any money so demanded robwithatanding way di:
Alloltes it any suit or procecding peniding befare any soved o b
Bank’s Hability underihis prégent belng absolute and unt

djuputes ruied by the

ab rebating thereto the

The Bank acknowledges that any s
ambunts pavable by the Bank o _
conclusive evidence in respect of the wnow
Authority under the Agreement,

The Baiik herebiy waives the necossity fin the Monin
aforesald amount or uny part Lill‘:}’t"\i roin the Allodee
Bank may have of ﬁrsl.mqun- ny the Momihated Au

so sy riplu thet the
it Jenal romuedies
against Lhe Allotiee, E_:e!’arfca seritlog sny writiel dems sy renstit pdler

this Cuaraniee,

The Bank further unconditignally agrecs with the frated Actinsity thay the
Nominated Authority shall be m liberty. without the Sank's oo
m any manner the Bd!lk’a r}bhgatlun ungdesr this fluaromies, o

it without afl f BCLINY:

P orime o

[}

(1) - varyandéor modify and of the 1erms and couditions o
{iis  extend and 7 of postpune he Hime for perforn
Allotrge under the Agreement, or
{iii)  forbear or enforce any of the righi
“agdingt the Altoties under the terms and gondic
andt the Bank shatl not ke relieved Trom ius Jimbility by re
on-thie part of the -'No’i‘n’.‘n'zﬂ-ed Auvthority o any induly ;
the Alfattes or other thing whatsaever whicl ander the lew saiats

for this provision, have thé offect of retioving the

i

Bigation: of the

LBl

Caeeh ant o rimiEssion

minated Anhoriy o
te surndies would, byt

mmR ander mis

Guarantes.

Any pavment made hercunder ahal) b
oY On BCCOUNL Of, any prosent or future o
conwnissions, deductions or withhuddings of
imposed; and where any withhols:

comply with such withhelding okl Do
respect of such payment sueh tha the ~vominated Aaihor 7 rone was O
hersunder as il mo such withhold GOLLIREG. i e D ey

feomn demanding the

450




Allontent Agreerivend Lo Mosmiorg

1.

1.

Datad the [day] day of [oital [ysarc) for e |

Guarantec against the Bark, a3 o principsd debtor in ibe fie L st witheul proceeding

- ﬂ'«um\'*a?
Nl R

obligation of the Bank shall nou s any aanner a0 00 £ oue e

INR [fgwrest (Indian Rupess Twards ],

The Bank agrees thar Nominared Aathory at iis opiaon

at the Hestinstatice againse the Allohee

The Bank further agree that the
effeer during the §._)i;1 ok Unsd spocificd i e Agreemeri and a1 shall continug 1o be
enforceable Tl all the obligstions of the Allomer uneo o '

e Reradn copiaines gl vemsti in lali Dree angd

ipnan ol said

Agreement with respect o he Porlornce Securiy nave soen Dilly pald ond s clabns

satisticd or dischavged or Gl the Nomingied Authorhy cerlifes thal the weoes aid
conditions of the Agresment with resnoct 1o the Per L

v bave hesn fully
and properly cdrried out by the Adlotise and aecomnd ces thiv guaraniee.
Notwithstanding anything vontained  Borein, Unless under  this
&iaramee is made on the Bank in wotog oo or bofore fne [Gue of sxisy of Lank
] Ure Bank shall be discliaraed from all Habitity undor s

SIS I ]

saaraniee thaereaitern

The paymeént so made by the Bank undzr this Guaraniee
Rank’s. hablilt) fat. ;JaymauL thereunder and {he Nominas
against the Bank for makmé.msuh payment.

['hls Guaramiée. is subjeer 0 the laws of tndia. Any sl Lobion, o (}E.‘f"}f‘r DUOE 53
arising out of this-Guaraniee or the spbiewt watler herool :

Jjutisdiction &f couris ai Deihi,

The Bank has the power 1o issue this Guarantee in dgvoin of the Mominaed - Antharity,
This giml antee will not be dis sehargad dite vo thechangs In L constintiny of e Banle

The Bank undertskes not to-revake this Guaranies during = gorriney exoopt with the
previous consent of the Nominaied Authority in suriting

The Nominated Authotity may, sith privy ntimation o

this Guavanies 16 any other departmenis. minisiies o

may act in the name of the President of tadia, The Bomin

this Guarantee in favour of the Ooverpsr oboa Seae wid oo g7 main
Sax-’e,as-prbﬁd@d in this Clause 12, this Guarantge shell wol b e shie or (ransissable,




{Stundatsee’

{Nawnwe and Designadoi)

(Bank-Stampy




2.

2.4,

Aflvtiness Adgreemen o Mol

INFPORMATION

The formation, provided 1o the Nomnscd Aghony ui H

st provesy and

any Ume therealter imcluding put ne dhmited e by Lfanston comsined wohis

Agreement, by ithe Alloites is e, socmeke e o s
whatsogver,

iroany  amnner

Neither this Agreement nde any ol ihe mformation wa senc provided during the

ablowment process oxe SECHRE CODERiY Ay e gluimeean oo B, 00 905008 (0 3iEie 4
material fagl necessary o make the swilements '
docurients pravided to the Mominated Auihort
the allotment process, are true end compiste -"op @
information provided io the Nominated: Authority andior jte sdvisses during the aliownent
PFQGGSH_'\N‘_&S' incorrect, inaccurate or asicading in any manes: wiwtsoevar,

wiing, The
during e covdus of

i the

anet o

AUTHORITY -

The Altottee has full | (-g'a' Capaciry Lo cimer Jfo s A gement ahd (0 perform g
obligations wnder it and has teken al! agtion neceszery 10 mithoriae such cxecution
delivery and the.pesformance of such of

ey,

This Agresment 'h';.‘} been. duly executed -'w:i-d'eiiv?"rl“-d_ po ik Ao, and {asstiving dug
authorisation, execution and delivery.and perfornaie:
valid and bmduu, thg\mmt of the Allottes, 2nf
acehrdance with the teting of _Lhc Agrecmcnt.

[

283, constiutes a legal,

& Pl

The Allotler has obtained requisite corporate auther
necessary. résotulions to execute thiy Ags sement and ¢
conemplated under iy Agreement snsd do all e
Apreetnent.

The execution and delivery of this Agre

ubligations under o do ol and shall nee

LTI O3 this

(a) conflicr with or viclste any

ssgchallon or

arbicles ofassociation af the A II’ i

{0} require on the part of the Alleiten, an v suthorisation,
' consent or approval of, any Ooescomental Al
fe) coniliot with, result in-breach of) comstitues § e oo o [apse of

time or boih) a defaolt aider, resuli in vhe soceloreian o
in fvour of any parly ony right o lermicate, o

Hions. i_md-‘-.":-: o
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Aoty Avyoeme

(d)

natice, consent or walver under, wny contract or Il

is party or by which it is bound or so viduoh his

violate, confiet with or constimle 5 dethull o

Judgement, award, ordinance. ovder, wril, szt fule oF
reguiation ov any other wesiriction o any Eulll’.i 0¢ d arased apnticalle w he

Allotiée or s properties or assoly,

No person is entitled 1o any brokerage, finder's, o other xhmiler fee ur commission in

conneetion with the traasaction: o

GENERAL

The Allottes

{a)

(b

(0}

{d)

0

is.a Government sompany duly orzmnised, validly vxisingand iy nood sieading
under the laws of Tndia:.

meels all the Bligibiiity Conditions preséribed under the Ovdinance read with the
Rules and the Allofroent Document;

hias the Tinancial standing and capacity tu unadersk s w0 e Cloal
. 8 I ¥ .

Miie ip aceordanee wiih the Efficiency Parareter s,

is-enbject to ¢ivil and commeroia! laws of [ndia with mespect w this agrecment
and it hersliy expressly and irrevacably waivesany immuniy irrany jurisdiction
in respect thereot,

thare arg nb gctiong, woile peoccedings or imeestigations pending oc 10 the
i 2 R XS :

Allotlee’s keowledge. threntered sgainst (v b law oo in eguily belipe any court of
before. any other jodicial, quasi judicial or other auibs
may constitute an evenr of detault hereunder;

has neither violatsd or defaulicd nor has knowled
with respect to any order, wiit, wmjunciion or oy

legally binding order of sny Goveromental Aathor

cub iy cowrt oroany

hag complied with all Appliceb. Laws and h:-;:-:;
pevialiias, injunctive reliclor any sther civil ar eroonal Hiso

s sy Firies,
b ;

exeept as set forth in any \hlm‘* s
arid (o the Coal Mine
Authority on the date of wenination or expiry b
Encumbrasces without any furthir net o doed on tie

iperesis ol dw Aloltes i

pagd fooand ves

relevint Quovernmentat

srdd elear of all

Ceantral CGovernmeni;




)

be pad in eash or kind by o oo behalUof the Al
fights granted hareunder, snd

Without prejudice to any exprozs provision ceniiized i ihis Apreomen, ihe
weonition o iy Avreemend, the Allotiee
arfon. of
Poriiy, and has
W A% Arg

Allottee ackiowledges that prior w the @
hay after a complete and carelu? examinat
the Coal Mine and the informacdion provided by e
détermined Lo its satisBction she nature and ex
likély to arise o inay be faged by
obligations hersunder, The Allorze also asknow
risk of inadequacy, mistake or error in or yoath
above and hereby contirms tha thie Mominaied Av
Authority shall not be Hable for the saine in any manper whatsoever 1o the
Alletteg,

TR

AT e iz

H i.li..

Arier e

die Adletize m e oy o pErfaminnes ol 188

aeit horchy accepis the
ers aet forth

oty sad any Sovernmental

he s

0 i ity
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Notice to the Nominated Aothorily

Nominated.

Auihority, Minisgy of Coul, ‘n<~¢J L
Ciround Floor, Barakhamba Lane, Maw Dol

Mikiistry of Coal, Shastri Bhawas, New Delln - 11
123073933
01123381678 .
o1t - et 48 £ £ e e e e — e . —I
[
p!@lhl‘. NoRRE RO Y l]lE!'"‘ 2 ;\.’-}LJ s :
- 751015, Indis ;
s - S 1|
0674-230047%
O614-2303756

Soze 550050
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IN WITNESS WHEREOF, the Panting : :
authorised represeniatives on the date and vear wrines below, 47 New |

srpcub by el duly

Siganiories

The Momirated Authority Odiiaba Coal s Sowwer L

N mk%w

Lrvaaras e R N L

‘\lau"e Vivek Bharadwa l\““‘ 15‘ )
Diate: Marchi 30, 2015 g™

Duly autherizod ¢ this Agreemunt

[MEESLEANT 10 T cscliiion passed by the onrd of
directiars of the Gidisha Conl and Power
Lisitad,

uzr 56 of §4
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‘Sig&rm {:m&&a

.Towers, Chandrasékharpur, Bhubaneswar-751023, Odisha hereinafter called . -tk
“Purchaser” {(whigh term: shall unless excluded .or repugnant to the subject or context. mclude

MEMORANDUM OF UNBERSTANDING {MOU)} FOR BRIDGE LINKAGE

g  BETWEEN

‘This Memorandumt of Understandmg is made on the. 121_& day of June 2017 at Burla,
- SambBapur (Place of sigring) betweer MAHANADI COALFIELDS LIMITED (MCL), a company'
- registered under the Companies Act, 1956 ‘and having its registered office al At/Fo- Jagritk
_Viha# District- Sambalpur, Odisha, Pin.768020 hereinafter calied the *Seller” (whicth

expression shall unléss excluded by of repugnant to the subject or context, ?DC]L}C‘!& s legaf

'repregentataves successors and penzmtted assigns) of the one part,;

" | AND

Mis, Pdisha Pewer Generation Corporat[an 1Ltd., a company reglslered undér the Compama [

Act, T956/ State. Eiectr{::lty Board and having its registered office at Zone-A, 7% Floor, Fortu

legal §epresentatwes successors and permitted assigns) of the other part

Whe&as Purchaser is: enggged in the generation and sale of electric energy and has establis d:"

Thermal Power Plant of 2x660 MW (Unit 1l & V) capacity 1B TPP, located at Banharpali, Dist.
Jharguguda Odisha,

wiekeas

15 SLC (LT) in its Spac:ai Meetlng heid on 16.03.2016. Minutes of which circulated vide
MOC letter no, 28014/2/2016-CPD dated 11.04.2016, has recomimended.- Bridge Linkage
1 to the purchaser havif g 2x860 MW capacity {Umt it & V) IB TPP, located at
Banharpali, Dist- Jharﬁﬁguda Odisha.
d

. N
.

L 667508
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2. ClL vide lafter no. [CILS&M:Power/301 dated 01 July, 2016 after cue approval of
Gompetent Auimmy hm conveyad the dwections contained in MOC leter no. .

2302113/2016- {“PD riated 08 i"‘ebruazy, 2018

3. The policy guidelinas for Bridge lmkaqe issued by MOC tetter no. 23021/3/2015-CPD
dated 08 February, 20 16 is annexed as Schedu!e {

(Conditions if any approyed -by G;'_i;.-) :

4. The purchaser has cc:mveyed thsir wﬂlmgnass to sign MOV for supply of coal to their
wiits of TPP of 2x660 MW capacity (Unit ili & iV}, 1B TPP located at Banharpali, Dist-
Jharsuguda, Odisha.

5. The Seller has '-_agree_d-to the request of Purchaser for supply of coal to Purchaser on
BEST EFFORT BASIS and on mutually agread terms and conditions set forth herein

NOW, THEREFORE in consideration of the prémises and covenarnis hersin unapr the parties
{Seller and Purchasser) hereto agree as follows:. _

10 TENURE OF AGREEMENT

1.4

1.2

1.3

2.0 QUANTWY

2.1

2.2

2.3

2.4

This Mamorandum of- Linderstanding (MOU} shall have a vailc:izfy upte 30.08. 2018'_.-__. :
(Date of expiry of Bridge Linkage) ie. a period of three years from the Date: of':-

Allotinent {DOA)¢ aittachied coal block/minelming.

'Nehmthstandmg fo the above, on receipt of directmnhnformatioﬂ fmm MOC:’C@EJ
ele, teny

of the MOU may be- reguiarizedfamended!te:mmated
all reserve the right to terminatel madify this Mo\l al any. point of ttmg-.\.---

oAy




3.0

4.0

a3

434 ,

. E ppl[cab e) factory lEcense and Botter ce'
432 Sib fCammssﬁomng c«arfifled by Certified:{

PRICE OF GO

8.0

" realized may

The provisions:

mked Coal blogkimine, the same should be‘regularized through CGO, p&miu.g: 877
which, the MAQ" shall be adjusted acc:orcilnqiy

2.5 Noththstandmg to the above, 011 recazpt of direction/ information from MOCICCO
etc.. quantity under MOU may be reguianzedfamemcied/i@rminateo

“*Conl is 1o he supj}!feri it 75% f)f‘ﬂ:e figreed Reguivemient’ {year wise cool requirementy as
quantified by Coul Consroller Organizﬂfmn ia terms of ciguye (vil} of the 3MOC office
Memorandum Na. 23024/3/2015-CPD dated 08.02.2016 (Scheduie-1) for the policy gatdedines of
Bridge Linkuge.

SOURCE OF COAL SUPPLY
Coal ghall be supplied from any so&reef&:‘oéiﬁé!d of the Seller oh month-to-month basis

by Raill Road/Road-cum-Rail or by any other moeda. The F’urchaser shall lift the coal from
the designated point by its own arrangemeni

COMMENCEMENT OF GOAL SUPPLY

41  Coal for the purpose-of pra-commlsmening activities, ivolving carpeting,. rial
- etgy af thei Iani sha!l be supplied as per recommandatldn of: Cantral Eiactf‘

be' e_kept at-notified price plus 10% addlt;on Howwe:
ed price in case of supply from-higher grade soumes
: __rcg_s____&!i__s_.iatutgry and other applicable _chaz_fg,g:

The pice of:

G5 grade a

WEIGHMENT O

f:srevalent m ti‘fe FL_t_el- $upg}[y Agreemam




7.0

8.0

Y

8.4

8.0

10.0

‘to the ‘provisions of this Agreemant, the Seilerfthe Purghiaser shall. be ‘énlitled 1o charge-._
interest on-such sum remaining outstanding for the perfod afier the due date Hill such tima.

' Purchaser pius 3% (three parcent).

- shall be appltcabie for the Mol). Any subsequent amen

gnall be applicabla for e Mol Any subseduent. amendment in the provisions shall also _
be applicable for this Mol). S . 8 ;

e §
. (E"‘

METHOD OF ORDER BGGKING' Ai\lB"ﬁELNEﬁY QF 'COAL

The provisions regarding order beokmg by Raill Road/ Rail-cum-Road or by any cther
rmode, as prevalent in the Fusl ‘Suppiy Agreement applicable for SEB/ State GENGO
avaifable on public domain ‘of CIL .9 www.coalindia.in, shall be applicable for the Moll
Any subseguent amendment in the, provisions shall alse be applicable for this Moll. No
dispatch will be made without firm financial woverage.

MODALITIES FOR BILLING, CLAIMS & PAYMENT
Coal shall be supplied-on | 00% advance payment,

Regarding other modalities for b{limgi claims & payment, the provisions as pravalent in the
Fusl Suppty Agreement applicable for SEB/State GENCO available on public domain of

‘Gl i.e. www coalingia.in, shall be applicable for the: Mo, Any subsequent amendment in
“the. provisions shall aiso be applicablée. for this Kol '

"Purchaser shall not be antitled for any clalml compensation on any account, except price.
“adjustment on account of quality ard balance/ exgess coal value, if any.

In the event of delay in Payment!ad;ustmam of anyamount payabiefrecwerable pursuant

the payment is made. The interest charged by the Seller/ Purchaser shall mean the Fapo \
rate of Reserve Bank of India (RBI) as applicable on the dug date of paymant by iﬁa '

muﬁ-nwswmue-

The provisions regardmg quality/. samphng, as |
applicable for SEB/ State GENCO available on

beé applicable forthis MolJ.

END-USE- 'chz\n:

The total quantity of Coa! supplied pursuant to this Memorandum of Undarstandmg
(MOU) is meant for use at B TPP, 2X660 MW (Unit- Il & 1V}, located at Banharpah,
Dist- Jharsuguda, Odisha. The Furchaser shall not sellidiven and/or transfer-the Coal 1o
any third party for any purpose whatsoever and the same shall ‘be trested as material
breach of Memorandum of Understanding (MOW), .

I _._' -.J !: {.1dd,
%)\ Hanburpali




11.0
1.4

1.2

12.0

13.0

14.0

‘'safeguard of the Coal so transferred. Seller shall have no liability. including towards

SETTLEMENT OF DiSPUTES AND ARBITRATION

© chhnection with this MOU in good faith through negotiations.

“In the event MOV is cancellad or OtheEWise becomes not-applicable to both- %he

- both the parties: and if such appointment faits, in thi
~ Arbitration can approach the appropriate forum of law a3ki
©an Arbitrator o drbitrate on the issue so raised. For- tﬁe-_p:_ rch
 Arbitration and. Concziiation Act, 1996 would be the law,

BUSPENSION OF COAL SUP?‘LiEﬁ-

In the event of any viclation of terms ahd conditions of this MOU by the. Purchaser, the
Selier shalt be antitled to regulate and/or stispend further delivery of Coal,
Mol may also be suspended as per provisions staled herain.

TRANSFER OF TITLE AND RISK OF LOSS

Seller warrants that title of all coal deliverad/consigned to the Purchaser hereunder will be
good and marketable, its transfer lawful and that such coal will be fres and clear of any
fien, claim, demand, security, interest or other encumbrances. Title to and risk of i0ss with
respect to the coal purchased and sold under this Coal Bupply Memorandum of
Understanding (MOU) shall pass from the Seller to the Puréhaser upon delivery to the
Purchasers Container at the desighated Delivery Paint in the designated Coal mine of the
Seller. Thereafter the Seller shall in no way be responsible or liable for the security or

Y

Bl a e RS

increased transportation costs, for whatever causes, -

Lf
i

The Parties shall resolve any dispute, dtsagreemané'or d;ﬁerence arising out of, or in

It na seftlement is reached, the dispute-‘and or differences shall be resoi\red by-Arbitration . -

in tetms of ‘Offcie Memorandum (OM) No. 4 (1)/2011-DPE {PMA)-GL dated 12" June.
2013 issued by Govt, of India , Ministry of Heavy Industries and Public Entsrorises
Department of Public Enterprises as enforced from time o time The: arbstratmn aha[i b
conducted as per the aforssald folce Memorandum.

gny difference or dispute shall then be resolved: by referring the- dispute to-an A
for resolving the difference or dispute, as the case may be, ta'-be appemted mut’_

ENTIRE UNDERSTANDING

This MOU together with any documents referred to in # contains the entire. understaﬂ._ ihg. i
between parties and supersedes all prior or contemporaneous oral or -written
commitments or understandings for communications herstofore made -with respect {0 |
subject matter herecf. In case of any apparent. contradiction ‘between the MOU and
contents and spirit of the Office Memorandum No, 23021/3/2015-CPD dated 08 Februar

2018 being annexure/Schedule 1, the later shall. prevall,

N opee Lid,
JIPS, Banharpall




16.0

6.0

17.0

18.0

19.0

200

IMPLEMENTATION
The Head of the

' GOVERMNG LAWS AND Jummzcnow

This MGOU shall be governed and interpreted by and construsd in accordance With ﬁhe' _
laws of lndia and the cou"ﬁsltr« unais of (Goncerned State) shall have sxclusive Lii‘lsdtbil{m '

of all matters under this MOU.

LIMITATION OF LIABILITY

The parties agree that except as otherwise expressly agreed in this Memorandum of
Understanding (MOU), neither Party shall have any right of entiiement o any
conseduential losses, costs or damages, loss of profit of market, as a result of a breach
by the othier Party of this Memorandum of Undérstanding (MOU).

NOTICE

Notice or other communication required of permitied to:hé given or made hereunder shall
be written in English arid deliversd personally of sent by prepaid registered airmail or by
legible fax addressed {o the mtende cipignt: gt its- address set out below or to such
other address or fax nuber as any P _rty may from time totime: netify to the other.

“This- MOU will not be construed. as & pre-curser nor will it confer ahd fight upon the

purchase-for a permanent commitment for supply of toal from MAHANADI COALFIELDS
LIMITED under LOA/FSA,

GRADE OF COAL SUPPLY AND TOP SiZE OF COAL
Grade G128, 61 3& Size - ROM/ () 250, /(-J100 mm

 OF THE MEMORANDUM OF LUNDERS

tion-or his nominated reprasentativs sHall be auitiorized to act for ant
on behaif of the Purchaser oL .

Seller and the Purchaser, as the case may be, within ong month. of sighing of tiis
Agreement or by giving 30 {thirty) days niotice.

i shall be the responsnbalzty of the partzes 20 ensure that any change in. the address for

o

- GGM (M&S8) or any- reprasentat;ve duiy authorized by the sefier shail act fer ahd on behatf
‘of the Seller.

‘Any other nomination of authorized representative shail be informed in writing, by the

i




i MTNC%‘% Wﬂf REOF, botly the Seller ang H

Mol on

naretinder:

- ODISHA POWER GENERATION ™

oo 881

e Purchaser herato have sxecuied thig
s day of June 2017 daﬁe in ‘prasence of the witnesses

CORPORATION LTD.

Siginature:

| , _ - Dir
Narme: 15 SINGH . Name: T ALOK MURHERJEE |
Designation: | Director (Tech. /Gp atrO_nS) Designation| Director @Demmn) ?T,E’S- By
B «2{ ‘:*T?}}’ e : .
“Address: | é’i& T By Address TS Power  Genaration
el SAmBR LN RE020 comoration - Ltd TS,
@cfa‘»‘gh?lmml PLIR 7RE020. Banharpal, Dist, -

Jharsuguda Pin. - 788234

‘menticned

T arion,
A ?'{:

Lid,
?nfzmpqzﬁ

Telsphone: 0663-2542772 | Telephone | 06645 - 233355~ i
Mobile +91 - 0437573359 | Mobile: *91 - 8937000131 -
| 1. Witness: | 1. Witness: ' -
Signature: P « Signature:
5%‘—\#@—"';\'-4;3 : ¢
|[Name: ' RAJESH MiSHRA Name: | AT
| Designation: | HO.B_ (M&S) D‘és'iﬁna;'ﬁqn M&nager (3
) L incharg_e
‘Address; At. IPg. Jagritl V;har Burla Address | Odisha  Power
' District: Sambaipur~?’6802m Corporation it
Odisha Banharpali, Digt.
L _ _ __| Jharsugtda, Pin - 768234
_[Moblle T 955435493594 | +51 - 8937022575
iz Witnessaf ' ' s
Signature: ' si'g_jﬁatﬁ_ré'z-__'- "
| Name: AVIJ!TDAS _ Name ] AR )
Designation: Asst. Manager (M&S) Deszgnat;on Dy. Generai Manager(EIM)
Address: AL Po. Jagritl Vinar, Bufia A;‘:’igi_re's's | Gdisha Power™ G'enze"ra'tidh'
District: Sambafparﬂﬁﬁﬂ?ﬂ Corporation Lid. ITPS,
Odisha Banharpali, Dist, -
o I Jharsuguda, Pin - 768234 _
| Mobile _+91 - 0438877268 Mabite : | +91 - 977835060+ T

71?&@# 




Lowrsfa sy wEE, weaw - 700 001

aleinated for cagli grade of ceal (within the. offesed range of gride of coal) $&pa .

- quantity o ot of that particuls srade orlyfud not that alt the quiintities men Tongd e 1 grade of doal for
a pritictslar il of'a plantare t be supplied.” Far exanple, i3 No. 1, indase of Unit § of Koradt TP, the Agrood
Requiremient of Coal hus been culoulpted 45 1.624 706 MT it f‘;’i’fi._gr'_aigi cosl sipplied Q__,R 17306 OIS g

linkage hive been calouldied forall the cases.

-~ meeting of SLCLT) held on 18.03.2018 the statement for quantification of Bridge

ANNEXURE - BY

T Sp gp e A ‘, Fa r;"'_.. S
HIET EXETT . Cooia iy c? FrRe _J'(: SN 88
g e 3 - A fiistrv of ol Y
R JTETRT Co - ,Ei.'.fﬁ/_f,_; [.j ARLITH -

e HaHE a o eratey ST Uffice of the Coal Controfipr
* . ' ?" - B B ) L - '. ) )

ERIE (P 035 22489517 o 16: Fax: 033 22482459,
H  No, CCMCBAPOLICYBRIDGE LINKAGE

LS Eomall coaloort-w@ric in

farfans 1 Dated - 02.06.2015

Ta

Giunaral Manager (S&MI.

Coal Indin Lid,,

Coat Bhawa,

Premise No.-(4 MAR,

Phot Mo - AF-IH, Action Area 1A
Nuiviewn, Rajariu,

Kolkatn ~ 700 1 36,

Subr- Codl guantilication of thi power plapts pranted Bridie Linkage.

Refi- () MOCs UM, Né. 2302137201508 dited 08.02.2016.
(i) Minutes of the spesial weeting dfthe SLCILT) held on 18:02.2016 vide N0, 230714/2/2016-
CPD dated 11.04.2015 '
(i) Letter No FLL35/2014-1PC daiad 15.04.201 3 of Mifistry. of Prawer,
v} CIL's letter No. CH/SEMPower/ 185 dated 16052016 amd asother letlor 116, CHA S&M ¢
Power/ 188 datdl 1 7.05.2046 folloved by Corrigendunt vide letter Mo, CILASLMMAdwed 5417
dated 27.05.2006, ' ' '

8y,

o referdnee o the above; | am divected 1o shate that Conl Initia Ltdﬂ-:s]_i_;fi:-:-;_s‘t‘:ut_-.-éjjyf“‘,f'é;'_}':"
Bridge Linkage to different pirver plants. Bt for each power plafit théy have gifde iyl
such Tor-each. unit of w pasder plarit, “Apreed reguirement of € o

P

ond* Le., Y0%o

coal-supplicd QR 1851379 MT I G grade coal 5. sugiptied-a nd pot that 1624700 M
of G grade + 1854379 MT.of GH grade conl is 6 be supplied: Acse

refinily ye:qi{f—}*

Therefore, based.on. the above mentioned letters of CIL, Minisiry. of Power-and minutes of the speg

as Apnexnre - 1 foryour kind pernsal and necessary action please.

Encla: As dbeve,

.. B ,}ﬁ‘“ s \i‘? .

C ORB{Projecty
CCOHDLEDLEATA

Copy 10 ;

L. Ioint Secretary.(Coaly, Ministry of Caoal, bha stri - Blavenn, New Delli - 110 001,

2. Chaifnian, NTPC, Scope Complax, Lodhi Road; ww Drelhi. o

3. Managing Director, U.P. Rajya Vidyut Ulpadan Nigam 1, ¢ Floor, Shakti Bhawan Exta.,
Aghek Marg., Lucknew - 226001, o ' ' '

4. Munaging ‘Direttor, Odisha Power Generation €
Towers, Chandrasekixirpur. Bhiibaneswar- 751003, ¢

5. CMD, Mahagenco, Prakashgad, Plot No. (-9, Beandra

6. Shii Pilli Ravi Kumar, Under Secrctary o the Govt, of

New Dethi= 119 001,

4 Coutcil o S, Rofkara - 700 007

kage?™ is enclosed herewith.

Yours fafthfully, -

v Ledi, ZonesA, TV Flaor, Fortune,
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An n ua! Centracted Quantity

{Refer Claiise 2.1)

Schedule-l

889

Eocatlen of the-

Pcawfz_r f—?_lant
owned by
Purchaser

Ca paaity. of he

Power Sté.ﬁqn "
{inn MW}

“Station

Annual Agreed
Quantity {Teones) ©

Mode
of

| Transp

Lot

Grade of
coal

| 18 7PP, 2x850

Banharpali,
Dist-
Jharsuguda,
Qdisha

Unitti, 660 MW

2017-18

D.931MT

201819

Linit IV, 860
MW

2018-19
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EXTENSION MEMORANDUM OF UNDERSTANDING (MOU) FOR BRIDGE LINKAGE
i ' BETWEEN

This Memorandum of Understanding is made on the \oiwday of October 2018 at o

Sambalpur, Odisha between Mahanadi Coalfields Limited (MCL), a2 company registered under .

the Companies Act 1956 and having ils registered office at At/Po-JagritiVihar, District-

; - Sambdlpur, Odisha, Pin-768020 hereinafter called the "Seller” {which expression shall unless

' excluded by or repugnant to the subject or context, include its legal representatives, successors
and pefimitted assigns) of the one part,

g L AND

¢ M/s Odisha Power Generation Corporation Ltd., a company registered under the
Companies Act, 1956/ State Electricity Board and having its registered office at Zone-A, 7t
Floor, ; Fortune Towers, Chandrasekharpur, Bhubaneswar-751023, Odisha hereinafter
called %he “Purchaser” (which term shall unless excluded or repugnant to the subject or context
inctudeﬁits lega\representatives, successors and permitted assigns) of the other part
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Whereas Mel) dated 12 June 2017 having validity upto 30" August 2018 was executed
hetween the Selter & the Purchaser under the policy of Bridge Linkage for supply of coal to the iB
TPP- 2x660 MW {Unit Il & V) capacity, of the Purchaser located at Banharpali, Dist-

Jharsuguda, Odisha in the following manner.

Unit lNi: 2047-18: 0.931 MIT, 2018-19: 1.170 MT
UnitIvV: 2018-19: 1470 MT

Whereas Coal India Limited vide letter no. CIL/M&S/Bridge Linkage/284 dated
03/09/2018 has communicated extension of Bridge Linkage of 1B TPP of M/s OPGC Limited,
2X660 MW TPS (Unit 11&IV) for period upto 31.03.2019. The grade wise quantity as quantified
by CCO has been indicated in Annexure-l of the referred letter of ClL dated 03/08/2018. It has
alzso heen mentioned in the leiter that in line with the recommendation of 28" CLOA dated
2710612016 (approved in 105" CMD’s meet held on 29/06/2016 & 02/07/2016), the average
quantity indicated by CCO for all grades may be regarded as AAQ during the period as
mentioned by CCO, Taking this into consideration the Bridge Linkage Quantity for [B TPP, 2X660
MV (Unit i1l & 1V) for the period from 31/08/2018 to 31/03/2019 for supply of G12 to G13 grades
of coal works out as per the following:

Unit 11l: 1.654834 Million Tonnes, Unit iV: 1.654634 Million Tonnes

Whereas M/s OPGC Limited vide letter ref. No. OPGC/ITPS/MGR-coal/428 dated 28"
Sept 2018 has expressed willingness to extend the MOU dated 42/06/2017 to 31/03/2010 as
communicated by CiL.

NOW, Therefore in consideration of the premises and covenants mentioned herein abova
the Seller and the Purchaser hereto have agreed to extend the MOU dated 12/06/2017 for supply
of G12/G13 grade coal under Bridge Linkage for quantity of 1.664634 Million Tonnes &
'1.654834 Million Tonnes against Unit Il & IV of the Purchaser respectively for the extended
Bridge Linkage period from 31.08.2018 to 31.03.2019 and also to make the following
amendmaents/addendum to the existing MOU dated 12/06/2017.

Clause No | Particulars Amended Provisions

1.0 Tenure of Agreement | This Memorandum of understanding will be effective from
31.08.2018 to 31.03.2019

2.0 Quantity MOU quantity shali be for Unit 1l1: 1.854634 Millien

Tonnes & for Unit 1V: 1.654634 Million Tonnes for the..
pefiod from 31.08.2018 to 31.03.2019 of G12/G13 grades.
(Agreed Requirement as quantified by CCO, as per the
policy guidelines of Bridge Linkage issued by MoC) and
shall henceforth be referred as Agreed Quantity
(Schedule 11). Seller's decision regarding computation of
: -1 eligible guantity shalt be final and binding. 3
13.0 Settlement of | The parties shall resolve any dispute, disagreement or

Disputes and | difference arising out of or in connection with this MOU in
Arbitration good faith through negotiation.

Any Dispute remain unresolved would be dealt in terms of
Office  Memorandum (OM) F  No.  4(1)/2013-
DPE(GMYFTS-1835 dated 22/05/2018 issued by Govt. of
India. Ministry of Heavy Industries and Public Enterprises,
Departrient of Public Enterprises as enforced from time to
time (copy enclesed).
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Aldl bther ferms and Gonditions!c!éuse,s of the Mol dated 12/06/2047, including pricing of

cod! to be supplied under Bridge Linkage, will remain same and unalfered.

IN WITNESS WHEREOF, both the Seller and the Purchaser hereto have executed this

QOdisha Power Generation Corporation Lid,

Extension MoU on _\{- \0.- 2.0\ _ date in presence of the withesses mentioned hereunder:

sty

. T P 7
Signaturé-?g:-i'fs TRT 'fé"\ L = e /,H '*Signature: /{(L(/{,«'P/Li _____ __,{k_‘/ @%@%?ﬁgﬂ?
| [ T\ Css 5
Name: TP SN a0 v | Name: Alok Mukherjee \%{}. 4
Designaﬁon;@};'?izifgg;agEZ;{;?;E;::; Designation: | Director Operations X‘E};
At. PO: Jagruti Vihar, Odisha PQWGI’ Generation
_ urla, District: Corporation Lid. (ITPS),
Address: ga;ni:;alputrr,l%disha Address: Ba;r’flj'larpali, Jhare'(,ugud;,
Pin: 768020 Odisha Pin: 768234
Telephone: | 0663-2542772 Telephone: | 06645-222252
Fax: 0663-2542844 Fax: 06645-222230
Mobhile: +37- 8437573359 Mobile: +91- 9937000131

1. Withess:

1. Witness:

{ _.l_j,. ’,»-“’/
\%Jx -~

+91-0438403677

Signature: (E)t Pty b omf? Signature:
Name: Rajesh Mishra Name: - LRC Reddy. D
. . : . .| Addl. General Manager
Designation: | H.O.D. (M&S) Designation: (Coal Cormmercial)
At. PO: Jagruti Vihar, Odisha Power Genieration
. Burla, District: Corporation Ltd. (ITPS),
Address! | Sambalpur; Odisha | /9975 Banharpali, Jharsuguda,
Pin: 768020 Odisha Pin: 768234
Mobile: +01- 9438493524 Mobile: +91- 8118052478
2. Witness: - 2. Witness:
- ! Lt
Signature: _ \}.5"%&\«' Signature: Q\j,ﬁ;\; -
’ W 5 N
Name: K Yesupadam Name: Ritesh Ranjan
... | senior Manager e | Manager
Designation: (M&S) Designation: (Fuel Management)
At. PO: Jagfut' Vlharl OdlSha Power Generaﬁon
: ) Burla, Districk Coarporation Ltd. (ITPS),
Address: Sambalpur, Odisha | 7 CesS Banharpali, Jharsuguda,
Pin: 768020 QOdisha Pin: 768234
Mobile: Mobile : +91- 7606011627

3|Page
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Schedule-i
Agreed Quantity for the petiod from 31/08/2018 to 31/03/2019
(Refer Clause 2.1)
Sl Name & Unit wise Name of Agreed Quantity Mode of | Grade of | Source
No i location of the Installed Rake Fit » Transpo coal Coal
Power Plant | Capacity of the |  Station (In Millicn Tonnes) rt fiekd of
-owned by Power Station the
Purchaser (in MW) : Seller
IB TPP, Unit |Ez, 860 _
’ Banharpali, RalllRoad/ Sources/
Dist- MGR  [G12/G13 | Mines of
Jharsuguda, | Unit 1V, 660 MCL
Odisha W _ 1.654634

*Coal is to be supplied at 75% of the ‘Agreed Requirement’ (year wise coal requirement) as quantified
by Coal Controller Organization in ferms of clouse (vii) of the MOC gffice Memorandum No.
23021/3/2015-CPD dated 08.02.2016 (Schedule-1) for the policy guidelines of Bridge Linkage.

4iPage
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File No.23014/2/2018-CLD

Government of India
Ministry of Coal

R
Shastri Bhawan, New Delhi,
Dated the 18 May, 2018

To

1. The Chairman-cum-Managing Director,

Ceal India Limited, Coal Bhawan,

Premise No-04 MAR, Plot No-AF-IIL Action Area-1A,
Newtown,Rajarhat,Kalkata-700156

2. The Chairman-cum-Managing Director,
Singareni Collieries Company Limited,

18, Red Hills, Khairatabad PO, Hyderabad,
Telangana.

Subject: Meeting of the Standing Linkage Committee (Long-Term) for
Power Sector—- SLC/LT No, 2/2018,

Sir,

I am directed to forward herewith the approved minutes of the
meeting of the SLC (LT) for Power Sector held on 10.04.2018 to consider the
requests for linkages to State Sector Power Plants and review status. of existing

coal linkages/LoAs and other related matters.

Encls.- as above. .

Yours faithfully,

_ {Sujeet Kyjmar)}
Under Secretary to the Govt. of\india

3.7 ";Jomt Secretary {Coal), Ministry of Coal T T

L ;e{a;; sor (Projects), Ministry of Ceal L Member _
5. Joint Secretary (Thermal), Ministry of Power, Shram Shaktl | Member
Lo _thawan‘, New Delhi =~ o

6,  wJoint Secretary [Ports Mmlstly of Shlppmg, Transport Bhawan :

1_______‘New Delhi S .
E?. Joxnt Secretary, Mmlstry of Steel, Udyog Bhawan New Dethi : .
r8 ) "'Jomt Secre tary, Department of Industnal Pohcy & Promiotion, |  Memb

! Udyog Bhawan, NewDelhi . :

e SR g BT S S e e e
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9. ‘Executive Director, T. T. (F), Railway Board, Room No, 261, Rail ~ Member
‘Bhawan, New Delhi.

Member

11 CMD’s BECL, CCL, BCL, MCL, NCL, $BcL & weL " Members
12. ‘Chairman-cum-Managing Director, Central Mine Planning & .  Member
; ':De sigh Instt Ltd,, Gendwana Place, Kanke Road, Ranchi, i
'13. ‘Chairman, Central Electricity Authority, Sewa Bhawan, RK |  Member
E ‘:Puram, New Delhi :

L

4. ‘Chairman, NTPC, Scope Complex, Lodhi Road, New Delhi-110003 | Member

118, Joint Secretary (CBA-II Section), Ministry of Coal 1 Special Invitee

'
'
1

Copy to

(i} Director {Technical), CIL
{ii} GM (S&M), CIL, Kolkata
{iii) CGM {CP), CIL, Kolkata
(iv) GM (S&M], C1L, Delhi.

Copy also to -

1. PS to Minister of Coal

2. 03D to Minister for Ceal

3. PSO to Secretary {Coal)

4. PPS to Additional Secretary {Coal)
5. PPS to Joint Secretary (LA}

Copy also to - NIC, Ministry of Coal with the request to up&oéd it in the website of Ministry
of Ceal for information of all eoncerned, a T
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S.No.

Issue

Sﬁmmary of discussion

Recommendations
with reasons

Agenda
Item No. 1.

of the SLC(LT) meeting held
oz 19.01,2018,

Confirmation of the Minutes|There were no comments
from any side.

Minutes  of
SLC(LT)
held on 19.01.2018
are confirmed.

the
meeting

Agenda Item
No. 2

Ministry of
Power ~
Request for
grant of
linkages to
Power Plants
of NTPC
under
‘SHAKTTI
Policy,

Mfollowing Power Plants of]

[Critical Power Project,

Ministry of Power vide its
OM  no. FU-2/2017-iPC
(Vol.Il} dated 26.03.2018
has requested Ministry of
Ceal to grant long term coal
linkage under clause B(i) of]
SHAKTI Policy to the

NTPC:

i. Super Critical Power
Project, Singrauli, STPP-iil
(2x660 MW}, NTPC at Uttan
Pradesh - MoP has stated
that NTPC has tied wup
inputs i.e. land, water|
(partially] & PPA (partially)
for Singrauli STPP-1Il. They|
are in the process of tying
up balance quantity of water

requirement and
supplementary PPA  for
increased capacity. NTPC

has mentioned that as and
when old units of Singrauli
are retired then NTPC will
have to surrender the
linkage allocated to
retiring units,

ii. Super Critical Power
Project, Katwa, (2x660 MW),
NTPC at West Bengal -
Ministry of Power has stated
that NTPC has tied up
inputs ie. land, water,
terms of reference and PPA
for Katwa STPP (2x660MW).
It has been stated that as
and when old units of]
Badarpur TPS are retired
then NTPC will have to
surrender coal linkage of
Badarpur TPS.

iii. Allocation of Long-term
Coal Linkage for Super

Talcher, STPP-HI

{2x660 MW), NTPC at
Orissa - MoP has mentioned
that NTPC has tied up
inputs ie. land, water,
terms of reference & PPA for
Talcher Stage-lll  (2x660
MW]}. It has been: stated that
NTPC shall “surrender ‘the

the| .

coal linkage of retiring units
of Talcher TPP as and when

i. The PP stated that the
Plant is likely to come by
2024 and has no source
of coal linkage. The
linkages of old units at
Singrauiii shail be
surrendered  after the
plant is decommissioned.

ii. The PP stated that it
was earlier allocated coall
linkage under automatic -
transfer policy where
linkage of Badarpur was
transferred {0 Katwa,
however, the Badarpur]
plant has still ot been
decommissioned and it
may take another few
years before the plant is
decommissioned.

iii. The PP stated that the
Plant is likely to come by,
2024 and has no source
of «coal linkage. The
linkages of old units at
Talcher shall be
surrendered afier the
plant is decommissioned,

SLC

(LT)
recommended the
grant of linkage to
these three plants
from CIL.

However, during

allocation of coal
linkage from|
subsidiary(ies) off
CIL, CIL shall have

consultations with
Ministry of]
Shipping and
Ministry of}
Railways so that
the linkages are
allocated from

sources based on
coal availability and
transportability,
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they will retire.

SLC(LT) to take a view in
the matter. C

[tem No. 3:
Bridge
Linkage
extension

of Ib TPP,

2 1 660 MW,
OPGCL,
Odisha

Manoharpur and Dip . Side
Mancharpur coal block were
aliotted in favor of Orissa

a JV company of Odisha
Power Generation
Corperation  {td (OPGCL)
and OHPC eon 31.08.2015,
Based on the allotment of
coal block, SLC {LT) in its
meeting held on 18.03.2016
recommended  grant  of
Bridge Linkage to 2 x 660
MW, Tb TPP from CIL for a
period of 3 vears [rom the
date of allotment of coal
block ie, 31.08.2015,
Bridge Linkage of [h TPP will
expire on 30.08.2018.

As per the Bridge Linkage
policy, Bridge Linkage is
granted for a fixed period of
3 vears from the date of
allotment of coal block and

no further
thereafter entertained unded
normal circumstances,

Govt. of Odisha vide letters
dated 18.01.2017,
13.11.2017 requested  for
extension of Bridge Linkage
for a period of 5 years i.e. up
to 2021-22. Govt. of Qdisha
vide letter dated 18.01.2017
stated that as per the
schedule, the coal
production from the linked
jallocated mines will start

and will be ramped up to
full capacity by the yeai
2022-23,

SLC (LT) is to take a view in
the matter.

Coal and Power Ltd which 182019 and the peak rated

extension|

from April, 2019 onwards)

production from the coal
bleck will start from April,

capacity (PRC) shall be
achieved in 2022, The PP
also stated that the mine
plan iz  submitied to
Ministry of coal for
approval. The NA|
informed that as per the
CMPDA the production
start date of coal block is
2021,

fhe PP stated that theiThe

mentioned in the
lapproved mihing|
iplan or the

Ishall intimate this

SLC(LT)
recormmended that

the Bridge Linkage
may be extended up
to 2022 and shali
be on tapering basis)
from 2019 to 2022
as per the approved
mining plan. The
tapering shall be
carried out by CCO
based on the
approved mining|
plan. In casc the
coal production
commences before
the date which is

production is more
than the quantity
which is mentioned
in the approved
mining plan, the PP

information to CCO
arnd the coal
company and that
the PP in no casel
shall draw excess
coal. :

Item no. 4:
Time

Bridge
Linkage for
Harduagan]j

RVUNL
(1 x 660 MW).

Extension of|Pradesh

Extn TPP oflHarduaganj

Saharpur - Jamarpani coal
block was allotted to Uttar
Raiva Vidyut
Utpadan Nigam Lid
{UPRVUNL) on 13.08.2015
for  supplying coal to
Extn TPP,
Jawaharpur TPP, Obra
and Panki Extn TPP,

Based on the allotment of]
coal block, SLC (LT in its
meeting held on 18.03.2016
granted Bridge Linkage to
Harduaganj: Extn {I x 660
MW] for 3 years from the

date of allotment of coal

M

Q.D x Y

No  representative  offSLC (LT) deferred

project proponent  waslthe case.

present.
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|Gowt.

hlock  ie.  13.08.2015.

Bridge Linkage duration of
above Power plant  will

expire on 12.08.2018,

As per the Bridge Linkage)
policy, Bridge Linkage is
granted for a fixed period of]
3 yvears from the date of
allotment of coal block and
no further extension
thereafter entertained under
normal circumstances.

UPRVUNL vide letter
12.03.2018 requested for
time extension for bridge
linkage for end use projects
of Saharpur-Jamarpani coal
block . stating that Power
generation from Harduaganj
Extn is expected from
January 2020. UPRVUNL
has applied for fresh PL.of
15 8q. Km on 13.01.2017,
but PL has not been issued
due to pending of approval
of PL with MoC/Jharkhand
UPRVUNL is trying
hard to get the PL at the
earliest so that exploratory
drilling can be started soon.
UPRVUNL further stated
that considering the facts
and hard ground realities at
site production of coal from
this block is not possible by
12.08.2018. i has been
requested to extend Bridge
Linkage for further 6 years
i.e. up to August 2024,

SLC (LT} is to take a view in
the matter. .

wrd

Item no. 5:
Time
Extension of]
Bridge
Linkage for
Jawaharpur
TPP of
UPRVUNL

{2 x 660 MW),

Saharpur-Jamarpani  coal
block was allotted to Uttar
Pradesh Rajya Vidyut
Utpadan Nigam Ltd
(UPRVUNL) on 13.08.2015
for supplying coal to
Harduaganj Extn  TPP,
LJawaharpur TPP, Obra ‘C7
and Panki Extn TPP,

Based on the allotment of
coal block, SLC (LT) in its
meeting held on 18.03.2016
granted Bridge Linkage to
Jawaharpur TPS (2 x 660
MW} for 3 years from the
date of allotment of coal

block ie. 13.08.2015.
Bridge Linkage duration of]
above Power plant will

cxpire on 12.08.2018,

As per the Bridge Linkage

No representative of the
project - proponent
present. -

policy, Bridge - Linkage is

SLC (LT) deferred

wasjthe case,
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fie. up to August 2024,

granted for a fixed period ofl
3 years from the date of
allotment of coal block and
no further extension
thereafter entertained under
normal circumstances.

UPRVUNL vide letter
12.03.2018 requested for
time extension for bridge
linkage for end use projects
of Saharpur-Jamarpani coal
block stating that Power
generation from Jawaharpur
is from December 2020.
UPRVUNL has applied for
fresh PL of 15 Sg. Km on
13.01.2017, but PL has not
been issued due to pending
of approval of PL with MoC/

Jharkhand Govt. UPRVUNL
is trying hard to get the PL|
at the earliest so that
exploratory drilling can be
started soon. UPRVUNL]
further stated that
considering the facts and
hard ground realities at sitj
production of coal from thi

block is not possible hy,
12.08.2018. It has been
recruested to extend Bridge
Linkage for further 6 years

SLC {LT) is to take a view in
the matter.

1Y .

ALY,

ifltem no, &:
Time
[Extension of]
Bridge
Linkage for

of UPRVUNI,
(2 x 660 MW).

Obra ‘C’ TPSffor supplying coal to

Utpadan Nigam Lid
(UPRVUNL) on 13.08.2015

Harduaganj Extn  TPP,
Jawaharpur TPP, Obra ‘C’
and Panki Extn TPP.

Based on the allotment of
coal block, SLC (LT) in its
meeting held on 21.06.2016
granted Bridge Linkage to
Obra 'C' TPP (2 x 660 MW)
for 3 years from the date of]
aliotment of coal bleck ie.
13.08.2015. Bridge Linkage
duration of above Power
plant  will  expire on
12.08.2018,

As per the Bridge Linkage]
policy, Bridge Linkage is
granted for a fixed period oi‘l
3 years from the date off
allotment of coal block and
1o further -  extension
thereafter entertained-vnder
normal circumstances,

Saharpur-Jamarpani  coallNo representative of the
block was allotted to Uttarjproject
Pradesh RajyaVidyutipresent.

SLC(LT) deferred
the case.
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UPRVUNL ~  vide ~ letted] vec <901
12.03.2018requested for] B _ .
time extension for  bridge
linkage for end use projects|
of Saharpur-Jamarpani coal
block stating that Power
generation from Obra 'C"is
expected from December
2020. UPRVUNL has applied
for fresh PL of 15 Sq. Km on
13.01.2017, but PL has not
been issued due to pending
of approval of PL with
MoC/Jharkhand Govt.
UPRVUNL is trying hard to
|get the PL at the earliest so :
that exploratory drilling can '
be started scon. UPRVUNI,
turther stated that|
considering  the facts andj
hard ground realities at site
production of coal from thisg
‘ block is not possible by
: 12.08.2018. It has been
requested to extend Bridge
% Linkage for further 6 years
i.e. up to August 2024,

SLC (LT) is to take a view in

the matter. .
Item no. 7:  [Saharpur-Jamarpani = coal|No representative  of SLC(LT) deferred
Time block was allotted to Uttan] project proponent waslthe case. '
Extension oflPradesh  Rajya  Vidyutjpresent, ' '
ridge Utpadan Nigam Ltd

Linkage for {UPRVUNL] on 13.08.2015
Panki Extn offfor supplying coal to _ ;
UPRVUNL Harduaganj Extn  TPP,| _ _ ' :
(1 x 660 MW). Jawaharpur TPP, Obra C| B '

- land Panlki Extn TPP. . o ' ;

Based on the allotment of
coal block, SLC (LT) in
itsmeeting held on
18.03.2016 granted Bridge
Linkage to Panki Extn {1 x : L L
: _ 660 MW) for 3 years from : C
| : the date of allotment of coai 3 {
black  ie.  13.08.2015. ;
Bridge Linkage duration ol :
above Power plant will ?
expire on 12.08.2018

As per the Bridge Linkage _
policy, Bridge Linkage Iis| ' {
granted for a fixed period of .
3 years frome the date of
aliotment of coal block and
no further extension
thereafter entertained unden]

normal circumstances.

UPRVIINL vide letter
132.03.2018requested for
time extension for bridge
linkage for end use projects
{of Saharpur-dJamarpani coal
block stating that UPRVUNL
has applied for fresh PL ofl

U




15 Sq. Km. on 13.01.2017,
but PL has not beehi issued
due o pending of approval
of PL with MoC/Jharkhand
Govt. UPRVUNL is tirying
hard to get the PL at the
earliest so that exploratory
drilling can be started soon.
UPRVUNL further stated
that considering the facts
and hard ground realities at
site production of coal from
this block is not possible by
12.08.2018. It has been
requested to extend Bridge
Linkage for further 6 years

Le. up to August 2024,

SLC (LT) is to take a view in
the matter,

e o~902

Htem no. 8:
‘Time
Extension of]
Bridge
Linkage for
Tanda STPP)
of NTPC,

2 x 660 MW
(Stage-II).

on 08.09.2015, production
coal block, SLC {LT} in itsishall be
meeting held on 18.03.2016[2022.
recommended grant of|
Bridge Linkages to 2 x 660
MW Tanda STPP for 3
vears from the date of
allotment of coal block i.e,
08.09.2015,

Bridge Linkage will expire
on 07.09.2018.

As per the Bridge Linkaege
policy, Bridge Linkage i
granted for a fixed period o?i
3 years from the date o
allotment of coal block and
no further extension|
thereafter entertained under
normal circumstances.

NTPC vide letter dated|
28.02.2018 requested MeP
to recommend MoC for
extension of bridge Linkage
coal for NTPC projects i.e.
Kudgi{3 X 800 MW), Barh-II
{2 X 660 MW), Lara (2 X8
00 MW), Tanda ({2 X660 MW)
& Darlipalli (2X800 MW) for
another 3 years period/ till
coming to production
capacity of the  coal
block/mine allocated to
these end use projects.

SLC (LT} is to take a view in
the matter.

Kerandari coal block wasiThe PP stated that the(The SLC (LT)
allotted to Tanda STPP offStage-Il FC of the. coalirecommended that
NTPC, 2 x 660 MW (Stage-1ljjblock is pending and thejthe Bridge Linkage

is likely tolmay be extended up
Based on the allotment oflstart in 2019 and PRCho 2022 and shall

achieved bylbe on tapering basis

from 2019 to 2022
@s per. the approved
mining plan, The
tapering shall be
carried out by CCO
based on the
approved mining
plan. In case the
coal production
commences before
the date which is

approved mining
plan or = the
production is more
than the quantity
which is mentioned
in the approved
mining plan, the PP
shall intimate this
information to CCQ

and  the = coal
comparny and in no
case shall draw

excess coal,

mentioned in thel

Item no, 9:
Time
Extsnsion off
Bridge
inkage for

Hon 08 09,2015, Baséd on|block’

[falaipalli coal
allotted to Lara STPP offthe
NTPC, 2 x 800 MW (Stage-Ijproduction

shall
the allotment of coal block, November 2'

Lara STPP of

SLC (LT) in its meeting heldjrated capacity

block was{The PP stated that as periThe SLC {LT)

agreement thejrecommended  that
from -

- coalithe Bridge Linkage
may-be extended up,
kito' 2022 and shall

shall ‘Belbe on tapering basig

e
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NTPC, .
2 x 800 MW
{Stage-I).

grant of Bridge Linkages

{le 2 x 800 MW Lara STPPHowever, NA ‘
for 3 years from the date ofithat the scheduled date ofltapering shall be

allotment of coal block i.e.fmine opening permissionjcarried out by CCO
08.09.2015. Bridge Linkagelas

will expire on 07.09.2018,

As per the Bridge Linkage
policy, Bridge Linkage is
granted for a fixed period of
3 years from the date of]
allotment of ceal block and
no further extension
thereafter entertained under
normal circumstances.

NTPC vide letter dated
28.02.2018 requested MoP
to  recommend MoC for
extension of bridge Linkage
coalfor NTPC projects i.e.
Kudgi(3X800 MW}, Barh-I§
(2X660 MW), Lara (2X800
MW), Tanda (2X660 MW} &
Darlipalli (2X800 MW) for
another 3 years period/ till
coming to production
capacity of the coal
block/mine allocated to
these end use projects.

SLC (LT) is to take a view in
the matter,

on’ 8.03.2016 réco_mmeriéled achieved in 2022,

per the

intimatedjmining plan.

Allotmentbased on
agreement is May 2019,

from 2019 to 2022,s| .« « ~ 903

as per the approved
The

the|
approved mining
plan. In case the
coal production
commences before
the date which is
mentioned in the
approved mining|
plan or the
production is more
than the quantity
which is mentioned
in the approved
mining plan, the PP,
|shall intimate this
information to CCO
and the coal
company and in no
case shall draw
excess coal.

Item neo. 10;
Time

Bridge
Linkage for
{Darlipall
STPP of
NTPC,

2 x 800 MW,

Dulanga coal

allotment of coal block, SLC
(LT) in its meeting held on
18.03.2016 recommended
grant of Bridge Linkages to
Darlipali STPP, 2 x 800 MW
for 3 years from the date of]
allotment of coal block i.e.
08.09.2015. Bridge Linkage
will expire on 07.09.2018.

As per the Bridge Linkage|
policy, Bridge Linkage ig]
granted for a fixed pericd of
3 years from the date of
allotment of coal block and
no further extension
thereafter entertained under]
normal circumstances,.

NTPC vide letter dated
28.02.2018 requested MoP
to recommend MoC for
extension of bridge Linkage
coal for NTPC projects i.e.
Kudgi(3X800 MW), Barh-II

(2X660 MW}, Lara (2X800
MW), Tanda (2X660 MW) &!
Darlipalli {2X800 MW) for]
another 3 years period; tifl

coming to production

‘block. was{The PP informed that the|The
beeri :
pened and the PRC shallfthe Bridge Linkage
- jmay be extended up)

allotted to Darlipali STPP oltaal
Extension offNTPC, 2 x 800 MW on

i08.09.20153. Based on the

mine has

be ‘achieved by 2022, -

" tapering

SLC (LT)
recommended that

to 2022 and shall
be on tapering basis|
from 2018 to 2022
as per the approved
mining plan. The
shall  be
carried out by CCO
based on the)
approved mining
plan. In case the
coal production
commernices hefore
the date which isi
mentioned in the
approved mining|
plan or the
production is more
than the quantity
(which is mentioned| |
in the approved],

mining plan, the P
shall intimate thigk [
information to t"‘

and the coal’
company and in nol X
case shall draw

excess coal.
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capacity of  the coal
block/mine  allocated  to
these end use projects.

SLC (LT) is to take a view in
the matter.

ftem no. 11:
Time
Extension of]
Bridge
Linkage for
Barh STPP of
NTPC,

2 x 660 MW.

was allotted to Barh STPP of]

|granted for a fixed period of|

|Kudgi(3X800 MW), Barh-II

jpw), Tanda (2X660 MW) &

Chatti-Bariatu and Chatti
Bariatu {South} coal block

NTPC, 2 x 660 MW (Stage-11)
on 08.09.20135,

Based on the allotment of
coal bilock, SLC (LT in its
meeting held on 18.03.2016
recommended grant of

Bridge Linkage to Barh
STPP, 2 x 660 MW for 3
vears from the date of

allotment of coal block i.e.
08.09.2015. Bridge Linkage
will expire on 07.09.2018,

As per the Bridge Linkage
policy, Bridge Linkage is

3 years from the date of]
allotment of coal block and
110 further extension
thereafter entertained under
normal circumstances.

NTPC  vide letter
28.02.2018 requested MoP
toc recommend MoC for
extension of bridge Linkage
coal for NTPC projects i.e.

{2X 660 MW), Lara {2X800

Darlipalli (2X800 MW) for
another 3 years period/ till
coming to production;
capacity of the coal
block/mine allocated to
these end use projects,

SLC (LT} is to take a view in|
the matter,

datedt”

obtained and production
shall start from 2018 and
PRC shall be achieved by
2023,

The PP informed that theThe SLC LTy
coal block aopeningrecommended that
permission has  beenfthe Bridge Linkage

may be extended up
to 2023 and shall
be on tapering basis
from 2018 to 2023

as per the approved
mining plan. The
tapering shall be
carried out by CCO
based on the
approved mining|
plan. In case the
coal production
commences before
the date which is
mentioned ih the
approved mining
plan or the
production is more
than the quantity
which is mentioned
in the approved
mining plan, the PP

iltemn no. 12:;
'Time
xtension of
Bridge
Linkage for
Hudgi STPP
of NTPC
{Stage'n!

3 x 800 MW.

allotted to Kudgi STPP
(Stage-1} of NTPC, 3 x 800
MW on 31.03.2015. Based
onn the allotment of coal
bleck, SLC (LT} in its
meeting held on 18.03.2016
recommended  grant  of]
Bridge Linkage to Kudgi
STPP ({Stage-1) of NTPC, 3 x
800 MW for 3 years from the
date of allotment of coal
block ie. 31.03.2015,
Bridge Linkage was expired
on 30.03.2018. With the
approval  of Competent|
Authority, Bridge Linkage of]
Kudgi STPP-{3 x 800 MW)
has been extended for al

period of 3 months from the

Bhalumuda coal block was|The PP informed that due

to high stripping ratio
more land is required for
placing the OB remoaved
from the mine and the PP
was also considering for
clubbing this block with
ancther adjacent coal

informed that another
four years shall be needed
for development of this
coal block.

block. The PP furtheriper

shall intimate this
information to CCO
and the coal
company and in no|
case shall draw
excess coal,

The  SLC  (LT)

recommended that
the Bridge Linkage
may be extended up
to 2022 and shall
be on tapering basis
from the year when
production starts ag

the approved
mining plan. The
tapering shall be

arried out by CC
based on th
approved

However, CBA-1 stated

dnd Bani if
bhlock

that NTPC requested MoC coal
1d

plan.

elthe date- which is|
; ma mentioned  in
exploitation and OB .dumplapproved

the
mining,

=904




date.  of 'which _.Bridgewithin the revised block|plan oo the
Linkage expired. ' boundary which is under Jproduction is more
examination than the. quantity

As per the Bridge Linkage
policy, Bridge Linkage is
granted for a fixed period of]
3" years from the date of|
allotment of coal block and

which is mentioned
in the approved
mining plan, the PP
shall intimate thisj
information to CCO

no further extension and the coal
thereafter entertained under company and in no
normal circuiristances. case shall draw

lexcess coal.
Comments of CBA-I section

regarding status of coal
production from Bhalumuda
coal block are as under;

“The coal block has been :
allocated under the
provisions of Mines and :
Minerals (Development and
iRegulation) Act, 1957, This
is regionally explored coal :
block and production from _ :
the said block would take
time. Further, during the
Exploration period and
Development period of  the :
; coal blocks, the block ;
7 allocattees are required t. '

: Jachieve the milestones as
set forth in the Coal Block

A e

T Development and ‘
Production Agreement| ' o
% (CBDPA) for carrying out the| - ‘
_  |exploration : and : : . :
H

development activities,”

NTPC vide -letter dated
28.02.2018 requested MoP
to  recommend MoC for
extension of bridge Linkage
coal for NTPC projects i.e.
Kudgi{3X800 MW), Barh-II : '
(2X660 MW), Lara (2X800 ' '
MW), Tanda (2X660 MW) & } L
Darlipalli {2X800 MW} for ' ;
another 3 years period/till '
coming to production
capacity of the coal
block/mine allocated to
these end use projects.

e S ST P S,

o gy,

SLC (LT) is to take a view in|
the matter.

Item no. 13: |Maharashtra State Power|No project proponent was SLC(LT) deferred

Transfer of [Generation Co. Ltd. present the case,
Coal lHnkagefMAHAGENCO) vide letter]
as per dated  12.07.17 requested

Automatic for transfer of old unit’s coal
coal transferllinkage of 2,922 MTPA to
policy. upcoming Supercritical
Units — Bhusawal 660 MW
and accord approval for
Jadditional .258 MTPA coal to
Jfulfiil total - requirement of|
-13.18 MTPA as per Automatic
coal transfer policy.




e e

Mahagenco stated that MoC S
allocated Machhakata Coal
fields, Odisha, jointly to
Mahagenco and Gujarat
istate  electricity co.  Tadl
under Government
digpensation quota vide
letter No. 13016/13/2005-
CA dtd 6th Feb 2006. The
Coal requirement quantity
3.18 MMTPA for this unit
was proposed to be sourced

from Mahanadi / ﬁ
Machhakata. But, Hon, ;;
Supreme Court vides : . :

Judgment dtd. 25.08.2014
and 24.09.2014 in W.P. .-No.
126 of 2012 and other
connected atiers has
cancelled the allocation of
204 coal block which
includes Machhakata coal
block.

Mahagenco is planning to
discard the old units Koradi o
U-5 (1x200MW}, Parli U-3 ' : "
(1X210MW) and Bhusawal
U-2{1x210MW) due to expiry
of useful life &related '
environmental issues. Asl
|per automatic linkage
transfer policy, it has Been
requested to transfer old
unit’s coal linkage of 2.922
MTPA from CIL subsidiaries|
to Bhusawal replacement ' : ‘
projects of 1x660MW super] '
critical capacity and to
accord approval for addition
quantity 0.238MMTPA  so
that total requirement of
3.18MT at 85% PLY fon
Bhusawal 660MW.

e R < e e

PP

As  per the automatic . ' :
transfer of coal linkage
policy, in view of the multi-
fold benefits of Super-
Critical Uunits, Linkage
granted to old plants shall
be automatically transferred
to

the new plant of Super
Critical capacity and if the
capacity of new Super
critical plant is higher than
the old plant, additional coal
may be accorded priority,
subject to availability of
coal,

o T A

Comments of CIL are
awaited.in the matter.

" BLC (ET) is to take & view in
the matter.
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|1item no. 14 JIviahage‘nco vide letter dated

22.03.2018 has requested fo
bridge extend the Bridge Lmage for
Linkage timeiftirther three years i.e. up to
August 2021 for its EUPs at
Chandrapur Unit 8 & 9 (2 x
500 MW), Keoradi Unit 8,9 &
10 { 3 x 660 MW}, Parli Unit|
{3 x 660 MW),[8 {1 x 250 MW), considering|
Chandrapur [the delay in start of coal
{2 x 500 MW)production

Extension o

pericd for
Mahagenco
EUP's at
Koradi

and Parli
{1 x 250 MW} |to
of

CO

P

mine from gare Palma-II due

clearances
modified

Corrigendum issued to the

from allotted
delay in getting approval
Forest & Environment
incorporating|

bounding
ordinates as per|

evious Allotment Order,

No project proponent was SLCLT) defened
present

the case.

With the permission of the Chair, the following issues which were not listed in the agenda,

were also discussed:

allotted to

600 MW TPP (Stage-I)
additional 1 x 600 MW 3
unit (Stage-11}. SLC {LT) in its
meeting heid on 18.03.2016
granted Bridge Linkage to 2 x
600 MW Singareni TPP
located at Pegadapalli village,|
Telangana State for 3 years
from the date of allotment of
coal block ie. 13.08.2015.
Bridge Linkage will expire on
12.08.2018.

As per the Bridge Linkage
policy, Bridge Linkage igf
granted for a fixed period of 3
years from the date of
allotment of coal block and
1o further extension
thereafter entertained under
normal circumstances.

It has been stated that after
obtaining clearances and
establishing other]
infrastructure facilities, coal
production is expected by
February 2021 as per the
original schedule, It has been
requested to extend Bridge
Linkage up to March 2021,

iS.No. 1ssue Summary ol!&ecommendations
_ . discussion with reasons

1. Request for|A request is received from[The PP informed{The SLC{LT)
Extension offSCCL.  vide letter dated|that the minin recommended that the
Bridge Linkage|07.04.2018 regarding requestiplan for the coal Bridge Linkage may be
of SCCL's TPP,(for extension of Bridgepblock  shall belextended upto 2023
2 x 600 MW(Linkage validity date. submitted -in ‘thisland  shall be on
(Stage-I), month and theftapering basis from
!:egadapalii, [t has been stated that Nainilproduction isj2021 to 2023 as per]
elangana coal block in Odisha waslscheduled to startithe approved mining

SCCL  onfin February, 2021lplan. The
13.08.2015 for SCCLs 2 Xand PRC: shap be

afidiachieved by 2023.

tapering
shall be carried out by
CCO based on the
approved mining plan.
In  case the coal

production
commences before the
date

mentioned in the
approved mining plan
or the production is
more than the
quantity which s
mentioned in the
approved mining plan,
the PP shall intimate]
this information tol
CCO and the coal
company and in no
case shall draw excesg
coal,

which is1
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AP

2. Request for
Coal linkage
under SHAKTI
Policy for|
Bellary TPS
Unit 3

(700 MW} and
Yermarus TPS
{2x800 MW)

[MoC’s letter dated

dated 09.04.2018
from Minister for FEnergy,

regarding coa! linkage under
SHAKTI Policy for Bellary TPS
Unit 3 (700 MW} & Yermarus
TPS  (2x800 MW)] and
extension of Bridge linkage
and has stated that the

consultation with CEA.

MoP has stated that Bellary
TPS Unit 3 (700 MW) and
Yermarus TPS (2x800 MW)
are commissioned projects
arndd  are  already under
operation. MoP has
mentioned that Deocha
Pachami ceal block was
earlier allocated to KPCL with
Bellary TPS Unit 3 and
Yermarus TPS (2x800 MW) as
the end use projects and
subsequently allotment of
Deocha Pachami coal block
was cancelled by Ministry of
Coal, MoP has also referred to

08.03.2018 regarding
discontinuation of bridge
linkage after 31.05.2018.

Ministry of Power has
requested Ministry of Coal to

i. . Provide long term coal
linkage to Beflary TPS Unit 3
(700 MW} and Yermarus TPS
(2x8G0 MW} under Para B{i)
of SHAKTI Policy,

ii. Continue the bridge
linkage till long term linkage|
is . - approved and

operationalized for these

the Unit

Govt. of Karnataka and KPCLBellary TPS and{Yermarus TPP from
two Units of|[SCCL for a period of 3

Yermarus

Midistry of Power vide its OM[Miristry of Power|SLC{LT) recommendied]. -
hasfrecommended thelfor linkage for the 700
referred to letters receivedfregular linkage to|MW Bellary TPS Unit 3

3 ofland = 2x800 MW

TPSlyears from the date ofi

matier has been examined inlas all the units

under Para B(i) of]
the SHAKTI Policy.
The PP requested
for grant of linkage

were  operational.
SCCL informed
that it shall not be
in a position to
supply coal under
iinkage to these

units as it was
having linkage
commitments with

TSGENCO.

plants.

gigning of FSA and
thereafter the  full
linkage of all these
uxnits shall be
transferred to CIL.

L
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COAL INDIA LIMITED

‘A Maharaéng Company o Bhniva: 174 HEd

{Govt. of India Undertaiding) : Fans (43257 :

COAL BHAWAN . ) aerindl i esuction, si@prnail gon
Marketing Division , Ground Floor Wehsitar wynwLcoalindiain

Premises no.D4MAR, Plot Af-iil, _ Copperate il Mo LAZI0W IS FRG0I0 20844

Action Area-1A, New Town,
Kolkata- 700156

31.3.2048
To
M/s OPGC,
Odisha
Suhie(:t:\ Signed Copy of the Sunsolementary fereemant under Flexi-Usilizavon of
dorsestic coal .
Dear §ir, |
Please find enclosed a copy of the supplementary agreement signed between MCL &
M/s OPGC under Flexi-Utilization of domestic coal for vour further necessary action,
Emal: As alous. : Yours faithfully
. s
T S ‘.r{
Tl 4
e /ﬁgi\\{;&\
_Ltnerdl Manager{MES) _
T . N
Copy to: o A

1. Directo,lr(M),zC!L o
2. HoD(M&S), MCL .




Mahanadi Coslfieics 1, ite

(MICL)

Odisha Power Generstion Corporstion Limited
(CPGCLY
fas the Purchaser)

AND

Coal India Limited

P

[as the Coordinator] .
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This Supplementary Agreement is made un tH

TODISHA

Mahanadi Coalfields Limited IMCEy a COMBANY ¢
1956 and having their registered office 4
768020, Orissa (Address of the Coal <wmmrw‘
“Seller”, which expression shajl, wiless excluded By or
context, include its legal representatives, succossors e as

Fthe -
fanf w t?w wmj ’“t or

g ofthe one par,

Selier shall hereinafier be referred 1o as 1
excluded by or repugnant to the sub
suecessors and assigns) of the one pan

Odisha Power Generation Cororation |
Companies Act, 1958and havzn5 its gmez‘z,u i
Chandrasekharpur, Bhubaneshwar, QOdishe
(which terms shall unless excluded or PP

representatives, successors and peritied ax
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Coal Ingin Divaited{10, o cowpany reiiaencd
i £ "i .{BL,

its registered of'ﬁw &t ( oal bh W, By

shall, unless excluded by or Fesugpnat o fhe
represenfatives, successors and assigns} of the ons part

Whereas

A, Union (‘abinat on 4 5.2016 AP ad Lan nresse

_______________ Mcthod(afog_;;y i:'z ih
08.06.2016 was comnmunicated o TIL by Minisin
number 23011/71/2014-CPD dated 13.7.2014.
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B. In furtherance to the Cabinel Approval : Amwi Caondractsd
Quantity (ACQ) of each individoal cont in 2 3 o Aprsement,

SA)Y of the Purcheser shall he apy g {3-'(.!1'1:':2{5Hddl{'l(z ;L-x...\.} inr the
Purchaser along with ifs JVs aud subsidisry compeniss, instead of individual
generating stations (TPPs). This is infended f be achieved by way of execdtion

of supplementary agreement with the Purchusor covering their FSAs for
individual Thermal Power Plants{TPPs), FSup e antnry Agrocmsnt™),

Y

mubial povenants hoveln under, the

Now, therefore, in consideraticn of the pranises an
Parties hereto agree as follows: -

1. Tenure of Agreement:

This Supplementary Agreement on sxecution, Dol 1 inberim asapsmient, shall

remain in foree till execution of ravised Fuct Bupply

2. Aggregated Aunual Contracted (uantity (AAT;

. sum of ACQs of the
individual

Coal Supply Agreements {L ‘s,’\) exzoTed
opcml;ona! power plants/ wnits of the Purc
companies as listed at schediile 1 of tns Agrosna:

For part of the Year, the AAL( shall ba provated accordioghy,

In the event, any power siation owned by the Pure
Agreement (CSA) with the m,iiz,r amd bocom:s oo
CSA becomes operational, after 4 uticg, ol
ACQ ofthe plant shall ba mz:oz;m stesd o i
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3. Eraduu_se of Coal:

a. The Porchaser shall firaisk 700
AACQ, at least one
etficiensy paramet o
per the extant Governmeat ulefy
Seller shall give its consent/ rogp
requisition, else it will be i P
delivery and the Purchaser shai! easure -
supply matrix,

reed 58

coal supply marix, The
davs froms i

5
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b, The coal supplied is fiw utifizeiion s e o
been supplied in terms of the cos!
and agreed by the Seller,

¢. The Purchaser shall not sell the 2 oal i 5oy (v
whatsoever and the same shal! b tweaterd oo Itk
which the Purchaser shall be fully PES
suspension of coal suzpliss by the Seier,

HTY MICGSEn

v breach of Agreement, for
oo sueh act shall wareant

d. Drrespective of the point of consumpiiag o
supplementary agreement, the Purchaser i
all commercial aspeets including p
Incentive, Compensation for shor Lty e

1

4, Compensation for short Hiting and Performne

Compensation for short delivery / }iﬁ'h}g shult e oo
Cut off level of delivery / lifting (CLD 7 ¢

b
elad

average level of the pooled ACQ, and shai! be detes b

(ACQ of Pre 2009 CSAs x 598 + Aol

CILD/CLL=

YTy

{(Rounaeu off 1o s e

However, this Supplementary &sresant bei

(Sellers and Purchaser) agree 1o adont the fonrula for oo o g
later date for short lifting below CLIY CLL  op ive s

decided and accepted in the revised A
stakeholders. The formula so agreed and a.

incentive/penalties shall be paid as nor addvise o4




8, Coordination and Faeilitaiion - ol L

CIL shall play the role of coordinaar to avelve |
requirement of the Purchaser ui
short-tern contingency on logisties and on
supply schedule within the genersl ambii 07 1
the buyer, CIL shall orgarize mesting Setwees
when required,

For avoitdance of any doubt, it is slarified that the o
to the coordination obligations set ont in this ¢
assume any contractual or financiz! Hablilty asen

:the Oocrdinator shal
Loand thw Uoording

Pise Himited
ines not

VAN,

6. Assessment of Guality of Cug!

Tripartite Agreements if any sigaed by Power 0l
CIMFR shall be integral part of thie Supnlemeniary Agras

mpanis: and O8I

7. This Agreement is a supplementury (o i:
' executed befween Subsidiary cos! o iey
individual power plant/ unit, AL term: an
this agreement shall confinue to ke appliva
the agreement is/are in coniradiction with
Agreement(CSA), the provision of fids agree:

P W

sutst{ T8 AY
cuaser for
wiarint in
ca{g) of

supuly

.: _g:“;
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Signed in presence of the wirnes

2018,

C AR e

For Odisha Power Genevation Corporaii

MNAME

A BESIGRATL

AUTHORISED
SIGNATORY

Avor Mlgapayeel Vorgo s

WITNESS 1

L Baney

leay

{enup FERVEIY

. .-._)‘% LAY :
Ctan lomezzond
!

i

HEPE

For Mahanadi Coalfields Limited as Selier

NAME

TOESIGNAT

|
;

[AUTHORISED

SICNATORY

WITNESS 1

Rnee i

MiGHRA

[ WITNESS 2
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For Conl im!m Eintited (ss Coor m: atar T

AUTHORISED
SIGNATORY

WITNESS ¢
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WITNESS 2 SANTRSHL.
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