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The Secretary,
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Sub: Authorisation of Mr. Ritwik Mishra, GM (C&RA) for filing of Petition for Re-
determination of Tariff for Odisha Power Generation Corporation Ltd. for FY 2016-17
pursuant to the Judgment of the Hon’ble Supreme Court dated April 19, 2018 in Civil
Appeal No. 9485 of 2017

Sir

?

This is to certify that Mr. Ritwik Mishra, functioning as General Manager (C&RA), Odisha
Power Generation Corporation Limited, posted at the corporate office at Zomne-A, 7" Floor,
- Fortune Towers, Chandrasekharpur, Bhubaneswar — 751 023, Odisha, India (Petitioner), is
hereby authorised to file the Petition for Re-determination of Tariff for Odisha Power
Generation Corporation Ltd. for FY 2016-17 pursuant to the Judgment of the Hon’ble Supreme
Court dated April 19, 2018 in Civil Appeal No. 9485 of 2017 and represent the Petitioner
during the regulatory proceedings in the matter before the Hon’ble Odisha Electricity

Regulatory Commission.
Thanking you,
Yours faithfully,

- "SIAJVAW‘/( %

(Indranil Dutta)
Managing Director




FILE NO.

CASE NO. OF 2018

IN THE MATTER OF:Petition for Re-determination of Tariff for Odisha Power Generation

Corporation Ltd. for FY 2016-17 pursuant to the Judgment of the Hon’ble Supreme Court
dated April 19, 2018 in Civil Appeal No. 9485 of 2017

AND

INTHE MATTER OF:

Odisha Power Generation Corporation Ltd. (OPGC)
Zone-A, 71 Floor, Fortune Towers,
Chandrasekharpur, Bhubaneswar -751023 Petitioner

L, Ritwik Mishra, son of Shri. Muralidhar Mishra, aged about 49 years, residing at Flat No.
E/3, Brindavan Enclave, Khandagiri Bari, Bhubaneswar - 751 030, do solemnly affirm and

say as follows:

(@) That I am the General Manager (C&RA) of Odisha Power Generation
Corporation Limited, the Petitioner in the above matter and am duly authorised
by the said Petitioner to make this affidavit on its behalf,

(b)  The statements made in paragraphs .L JW&] ..... of the Petition herein now
shown to me are true to my knowledge and statements made in paragraphs
At Lﬂ are based on information made available to me and [ believe them

18] -be true.

HUSKAR SM

NOi4#RY BHUBANESWAP
GOVT OF ODISHA
Mob - 93371291737




Verification

I, the deponent above named do hereby verify that the contents of my above affidavit are true

to my knowledge; no part of it is false and nothing material has been concealed there from. -

. 244
Verified at Bhubaneswar on the .42 4. . day of May, 2018.

PUSKAR SAHOO
RO1LRY BHUBANESWAP -
GOVT OF ODISHA
MOD-9337129137 -



ODISHA POWER GENERATION CORPORATION LIMITED
BHUBANESWAR

OPGC

Power for Progress

PETITION FOR RE-DETERMINATION OF TARIFF FOR FY
2016-17 PURSUANT TO THE JUDGMENT OF THE HON’BLE
SUPREME COURT DATED APRIL 19, 2018 IN CIVIL APPEAL

NO. 9485 OF 2017

MAY, 2018




BEFORE THE ODISHA ELECTRICITY REGULATORY COMMISSION,
BHUBANESHWAR

CASE No. _ of 2018

IN THE MATTER OF Petition for Re-determination of Tariff for Odisha Power
Generation Corporation Ltd. for FY 2016-17 pursuant to the
Judgment of the Hon’ble Supreme Court dated April 19, 2018 in
Civil Appeal No. 9485 of 2017

AND

IN THE MATTER OF Odisha Power Generation Corporation Ltd. (OPGC Ltd.),
THE APPLICANT Zone-A, 7t Floor, Fortune Towers, Chandrasekharpur,
Bhubaneswar-751023, Odisha, India(Petitioner)

ODISHA POWER GENERATION CORPORATION LIMITED (“The Petitioner”)
RESPECTFULLY SUBMITS AS FOLLOWS:

Odisha Power Generation Corporation Limited (hereinafter referred as “OPGC” or “the
Petitioner™) is a company incorporated under the Companies Act, 1956 and having its
registered office at Zone-A, 7 floor, Fortune Towers, Chandrasekharpur, Bhubaneswar,

Odisha-751023.

GRIDCO Limited ("GRIDCO”) had entered into Bulk Power Supply Agreement (“PPA”) with
OPGC dated August 13, 1996, for purchase of power from its Generating Units 1 & 2, having
capacity of 420 MW (210 MW x 2) of IB Thermal Power Station. The said PPA came into
force from January 1, 1995 and was approved by -Government of Odisha (*Go0”) in exercise

of its power under Section 43A of the Electricity (Supply) Act, 1948.

OPGC, GRIDCO and GoO signed a Tripartite Agreement dated October 18, 1998 (“Tripartite
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Agreement”) providing certain further amendments to the existing PPA and other provisions
including those concerning the establishment of Units 3 & 4 of IB Thermal Power Station by
OPGC. Further an Escrow and Securitization Agreement dated November 30, 1998 was
entered between OPGC, GRIDCO and Union Bank of India. In 2001, disputes arose between

the parties in respect of the enforcement of the said Escrow and Securitization Agreement.

After resolving the disputes between the parties, OPGC and GRIDCO agreed to amend the
existing PPA and Tripartite Agreement based on GoO Notification dated June 21, 2008 (*2008
Notification™). The relevant extract of the Go()’s Notification dated June 21, 2008 is as follows:

“3. After careful consideration of the recommendations of the task force, Government

have been pleased to decide as under,

(@) In order to avoid any ambiguity with regard to tariff norms and parameters for
Units 1 & 2, the provisions for calculation of incentive in the existing PPA shall
stand amended to enhance the Plant Load Factor (PLF) from 68.49% to 80%. All
other terms and parameters for determination of tariff for Units 1 &2 shall be as per
the existing PPA. Suitable amendments will be made in the PPA accordingly
including deletion of all reference to change in tariff parameters in future. In other
words, all tariff parameters will stand frozen ftill validity of amended PPA
notwithstanding modification in tariff norms by CERC from time to time.

(b) The amended PPA shall be filed before the OERC for consent/approval.

(c) The amended PPA shall be effective with effect from 01.04.2007.”

Accordingly, an agreement was signed on September 6, 2012 as Supplemental to the Tripartite
Agreement executed on October 18, 1998 (together called “Amended Tripartite Agreement™).

The Amended Tripartite Agreement has been made effective from October 12, 2009.

Subsequently, OPGC and GRIDCO signed an amendment to existing PPA on December 19,
2012 by amending certain clauses (together called the “Amended PPA™).
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Hon’ble OERC vide its Order dated April 27, 2015 approved the Amended PPA as under (with
emphasis added by underlining):

“9. The above stipulation in PPA provides for setilement of issues if any arise due to

implementation of this PPA in a future date the same shall be resolved basing on

mutual discussion keeping intent and objects of the PPA intact. Therefore, the
Commission _has _no_objection to _approve the PPA including its amendment between

GRIDCO and OPGC for purchase of power from Unit 1 & 2 of Ib Thermal Power

Station as it stands now.

11. Since the power purchase by GRIDCO from Unit | & 2 of Ib Thermal Power Station has
been continuing as per mutual agreement without approved PPA and the Commission has
approved the same in the ARR of GRIDCO for the concerned year there is no need to reopen

the same as per the above Regulation. The parties should iherefore, settle the power

purchase process for the period prior to implementation of the above Regulation taking into

account the original PPA and its supplemental one as approved by us now.”

Further, Hon’ble OERC in the said Order dated April 27, 2015 (Case No. 13/2002) directed
OPGC to file an application for determination of Generation Tariff, as per approved Amended
PPA, for rest of the control period starting from FY 2016-17 onwards since tariff for FY 2014-
15 and FY 2015-16 has already been approved by Hon’ble OERC in GRIDCO’s ARR. The
relevant extract of the Order of the Hon’ble OERC is reproduced below:

“13. Due to the above provision in the Regulation read with Regulation 7.13 of the
same Regulations, OPGC shall make an application before the Commission as per
the above approved PPA each year for determination of tariff for the rest of the
control period starting from FY 2016-17 onwards since the iariff for the FY 2014-
15 and 2015-16 has already been approved by the Commission in the ARR of.
GRIDCO for the said year basing on the submission of GRIDCO.”

In comphance with the above directions of the Hon’ble OERC, OPGC filed a Petition for
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Approval of Generation Tariff for FY 2016-17 under Section 62 and 86 of the Electricity Act,
2003 (“the Act”), approved Amended PPA and related provisions of the OERC (Terms and
Conditions of Generation Tariff) Regulations, 2014 (“2014 Tariff Regulations”) and OERC
(Conduct of Business) Regulations, 2004, as amended from time to time. The Hon’ble OERC,
vide its Order dated March 21, 2016 disposed of the above Petition (Case No. 53/2015)
approving the Generation Tariff of Units I & 2 of IB Thermal Power Station for FY 2016-17,
exclusively in accordance with the terms and conditions of the2014 Tariff Regulations, and not

the 2008 Notification or the Amended PPA.

OPGC filed an Appeal before the Hon’ble Appellate Tribunal (Appeal No. 126 of 2016) for
Electricity (“APTEL”) against the said Tanff Order for FY 2016-17 in Case No. 53/2015.
During the pendency of the stated Appeal before the Hon’ble APTEL, OPGC filed the Petition
for Approval of Generation Tariff for FY 2017-18 and the Hon’ble OERC disposed of the said
Petition (Case No. 62/2016} vide its Order dated March 23, 2017 determining the Generation
Tariff for FY 2017-18 in line with its approach adopted 1n the tariff determination for FY 2016-
17. Hon’ble APTEL vide its Judgment dated April 6, 2017 in the stated Appeal upheld this
Hon’ble Commission’s Tartff Order for FY 2016-17.

Aggrieved by the Judgment of the Hon'ble APTEL, OPGC filed Civil Appeal No. 9485 of
2017 before the Hon’ble Supreme Court (“SC”). During the pendency of the stated Civil
Appeal before the Hon’ble SC, OPGC filed the Petition for Approval of Generation Tariff for
FY 2018-19 and the Hon’ble OERC disposed of the said Petition (Case No. 75/2017) vide its
Order dated March 22, 2018 determining the Generation Tariff for FY 2018-19 in line with its
approach adopted in the tariff determination for FY 2016-17. The Hon’ble SC vide its
Judgment dated April 19, 2018 in the stated Appeal set aside the Tariff Order for FY 2016-17
and remanded the matter to the Hon’ble OERC for a fresh decision. In effect, the Hon’ble SC
has held that primarily the tariff norms under the PPA are to be followed in determining
OPGC’s tariff. Further, to the extent there are tariff norms not covered by the PPA, the 2014
Tariff Regulations may be relied upon by the OERC to determine OPGC’s tarnff. It is

submitted that the effect of the SC’s Judgment is that this arrangement would apply for the
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entire term of the subsistence of the PPA viz. till 30.06.2026. Any contrary interpretation would

violate Regulation 4.4 of the 2014 Tariff Regulations. The relevant extract of the Judgment of

the Hon’ble SC is reproduced below:

“6. We are of the view that the Commission vide Order dated 27.04.2015 on the
Joint application of the parties dated 26.02.2014 rightly fixed the tariff but the view
taken in subsequent order dated 21.03.2016 which has been upheld on appeal is
unsustainable.

7. Accordingly, we set aside the impugned order and remand the matter o the
State Commission for fresh decision. The State Commission may take into account
the Notification dated 21.06.2008 for the fixed costs, the PPA for the variable costs
specified therein and for other costs not reflected in the PPA, statutory Regulations
may be applied.

8. The appeal shall stand disposed of as indicated above.

9. The parties may appear before the State Commission Jor further
proceedings on 2.07.2018.”

Further, Hon’ble OERC vide its Order dated May 5, 2018 in Case No. 43 of 2017 ruled as

under:

4. Heard the parties at length. As the Hon'ble Supreme Court vide their order
dated 19.04.2018 in Civil Appeal No. 9485/2017 has set aside the order dated
21.03.2016 passed by the Commission and remanded the matler for fresh decision,
OPGC Ltd. is required to file fresh application for determination of Generation
Tariff of its Unit-I & Il within 15 days from date of this order. Basing on the said
application of OPGC Ltd, a public notice shall be issued inviling suggestions
/objections from the general public for re-determination of generation raviff for FY
2016-17 & FY 2017-18 which would be completed within one month fixing the date
of hearing on 02.07.2018.” '

OPGC requests the Hon’ble OERC to condone the delay in filing the Petition for tariff re-
determination for FY 2016-17 and admit this Petition.
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In view of the foregoing, this instant Petition for re-determination of tariff for FY 2016-17 1s

being filed herewith.

Prayers to the Hon’ble OERC
OPGC respectfully prays that the Hon’ble OERC may:

i.

il

iii.

1v.

vi.

Vii.

Condone the delay in filing the instant Petition for re-determunation of tariff for FY
2016-17 for Units 1 & 2 of IB Thermal Power Station.

Admit the instant Petition for re-determination of tariff for FY 2016-17for Units 1 & 2
of IB Thermal Power Station.

Approve the tariff, including annual fixed cost and variable charges, for F'Y 2016-17 as
claimed in the Petition.

Approve the recovery of differential amount arising out of tariff re-determination for
FY 2016-17 along with carrying cost as claimed in the Petition.

Allow the recovery of additional capitalisation in accordance with the Judgment of the
Hon’ble Supreme Court dated April 19, 2018 in CA No. 9485/2017, which shall be
claimed in a separate Petition being filed shortly as per the Commission’s Order dated
March 22, 2018.

Condone any inadvertent omissions, etrors, short comings and permit OPGC to add/
change/ modify/ alter this filing and make further submissions as may be required at a
future date; and

Pass such other and further Orders as deemed fit and proper in the facts and

circumstances of the case.

Bhubaneshwar

May 24, 2018
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1 TIntroduction

1.1 Odisha Power Generation Corporation Limited (herein after referred as “OPGC” or “the
Petitioner”) is a company incorporated under the Companies Act, 1956 and having its
registered office at Zone-A, 7™ floor, Fortune Towers, Chandrasekharpur, Bhubaneswar,

Odisha-751023.

12 GRIDCO Limited (“GRIDCO”) had entered into Bulk Power Supply Agreement
(“PPA”) with OPGC dated August 13, 1996, for purchase of power from its Generating
Units 1 & 2, having capacity of 420 MW (210 MW x 2) of IB Therma! Power Station.
The said PPA came into force from January 1, 1995 and was approved by Government of
Odisha (“GoO7) in exercise of its power under Section 43A of the Electricity (Supply)
Act, 1948.

1.3 OPGC, GRIDCO and GoO signed a Tripartite Agreement dated October 18, 1998
(“Tripartite Agreement”) providing certain further amendments to existing PPA and
other provisions including those concemning the establishment of Units 3 & 4 of IB
Thermal Power Station by OPGC. Further, Escrow and Security Agreement dated
November 30, 1998 was entered between OPGC, GRIDCO and Union Bank of India.

1.4 GRIDCO had approached the Hon’ble OERC for approval of the existing PPA in 2002.
The jurisdiction of the Hon’ble OERC for approval of the existing PPA was challenged
by OPGC before Hon’ble Orissa High Court, but was upheld by Hon’ble Orissa High
Court. Further, aggrieved by this, OPGC filed a Special Leave Petition before Hon’ble
Supreme Court (“SC”). The proceedings of the Hon’ble OERC were stayed pursuant to
an interim Order of the Hon’ble SC dated April 29, 2005.

1.5 Subsequently, certain disputes arose between the parties on issues arising from the terms
of the PPA, Tripartite Agreement and other agreements between the Parties. In order to

resolve these disputes, the parties entered into discussion and GoO constituted a Task
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Force vide Resolution No. 3895 dated May 7, 2007 for resolving disputes regarding tariff
and other related matters. GoO based on the recommendations of Task Force, issued
Notification No. 7216 dated June 21, 2008 (“2008 Notification™) for resolving all such
disputes on terms and conditions contained therein in regard to Unit 1 & 2 and also in
regard to setting up of Unit 3 & 4, as overall settlement of all such disputes. The relevant

extract of GoQ 2008 Notification is as follows:

“3. After careful consideration of the recommendations of the task force, Government

have been pleased to decide as under,

(a) In order to avoid any ambiguity with regard to tariff norms and parameters for
Units 1 & 2, the provisions for calculation of incentive in the existing PP4 shall
stand amended to enhance the Plant Load Factor (PLF} from 68.49% to 80%. All
other terms and parameters for determination of tariff for Units 1 &2 shall be as per
the existing PPA. Suitable amendments will be made in the PPA accordingly
including deletion of all reference to change in tariff parameiers in future. In other
words, all tariff parameters will stand frozen till validity of amended PPA
notwithstanding modification in tariff norms by CERC from time to time.

(b} The amended PPA shall be filed before the OERC for consent/approval.

(¢c) The amended PPA shall be effective with effect from 01.04.2007."

1.6 Pursuant to above, OPGC and GRIDCO agreed to amend existing PPA and Tripartite
agreement based on GoO’s 2008 Notification. Accordingly, an agreement was signed on
September 6, 2012 as Supplemental to the Tripartite agreement executed on October 18,
1998 (together called as “Amended Tripartite Agreement”). The Amended Tripartite
Agreement has been made effective from October 12, 20009.

1.7 Subsequently, OPGC and GRIDCO signgd an amendment to existing PPA on December

19, 2012 by amending certain clauses (together called the “Amended PPA”™), which was
retrospectively brought to effect from April 1, 2007.
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1.3

1.9

1.10

Petition for Re-determination of Tariff for FY 2016-17

With the execution of this agreement, the Parties agreed that all pending differences have
been settled and OPGC shall withdraw Special Leave Petition pending before Hon’ble
SC. Further, Honble SC vide its Order dated February 14, 2013 dismissed the Special
Leave Petition as withdrawn by OPGC and in the said order Hon’ble SC directed OPGC
to file the Amended PPA before Hon’ble OERC and the Hon’ble OERC shall consider

the same appropriately in accordance with law,

Hon’ble OERC vide its Order dated April 27, 2015 approved the Amended PPA, being
filed before Hon’ble OERC jointly by OPGC and GRIDCO, as under (with emphasis
added by underlining):

“9. The above stipulation in PPA provides for settlement of issues if any arise due to
implementation of this PPA in a future date the same shall be resolved basing on

mutual  discussion keeping infent and objects of the PPA intact. Therefore. the

Commission _has no objection to approve the PPA including its amendment between

GRIDCO and OPGC _for purchase of power from Unit 1 & 2 of Ib Thermal Power

Station as it stands now.

11. Since the power purchase by GRIDCO from Unit 1 & 2 of Ib Thermal Power Station has
been continuing as per mutual agreement without approved PPA and the Commission has
approved the same in the ARR of GRIDCO for the concerned year there is no need to reopen

the same as per the above Regulation. The parties should. therefore. setfle the power

purchase process for the period prior to implementation of the above Reeulation taking into

account the original PPA and its supplemental one as approved by us now.”

Further, Hon’ble OERC in the said Order dated April 27, 2015 directed OPGC to file an
application for determination of Generation Tariff, as per approved Amended PPA, for
rest of the control period starting from FY 2016-17 onwards since tariff for FY 2014-15
and FY 2015-16 has already been approved by Hon’ble OERC in ARR of GRIDCO. The
relevant extract of the OERC Order is reproduced below:
“12. The Regulation 2.7 of OERC (Terms and Conditions for Determination of
Generation Tariff) Regulations, 2014 provides as follows:




“The existing generation plants of OHPC and OPGC may make an
application as per the Format prescribed by the Commission for
determination of tariff as per annuul schedule, by November 30m of every
year for determination of tariff in respect of the units of the generating
station completed or projected to be completed within six months from the
date of application.

Provided that the OHPC and OPGC shall make an application as per the
prescribed Format with necessary information and explanations, for
determination of tariff based on capital expenditure incurred duly certified
by the auditors or projected to be incurred up to the date of commercial
operation and additional capital expenditure incurred duly certified by the
auditors or projected to be incurred during the period for which application

for determination of tariff is filed of the generating station:”

13. Due fo the above provision in the Regulation read with Regulation 7.13 of the
same Regulations, OPGC shall make an application before the Commission as per
the above approved PPA each year for determination of tariff for the rest of the
control period starting from FY 2016-17 onwards since the ifariff for the FY 2014-
15 and 2015-16 has already been approved by the Commission in the ARR of
GRIDCO for the said year basing on the submission of GRIDCO.”

1.11 In compliance with the above directions of the Hon’ble OERC, OPGC filed a Petition for
Approval of Generation Tariff for FY 2016-17 under Section 62 and 86 of the Act,
approved Amended PPA and related provision of OERC (Terms and Conditions of
Generation Tariff) Regulations, 2014 and OERC (Conduct of Business$ Regulations,
2004, as amended from time to time. The Hon’ble OERC, vide its Order dated March 21,
2016 disposed of the above Petition (Case No. 53/2015) approving the Generation Tariff
of Units 1 & 2 of IB Thermal Power Station for FY 2016-17exclusively in accordance
with the terms and conditions of the 2014 Tariff Regulations, and not the 2008

Notification or the Amended PPA.OPGC filed Appeal No. 126 of 2016 before the
Hon’ble Appellate Tribunal for Electricity (“APTEL”) against the said Tariff Order for
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FY 2016-17in Case No. 53/2015. During the pendency of the stated Appeal before the
Hon’ble APTEL, OPGC filed a Petition for Approval of Generation Tariff for FY 2017-
18 and the Hon’ble OERC disposed of the said Petition (Case No. 62/2016) vide its
Order dated March 23, 2017 determining the Generation Tariff for FY 2017-18 in line
with its approach adopted in the tariff determination for FY 2016-17.Hon’ble APTEL
vide its Judgment dated April 6, 2017 in the stated Appeal upheld this Hon’ble
Commission’s Tariff Order for FY 2016-17.

112 Aggrieved by the Judgment of the Hon’ble APTEL, OPGC filed Civil Appeal No. 9485
of 2017 before the Hon’ble SC. During the pendency of the stated Civil Appeal before
the Hon’ble SC,, OPGC filed the Petition for Approval of Generation Tariff for FY 2018-
19 and the Hon’ble OERC disposed of the said Petition (Case No. 75/2017) vide its
Order dated March 22, 2018 determining the Generation Tariff for FY 2018-19 mostly in
line with its approach adopted in the tariff determination for FY 2016-17. The Hon’ble
SC vide its Judgment dated April 19, 2018 in the stated Appeal set aside the Tariff Order
for I'Y 2016-17 and remanded the matter to the Hon’ble OERC for a fresh decision. In
effect, the Hon’ble SC has held that primarily the tariff norms under the PPA are to be
followed in determining OPGC’s tariff. Further, to the extent there are tariff norms not
covered by the PPA, the 2014 Tariff Regulations may be relied upon by the OERC to
determine OPGC’s tariff. It is submitted that the effect of the SC’s Judgment is that this
arrangement would apply for the entire term of the subsistence of the PPA viz. till
30.06.2026. Any contrary interpretation would violate Regulation 4.4 of the 2014 Tariff
Regulations. This being the case, it is no longer permissible to rely on the generic tariff
norms under the 2014 Tariff Regulations for the purpose of determining fixed costs and
variable costs, which must now be determined in accordance with the tariff norms under

the approved PPA.

.13 The relevant extract of the Judgment of the Hon’ble SC is reproduced below with

relevant portion underlined:
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“6. We are of the view that the Commission vide Order dated 27.04.2015 on the
Joint application of the parties dated 26.02.2014 rightly fixed the tariff but the view
taken in subsequent order dated 21.03.2016 which has been upheld on appeal is
unsustainable.

7. Accordingly, we set aside the impugned order and remand the matter to the

State Commission for fresh decision. The State Commission may take into account

the Notification dated 21.06.2008 for the fixed costs. the PPA for the variable cosis

specified therein and for other costs not reflected in the PPA, statutory Regulations

may be applied.

8. The appeal shall stand disposed of as indicated above.
9. The parties may appear before the State Commission for further
proceedings on 2.07.2018.”

1.14 Further, Hon’ble OERC vide its Order dated May 5, 2018 in Case No. 43 of 2017 ruled
as under:

“4, Heard the parties at length. As the Hon’ble Supreme Court vide their order
dated 19.04.2018 in Civil Appeal No. 9485/2017 has set aside the order dated
21.03.2016 passed by the Commission and remanded the matter for fresh decision,
OPGC Ltd. is required to file fresh application for determination of Generation
Tariff of its Unit-I & Il within 15 days from date of this order. Basing on the said
application of OPGC Lid., a public notice shall be issued inviting suggestions
Jobjections from the general public for re-determination of generation tariff for FY
2016-17 & FY 2017-18 which would be completed within one month fixing the date
of hearing on 02.07.2018.”

1.15 In view of the foregoing, this instant Petition for re-determination of tariff for FY 2016-

17 is being filed herewith.
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2 Overall Approach for Filing Petition

2.1  The instant Petition has been filed for re-determination of Generation Tariff for FY 2016-
17 for IB Thermal Power Station of OPGC Ltd., having installed capacity of 420 MW (2
x 210 MW- Unit 1 & 2), located at Banharpalli in District Jharsuguda.

22 Hor’ble SC vide its Judgment dated April 19, 2018 in remanding the matter to Hon’ble
OERC for fresh decision ruled as under:

6. We are of the view that the Commission vide Order dated 27.04.2015 on the
Joint application of the parties dated 26.02.2014 rightly fixed the tariff but the view
taken in subsequent order dated 21.03.2016 which has been upheld on appeal is
unsustainable.

7. Accordingly, we set aside the impugned order and remand the matter to the
State Commission for fresh decision. The State Commission may take into account
the Notification dated 21.06.2008 for the fixed costs, the PPA Sfor the variable costs
specified therein and for other costs not reflected in the PPA, statutory Regulations
may be applied.

8 The appeal shall stand disposed of as indicated above.”

2.3 Accordingly, the instant Petition has been filed based on the following agreements
entered between the parties:

(a) Bulk Power Supply Agreement between OPGC and GRIDCO, dated August 13,
1996 (“PPA”) and an agreement as Supplemental to Bulk Power Supply Agreement
dated December 19, 2012 (“Amended PPA™). Both agreements were approved by
the Hon’ble OERC vide its Order dated April 27, 2015.

(b) Tripartite Agreement between OPGC, GRIDCO and Government of Odisha dated
October 18, 1998 (“Tripartite Agreement™)

(¢} Govt. of Orissa (“GoO”) Notification No. 7216/E dated June 2 1, 2008.

(d) Agreement as Supplemental to Tripartite Agreement dated September 6, 2012
(“Amended Tripartite Agreement”) which was approved by Hon’ble OERC vide its
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2.5

2.6
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Order dated April 27, 2015.

(e) Escrow and Securitization Arrangement dated November 30, 1998 entered between
OPGC, GRIDCO and Union Bank of India, which was approved by Hon’ble OERC
vide its Order dated April 27, 2015.

The Hon’ble OERC notified the Terms & Conditions for Determination of Generation
Tariff Regulations, 2014 (“2014 Tariff Regulations”)on September 8, 2014in exercise of
the powers conferred by Section 61 and Section 62 read with Section 181 of the Act.
These Regulations are valid during the Period from FY 2014-15 to FY 2018-19.

The Hon’ble OERC vide its Tariff Order for FY 2016-17 dated March 21, 2016 approved
the Generation Tariff for OPGC considering the provisions of the 2014 Tariff

Regulations.

Hon’ble SC vide its Judgment dated April 19, 2018 in Civil Appeal No. 9485 0f 2017 set
aside the stated Order and remanded the matter for fresh decision. In effect, the Hon’ble
SC has held that primarily the tariff norms under the PPA are to be followed in
determining OPGC’s tariff. Further, to the extent there are tariff norms not covered by
the PPA, the 2014 Tariff Regulations may be relied upon by the OERC to determine
OPGC’s tariff It is submitted that the effect of the SC’s Judgment is that this
arrangement would apply for the entire term of the subsistence of the PPA viz. till
30.06.2026. Any contrary interpretation would violate Regulation 4.4 of the 2014 Tariff
Regulations. This being the case, it is no Jonger permissible to rcly on the generic tariff
norms under the 2014 Tariff Regulations for the purpose of determining fixed costs and
variable costs, which must now be determined in accordance with the tariff norms under
the approved PPA. This Hon'ble Commission in its Tariff Order for FY 2016-17 had
considered the O&M Expenses and norms for Interest on Working Capital as per OERC
Generation Tariff Regulations, 2014 and not as per PPA. Accordingly, the fixed cost for
FY 2016-17 in this petition has been claimed in accordance with the provisions of the

approved Amended PPA.



2.7

2.8

Further, Hon’ble SC ruled that the provisions of the PPA should be considered for
variable costs. The Hon’ble Commission in its Tariff Order for FY 2016-17 had
considered the performance parameters i.c., Station Heat Rate, Auxiliary Consumption
and Secondary Fuel Oil Consumption as per the 2014 Tariff Regulations and not as per
norms specified in the PPA. Accordingly, the variable cost for FY 2016-17 has been
claimed considering the performance parameters as specified in the approved Amended
PPA. Furthermore, Hon’ble SC ruled that for other costs not reflected in the PPA,
statutory Regulations may be applied. Accordingly, the costs not explicitly covered in the

PPA have been claimed in accordance with the provisions of the 2014 Tariff Regulations.

OPGC, in its Tariff Petition for FY 2018-19, claimed the additional capitalisation
actually incurred/proposed to be incurred and the recovery thereof through tariff. In this

regard, the Commission, in its Tariff Order for FY 2018-19 ruled as under:

“Additional Capitalization

OPGC has submitted that, it has incurred additional capitalisation of Rs. 18.13
Crore and Rs.23.62 crore during FY 2015-16 and FY 2016-17 respectively. Qut
of which, it has claimed that Rs. 17.82 Crore and Rs.22.04 crore respectively
have been incurred during the same period towards efficient and successful
operation of the generating station as per OERC Tariff Regulation 3.4(d) and
should be considered for truing up of account for FY 2016-17, The rest of the
amount has been spent for creation of minor assets which the Petitioner has not
claimed. The Commission required evidential information from OPGC for
prudence check and detail scrutiny. During public hearing, almost all the
objectors requested the Commission to weat the expenditure on additional
capitalization as expenditure on repair and maintenance. Therefore, this matier
requires a separate hearing. OPGC may file a separate application in this

regard. ..............”

2.9 As per the directions of the Hon’ble OERC in the Tariff Order for FY 2018-19, OPGC is
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in process of preparing separate Petition for approval of additional capitalisation in




accordance with the OERC Generation Tariff Regulations, 2014, and the separate
Petition for approval of additional capitalisation for FY 2015-16, FY 2016-17, ¥Y 2017-
18 and FY 2018-19 will be filed shortly. OPGC requests Hon’ble OERC to allow the
recovery of additional capitalisation in accordance with the Judgment of the Hon’ble

Supreme Court dated April 19, 2018 in CA No. 9485/2017.

2.10 Accordingly, in the instant Petition the additional capitalisation is not considered and the
impact of the same shall be considered in the separate Petition to be filed for approval of

additional capitalisation.
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3 Re-Determination of Generation Tariff for FY 2016-17

Computation of Annual Fixed Cost
3.1 As per Clause 3.0 of Schedule II of the Amended PPA, the Annual Fixed Cost of OPGC
shall consist of the following components:
(a) Depreciation;
(b) Return on Equity;
(¢) Interest on Loan;
(d)  Operation and Maintenance Expenses;

(e) Interest on Working Capital.

3.2 The computation of each of the above components of the Annual Fixed Cost is detailed

in the subsequent paragraphs.

Capital Cost

3.3 The Amended PPA signed between OPGC and GRIDCO has considered the Capital Cost
of the Project as Rs. 1060 Crore. It is submitted that while approving the Amended PPA
vide Order dated April 27, 2015, Hon’ble OERC has approved the capital cost of the
project. In view of this, OPGC has considered the capital cost of Rs. 1060 Crore for the
purpose of computation of tariff for FY 2016-17.

Additional capitalisation

3.4 As submitted in Para 2.9, OPGC craves leave for claiming the additional capitalisation in
accordance with the OERC Generation Tariff Regulations, 2014, in a separate Petition to
be filed in compliance to the directions of the Hon’ble OERC in its Order towards True
Up Petition for 2016-17 and Tariff Order for FY 2018-19, di: March 22,2018.

Debt:Equity Ratio
3.5 OPGC submits that project cost of Rs. 1060 Crore as approved in Amended PPA
included equity of Rs. 450 Crore and Loan of Rs. 610 Crore. It is submitted that while
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approving the Amended PPA vide Order dated April 27, 20135, Hon’ble OERC has
approved the equity of Rs. 450 Crore and loan of Rs. 610 Crore. Hence, OPGC has
considered actual debt:equity ratio, as approved in Amended PPA, for the purpose of

determination of tariff for FY 2016-17.

Depreciation
3.6 Hon’ble OERC, in its Tariff Order for FY 2016-17 had not approved any amount
towards depreciation for FY 2016-17 as no depreciation was claimed by OPGC.

3.7 OPGC submits that Clause 3.0 (a) of Schedule 11 of the Amended PPA provides that
depreciation charges shall be equal to 7.53% of the Capital Cost dunng the year.
Considering the depreciation charges computed as per the provisions of the Amended
PPA, the assets of Generating Stations are fully depreciated by the financial year ending
March 31, 2009,

3.8 In view of the above, OPGC does not submit any claim towards the depreciation for FY
2016-17. However, the depreciation for FY 2016-17 corresponding to additional
capitalisation will be claimed at the time of filing separate petition for approval of

additional capitalisation.

Return on Equity
3.9 Hon’ble OERC, in its Tariff Order for F'Y 2016-17 had approved the Return on Equity of
Rs. 72 Crore for FY 2016-17.

3.10 OPGC has considered the actual amount of equity of Rs. 450 Crore for computation of
Return on Equity. The Clause 8.0 (10) of Schedule Il of PPA provides for Return on

Equity at the rate of 16%. Accordingly, OPGC submits the Return on Equity for Y
2016-17 as under:
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Table 3.1: Return on Equity for FY 2016-17(Rs. Crore)

P e ; ; ‘ & m“’he*‘ Clsymedfortar]ffg
1. Aétual Equity for Station 450.00 450.00
2. Rate of Return on Equity 16.00% 16.00%
3. Return on Equity 72.00 72.00

3.11 OPGC humbly requests the Hon’ble OERC to approve the Return on Equity of Rs. 72.00
Crore for FY 2016-17.

3.12 The Return on Equity for FY 2016-17 corresponding to additional capitalisation will be

claimed at the time of filing separate petition for approval of additional capitalisation.

Interest on Loan Capital
3.13 Hon’ble OERC, in its Tariff Order for FY 2016-17 had not approved any amount

towards interest on loan capital for FY 2016-17.

3.14 OPGC submits that Clause 8.0 (7) and (11) of Schedule I of the Amended PPA provides
the loan amount of Rs. 610 Crore and interest on loan as per actuals. Considering the
actual repayment made against the outstanding loan, OPGC submits that loan amount of
Rs. 610 Crore has been fully repaid by financial year ending March 31, 2012. In view of
the above, OPGC does not submit any claim towards the Interest on Loan Capital for FY
2016-17. However, the interest on loan capital for FY 2016-17 corresponding to
additional capitalisation will be claimed at the time of filing separate petition for

approval of additional capitalisation.

O&M Expenses
3.15 Hon’ble QERC, in its Tariff Order for FY 2016-17 had approved Rs. 115.50 Crore
towards O&M expenses for FY 2016-17.

3.16 OPGC submits that Clause 3.0 (d) and (e) of Schedule 11 of the Amended PPA provides
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that O&M expenses for first year of operation at the rate of 2.5% of the capital cost
which shall be escalated by 8% each year from April 1, 1996.

3.17 Accordingly, OPGC submits the O&M Expenses for FY 2016-17considering the

escalation factor of 8% as per the methodology prescribed in Amended PPA as under:

Table 3.2: O&M Expenses for FY 2016-17(Rs. Crore)

Par

| 1,. ) M':Capitalw Cost of Project

considered for O&M Expenses a 1030.00
as per Amended PPA
2. O&M Expenses for first year (@ .
=a*2.5% .
2.5% of Capital Cost ba*2.5% 2575
3. Escalation rate c 8.00%
4, 0O&M Expenses d=b*((1+c)*20) 120.02

3.18 OPGC bhumbly request the Hon’ble OERC to approve O&M Expenses of Rs. 120.02
Crore for FY 2016-17.

Interest on Working Capital
3.19 Hon’ble OERC, in its Tariff Order for FY 2016-17 had approved Rs. 13.13 Crore

towards interest on working capital for FY 2016-17.

3.20 The Clause 3.0 (f) of Schedule 1l of the Amended PPA provides the Interest on working
Capital as under:
“f} Interest on Working Capital will be worked out on the following basis on
normative level of generation calculated at the rate of interest applicable to OPGC
Jfor its Working capital facility as on the fixed charge computation date
i) Coal cost for 1.5 months
ii) Qil cost for 2 months

iii) O&M expenses for 1 month
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3.21

3.22

3.23

3.24
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iv) Receivables for 2 months "

As regards the rate of interest, the above said clause stipulates the interest rate applicable
to OPGC for its Working Capital facility. It is submitted that OPGC has been meeting its

working capital requirement through internal accruals.

As OPGC had not availed any actual working capital loan during FY 2016-17, the rate of
interest for FY 2016-17 has been considered as 12.30% in accordance with Regulation

4.26 of the OERC Generation Tariff Regulations, 2014.

Hon’ble Supreme Court in its Judgment dated April 19, 2018 ruled that for the costs not

reflected in the PPA, the statutory Regulations may be applied. Further, Hon’ble APTEL

in its Judgment dated May 28, 2009 in Appeal No. 111 of 2008 ruled as under:
“7) The Commission observed that in actual fact no amount has been paid
towards interest. Therefore, the entire interest on working capital granted as
pass through in tariff has been treated as efficiency gain. It is true that internal
Junds also deserve interest in as much as the internal fund when employed as
working capital loses the interest it could have earned by investment elsewhere.
Further the licensee can never have any funds which has no cost. The internal

accruals are not like some reserve which does not carry any cost.........."

In light of the above stated Judgments of Hon’ble Supreme Court and Hon’ble APTEL,
OPGC requests the Hon’ble OERC to approve the interest on working capital
considering the rate of interest in accordance with the OERC Generation Tariff

Regulations, 2014.

Accordingly, OPGC submits the Interest on Working Capital for FY 2016-17 as under:
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Coét '(“)f Coél -forr one énd half months

Cost of Secondary Fuel Qil for two months

O&M Expenses for one month

Receivables equivalent to two months

Total Working Capital Requirement

159.21

Interest Rate %

12.30%

AR Y Bl R

Interest on Working Capital

19.58

3.26 OPGC humbly request the Hon’ble OERC to approve the Interest on Working Capital of

Rs. 19.58Crore for FY 2016-17.

Summary of Annual Fixed Cost

3.27 The Annual Fixed Cost proposed by OPGC for FY 2016-17 is summarised as under:

Table 3.4: Annual Fixed Cost for FY 2016-17(Rs. Crore)

1. Return on"Equity 72.00 72.00
2. Depreciation 0.00 0.00
3. Interest on Loan Capital 0.00 0.00
4, Interest on Working Capital 13.13 19.58
5. O&M Expenses 115.50 120.02
6. Total Annual Fixed Cost 200.63 211.60

3.28 OPGC humbly request the Hon’ble OERC to approve Re-Determined Annual Fixed Cost
of Rs, 211.60 Crore for FY 2016-17.
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Operational Performance Parameters

3.29

3.31

3.32

3.34

3.35

OPGC has considered the following Operational Performance parameters as under:
(a} Plant Load Factor (PLF)
(b} Gross Station Heat Rate
(¢}  Secondary Fuel Oil Consumption

(d) Auxiliary Energy Consumption

OPGC in Amended PPA signed with GRIDCO has agreed upon operational performance
parameters. OPGC for computation of Energy Charge for 'Y 2016-17 has considered the
operational performance parameters as per Clause 8of Schedule II of the approved

Amended PPA.

Plant Load Factor (PLF)
Hon’ble OERC, in its Tariff Order for FY 2016-17 had approved PLF of 85% for FY
2016-17.

As per Clause 3.0 (g) of Schedule II of the Amended PPA, full fixed charges will be paid
to OPGC subject to adjustment provided OPGC achieves Actual Net Availability (AAN)

within normal operating range of 68.49%.

As per Clause 3.0 (g) of Schedule II of the Amended PPA, the PLF applicable for

computation of incentive shall be 8§0%.

Gross Station Heat Rate: Hon’ble OERC, in its Tariff Order for FY 2016-17 had
approved Gross Station Heat Rate of 2450 kcal/kWh for FY 2016-17. Gross Station Heat
Rate of 2500 kCal/kWh has been considered as per the provisions of the approved
Amended PPA as per Clause 8 of Schedule II of the approved Amended PPA.

Specific Oil Consumption: Hon’ble OERC, in its Tariff Order for FY 2016-17 had
approved Specific Oil Consumption of I ml/kWh for FY 2016-17. Secondary Fuel Oil
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Consumption of 3.5 ml/kWh has been considered as per Clause 8of Schedule II of the
approved Amended PPA.

3.36 Auxiliary Consumption: Hon’ble OERC, in its Tariff Order for FY 2016-17 had
approved Auxiliary Consumption of 8.50% for FY 2016-17, which was subsequently
revised t0 9.0% in the Tariff Order for FY 2018-19. Auxiliary Consumption of 9.5% has
been considered as per Clause 8 of Schedule 11 of the approved Amended PPA.

3.37 The Operational Performance parameters considered by OPGC are summarised as under:

Table 3.5: Operational Performance Parameters for FY 2016-17

| 1. Auxiliary Consumption % 9.50%
2. Station Heat Rate keal/kWh 2500
Specific Oil Consumption ml/ kWh 3.50
Fuel Prices and GCV

3.38 During FY 2016-17, the entire coal requirement for OPGC was met from coal supply
under existing FSA with Mahanadi Coal Fields Limited (“MCL”).

3.39 Clause 7.0 of Schedule 11 of the existing PPA provides the computation of Fuel Cost. For
computation of the fuel cost, OPGC has relied on the provisions of the Amended PPA
which provides that the Price and Gross Calorific Value of coal and oil shall be
considered as delivered to the Power Station. As FY 2016-17 is already over, OPGC has
considered the actual weighted average prices and GCV of Coal and Oil in FY 2016-17
as delivered to Power Station for re-determination of energy charges. The documentary
evidences in support of the actual fuel prices and GCV in FY 2016-17 are enclosed at
Annexure 1 of the Petition. The Audited Accounts of OPGC for FY 2016-17 is enclosed
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at Annexure-2 of the Petition.

3.40 Accordingly, GCV and Price of Coal and Oil considered for tariff computation 1is

sumrmarised below:;

Table 3.6: Price and Gross Calorific Value of Coal and Qil

S No. | Sourecof Coaly: - +.o7 Lo FY 2016-17
B I | Price of Coal (Rs. /MT) ” 1565.60
2 Price of LDO (Rs./kKL) 39456.04
- 3 Price of HFO 26861.90
4 Gross Calorific Value of Coal (kCal/kg) 2684
5 Gross Calorific value of LDO (kCal/ltr.) 10000
6 Gross Calorific Value of HFO (kcal/it.) 10000

Energy Charge

3.41 OPGC has re-computed Energy Charge for FY 2016-17 as per Clause 7.0 of Schedule 11
of the Amended PPA. The computation of Energy Charge for FY 2016-17 is given in the
Tables below:

Table 3.7: Energy Charges for 2016-17

T i

Gross Station Heat Rate kCal/kWh 2500
GCV of Coal kCal/kg 2684
GCV of Oil kCal/kg 10000
Specific Coal Consumption kg /kWh 0.92
Specific Oil Consumption-LDO ml/kWh 0.35
Specific Oil Consumption-HFO ml/kWh 3.15

) Price of Coal Rs./ MT 1565.60
Price of Secondary Qil-LDO Rs. / kL 39456.04
Price of Secondary Oil-HFO Rs. / kL 26861.90
Energy Charge Paisa/kWh 169.74

3.42 OPGC humbly request the Hon’ble OERC to approve Energy Charge of 169.74
Paisa/kWh for FY 2016-17.
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Reimbursement of other charges
3.43 Clause 10.0 of the approved Amended PPA stipulates as under:
“10.0 LEVIES, TAXES, DUTIES, CESS ETC. :

The above tariff is exclusive of any statutory taxes, levies, duties, cess or any
other kind of imposition(s) whatsoever imposed/charged by any Government
(Central/State) and/or any other local bodies/authorities on generation of
electricity including auxiliary consumption or any other type of consumption,
transmission, sale or on supply of power/energy and/or in respect of any of its
installations associated with Generating Stations and/or on Transmission
System, Environmental Protection, Water eic. However electricity duty payable
on energy drawn by OPGC if any shall be payable by OPGC and reimbursed by
GRIDCO.”

3.44 Clause 11.0(vii) of the approved Amended PPA stipulates as under:
“vii) Supplementary bills will be raised for the following.

a) Fuel price adjustment on half yearly basis

b) Incentive/disincentive at the end of year

¢) Income Tax as per actual to be reimbursed as detailed in Para-6.0 of
schedule — If

d) Any other charges/taxes etc.”

3.45 Apart from the Annual Fixed Cost and Energy Charge, OPGC in the instant Petition has
claimed the differential incentive for higher PLF only. OPGC in the instant Petition has
not claimed recovery of other charges such as electricity duty on auxiliary consumption,
water cess and water charges, tax and cess on land, SoC & MoC Charges for SLDC,

ERPC charges and Income Tax as the recovery of same was allowed by the Commission.

3.46 Incentive: Incentive shall be charged as per Clause 4.0 of Schedule IT of the Amended
PPA and shall be paid to OPGC by GRIDCO where the actual PLF in the financial year

exceeds 80%. Incentive shall be calculated based on the following formula and shall be
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3.47

3.48

3.49
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claimed at the end of the year.
Incentive (in Rs.) = Equity capital subject to maximum of 30% of the Project cost x

(.35 x (% PLF achieved during the year including deemed generation- 80%)/100

The incentive for FY 2016-17 is calculated as under:
Table 3.8: Incentive for FY 2016-17

=

. . Particulars - Units” | Value
Installed capacity MW 420
Target PLF for incentive % 80.00
Actual sale of energy MU 2891.11
Deemed Generation MU 4.55
R
Normative auxiliary consumption % 9.50
Actual net generation including
deemed generation grossed up MU 3199.62
with auxiliary consumption
PLF achieved in FY 2016-17 % 86.97
Project cost Rs. Crore 1060
Actual Equity capital Rs. Crore 450
30% of Project cost Rs. Crore 318
Equity capital for incentive Rs. Crore 318
Incentive Rs. Crore 7.75
Incentive billed in accordance
with OERC Tariff Regulations, Rs. Crore 1.71
2014
Differential to be recovered Rs. Crore 6.04

OPGC humbly request the Hon’ble OERC to approve the recovery of differential amount

of Rs.6.04 Crore as shown above.

Electricity Duty on auxiliary consumption: OPGC in its Petition for approval of true
up for FY 2016-17 and tariff for FY 2018-19 (Case No. 75/201'7) prayed the Hon’ble
OERC to allow the recovery of actual Electricity Duty on auxiliary consumption paid in
FY 2016-17 and accordingly allow the differential amount of Rs. 2.07 Crore. Hon’ble
OERC in its Order dated March 22, 2018 ruled that the electricity duty is not a truing up




item and it can be reimbursed from GRIDCO on actual basis. Subsequently, OPGC has
billed the differential Electricity Duty on GRIDCO. As per the Hon'ble SC’s Judgment
in CA No. 9485 of 2017, the tariff determination for OPGC shall be governed by the
provisions of the approved Amended PPA. In accordance with the Arbitration Settlement
dated January 30, 2004 between OPGC and GRIDCO, the Electricity Duty on auxiliary
consumption shall be capped to 9% auxiliary consumption. Hence, OPGC submits that

appropriate adjustment shall be carried out with GRIDCO.

Summary of Re-Determined Generation Tariff for FY 2016-17

3.50 The summary of Re-Determined Generation Tariff proposed for FY 2016-17 is as under:

Table 3.9: Generation Tariff for 2016-17

1. Annual Fixed Cost Rs. Crore 200.63 211.60
2 Energy Charge Paisa/kWh 120.15 169.74

3.51 OPGC humbly requests the Hon’ble OERC to approve the Generation Tariff for FY
2016-17 as claimed in this Petition and allow the recovery of differential amount arising

out of the tariff re-determination.

3.52 Hon’ble APTEL in its Judgment dated February 15, 2011 in Appeal No. 173 of 2009 laid
down the principle of carrying cost as under:
“42. ... However, we would like to add that the Appellant is entitled to carrying
cost on his claim of legitimate expenditure if the expenditure is:
(a) accepted but recovery is deferred e.g. interest on regulatory assets;
(b) claim not approved within a reasonable time; and

(c) disallowed by the State Commission but subsequently allowed by the

superior authority.”
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3.533 In light of the above stated Judgment of the Hon’ble ATE, OPGC requests the Hon’ble
OERC to allow the carrying cost on the differential amount claimed for recovery on
account of tfariff re-determination for FY 2016-17. As the recovery of amount due to
OPGC in FY 2016-17 will now happen in FY 2018-19 subsequent to re-determination of
tariff by Hon’ble Commission, OPGC has computed the carrying cost for 2 years at the
Working Capital Interest Rate. The total impact of tariff re-determination for FY 2016-
17 claimed by OPGC including carrying cost is as shown in the Table below:

Table 3.10: Impact of tariff re-determination for FY 2016-17

AFC approved in the Tariff Order Rs. Crore 200.63
AFC claimed 1n tanff re-determination Rs. Crore 211.60
Differential AFC to be recovered Rs. Crore 10.97
Actual sale of energy MU 2891.11
Rate of Energy Charge approved in the Tariff Order Paisa/kWh 120.15
FPA billed | Rs. Crore 109.92
FPA billed Pajsa/kWh 38.02
Total Energy Charge Rate billed Paisa/k Wh 158.17
Rate of EnF:rgy Charge claimed in tariff re- Paisa/kWh 160.74
determination
Differential Rate of Energy Charge Rate to be Paisa/kWh 1157
recovered
Differential Energy Charge to be recovered Rs. Crore 33.46
Differential amount to be recovered on account of Rs. C 44.44
re-determination of AFC and Energy Charge 5. Lrore )
Carr_',.nng cos.t for 2 years @ rate of interest on Rs. Crore 10.93
working capital
Differential incentive to be recovered Rs. Crore 6.04
.Carry!ng cost for 1 year on the differential Rs. Crore 0.74
incentive to be recovered
Less: Differential energy charges billed pursuant to

| Hon'ble OERC's Order dated March 22, 2018 Rs. Crore 2.67
Less: Differential incentive billed pursuant to Hon'ble Rs. C 0.78
OERC's Order dated March 22, 2018 5. rore '
Total differential amount to be recovered Rs. Crore 58.70

Petition for Re-determination of Tariff for FY 2016-17




4 Prayers

OPGC respectfully prays that the Hon’ble OERC may:

1) Condone the delay in filing the instant Petition for re-determination of tariff for FY
2016-17 for Units 1 & 2 of IB Thermal Power Station.

i1) Admit the instant Petition for re-determination of tariff for FY 2016-17 for Units |
& 2 of IB Thermal Power Station.

1ii) Approve the tariff, including annual fixed cost and variable charges, for FY 2016-
17 as claimed in the Petition.

V) Approve the recovery of differential amount arising out of tariff re-determination
for FY 2016-17 along with carrying cost as claimed in the Petition.

V) Allow the recovery of additional capitalisation in accordance with the Judgment of
the Hon’ble Supreme Court dated April 19, 2018 in CA No. 9485/2017, which shall
be claimed in a separate Petition being filed shortly as per the Commission’s Order
dated March 22, 2018.

Vi) Condone any inadvertent omissions, errors, short comings and permit OPGC to add/
change/ modify/ alter this filing and make further submissions as may be required at
a future date; and

vii)  Pass such other and further Orders as deemed fit and properigpahe facts and
circumstances of the case.

Bhubaneshwar
May 24, 2018
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Checldist of Forms and other information/ documents for tariff filing for F\f - ;)\G 1(,- | ?—

Name of Utility / Company: Odisha Power Generation Corporation Limited

Form No. Title of Tariff Filing Form Tick
Form 1.1 Summary of Tariff Propoesal({Thermal) N
Form 1.2 Summary of Tariff Proposal(Hydro) NA
Form 2.1 Plant Characteristics NA
Form 2.2 Details of COD, Type of hydro station, Capacity Index, Primary energy rat NA
Form 2.3 Salient Features of Hydroelectric Project NA
Fonn 3.1 Planned & Forced Outages NA
Form 4.1 Revenue from Sale of Power (Previous vear actual’ NA
Form 3.1 Non Tariff Income NA
Form 6.1 O&M Expenses Ng
Form 6.2 Fixed Asscts and Depreciation NA
Fonn 6.3 Calculation of Interest on Loans NA
Form 6.4 Calculation of Interest on Working Capital Loan v
Form7.1{C) Details/Information to be Submitted in respect of Fuel for Computation of Energy Charges for FPA{Coal) Vv
Form7.1{0O) Details/Information to be Submitted in respect of Fuel for Compuiation of Energy Charaes for FPA(Ql) Vv
Form 7.2 Energy Charges for Thermal Generation Vi
Form 8.1 Break-up of Capital Cost for Coal based projects NA
Fonm 8.2 Break up of Capital cost for hydro power generating station NA
Form 8.3 Break up of Capital Cost for Plant & Equipment(Hydro) NA
Form 8.4 Statenent of Additional Capitalisation after COD NA
Form &5 1DC Planned and actual NA
Form 8.6 Details of Foreign loans / Equity NA
Form 8.7 Deign energy and peaking capabilty (monthwise)- ROR with Pondage/Storgae type new stations NA
Form 8.8 Deign energy and MW Continuous {monthwise}- ROR _type new stations NA
Other Information/ Documents
S1. No. Information/Document Tick
1 Certificate of incorporatien, Certificate for Commencment of Business, Memorandum of Association, & Artictes of] NA
Association ( For New Station setup by a company making tariff application for the first time to OERC”
3 Statienwise and Corporate audited Balance Sheet and Profit & Loss Accounts with all the Schedules & annexures on COD NA
of the Station or the new station for the relevant vears.

3 Copies of relevant loan Agreements NA

4 Copies of the approval of Competent Authority for the Capital Cost and Financial package NA

5 Copies of the Equity participation agreements and necessary approval for the foreign equity NA

7 Coptes of the BPSA/PPA with the beneficiaries, if any NA

3 Detailed note piving reasons for time and cost over run, if appiicabie. NA

9 Details of SBI Base rate taken for calculation NA

10 Any other relevant information, in any to be specifiec NA

Note: Electronic copy in the form of CD/Floppy disc shall also be furnished.

“n

H -
soned 327




Summary of Tariff Proposa! (Generation ’Thermal)
Name of the Utility / Company : Odisha Power Generation Corporation Limited

Name of the Thermal Power Station: 1B Thermal Power Station

(Rs. In Crore)

FY 2016-17
S.Ne. Particulars Reference | Approved in the | Claimed for tariff
Tariff Order re-determination

A |Fixed Charge
1- [0 & M Expenses Form 6.1 115.50 120.02
2 |Depreciation Form 6.2 0.00 0.00
3 |Interest on Term Loans & Fin. Charge: Form 6.3 (.00 0.00
4 |Interest on Working Capital Loans Form 6.4 13.13 19.58
5 |Recovery of ARR & Tariff Petition Fee: - -
6 |Return on Equity 72.00 72.00
7 |Total Fixed Charge 240.63 211.60
8 [Less: Non-Tariff Income Form 5.1 0.09 0.00
3 |Net Fixed Charge 200.63 211.60
B |Variable Cost Form 7.2 343.81 387.10
C |Total Cost 544.44 598.70
D |Unit Sold to Discoms in MU Form 7.2 2861.50 2891.11
E |Rate of Fixed Charge(Paisa/kwh) 70.11 73.19
F |Rate of Variable Charge(Paisa/kwh) Form 7.2 120.15 169.74
G |Rate of Sale of Energy (Paisa/kwh) 190.26 242.93

-
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FORM-6.4
Calculation of Interest on Working Capital Loan
Name of the Utility / Company: Odisha Power Generation Corporation Limited
Name of the Thermal Power Station: [B Thermal Pawer Station
(Rs. It Crore)
FY 2016-17
Sl No. Particulars Approved in the | Claimed for tariff
Tariff Order re-determination
1 Coal Cost 27.78 45.29
2 il Cost 0.87 4.13
3 O & M expenses 9.63 10.00
4 Maintenance Spares 23.10 0.00
5 Recievabies 4537 99.78
6 Working capital L.oan Requirement 106.75 159.21
7 Rate of Interest 12.30% 12.30%
8 Interest on Working Capital 13.13 19.58

Ceu. 38
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Name of the Thermat Power Station: IB Thermal Power Statien

Energy Charges for Thermal Generation
Name of the Utility / Company : Odisha Power Generation Corporation Limited

FORM-7.2

FY 2016-17
Particulars Units Reference Approved in the Claimed for tariff re-
Lariff Order determination
Operational Parameter
Number of Units
Upto 250 MW 2 2
\More than 250 AW - -
Total Capacity MW 420 420
Availability % 85% 68.49%
PLF %o 85% 68.45%
Gross Generation MU 3127.32 2519.88
Auxiliary Energy Conswmnption % 8.50% 9.50%
Auxiliary Energy Consumption MU 265.82 239,39
Net Generation ML 2861.50 2280.50
Heat Rate kealkwh 2450 2500,
Fly Ash Utilization % - -
Oiher By product utilizadon {with List) % - -
Fuel Parameters
Catorifle Yalue for Differcnt Fuels
Fuel 5 (Indigenpus Coal) keal/Kg From 7.1 (C} 2716.00 2684
Fuei 4 (Imported Coal) keal/Kg From7.1{C}
Fuel 1 (HFO) keal/Ltr. Fron7.i {Q) 10009
Fuel 2{HSD) kealfLur. From7.1{(0)
Fuei 3 (LDQ) kea¥/Lir. From7.1{Q) 10000 10000
Landed Fuel Price for different fuels
fFuct 5 (Indigenous Coal) Rs/MT From 7.1 (C) 1186.62 156560
Fuel 4 (mported Coal) Rs/MT From7.1{(C)
Fuel | (HFQ) Rs/KL From 7.1 ( Q) 26861,90
Fuel 2(HSD) Rs/KL From 7.1 (0) 3333876
Fuel 3 (LDQ) Rs/KL From7.1 (O} 39436.04
Speeific Fuel Consumption
Fuel 3 {Indigengus Coal} Kg/kWh Q.90 0.92
Fuet 4 Imported Coal} Kg/kWh
Fugi { (HFQ) 1nlkWh 315
Fuel 2(HSD} mikWh 100
Fuel 3 (LDO) mikWh .35
Total Fuel Consumption
Fuel 5 {Indigenous Coai) MT 2809521.65 2334117.07
Fuel 4 {imported Coal) MT
Fuel 1 (HFQ) KL 7937.63
Fuel 2(HS[H KL 3127.32
Fuei 3 (LDQ) KL 881.9¢
Heat Content (each fuel separately)
Fuel 3 ({ndigenous Coal) Miltion keal 7630660.80 6211514.26
Fuel 4 ({inported Coal} Million keal
Fuel 1 (HFO) Million keal 79376.35
Fuel 2(HSD} Million keal 31273.20
Fuel 3 (LDQ) Million keal 8819.59
Total Fuel Cost
Fuel 5 (Indigenous Ceal) Rs Crore 333.38 362.30
Fuel 4 {Iinported Coal) Rs Crore
Fuel 1 (HFQ) Rs Crore 21.32
Fuel 2(HSD) Rs Crore 10.43
Fuel 3{LDO) Rs Crore 3.481
Tatal fuel Cost 3438} 387.10
Other Charges and Adjustments
gg;;%‘;?;?ggla WATER CESS & WATER Rs Crore  |As per achial 0.00 0.00)
Cther Adjustiments Rs Crore 0,00 0.09
Total Cost BRs Crore 343,81 387.10
Cost of Generation per unit ( Coal +oil+water) Paisa’kWh 109.94 153.62
Engrgy Charges per unit Paisa/kWh 120.15 169,74




Incentive for achieveing higher PLF than target PLF

Particulars Units Value
Installed capacity MW 420
Target PLF for incentive % 30.00
Actual sale of encigy MU 2891.11
Deemed Generation MU 4.55
Actual 1'16t generation plus deemed MU 2895 66
generation
Normative auxiliary consumption % 9.50
Actual net generation including
deemed generation grossed up with MU 3199.62
auxiliary consumption
PLF achieved in FY 2016-17 % 86.97
Project cost Rs. Crore 1060
Actual Equity capital Rs. Crore 450
30% of Project cost Rs. Crore 318
Equity capital for incentive Rs. Crore 318
Incentive Rs. Crore 7.75
Incentive billed in accordance with
OERC Tariff Regulations, 2014 Rs. Crore L7
Differential to be recovered Rs. Crore 6.04

"
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Differential amount to be recovered on account of tariff re-determination for

FY 2016-17
Particulars Units Value
AFC approved in the Tariff Order Rs. Crore 200.63
AFC claimed in tariff re-determination Rs. Crore 211.60
Differential AFC to be recovered Rs. Crore 10.97
Actual sale of energy MU 2891.11
Rate of Energy Charge approved in the Tariff Order | Paisa/kWh 120.15
FPA billed Rs. Crore 109.92
FPA billed Paisa/kWh 38.02
Total Energy Charge Rate billed Paisa/k Wh 158.17
- I —
Rate Of. Enf:rgy Charge claimed in tariff re Paisa/kWh 169,74
determination
i 1 £
Differential Rate of Energy Charge Rate to be Paisa/k Wi 1157
recovered
Differential Energy Charge to be recovered Rs. Crore 33.46
Differential amount to be recovered on account of
re-determination of AFC and Energy Charge Rs. Crore 44.44
Carr).rmg cos.t for 2 years (@ rate of interest on Rs. Crore 10.93
working capital
Differential incentive to be recovered Rs, Crore 6.04
‘Carryfng cost for 1 year on the differential Rs. Crore 0.74
incentive to be recovered
Less: Differential energy charges billed pursuant to
Hon'ble OERC's Order dated March 22, 2018 Rs. Crore 261
Less: Differential incentive billed pursuant to Rs. C 0.78
Hon'ble OERC's Order dated March 22, 2018 5. Lrore '
Total differential amount to be recovered Rs. Crore

3 .
L
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ODISHA POWER GENERATION CORPORATION LTD.

_ (A Government Company of the State of Odisha) OPGC
CIN : U401040R1984SGC001429 Fomerfor Prgres
Regd, Off, : Zone-A, 7th Floor, Fortune Towers, Chandrasekharpur, Bhubaneswar - 751023, Odisha

Ph. : 0874-2303765 - 66, Fax : 0674-2303755 / 56
Web : www.opgc.co.in,

Ref; No, OPGC/ | 3 Qg/ WE Dated: 02-06-2017
Ta

The Chief Genera! Manager (PP),
GRIDCO Ltd,

Bhubaneswar

e v

Sub: - Subrnission of Annual Adjustment Bill for the period April 2016- to March 2017.
(Without Prejudice)

Dear Sir,

We are enclosing herewith the aforesaid bill in accordance with the impugned Tariff Order
dated 21.03.2016 passed by Hon'ble QERC. You are requested to release the payment in
terms of the said invoice at the earliest.

A line of acknowledgement of the above is solicited.
Thanking You,

Encl, As above
1) Statutory Auditors Certified copy of fuel price adjustment Bill (Annexure-l}
2)Income Tax Reimbursements (Annexure-1l)
2)Incentive for 2016-17 (Annexure-It)
4) ED Reimbursement (Annexure-V}
5)tmport Cost {Annexure-V)

Sri Santash Sarangi, Dy. GM {finance),DPGC Ltd, TPS

1. Director {Commercial), GRIDCO Ltd, Bhubaneswar.
2. Director {Finance), GRIDCO Ltd, Bhubaneswar.
3. CGM (Corporate finance), GRIDCO Ltd, Bhubaneswar,

f?f) information and necessary action.

5.  Branch Head, Union Bank of India, Main Branch, Bhubaneswar for favour of




Annual Adjustment Bill 2018-17

L
wve 43
ODISHA POWER GENERATION CORPCORATION LIMITED
PC-BANHARPALY, DIST-JHARSUGUDA, PIN-7568 234

PROVISONAL ANNUAL ADJUSTMENT BILL: 2018-17 .

BILL NO- 124 {Provisional}

DATED: 01-06-2017

CUSTOMER: GRIDCO

Without Prefudice
51 PART]CL_!E__.’ARS Rofarsnce Amount in Rs.
Annsxura- (Stalitory

1 Monthly Fuel Price Adjustment Auditor's Cartificate) 1,09,91,75,461
2 Loss FPA Bill already raisod Vida fetier no, 2470MWE TR 13.10.2018 47.38.31.350
3 Balancae Fual Price Adjustment £2,53,45,101
4 Raimbursement of Tax, Cass Annexura-tl {71,80,384)
5 Incantive Annexurea-t 4,70,80,0890
§ ED differenitial for the FY 201518 Annexure-fy 4,831,586
7 Total {3+d4+4+8) 63,62,34,807
[ Less Import cost adjustment Annexure-V (1.13,G611})
F] Net amount of Bl (7-8) 63,53,47 819

Addl Gedgeral Manager {Finance)
Cdisha Power Ganerslion Corporatien Lid




AI\WM ~f

- : Head Office’ MPI-138, Khandagiri Enclave
% de QZﬂSSOCZthS Near Sisugruh, Housing Board Colony
Kh iri, Bhuba war-751030
‘ A Chartered Accountants Moiﬁ%%%'?awgm ."es

Telefax 91-674-2384580 ‘
E-mail - nagandassaociates@gmail.com

TO WHOMSQEVER IT MAY CONCERN

We have checked the books of account and ather records of ODISHA POWER GENERATION
CORP{ORATION LIMITED Zane ~A, 7" fioor, Fortune Towers, Chandrasekharpur, Bhubaneswar-
751023 Odisha and as per the Information & explanations provided to us , we do hereby certify

For Nag & Associates
Chartered Accountants

nwv

hraws

{5.P.Padhi}
Partner

Ao

Administrative Cffice :
C - 52, HIG, Baramunda Housing Board Bhubaneswar . 4 é
Branches. New Delhi, Kolkata, Patna, Dhanhad Wy -




Euel Price Adjustment Bill 2016-17

Cenificate towards Fuel Price Adiustment 201 6-17
\n Thermal Power S stivon (Unit 182

Amount in Rs.

i

e

IE—
, 1.11,61,83,357
(4,70,06,895)

1.09,01,76,461.27
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Annexure-li

DETAILS OF INGOME TAX REIMBURSABLE 8Y GRIDCO DURING THE FY 201817

Amount in Rupaes

Equity as per PPA 45000,00,000
Return on equily as per FPA 16%
Return on Equity 7200,50.000
tncome tax on Equity 2160,00,000
surcharge on Income tax 259,20,000
Incame tax along with surcharge 2416,20,000
Education cess 72,57,600
Tolal tax 2491,77,600
Grossed up tax 3810,52,116
Income tax reimbursable by Gridco 3B10,52,116
Actual incoms tax paid OPGC in the form of advance tax
Date Amount

Advance 1ax(1st quarter) 15.08.2016 450,00,000
Advance tax(2nd quarier) 15.09.2016 900,00,000
Advance tax(3rd guariar) 15.42.2016 850,00,000
Advance tax{dth quarter) 15.03.2017 1200,00,000

3400,00,000
TDS for 2016-17 from OPGC account * 338,814,732

338,61,732

Balance Reimbursable/ {(Refund) {71.80,384)

* This is based on the aciual TDS up lo Dec 2016 ang provisionajnumber for Jan - Mar 2017. Final amount of TDS may vary
and accordingly, supplementary adjustmant bill hwg_ﬁ: be raissed for incoms Tax
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rectTaxChallanReport

https://www.unionbankonline.co.mlcorpftmmmwm LINALY 2T0dM L

[14261] Payment Successful. Your Payment Cenfirmation Number is 48983159 j

jofl

Direct Tax Challen Report

ORISSA, 761023

CHALLAN Tax Applicabie ASSESSMENT
NO. [ ITNS | (0D20) INCOME-TAX ON COMPANIES (0021} INCOME-TAX OTHER THAN YEAR

280 ([CORPORATION TAX) coMPANIES T 2017-18
::rl;n;:rent Account AAACO4755R
FUll Name ODISHA POWER GENERATION CORPORATION LIMITED
Addrass JTH FLOOR, FORTUNE TOWERS, CHANDRASEKHARPUR, CHANDRASEKHARPUR, BHUBANESWAR,

Type of Paymeant
4 (100) Advance Tax
{300) Sall Asseszmant Tax
{400y Tax on Ragular Assassment

{800} TDS on Sate of Proparty (Form 26Q18)

{102} Surtax
T2 {108) Tax on Distribuled Profits
17 {107) Tax on Distributed Income

Datails of Paymend
Amaunt (in Rs. oniy)

Recelved From CORPORATION LIMITED

Pajd In Cash / Debil lo Internet

Alc / Chegque No
For Rs. 4,50,00,000.00
Rupees Four crores Fifty lakh and Paise
Rs (in words) Zero only.
Drawn on Internet Banking through Bank
Cn Account of CHALLAN NO/ ITNS 280
Fartho Assassmant  ,.,- \x

Year :

Income Tax 3,90,08,322.00 Paid in Gasn / Debit to Ale/
! Chedqus No. Internet Banking
Surcharge 45,80,999.00
Education Cess 13,10,675.00 Dats 11/06/2016
Interast 0.00
Penalty 0.00 Drawn on Unton Bank Of India
Cthars gno
- BSR Code Tonder Date Chalian No.
Total 0.
° ;zo,m,og o0 ity CIN 0230179 13062016 20931
pees Four Crorgs
Total (In words) iakh and Paise Zerg oniy.
Taxpayers Countertoll SPACE FOR BANK SEAL
Permanant Account Paymant Status Sugcasshil
Numbar AAACD4A750R
ODISHA POWER GENERATION Bank Relersnce No, 48583159

BSR Code Tender Date Challan MNo.
CIN 0290179 13062016 20931

2, 66/80, Mumbai Samachar Marg,
Pest Bag No. 253 & 518, Fon,
Mumbai-400023

Bank Addrees

51[3"-06-2016 02:07 P!
o




rectTaxChallanReport https:/fwwrw.anicnbankonline.co.ieorp/BANKAWAY 1'KAN; sessi0n...

[14261] Payment Successful. Your Payment Confirmation Number is 52378422 J

Direct Tax Challan Repart

) CHALLAN Tax Applicable ASSESSMENT
KO,/ ITNS | {0020) INCOME-TAX ON COMPANIES (0021} INCOME-TAX OTHER THAN YEAR
280 {CORPORATION TAYy & COMPANIES T 2017-18

Parmanent Account

Number AAACO4759R
- Full Name ORISHA FOWER GENERATION GORPGRATION LIMITED
Address 7TH FLODR, FORTUNE TOWERS, CHANDRASEKHARPUR, CHANDRASEKHARPUR, BHUBANESWAR,

ORISSA, 751023

Typa of Payment
(100} Advance Tax
{300} Selt Assessment Tax
{400) Tax on Regular Assessment

(800} TDS on Sale of Proparty (Form 26G8B}

{102) Surtax
T {106) Tax on Distibuted Profits
[ {167) Tax on Distributed Income

Detalls of Payment
Amount {in Rs, only)

Incorme Tax 7,80,16,644.00 g::(;:ﬁ:;h OB AlE S 1 et Banking
Surcharga 93,61,997.00 !
Education Cess 26,21,359.00 Date 15/09/2016
Interest 0.0D
Fenaity 0.00 JDrawn an Union Bank Of India
- Others 0.0
BSA Code Tonder Date Challan Na,
Total 9,00,00,000.0
. +00,00,000.60 CIN 0290170 15092016 24051

Rupees Nine crores and

Total fin words) Paise Zsro only.

Taxpayers Countarfal

Parmanant Accouny

Number AAACO4T5IR

ODISHA POWER GENERATION
CORPORATION LIMITED
Pald in Cash / Debit to

Racalved From

SPACE FOR BANK SEAL
Paymen! Status Successiul

Bank Reference No. 52378422

A/e i Cheque No Intemet o BSR Code Tendser D:te Chalian Na.
ForRs. 9,00,00,000,00 0290179 15092016 24051
Rs (in words) Rupees Ning creres and Palsa Zero only. 2. 66/50. Murmbai § ,
, 66/80, Mumbai Samachzr Marg,
rmei Banking th
Drawn on Intemet Banking through Bank Bank Address Past Bag No. 253 & 518, Fon,
- On Account of CHALLAN NO { TTNS 2B0 Mumbai-400023
For the Assesament 2017-18
Year !
) - S wBlilae
Logout.
IERC L e D

Tof |

15-09-2016 03:00 PM




DiroctTaxCha!]anRepDrt EILAI3 A VW MU LU ALV b e s e e

[12261] Payment Successful. Your Payment Confismation Number is 59408687 ] -
" Dirsct Tex Ghalian Repent
CHALLAN Tax Applicabls ASSEISMENT
NI { [THS | (0020} INCOME-TAX ON COMPANIES (CORPORATION  (5021) INCOME-TAX OTHER THAN YEAR _
w0 | TAx) 7 COMPANIES ' 2017-18
Permansnt Ascount _
Numbor AAACOATSER
Fuli Hame ODISHA POWER GENERATION CORPGRATICN LIMITED
address 7TH FLOOR, FORTUNE TOWERS, GHANDRASEXHARPUR, GHANDRASERHARPUR, BHUBANESWAR, -
ORISSA, 761023
Typa of Payment
¢ {100} Advance Tax - {162} Surax -
{300} Salt Assessment Tax 7. (108) Tax on Distributed Profite
(400) Tax on Regular Assessmant {107) Taz on Distribvied Income B

{80) TDS on Sale of Properly (Form 2608)

Details ol Payment
Ameount (in Rs. only)

Incoms Tax 10,40,22,191,00 gi':;:l‘f’j;" TRRDRIOACT et Banklog B

Surcharge 1,14,82,663.00

Education Cess 34,95, 146,00 Date 15/03/2017 -

Interest 0.00

Panalty 9.00 Drawn o0 Unlon Bank Of Incia

Cthers Q.00

BSR Code Tender Date Chalian Na.
-
otal ;z,m,ocﬁ;:o . fem 0290173 15032017 23972 N
Total (in words) p ;f:?i;ra m; cares an
Texpayers Ceunterfell SPACE FOR 8ANK SEAL
Permansnl AccoUnt  p 4 0 coyrecn Paymeni Siatus Succsssivl
Number
ODISHA POWER GENERATION Bsnk Relarence No, 5940B6R7
Asceivad From CORPORATION LIMITED ¥ ad -
L‘: ghi::tlu?a‘m ¥ otemet SSRA Code Tender Dats Chelian No,
For R 12,00,00.000.60 CIN p250179 15032087 2192 —
Ry {in words} Aupees Twelve croras and Palse Zero only. 2. 66/80, Murmbai S at M
[ i B , , Mumbai Samac arg,

Draw on , nlamet Banking Uiough Bank Bank Address Post Bag No. 253 & 518, Fon, -
on Acc?:’nt o CHALLAN NO £ ITNS 200 MUmD§i400023
For the Assesament
Yasr : 2017-18 _

salogouts,

15-03.2017 01:15 PM

{of |
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114261} Payment Successful. Your FPaymeri Confirmation Numbar is 55669225

Direct Tax Challan Report

CHALLAN Tax Applicable ASSESSMENT
NO.[TNS | (0020} INCOME-TAX ON COMPANIES (CORPORATION (0021} INGOME-TAX OTHER THAN YEAR
w0 1Ay CoMPANIES 01718
::’:;':‘“‘ Account AAACOAT59H
Full Nams DDISHA POWER GENERATION CORPQRATION LIMITED
Address 7TH FLOOR, FORTUNE TOWERS, CHANDRASEKHARPUR, CHANDRASEXHARPUR, BHUBANESWAR, !
ORISSA, 751023
Type of Payment
< {100} Advance Tax - {102} Surtax
{460) Self Asgessmeni Tax © {108) Tax on Distrbuted Prolits
(400} Tax on Regular Assessment {187) Tax on Distibuted Incoms

(308) TDS on Sala of Propany (Form 26QB)
Ustnllz of Poyment
Amaounl (I Rg, only)
Incoma Tax 7,36,82,386.00 Paid in Cash / Dabit to Alc /s

Swcnarge 89,43,866.00 Choqua No. Irkerret Banking

Featon Goss 24.75,728.00 Oale 131122016

Interasi 2.00

renely %00 Drewn on Union Bank Of India

Owners 0.00 ) T .
ander .

- rapoon Eon N doorrs . aataicne

Rupeoy Eight crores Fitty Yakh

Totat {in wortis) and Palse Z8ro only,
Taxpayers Countaloll SPAGE FOR BANK SEAL
Farmanent Account AAACD4755R Paymend States Sucestshy
Number
ODISHA POWER GENERATION Bank Reisrsnce Ne. B5659225
Recelved From CORPORATION LIMITED wiarance
PaidinGash/Osblito . BSR Code Tendsr Date Challan Mo,
we Choque Mo em 79 (3122016 2157
For Ra. 8,50,00.000,00 02901 16 &
Rupees Eight crora Fifty Yakh and Paise
Fea {ln wor da) Zer!; only, ¢ Y 2, 66/80, Mumbal Samachar Marg,
Drawn on {nternat Barking througith Bank Bank address msr:\ S:E« I;gbggs & 518, Forl,
Cn Accqunt of CHALLAN NO /ITNS 280
For the Assessment 2017-18
Year :
1520 i eEll Dy
‘.._LWQQ‘O‘U i

te-- 58

1of} 13-12-2016 01:53 PM




Annsxure-lil -

INCENTIVE FOR 2016-17 . o
Loss ':;s T - -
Clalmaed Certified Total
No of Actual dus to by SLDC available -
Month  Days Export SLDC y Capagity
MU MU MU MU -
Apr-16 30 255.892 - 255,892
May-16 31 1756.488 0.015 0.04738%5 175.514
Jun-16 30 236.309 - 236.309
Jul-16 31 250.726 1.652 252.378 -
Aug-16 31 245,232 0.027 245,259
Sep-16 30 225.349 0.115 225.464 _
Qct-16 31 240.433 0.200 0.175485 240.632
Nov-16 30 218.859 1.468 1.32751% 220,327
Dec-16 31 258 485 0,725 D0.756085 259,220 -
Jan-17 31 275.078 2.377 2.268000 277 .455
Feb-17 28 249.678 - 249 678 -
Mar-17 31 259.563 - 258.563
Total 365 2,891.113 8.579 4.545470 2 897.692 - -
Unit Exported during 2016-17 2,801.1125 MU —
Loss of units for SLDC restriction 45454700 MU
Total export during 201817 2,895,6580 MU -
Salable Energy at 85% 2,861.4978 MU
{Aux : B.5%) -
Energy for Incentive in terms of Regulation 6.9 34.1602 MU
Rate 0.5000 Rs/kWhr —
Incentive due in rupees Rs. 170,80,000

F%/37 ‘eeo 5O



Ne. SGM (PSyMiIs-6-194/ |03

From:

STATE LOAD DESPATCH CENTRE

OFFICE OF THE CHIEF LOAD DESPATCHER (SLDC)

ODISHA POWER TRANSMISSION CORPORATION LIMITED
GRIDCO Colony, P.O.- Mauchsswar Ry, Colowy, Bhubsapsawar-|7, FAX-0674- 2748509

CIN ~ U401020R1004SGCOO7553

SCé*)

The Chief Load Despatcher (SLDC)
QPTCL, Bhubaneswar-17.

To,

The CGM (PP}
Gridco Limited, Bhubaneswar

Sub:  Certification of deemed generation claim made by OPGC for till DEC-20156 of the FY-
2016-17

Ref:

e ol

ITPS(E):277 dated 26.05.2016
ITPS(E):367 dated 16.07.2016
ITPS(E):436 dated 02.09.2016
ITPS(E):444 dated 07.09.2016
ITPS(E):531 dated 27.10.2016
ITPS(E):543 dated 04.11.2016
ITPS(E):548 dated 07.11.2016
ITPS(E):574 dated 19.11.2016
. ITPS({E):58] dated 26.11,2016

10, ITPS(E):582 dated 26.11.2016
11, ITPS(E):583 dated 26.11.2016
12. ITPS(E):584 dated 26.11.2016
13. ITPS(E):594 dated 05.12.2016
14, ITPS(E):624 dated 14.12.2016
15. ITPS(E):632 dated 22.12.2016
16. ITPS(E):636 dated 24.12.2016
17. ITPS(E):637 dated 24.12.2016

Sir,

Dated 787.03.2017

With reference to the above cited subject, this is to inform you that_the deemed generation
claimed by IbTPS vide letter under reference are as detailed in annexure-B.

As per PPA, the claims made under Reference 2, 3 & 4 are not considered for deemed
generation,

The abstract of the deemed generation certified is given below

Sl | Date Deemed generation | Reference of claim made through IbTPS
No certified in MU - letter No and date
1 ITPS(E):277 dated 26.05.2016
25.05.2016 0.017
12} ITPS 1531 dated 27.10.2016
20062016 o o
S wietee i Ja
Qb taln a0 o -
I o , TIPS o548 duted 07 2380
= 06.11.2016 0.035 &m 0 7N




5 ITPS(E):574 dated 19.11.2016 ! .
17.11.2016 0.274
6 TTPS(E):581 dated 26.11.3016 ~
19.11.2016 0.085
7| 19.11.2016- ITPS(E):582 dated 26.11,2016
20,11.2016 0.595
8 TTPS(E):583 dated 26.11.2016
20.11.2016 0.155
9 ITPS(E):584 dated 26.11.2016
21.11.2016 0.091 B
10 ITPS(E):594 dated 05.12.2016 ]
02.12.2016 0.072
11
10.12.2016 0.18 ITPS(E):624 dated 14.12.2016 -
121 20.12.2016 0082 ITPS(E):632 dated 22.12.2016
B3 1 22122016 0.188 ITPS(E):636 dated 24.12.2016
14 ITPS(E):637 dated 24.12.2016 -
23.12.2018 0.237
TOTAL: 2276 MU -
Encl : As above — -

Yours faithfully;
A SSo\k

Chief Load Despatcher (SLDC)
OPTCL, Bhubaneswar. -

[

G
1. Director (Commercial), GRIDCO, Bhubaneswar,

2, Head (O&M), IB Thermal Power Station, Banharpali, Jharsuguda, Orissa-768234

3. Sr. Manager (Finance), Ib Thermal Power Station, Banharpali, Jhersuguda, Orissa-768234 -
4. GM (F), OPGC, Bhubaneswar

Yoy

7 T
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STATE LOAD DESPATCH CENTRE

OFFICE OF THE CHIEF LOAD DESPATCHER (SLDC)
ODISHA POWER TRANSMISSION CORPORATION LIMITED
GRIDCO Coloay, P.O.+ Manchsawnr Rly. Colany, Bhubansewar-17, FAX D674~ 2748509
CIN — U401 020 R2004SCCONTSSS

Ne. SGM (PSYMIS-6-194/ & }o&) Dated : 200022017

From:

The Chief Load Despatcher (SLDC)
OPTCL, Bhubaneswar-17, "

To,
The CGM (PP)
Grideo Limited, Bhubaneswar

Sub: Certification of deemed generation clatm made by OPGC for Jan-2017 of the FY-
2016-17

Ref: Letter No-ITPS(E):25 dated 13.01.2017 of IbTPS
Letter No-ITPS(E).27 dated 14.01.2017 of IbTPS
Letter No-1TPS(E):31 dated 16.01.2017 of IbTPS
Letter No-JTPS{E):32 dated 16.01.2017 of IbTPS
Letter No-ITPS(E):34 dated 17,01.2017 of IbTPS
Letter No-TTPS(E):36 dated 18.01.2017 of IbTPS
Letter No-ITPS(E):39 dated 20.01.2017 of IbTPS
Letter No-ITPS(E):41 dated 21.01.2017 of IhTPS
Letter No-ITPS(E):44 dated 23.01.2017 of IPTPS
Letter No-TTPS(E):45 dated 23.01.2017 of IPTPS
Letter No-ITPS(E):48 dated 24.01.2017 of IbTPS
Letter No-ITPS(E}:51 dated 25.01.2017 of IbTPS

Sir,

With reference to the above cited subject, this is to inform you that the deemed generation
claimed by IbTPS vide letter under reference are as detailed below.
11.01.2017
On 11.01.2017 IbTPS was asked through mail to reduce the generation from 13:15 hrs to

technical minimum until 17:00 hrs. The average generation of IbTPS prior to backing down
i.e. from 12:00 to 13:00 hrs wes 377.8 MW

The loss of generation as caleulated (calculation sheet enclosed) is 0.263 MU due to backing
down of generation.

13.01.2017

On 13.01.2017 TbTPS was asked to reduce the generation from 14:00 hrs by 100 MW to

14:45 hrs. The average generation of IbTPS prior to backing down i.e. from 13:00 hrs to
14:00 hrs was 377.6 MW

The loss of generation as calculated (calculation sheet enclosed) is 0.042 MU due to backing
. ?:

| r

down of generation.




1401.2017
On 14.01.2017 TbTPS was asked to reduce the generation from 14:00 hrs by 100 MW to

15:00 hrs. The average generation of IbTPS prior to backing down i.e. from 13:00hrs to 14:00
hrs was 3841 MW

The foss of generation as calculated (calculation sheet enclosed) is 0.069 MU due to backing
down of generation.

15.01.2017

On 15.01.2017 IbTPS was asked through mail to reduce the generation from 14:00 hrs to
technical minimum unti! 16:00 hrs, The average generation of IbTPS prior to backing down
Le. from 13:00 hrs to 14:00 hrs was 350.3 MW

The loss of genemation as calculated (calculation sheet enclosed) is 0.120 MU due to backing
down of generstion,

16.01.2017

On 16.01.2017 IbTPS was asked through mail to reduce the generation from 02:00 hrs to
technica] minimum until 04:45 hrs. The average generation of IbTPS prior to backing down
ie. from 01:00 hrs to 02:00 hrs was 370.3 MW

The loss of generation as calculated (calculation sheet enclosed) is 0.194 MU due to backing
down of generation.

17.01.2017

On 17.01.2017 IbTPS was asked through mail to reduce the generation from 00:15 hrs to
technical minimum until 04:15 hrs. The average generation of IbTPS prior to backing down
i.e. from 23:00 hrs to 24:00 hrs of 16.01.17 was 371.3 MW

The loss of generation as calculated {calculation sheet enclosed) is 0.273 MU due to backing
down of generation,

19.01.2017

On 19.01.2017 IbTPS was asked through mail to reduce the generation from 13:30 hrs to
technical minimum until 15:00 hrs. The average generation of 1bTPS prior to backing down
i.e. from 12:00 hrs to 13:00 hrs was 356.8 MW

The loss of generation as calculated {calculation sheet enclosed) is 0.083 MU due to backing
down of generation.

20,01.2017
On 20.01.2017 IbTPS was asked through mail to reduce the generation from 01:00 hrs by
100 MW until 04:00 hrs. The average generation of IbTPS prior 1o backing down i.e. from
00:00 hrs to 01:00 hrs was 360.10 MW

The loss of generation as calculated (calculatit

down of generation.




21.01.2017

On 21.01.2017 TbTPS was asked through mail to reduce the generation from 14:15 hrs to
technical minimum unti] 15:45 hrs. The average generation of IbTPS prior to backing dewn
i.e. from13:00 hrs to 14:00 hrs was 331.6 MW

The loss of generation as calculated (calculation sheet enclosed) is 0.050 MU due to backing
down of generation.

21.01.2017

On 21.01.2017 IbTPS was asked through mail to reduce the generation from 23:30 hrs to
technical minimum until 05:00 hrs of 22.01.2017. The average generation of IbTPS prior to
backing down i.e. from 22:00 hrs to 23:00 hrs was 357.6 MW

The loss of generation as calculated {calculation sheet enclosed) is 0.367 MU due to backing

down of generation.

22.01.2017

On 22.01.2017 IbTPS was asked through mail to reduce the generation from 23:45 hrs to
technical minimum until 05:00 hrs of 23.01.2017. The average generation of IbTPS prior to
backing down f.e. from 22:00 hrs t0 23:00 hrs was 378.3 MW

The loss of generation as calculated {calculation sheet enclosed) is 0.443 MU due to backing
down of generation

24.01.2017

On 24.01.2017 IbTPS was askéd through mail to reduce the geperation from 02:15 hrs to
technical minimum unti] 04;45 hrs. The average generation of IbTPS prior to backing down
i.e. from 01:00 hrs to 02:00 hrs was 365.9 MW

The loss of generation as calculated (calculation sheet enclosed) is 0.134 ML due to backing

down of generation

The abstract of the deemed genéraﬁon certified is given below

Sl | Date Deemed generation | Reference of claim made through IbTPS
No certified in MU ) letter No and date
1 V41010017 0.263 | ITPS(E):25 dated 13.01.2017
3
13.01,2017 0.042 | ITPS{E):27 dated 14.01.2017
3 114012017 o 0.069 | ITPS(E):31 dated 16.01.2017
4 115012017 ' 0.120 | ITPS(E):32 dated 16.02.2017
5 116012017 0.194 | ITPS(E}:34 dated 17.01.2017
6 17.01.2017 0.273 [ 1TPS{E):36 dated 18.01.2017
7 | 19.01.2017 0.083




8 120012017 0.232 | ITPS(E}41 dated 21.01.2017
° 121012017 0.050 | ITPS(E):44dated 23.01.2017
10 | 21.01.2017
to
22.01.2017 0.367 | ITPS{E):45dated 23.01.2017
11 | 22.01.2017
to
23.01.2017 0.443 { ITPS(E):48dated 24.01.2017
2 14012017 0.134 | ITPS{E):51dated 25.01.2017
T OTAL-Z.ZG?/MU
Encl : As above
Yours faithfully;
Chief Load Despatcher (SLDC)
» OPTCL, Bhubaneswar.
C.C.

——

1. Director (Commercial), GRIDCO, Bhubaneswar.

2. Head (O&M), IB Thermal Power Station, Banharpali, Jharsuguda, Orissa-768234

3. Sr. Manager (Finance), Ib Thermal Power Station, Banharpali, Jhersupuda, Orissa-763234
4. GM (F), OPGC, Bhubaneswar

g
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Anpaura-V

calculation of Relmbursement of Electriclty Duty paid by OPGG As Por PRA D‘“"‘“‘L}
1 |Units exported in the month qf March-2018 2450,32,000 2450,32,.000
2 lUnite genarated by grossing it up 2077, 94, 536 2707 .53,691
3 | Auxilary Consumption in Kwh considearing it @ B.5% 227,482,538 243,67,822
4 |Elgeiicity duty amount due @@ Re €.50 per Kwh on auxtary comsumption 88,28,781 73,410,347
5 |Amount paid by OPGC towards electricity duty for the month of March-2018 £8,80,370
 [Amount clsimed from Gndou ig imited 10 $8.28.761 73.10,347 261,588 |
Rel: Our letter no. 1759 dated 14.7.2016, Copy atiched.

L -
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PectiA POWER GENERATION CORPORATION LTD. OPGC
(Government Company of the State of Odisha) Pawer Jor Progress
B : U401040R 19848GC001429

Bead, Off, : Zone-A, Tth Floor, Fortune Towers, Chandrasekharpur, Bhubane
- 0674-2303765 - 66, Fax : 0B74-2303755 /56

A eb : www.opge.co.in, '

swar - 751023, Odisha

Ref: No. OPGC/ /Fé‘?/‘f‘f—'—‘. Dt. 14.07.2016

To,

The Chief General Manager (PP}
GRIDCO Limited
Bhubaneswar

Sub: Differential ED reimbursement for March 2016 and difference in Import cost for june'16

Ref. Qur letter nq 1403 / WE dated 27.05.2016
Our latter no 4567 / WE dated 01.07.2016
Your Jetter No §3/2002 (vo! -XIv} / 5473 (5) dated 02,07.2016

H Sir,

Please note that an amount of Rs 4, 81,586 has been wrongly deducted from our bill whichta
related to the differential ED for the month of March 2016. You may also note that ED
reimbursement for the period April 2016 onwards to be computed in terms of OERC order which

is not related to March 2016.

Further , kindly note that the brovisional adjustment of cost of import of Power to be governed
by the record note of discussion dated 13/08/1996 (Si. No. 7} i.e @ 1.5 / Xwhr which shall be
adjusted at your end at actual cost of Power [copy enclosed for ready raferance).

As such, you are reguested to kindly adjust the import cost @ 1.5 instead of @ 1.5026 / Xwhr
and pay the differential amounting to RS 87,767/-

Thanking You,
Yours fgithfully,

o it

A.G.Mk

L

—r—

R

- £

£ncl: Record Note between OPGC & GRIDCO dtd 13.08.96

1 Copy t0:- e
1. Director (Commercial} ,.GRIDCO Ltd., Bhubaneswar

2. Director {Finance}, GRIDCO Ltd., Bhubaneswar
3 SrGeneral Manager (Corporate Finance), GRIDCO Ltd., Bhubaneswar

4. Director (Finance), OPGC Ltd., Bhubaneswar




Annexure-V

DETAILS OF IMPORT MADE DURING THE YEAR

2018-17 Energy Charge
Month import In KWh

Apr-16 - 30,74,54,931
May-16 - 21,08,62 524
Jun-18 2,18,000 28,38,07,481
Jui-16 1,23,000 30,11,21,328
Aug-16 2,000 20,4523 832
Sep-18 - 27.08.44,149
Oct-16 - 28,87,60,033
Novy-18 4,000 26,28,49,658
Dec-18 - 31,04,52,495
Jan-17 - 33,03,68,678
Feb.17 2,000 20,98 62,918
Mar17 - 31,17.35,163

Total 3,43,000 3,47,24,42,989
Fuel Price Adjustment 1,08,91,76,461
Total Energy Charge Rs 4,57,16,19,450
Units exported Kwhr 2,89,86,57,980
Average Rate Rs/kWhr 1.578784332
Cost of Power Impoited Rs 5,506,996
Import cost alreday adjusted by GRIDCO @ 1.9028 per
kWhr in monthly billing * 5,64,007
Balanca to be adjusted Rs -1,13,011

e

T =~
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EZ /q Z teS Head Office: MPI-138, Khandagiri Enclaved Colom
SOC Cl Near Sisutgruh, Housing Board Colony
Wag S Khandagiri, Bhubaneswar-751030 _
Chartered Accountants Mob.:9937315551,
Telefax :91-674-2384569 _
E-mail . nagandassociates@grail.com

INDEPENDENT AUDITOR'S REPORT

Te
The Members of Odisha Power Generation Corporation Limited

Report on the Standalone Ind AS Financial Statements

We have audited the accompanying standalone Ind AS financial statements of Gdisha Power Generation
Corporation Limited (" the Company ), which comprise the Balance Sheet as at 31% March 2017, the
Statement of Profit and Loss { including other Comprehensive Income), the Statement of Cash Flows and the
Statement of Changes in Eq uity for the year then ended and summary of the significant accounting policies and
other explanatory information {herein after referred to as “Standalone Ind AS Financiai statements”}.

Management’s Responsibility for the Standalone Financial statements -

The company’s Board of Directors is résponsible for the matters stated in Section 134(5) of the Companies Act,
2013("the Act”) with respect to the Preparation of these standalone Ind AS financial statements that give a

flows and changes in equity of the Company in accordance with the accounting principles generally accepted in
Indfa, including the indian Accounting Standards(ind AS) prescrived under Section 133 of the Act read with
relevant rules issued thereunder.

This responsibility also includes maintenance of adequate accounting records in accordance with the provisions
of the Act for safeguarding the assets of the Company and preventing and detecting frauds and other

Aunditor’s Responsibility

Our responsibility is to express an opinion on these standaione Ind AS financiat statements based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and matters
which are required to be included in the audit report under the provisions of the Act and the Rules made there
under. -

We conducted our audit in accordance with the Standards on Auditing specified under Section 143(10} of the
Act. Those Standards require that we comply with ethica! requirements and plan and perform the audit to
obtain reasonable assurance about whether the standalone Ind AS financia) statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amount and the disclosures in
the standalone !nd AS financial statements. The procedures selected depend on the auditor's judgment,
including the assessment of the risks of material misstatem

m~ tandalone Ind AS financial statements,
2 B :""C.’S\
F e TN, )

&2

B

C-52, HIG, Baramundsz Housing e BhL!ibal':;QS\J‘Eir\‘ -
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Nag & Associates
Chartered Accountaiits

whether due to fraud or error. In making those risk assessments, the auditor considers internal financia
control relevant to the Company’s preparation of the standalone Ind AS financial statements that give a true
and fair view in order to design audit procedures that are appropriate in the circumstances. An audit also
includes evaluating the appropriateness of the accounting policies used and

the reasonableness of the
accounting estimates made by the Company’s Directors, as well as evaluating the overall presentation of the
standalone Ind AS financial statements,

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the standalone Ind AS financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given
standalone Ind AS financial statements subject to our observation given below give the infor
by the Act in the manner so required and give a true and fair view in conformity with

principles generally accepted in India including the Ind AS, of the financial position of the Co
March, 2017, and its financial performance includin

changes in equity for the year ended on that date.

to us, aforesaid
majion required
the accounting
mpany as at 31%
g other comprehensive income, its cash flows and the

Observation

Attention is invited to note no. 12(i} of the Notes forming part of the financial stotements regarding trade
receivables, which include an amount of Rs.978.60 lakhs (Previous year Rs. Nil} not confirmed by the customer
f.e. GRIDCO. This in our opinion should have been provided as daubtful and accordingly net profit before tax
for the year and trade receivables have been overstated by Rs.978.60 lakhs each

Report on Other Legal and Regulatory Requirements

1. With respect to the other matters to be included in the Auditor’s Report in terms of the directions of
the Comptroller and Auditor-General of India (CAG) under Section 143 (5) of the Act, and on the basis
of our examination of the books and records of the company carried out in accordance with the
generally accepted auditing practices in India and according to the information and explanations given
10 us, we give in the Annexure “A” and Annexure “B” statement on the matters specified in the
directions and sector specific additional directions of CAG respectively.

2. As required by the Companies (Auditor's Report) Order, 2016 (“the Order”) issued by the Central

Government of India in terms of section 143(11) of the Act, we give in Annexure “C”, statement on the
matters specified in the paragraph 3 and 4 of the order.

3. Asrequired by Section143(3) of the Act, we report that:

(il  We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

(i) Inour opinion proper books of account as required by law have been kept by the Company so
faras itappears from our examination of those hooks

’




- Nag &Associates
Chartered Accountants

{iit)

(iv)

For Nag & Associates
Chartered Accountants
FRN: 312063E

(}E'qu ;
(Siva Prasada Padhi)

Partner

M.No. 053292

. The Company has disclosed the impact of pending

The balance sheet, the statement of profit and loss, the statement of cash flows and the.

statement of changes in equity dealt with by this Report are in agreement with the books of
account;

In our opinion, the aforesaid standalone Ind AS financial statements comply with the
Accounting Standards specified under Section 133 of the Act read with relevant rule issued
thereunder;

On the basis of the written representations received from the directors as on 31" March 2017
taken on record by the Board of Directors, none of the directors s disqualified as on 31 March
2017 from being appointed as director in terms of Section 164(2) of the Act;

With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate report in
Annexure “D”; and

With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies { Audit and Auditor’s ) Rules, 2014, in our Opinion and to the best of
our information and according to the explanations given to us;

litigations on its financial position in its
standalone Ind AS financial statements — Refer Note- 39 to the standalone Ind AS financial
statements;

- The Company has made provision, as required under the applicable law or accounting

standards, for material foreseeable losses, if any,
contracts;

on long-term contracts including derivative

There has been no delay in transferring amounts, required to be transferred, to the Investor
Education and Protection Fund by the Company; and

. The Company has provided requisite disclosures in its standalone Ind AS financial statements as

to holding as well as dealing in Specified Bank notes during the period from 8 November, 2016
to 30 December, 2016 and these are in accordance with the books of accounts maintained by
the Company. Refer Note 13(fii) to the standalone Ind AS financial statements.

[t is noted that the constitution of the Company’s Audit Committee does not comply with the
requirements of the provisions of section 177 of the Act. It is also noted that the Audit
committee has no independent director and the role and effectiveness of such Audit
Committee, in our opinion does not meet the requirements of corporate governance prescribed
in the Act

Place: Bhubaneswar
Date: aq.

MeRean
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Nag & Associates

Chartered

Accountants

Annexure-A to the Auditors’ Report of Odisha Power Generation Corporation Limited

No Direction Reply

1 Whether the company has clear title / lease | The company is having clear title/lease
deeds for freehold and leasehold respectively? | deeds for entire freehold and lease hold
If not please state the area of free hold and | fand except for 296.29 acres for which
leasehold and for which title/ |ease deeds are | permissive possession for non forest use|
not available? received on 04.03.1998,

2 Whether there are any cases of waiver/ write- Company waived an amount of Rs.30.10
off debts/loans/interest etc., if yes, the reasons | lakhs of the disputed dues from GRIDCO as
there for and the amount involved. per approval of the Board of Directors of

the cornpany.

3 Whether proper records are maintained for Proper records are maintained for
inventories lying with third parties & assets inventories lying with third parties. During
received as gift from Government or other the financial year under audit, no assets
authorities. received as gift from Government ar other

authorities.
For Nag & Associates
Chartered Accountants
FRN: 312063E

(Siva Prasa
Partner

M.No. 053292

Place: Bhubaneswar

Date: ow:

a Padhi)
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Annexure-B to the Auditors’ Report of Odisha Power Generation Corporation Limited

Direction

1 Adequacy of steps to prevent encroachment of
idle land owned by Company may be examined.
In case land of the Company is encroached,
under litigation, not put to use or declared
surplus, details may be provided.

2 Where land acquisition is involved in setting up
new projects, report whether settlement of dues
done expeditiously and in a transparent manner
in all cases. The cases of deviation may please be
detailed.

3 Whether the Company has an effective systern
for recovery of revenue as per contractual terms
and the revenue js properly accounted for in the
books of accounts in compliance with the
applicable Accounting Standards?

Reply
According to information and
explanations given to us, there is no case
of land under litigation and there is no
encroachment of the company owned
land.
The land acquired by the company is
through the nodal organization of
Government of Qdisha, IDCO. The funds
were placed with IDCO as per demand
raised by therm,
The company has effective system for
recovery of revenue backed by payment
security mechanism of Letter of Credit
(L.C) & Escrow. Revenue has been
accounted  for a5 per  applicable
Accounting Standards.
According to information and
explanations given to us, no project is
abandoned by the company.

4 How much cost has been incurred on abandoned
projects and out of this how much cost has been
written off?

5 In the cases of Thermal Power Projects,

compliance of the varigus Pollution Control Acts
and the impact thereof including utilization and
disposal of ash and the policy of the Company in
this regard, may be checked and commented
upon,

6 Has the Company entered into revenue sharing
agreements with private parties for extraction of
coal at pitheads and it adequately protects the
financial interest of the Company?

7 Does the Company have 3 project system m
reconcifistion of quantity/quality coal ordered
and received and whether grade of coal moisture
and demurrage ete. are properly recorded in the
books of accounts?

According to informatian and
explanations given to us, the company s
granted Consent to Operate by the State
Pollution Control Board, Odisha which Is
valid up to 31.03.2018 As per available
information, the ash utilization target as
stipulated for the company has not been
complied with. It is explained to us, that
the company is taking hecessary steps to
enhance ash utilization as per the State
Pollution Control Board narms.

Not applicable

The company is procuring coal from
Mahanadi Coal Fields Ltd. {MCL) through a
Fuel Supply agreement and there is a
regular system of reconciliation of
quantity/ quality of coal ordered and
received and grade of coal moisture and
demurrage etc. are properly recorded in

the books of accounts. ]




8 How much share of free power was due to the
State Government and whether the same was
calculated as per the agreed terms and depicted

in the accounts as per accepted accounting
norms?

Not Applicable

9 In the case of hydroelectric projects the water

discharge is as per policy / guidelines issueg by
the state Government to maintain biodiversity,

For not maintaining it penalty paid / payable may
be reported,

Not Applicable

For Nag & Associates
Chartered Accountants
FRN: 312063E

T\
(Siv?f‘ras‘ﬁ{ Padhi)
Partner

M.No. 053292

Place: Bhubaneswar
Date: exg, w2y
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Annexure - C to the Auditor’s Report of Odisha Power Generation Corporation Limited

The Annexure referred to in Independent Auditor's report 1o the members of the Company on the
standalone Ind AS financial statements for the year ended 31 March 2017, we report that;

i a) The Company has maintained Proper records showing full particulars, including quantitative details
and situation of its major portion of property, plant and equipments,

b) The Company has a regular programme of physical verification of itg major portion of property, plant
- and equipments. In accordance with this programme, major portion of property, plant and equipments

- opinion, this periodicity of physical verification is reasonable having regard to the size of the Company
and the nature of its property, plant and equipments,

c) According to the information and explanations given to us and on the hasis of our examination of the
records of the Company, the title deeds of immovable properties are held in the name of the company,
except as follows:

. T Mouza Area(in Acres)_T Year of acquisition Remarks
Banahrapali 197.49 1997 Permissive  possession
for non forest use
received on 04.03.1998
Banahrapali 31.38 1997 -do-
) Baragada 32.24 1997 -do-
7 Telenpall 10.27 1997 “do-
-
Telenpall 7.99 | 1997 -do-
Kusuraloi 5.34 1997 -do-
Khadam 0.32 1997 -do-~
Sahajbahai 11.26 1997 T ~do-
_

il. &) The inventories have been physicatly verified by the management during the year end. In our opinion
and according to the information and explanations given to us, the procedures of physical verification of
inventories followed by the management are generally reasonable and adequate in relation to the size of
the Company and the nature of business,

b} The Company has maintained proper records of inventories. As per the information and explanation
given to us, the discrepancies between the physical inventories and book records arising out if physical
verification, which were not material, have been dealt with in the books of account.

[
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iif.

vi.

vil.

The Company has not granted any loans, secured or unsecured, to companies, firms, or other parties
covered in the register maintained under section 189 of the Companies Act, 2013 (“the Act”). Hence, the
provisions of clause 3(iii) of the Order are not applicable to the Company.

The Company has not granted any loans or given any guarantee and security covered under section 185
and 186 of the Companies Act, 2013, except to its subsidiary. In respect of loans to and investment in
subsidiary, the Company has complied with the provision of section 185 and 186 of the Companies Act,
2013. :
The Company has not accepted any deposits from the public within the meaning of directives issued by
the Reserve Bank of India and sections 73 to 76 of the Companies Act, 2013 or any other relevant
provisions of the Act and Rules framed there under.

We have broadly reviewed the records maintained by the Company pursuant to the rules made by the
Central Government for the maintenance of cost records under section 148(1) of the Companies Act,
2013, and in our opinion that prima facie, the prescribed accounts and records have been made and

maintained. We have not, however, made a detailed examination of the records to determine whether
they are accurate and complete.

a) According to the information and explanations given to us and on the basis of our examination of the
records of the Company, amounts deducted/ accrued in the books of account in respect of undisputed
statutory dues including provident fund, income-tax, sales tax, value added tax, duty of customs, service
tax, cess and other material statutory dues have been regularly deposited during the year by the
Company with the appropriate authorities. As explained to us, the Company did not have any dues an
account of employees, state insurance and duty of excise.

According to the information and explanations given to us, no undisputed amounts payable in respect of
provident fund, income tax, sales tax, value added tax, duty of customs, service tax, cess and other
material statutory dues were in arrears as at 31 March 2017 for a period of more than six months from
the date they became payable.

b} According to the information and explanations given to us, the following dues of sales tax, services tax
& duty of excise have not been deposited by the Company on account of disputes:

Name of the Nature of dues Amount Amount | Forum where dispute is
Statute Rs. in lakhs deposited | pending
Rs. in lakhs

The Orissa Sales Sales Tax 15.90 14.72 Sales Tax Tribunal,
Tax Act : Odisha
The Income Tax ‘Income Tax 150.26 Nil High Court of Orissa
Act, 1961
The Income Tax - Income Tax 1010.81 790.00 ITAT, Cuttack
Act, 1961 '
The Income Tax Income Tax 0.61 Nil CIT{A-1},BBSR
Act, 1961

TOTAL 1177.58 804,72
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Ki

xii.

xiii.

Xiv.

xvi.

For Nag & Associates
Chartered Accountants
FRN: 312063E

(Siva Prasada Padhi) ‘«'«Sﬁ g
Partner {

M.No. 053292 N
Place: Bhubaneswar

The Company has not raised any money by way of initial public offer or further public offer {including dabt
instruments) and term loans during the year. According to the information and explanations given to us, the
money raised by the Company by way of term loans have been applied for the purpose for which they were
cbtained.

According to the information and explanations given to us, as represented by the management and based on
our examination of the books and records of the Company and in accordance with generally accepted
auditing practices in India, no case of frauds by the Company or any fraud on the Company by its officers or
employees has been noticed or reported during the course of our audit,

According to the information and explanations givento us and based on our examination of the record of the
Company, as per notification No. GSR 463(k) dated 5™ june, 2015 issued by the Ministry of Corporate
Affairs, Government of india, the section 197 of the Act is not applicable to the Company.

In our opinion and according to the information and explanations given to us, the Company is not a nidhi
company. Accordingly, paragraph 3(xii) of the Order is not applicable,

According to the information and explanations given to us and based on our examination of the records of
the Company, transactions with the related parties are in compliance with section 177 and 188 of the Act
where applicable and details of such transactions have been disclosed in the standalone Ind AS financial
statements as required by the applicable accounting standards.

According to the information and explanations given to us and based on our examination of the records of
the Company, the Company has not made any preferential allotment or private placement of shares or fully
or partly convertible debentures during the year.

According to the information and explanations given to us and based on our examination of the records of
the Company, the Company has not entered into non-cash transactions with directors or persons connected
with them. Accordingly, paragraph 3(xv) of the Order is not applicable.

The Company is not required to be registered under section 45-1A of the Reserve Bank of India Act 1934.
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Annexure - D to the Auditor’s Report of Odisha Power Generation Corporation Limited

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of
the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls aver financial reporting of Odisha Power Generation

Corporation Limited {“the Company”) as of 31 March 2017 in conjunction with our audit of the standalone

ind AS financial statements of the Company for the year ended on that date.
Management’s Responsibility for Internal Financial Controls

The Company’'s management is responsible for establishing and maintaining interna! financial controls
based on the internal control over financial reporting criteria estalished by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of internal Financial
Controls over Financial Reporting issued by the Institute of Chartered Accountants of India {"ICAI"}. These
responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to cempany’s policies, the safeguarding of its assets, the prevention and detection of
frauds and errors, the accuracy and completeness of the accounting recerds, and the timely preparation
of reliable financial information, as required under the Companies Act, 2013.

Auditor’'s Responsibility

Qur responsibility is to express an opinion on the Company’s internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of

Internal Financial Controls over Financial Reporting (the “Guidance Note”) and he Standards on Auditing, -

issued by ICAl and deemed to be prescribed under section 143(10) of the Companies Act, 2013, to the
extent applicable to an audit of internal financial eentrols, both applicable to an audit of Internat Financial
Controls and, both issued by the Institute of Chartered Accountants of India. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether adequate internal financial controls over financial reporting
was established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of intemnal
financial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating he design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgment, including the assessment of the risks of material
misstatement of the standalone Ind AS financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
cur audit opinion on the Company’s internal financial controls system ovenfinancial reporting.
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Meaning of Internal Financiai Controls over Financial Reporting

A company’s internal financial control aver financial reporting is a process designed to provide reasonable

assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles. A cOmpany’s internal
financial control over financial reporting includes those policies and procedures that{1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that transactions are
recorded as necessary to permit preparation of financial statements in accordance with generally
accepted accounting principles, and that receipts and expenditures of the company are being made only
in accordance with authorisations of management and directors of the company; and {(3) provide
Feasonable assurance regarding prevention or timely detection of unauthorised acquisition, use, or
disposition of the company’s assets that could have a material effect on the financial statements,

Inherent Limitations of Internal financial Controls over Financial Reporting

Because of the inherent limitations of interna financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to

Accountants of India.

For Nag & Associates
Chartered Accountants
FRN: 312063E

WLt
(Siva Prasada Padhi)
Partner
M.No. 053292

Place: Bhubaneswar
Date: o AR RS Loty




Odisha Power Generation Corporation Limited

Balance Sheet as at March 31, 2017

fRupees wn Lakhs)

Particulars MNote No. {As at March 31, 2017 |Asat March 31, 2016 |Asat April 1, 2015
ASSETS
1 INon-current assets
{a) Property, Plant and Equipment 5 23,277.48 19,732.10 15,802.38
(b} Capitat work-in-progress - Tangible 5 5,94,665.59 3,32,939.00 1,22,953.61
{c} Other Intangible assets 3 304.48 73.83 78.94
[d) Intangitle a<sets under deveiopment 6 - 614.52 81.32
{e) Financial Assats
i} nvestments 7 10,200.00 255 255
1} Loans and Advances 8 556.06 387.84 344.51
fif) Others 9 - - 60.58
[f} Other non-currant assets 10 87,083.49 60,253.84 759,323.64
Tetal nen-current assets 7,16,587.10 4,14,003.68 2,22,647.53
2 [Current assets N
{a} Inventories i1 4,J68.55 4,877.57 5,960.28
{b} Financia: Assets
[1) Trade receivables 12 12,775.74 9,014.58 4,375.72
(i) Cash and cash equivalents 13 15,533.24 25,823.79 £,965.78
{ili} Bank Balances other than [ii) ahove 13 14,407.31 24,323.83 77,930.83
{iv) Loans 14 609.70 9,736.08 109.52
v Cthers i5 25,420.02 2774175 1,150.80
[c) Current Tax Assets (Met) 16 2,924.47 2,935.31 245928
{d) Other current assets 17 1,305.69 1,498.93 527.71
Total Current Assets 77,244.72 1,05,951.84 99,519.50
TOTAL AS5ETS 7.93,831.82 5,19,955.52 3,22,167.43
EQUITY AND LIABILITIES
Equity
|a) Equity Share capital 18 §97,521.74 49,021.74 45,021.74
{b) Other Equity 15 1,14,765.83 1,11,513.91 1,04,499.42
Total equity 2,12,287.57 1,60,535.65 1,53,521.16
UABILITIES
1 |Mon-current liabilities
{a} Financial Liabilitias
{i) Borrowings 20 3,78,681.12 1,62,141.28 83,239.22
[ii} Other financial liabilities 21 511.76 725.87 33833
(k) Provisions 22 3,829.39 3,863.58 243966
{c) Qefarrad tax liabilities [Net) 23 1,332.4 1,121.2% 1,864.33
Tetai non-current Liabilities 3,84,364.68 1,67,362.39 87.931.44
2 |Current labilities
{a} Financial Liakilitias
(i} Trade and other payables 24 6,766.84 g,283.53 5,762.13
{if} Other financiai liabilities 25 1,87,841.88 1,81,036.83 74,192,74
(b) Other current fiabifities 26 1,507.14 1,000.88 £53.21
{c} Provisions 27 173.16 231.24 106,75
{d) Current Tax Liabilities {Net} i5 430.55 - -
Total Current Liabilities 1,97,179.57 1,91,557.48 30,714.83
TDTAL EQUITY AND LIABILITIES 7,93,831,82 5,19,355.52 3,22,167.43
Motes forming part of the financial statements 1-43

interms of our report atfached.

For Nag & Associates
Chartered Accountants B {l
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¥ \Mk
[S. P. Padhi) [M. R. Mishra)
Partner Company Secretary

FRM : 310562E
Membership No: 053292
Place : Bhubaneshwar
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Forand on behalf of the Board
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{Indranil Dutta)
Managing Jirector

{H. P. Nayak)
Director Finance




Odisha Power Generation Corporation Limited
Statement of Profit and Loss for the year ended March 31, 2017

~ ’ {Rupees in Lakhs)

Particutars Note No, Year ended Year ended
March 31, 2017 | March 31, 2015
i Revenue from Operatians 8 72,178.28 62,753.49
il Other Income 29 3,630.73 7,841.90
- 1 Tatal Income (1 + 1) 75,809.01 70,595.39
I\ Expenses
{a} Cost of materials consumed 30 47,103.35 35,225.15
(b} Employee benefit expenses 31 5,799.02 5,642.00
{c} Finance casts 32 977.19 465.42
{d} Qepreciation and amortization expenses 33 1.452.95 2,152.05
{e) Lmpairment tosses . 34 1,186.57 -
- {f Other expenses 7 13 8,333,567 2,762.06
Tota! expenses (1V) ) 64,572.75 52,286.69
i v Profit before exceptional items and tax {1l - 1) 11,236.25 18,308.70
v Excaptional ltems - -
Vi Profit before tax [(V-VI) 11,236.25 1830870
Y Tax Expenses:
{i) Current tax ) 4,220.88 6,973.72
{if) Tax of earlier years 10.85 22.12
{i’i}) Deferred tax 211,61 1523.16}
Total tax expenses 4,443.35 6,472.68
X Profit for the year (VI -y 6,792.91 11,836.02
X Other Comprehensive Income [ {Losses)
- {a) (i} items that will not be reciassified to profit and loss
{a} Remeasuremants of the defined benefit plans {1.39) (606.21)
(ii} Income tax refating to itams that will not be reclassified to profit and loss 0.48 209.80
{B) {i} itemns that will be recfassified to profit and igss
(i1} income tax relating to items that will be reclassifled to profit and Joss - -
Total Comprehensive Income / {Losses) {0.91) (396.41)
- " Total Compr_ehensive Income / {Lasses) for the year [1X+X) [Comprising Loss and Other 6,792.00 11,439.61
Comprehensive lncome for the year)
X Earnings per equity share:- Basic and diluted {Rs) 37 130.44 241.44
XU Notes forming part of the financial statements 1-43

In terms of our repart attached.
For Nag & Associates
Chartered Accountants

{H. P. Nayak) {Indranil Dutta)

" Partner Company Secretary Director finance Managing Directar
FRN ! 310962E

Membership No: 053292
Placa : Bhubaneshwar

. pate: Oly-77. Rary

Ferand on behalf of the Board




Odisha Power Generation Corporation Limited

Statement of Cash Flow for the year ended March 31, 2017

{Rupees in Lakhs)

from PFC and REC.

{iv) The company has undrawn borrowings of Rs 3,83,200.57 lakhs{Previous year: Rs 5,99,828.00 Jakhs) for expansion project

. Year ended Year ended
Particulars March 31, 2617 March 3L, 2016
{A) Cash Flows from operating activities: .
Profit before taxes 11,236.25 18,308.70
Adjustrnents for:
Depreciation and amortization expense 1,452.95 2,182.05
provision for impairment g 1,106.57 -
Proficfloss on sale of Fixed Assets 15.15 [2.53)
Foreign currency fluctuation gain/loss) {0.20) (0.95)
Interest and finance charges 977.15 465,42
lnterest Income from investment & deposits (3,291.05) {7,479.57)
SR expenditure 324,33 268.34
Operating profit before working capital changes 11,821.19 13,751.46
Adjustments for:
Trade receivable (2,785.720) {4,644.92)
Inventory 637.47 1,052.94
Qther financial assets 9,981.05 52,640.58
Trade and other payahles [2,560.23) 3,7284.86
Dther financial and non financial lishilities 5,214.87 1,07,464.48
Cash generated from cperations 21,309.15 1,73,549.41
Taxes Paid ’ {3,730.34) {7,471.85)
CSA expenditure | [324.33) [268.34)
Met cash flow from operating activities 17,254.48 1,65,809.21
{8) Cash flows from investing activities: .
payments for purchase of fixed assets [2,41,485.61} 12,00,525.94)
S3le of property, plant and equipment 89.61 541,34
Interast received . 3517.60 7,878.11
Repayment of lean and other receivable® 1,109.27 [36,474.63)
Loans and advances provided (168.22) 143.33)
Dividend including Cividend Distribution Tax {3,540.08) (4,425.11)
Payment towards capital and other advances {25,785.77) 2595.89
Advance payments against leasehold $and {1,101.27) 16,282.34
Net cash used in Investing Activities {2,67,264.48) {2,14,174.83)
(C) Cash flows from financing activities:
isswe of shares 48,500.00 .
proceeds from borrowings 2,16,515.69 78,877.88
Interest paid (24,982.12) (11,991.78)
Repayment of other financial liabilities {214.11) 337.54
Net cash flow from financing activities 2,39,813.46 §7,223.62
Net Increase/|decrease) in cash or cash equivalents {10,290.55) 18,858.¢1
Cash and cash equivalents at the beginning of the year 25,823,79 6,965.78
Cash snd cash equivalents at the end of the year 15,532.24 25,823.79
Notes forming part of the financial statement Note Mo, 143
i} Repayment of loan incdudes conversion of loan of Rs 10,197.45 Iskhs I to equity during the year ended March 31, 2617 (FY
2015.16: Nil}
i) figures in brackets are cash outfiows / incomes a5 the case may be,
(sii) Previous years figures have been rearranged / regrouped wherever necessary to confirm to current yesr classification.

In terms of our report attached.
For Nag & Associates
Chartered Accountants

t

For and on behalf of the Board

/\\va
{s.P. Padh/ (M. R, Mishra}

Partner Company Secretary
FRN: 310962€
Membership No: 053292
Pace : Bhubaneshwar

Date: 0?"/‘/“!-2’ l'l"-F'

(H. P. Nayak}
Director Finance

indranil Dutta)
Managing Director
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Odisha Power Generation Corporation Limited
Statement of Changes in Equity for the years ended March 31, 2017

A. Equity Share Capital

{Rupees in Lakhs)

Balance as at April 1, 2015

Changes in equity share capital

during the year

Balance as at March
31, 2016

49,021.74

48,021.74

{Rupess in Lakhs)

Balance as at April 1, 2016

Changes in equity share capital

duringthe year

Balance as at March
31,2017

45,021.74

48,500.00

57,521.74

B. Other Equity

Reserves and Surplus

{Rupees in Lakhs)

Particulars

Security Premium Reserve General Reserve Retained earnings
Batance as at April 1, 2015 5,888.43 8,960.23 89,650.76
Profitfor the year 11,836.02
Other Comprehensive income (396.41)
Total Comprehensive Income . 11,439.61
Dividend (including tax on dividend) (4,425.11)
Transfer of profits of the year to General
Reserve ) )
Balance as at March 31,2016 5,888.43 8,960.23 96,665.25
Profit for the year 6,792.91
Other Cemprehensive Income (G.51)
Total Comprehensive Income ' 6,792.00
Dividends (3.540.08)
Transfer of profits of the year to General
Reserve ) )
Balance as at March 31, 2017 5,888.43 8,960.23 99,917.17
Notes forming part of the financial statement Note No. 1-43

In terms of our repart attached.
For Nag & Assoclates
Chartered Accountants

-"UVV‘;
(5. P. Pachi) . {M. R. Mishra)
Partner Company Secretary

FRN : 3109628
Membership No: 053292
Place : Bhubaneswar

Date ; O'l/--if*-.i@f-?—

~L3-

(H. P. Nayak)
Director Finance

For and on behalf of the Board

Wh{ S N woA Q‘ﬁ

{Indranil Dutta)
Managing Director
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Notes to Financial Statements

Note 1.

General Corporate Information:

Odicha Power Generation Corporation Limited {“the Company”) incorporated in India with its
registered office at Bhubaneswar, Odisha, india. The main objective of Company is of
establishing, operating & maintaining large thermal power generating stations.

The vision of the Company is to be a world-class power utility committed to generate clean,
safe and reliable power, enhancing value for all stake hoiders and contributing to national
growth.

The functional and presentation currency of the Company is indian Rupee {“INR”) which is the
currency of the primary economic environment in which the Company operates.

The Accounting Policy to form part of the financial statements for the year ended March 31,
2017 were approved by the Board of Directars ana authorised for issue on September 15,
2017,
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Note 2.

First time adoption consideration
In accardance with the notification issued by the Ministry of Corporate Affairs, the Company
has adopted Indian Accounting Standards { “Ind AS”) notified under the Companies (Indian

Accounting Standards) Rules, 2015 with effect from 1 April, 2016., with a transition date of 1
Aprii 2015

These financial statements far the year ended 31 March 2017 are the Company’s first financial
statements prepared in accordance with ind AS. Prior to adoption of Ind AS, the Company had
been preparing its financial statements in accordance with Accounting Standards notified
under the Companies {Accounting Standards] Rules, 2006 and other generally accepted
accounting principles in india {‘together referred to as “Indian GAAP”) for all periods up to and
including the year ended 31 March 2016. During the first-time adoption, the foliowing optional
exemptions are availed by the Company apart from the mandatary exemption:

(i) Deemed cost for property, plant and equipment and intangible assets

The Campany has elected to continue with the carrying value of all of its plant and equipment
and intangible assets recognized as of 1 April, 2015 [transition date) measured as per the
previaus GAAP and use that carrying value as its deemed cost as of the transition date.

(i} Determining whether an arrangement contains a Lease
The Company has elected to apply paragraphs 6-9 of the Appendix C of ind AS 17
“Determining whether an Arrongement contoins o Lease” to determine whether an

arrangement cantains a lease praspectively and not far the arrangement existing as an
transition date.

{iii) Investments in joint ventures 7

The Campany has elected to continue with the carrying value af all of its investment in Joint
Venture recognized as of 1 April, 2015 (transition date) measured as per the previaus GAAP
and use that carrying value asits deemed cost as of the transition date.

(iv)Falr value measurement of financial assets or financial liahilities at initial recognition:
The Company has elected ta apply the requirements paragraph B5.1.2A (b} of Ind A5 109
prospectively to fransactians entered into an ar after the transition date.

{v)Changes in Existing Decommissioning, Restoration and Similar Liabiiities
The Campany has elected to apply the exemptian provided in Appendix D.021 to 021Acf Ind-
As 101 in determination of decommissioning, restoration and sirnilar liabilities
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significant Accounting Policies

The significant accounting policies applied by the Company in preparation of its financial
statemnents are listed below. Such accounting policies have been applied consistently to all the
periods presented in these financial statements and preparing the opening ind AS financial
statement as at April 1, 2015 for purpose of transitions to Ind AS, unless atherwise indicated.

Basis of preparation
The financial statements of the Company have been prepared in accordance with Ind AS and
relevant provisions of the Companies Act, 2013 (to the extent notified and applicable).

The Company has adopted all the applicable Ind AS and such adoption was carried out in
accordance with Ind AS 101 — First Time Adoption of Indian Accounting Standards. The
Company has transited from indian GAAP which is its previous GAAP, as defined in Ind AS 101
with necessary disciosures relating to reconciliation of Shareholders’ equity and the
comprehensive net income as per Previcus GAAP te Ind AS.

The financial statements have been prepared under the historical cost convention with the
excepticn of certain assets and liabilities thatare required to be measured at fair values by Ind
AS. Fair value is the price that would be received to sell an asset or paid Lo transfer a liabitity in
an orderly transaction between market participants at the measurement date, Historical cost

is generally based on the fair value of the consideration given in exchange for goods and
services.

All assets and liabilities have been classified as current or non-current as per Company’s
operating cycle and other criteria set out in Schedule-lll of the Companies Act 2013, Based on
the nature of business, the Company has ascertained its operating cycle as 12 months for the
purpose of Current of noncurrent classification of assets and liabilities.

The financial statements of the Company have been approved by the Board of Directors on
their 198" meeting held on dated 25.09.2017.

Adoption of New and Revised Standards

standards issued but not yet effective : In March 2017, the Ministry of Cornorate Affairs has
issued the Companies {Indian Accounting Standards} {Amendments) Rules, 2017, notifying
amendments 1o ind AS 7, ‘Statement of cash flows” and Ind AS 102, ‘Share-based payment’
These amendments are in accordance with the recent amendments made by international
Accounting Standards Board {IASB) to 1AS 7, "Statement of cash flows’ and IFRS 2, ‘Share-based
payment,” respectively. The amendments are applicable to the company from Aprii &, 2017.

Amendment to Ind A5 7: The amendment to Ind AS 7 requires the entities to provide
disclosures that enable users of financial statements to evaluate changes in liabilities arising
from financing activities, including both changes arising from cash flows and non-cash
changes, suggesting inclusion of a reconciliation between the opening and closing balances in

the balance sheet for liabilities arising from financing activities, to meet the disclosure
requirement.

The company is evaluating the requirements of the amendment and the effect on the financial
statements is being evaluatad.

Use of estimates and critical accounting judgments.

These financial statements have been prepared based on estimates and assumptions in
conformity with the recognition and measurement principies of Ind AS.

tions that may impact the appiication of accounting poticies and the reportad value of
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well as contingent assets and liabilities at the balance sheet date. The estimates and
management’s judgments are based on historicalexperience and other factors considered
reasonable and prudent in the circumstances. They are formulated when the carrying amount

of assets and liabilities is not easily determined from other sources. Actual results may differ
from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognized in the period in which the astimates are revised and any
future pericds affected. Significant judgements and estimates relating to the carrying amount
of assets and liabilities, while evaluating/ assessing useful lives of property, plant and
equipment, impairment of property, plant and equipment, impairment of investments,
provisicn for employee benefits and cther provisions, recoverability of deferred tax assets,
commitments and contingencies..

Key sources of estimation uncertainty at the reporting date, which may cause a material

adjustment to the carrying amounts of assets and liabilities for future years are provided in at
para helow,

34 Cash and cash equivalent.
Cash and cash equivalents in the balance sheet comprises cash at hanks and on hand and
short-term deposits with an original maturity of three months or less, which are subject to an
insignificant risk of changes in value, and unrestricted for withdrawal and usage.

3.5 Cash Flow Statement
Cash flow is reported using the indirect method, where by profit / (loss) before extra-ordinary
items and tax is adjusted for the effect of transactions of non-cash nature and any deferrals or
accruals of past or future cash receipts or payments. For the purposes of the Cash Flow
Statement, cash and cash equivalents is as defined above, net of outstanding bank overdrafts,
In the balance sheet, bank overdrafts are shown within borrowings in current liabilities.

36 Investments in subsidiaries, associates and joint ventures
SUBSIDIARY - A subsidiary is an entity that is controlled by another entity. Control is achieved
when the Company, has power over the investee, is exposed, or has rights, to variable returns

frem its involvement with the investee; and has the ability to use its power to affect its
returns.

The Company reassesses whether or not it controls an investee if facts and circumstances
indicate that there are changes to ane or more of the three elements of contro! listed above.

ASSOCIATE - An associate is an entity over which the Company has significant influence. Where
as significant influence is the power to participate in the financial and ope rating pclicy decisions
of the investee but is not control or joint control over those policies.

R INTERESTS IN JOINT VENTURES - A joint venture is a joint arrangement whereby the parties that
) T have joint control of the arrangement have rights to the net assets of the joint arrangement,
Joint control is the contractually agreed sharing of control of an arrangement, which exists only

when decisions about the relevant activities require unanimous consent of the parties sharing
contral.

investment in subsidiaries, associates and joint ventures are measured at cost in accardance

with ind AS 27 - Separate Financial Statements, less any impairment in net recoverable value
that has been recognised in profit or loss.

Property, Plant and Equipment and Intangible Assets {Other than goodwill)
Tangible Assets:

’ - Aol ™
Property, plant end eguipment held for use in the production or/ and supply. of goods or 89




services, or for administrative purposes, are measured at cost, less any subseguent
accumulated depreciation and impairment loss, if any. Such cost comprises purchase price
{net of recoverable taxes, trade discount and rebate etc.), borrowing cost, and any cost
directly attributable to bringing the assets to its location and condition for intended use.

Expenditure incurred on development of freehoid fand is capitalized as part of the cost of the
land. Deposits, payments / liabilities made provisionally towards compensation, rehabilitation
and other expenises relatable to land in possession are treated as cost of land.

In case of self-constructed assets, cost includes the costs of all materials used in construction,
direct abour, aliocation of averheads, borrowing costs if any attributable to such construction.

Deposit warks/cost plus contracts are accounted for on the basis of statements of account
received from the contractorsand verified & accepted by the company.

Unsettied liabilities for price variationin case of contracts are accounted for on estimated basis
as per terms ot the contracts.

Assets and systems common to more than one generating unit are capitalized on the basis of
engineering estimates/assessments.

Spare parts having unit value of more than ‘.1 lakh that meets the criteria for recognition as
Property, plant and equipment are recognized as Property, plant and equipmeant.

Intangible Assets:

Intangible assets acquired are reported at cost less accumulated amortization and
accumulated impairment losses. Intangible assets having finite useful lives are amortized over
their estimated usefut lives, whereas intangibles assets having indefinite useful lives is not
amortized. The estimated useful fife and amortization method are reviewed at the end of each

annual reporting period, with the effect of any changes in estimate being accounted for on a
prospective basis.

. Subsequent expenditure:

Subsequent costs are included in the assets carrying amount or recognized as a separate asset,
as appropriate, only when it is probable that future economic benefits associated with the
item will flow ta the entity and the cost of the item can be measured reiiably.

Expenditure on major maintenance or repairs including cost of replacing the parts of assets
and overhaul costs where it is probable that future economic benefits associated with the

item will be available to the Company, are capitalized and the carrying amount of the item so-

replaced is derecognized. Similarly, averhaul costs associated with major maintenance are
capitalized and depreciated over their useful lives where it is probable that future economic

benefits will be available and any remaining carrying amounts of the cost of previous
overhauls are derecognized.

The costs of the day-to-day servicing of property, plant and equipment is recognized in the
statement of profit and loss as incurred.

Capital work-in-progress

Expenditure incurred on construction of assets which are not ready for their intended use are
carried at cost less impairment (if any) under Capital Work-in progress. The cost includes
purchase cost of materials / equipment’s duties and nonrefundable taxes, any directly
attributable costs and Interest on borrowings used to finance the construction of assets.

Capital expenditure on assets not owned by the company related to generation of electricity
husiness is reflected as a distinct item in capital worl-in-progress till the period of completion

Peoo f: 1‘90 _



and ready for the intended use and,thereafter, under Property, plant and equipment.
However, similar expenditure for CSR / community development is charged off to revenue

Expenses for assessment of new potential projects incurred till and for the purpose of making
investment decision are charged to revenue.,

Expenses incurred relating to project, net of income earned during project development stage
prior to its intended use are considered as expenditure during construction / trial run and
disclosed under Capital-work-in-Progress.

Pepreciation &Ameortization:

Freehold Land is not depreciated. Premium paid on leasehold land including land development
and rehabilitation expense are amortized over 30 years by taking its usefu! life,

Capital expenditure on assets laid on land not owned by the company as mentioned above is
amortized over a period of its useful iife,

Depreciation is provided on a straight line basis over the useful lives of assets, which is as

stated in Schedule I of Companies Act, 2013 or based upen technical estimate made by the
Campany.

Depreciation on the following assets are provided over estimated usefu! life as ascertained
based on internal assessment and independent technical evaluation that the useful lives as
best represent the period over which Company expects to use these assets. Hence the useful

lives for these assets are different from the useful life as prescribed under part C of Schedule 1|
of the Companies Act 2013.

Tangible Assets:

Particulars Depreciation / amortization

Leasehold Land Over the lease pericd or 30 years whichever is less. In absence of
finalization of lease period, amortization made over a period of 30
years.

Ash Ponds Over remaining period of useful life, evaluated on the basis of technical
estimate made annually which includes the estimates of generation,
utilization and increase of capacity in future years.

Porta Cabin Over a period of five years
Tools and | Qver a period of five years
Tackles

CMT Colony | Over a period of 30 Years
Buildings

-Intangible Assets

Particulars Depreciation / amortization

Comguter Over a pericd of legal right to use subject to maximum ten years,
software /

licenses

\he estimated useful lives and residual values are reviewad at each vear end, with the effect
any changes in esiimate, accounted for on a prospective basis. Each component of an item
property, plant and equipment with a cost that is significant in relation to the total cost of

at item is depreciated separately if its useful life differs from the others compaonents of the
asset.

Property, plant and equipment including tools and tackles costing up tc X,5,000/- are fully
depreciated in the year in which it is for put to use,

i
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Physical verification of Fixed Assets are undertaken in a phased manner by the management
over a period of three years. The discrepancies noticed, if any, are accounted for in the year in
which such differences are found.

] cognition of assels

An item of property, plant and equipment and intangible asset is derecognized upon disposal
or when no future economic benefits are expected to arise from the continued use of the
asset. Any gain or loss arising on the disposal or retirement of an item of property, plant and
equipment is determined as the difference between the sales proceeds and the carrying
amount of the asset and is recognized in profit or loss.

Impairment of tangible and intangible assets
At the end of each reporting period, the Company reviews the carrying amounts of its tangible
and intangible assets to determine whether there is any indication that those assets have

suffered an impairment loss. If any such indication exists, the recoverable amount of asset is
reviewed in grder to determine the extant of the impairment loss if any.

Where an asset does not generate cash flows that are largely independent of those from other
assels, the Company estimates the recoverable amount of the cash generating unit {CGU) 1o
which the asset belongs. Thermal Power Plant and each Mini Hydel Project are separately
considered as cash generating units for determination of impairment of assets.

Intangible assets with an indefinite useful life are tested for impairment annuaily and
whenever there is an indication that the assets may be impaired.

Recoverabie amount is the higher of fair value less cost to sell and value in use, In assessing
value in use, the estimated future cash flows are discounted to their present value using a pre-
tax discount rate, that reflects current market assessments of time value of money and the
risks specific to the asset for which the estimation of future cash flows have not been
adjusted. An impairment loss is recognized in the statement of profit and Joss as and when the
carrying amount of an asset exceads its recoverable amount.

When an impairment loss subsequently reverses, the carrying amount of asset {or cash
generating unit) is increased to the revised estimate of its recoverable amount so that the
increased carrying amount does not exceed the carrying amount that would have been
determined if there had no impairment loss been recognized for the asset (or a cash

generating unit) in prior year. A reversal of an impairment loss is recognized in the statement
of profit and loss immediately,

Foreign Currency Transactions

Transactions in foreign currencies are initially recorded in reporting currency ie. Indian
Rupees, using the exchange rates prevailing on the dates of the transactions. Monetary assets
and liabilities denominated in foreign currencies are.retranslated at the rates of exchange

prevailing at the end of the reporting period. Non-monetary items are measured at historical
cost.

Exchange differences arising on monetary items are recognized in the statement of profit and
loss in the period in which they arise.

Provisions and Contingent Liabilities and Contingent Assets
Provisions are recognized when the Company has a present obligation (legal or constructive)

as a result of a past event which is expected to result in an outflow of rescurces embodying
economic benefits which can be reliably estimated.

-"j ;‘;
1

LI SRS ‘92 b ah



The amount recognized as a provision is the best estimate of the expenditure required to
settle the present obligation at the balance sheet date, taking into account the risks and
uncertainties surrounding the obligation. When appropriate, provisions are measured on a
discounted basis. The discount rate used is a pre-tax rate that reflects current market
assessments of the time value of money in that jurisdiction and the risks specific to that
liakility.

Onerous contracts

A provision for onerous contracts is recognized when the expected benefits to be derived by
the Company from a contract are lower than the unavoidable cost of meeting its obligations
under the contract. The provision is measured at the present value of the lower of the

expected cost of terminating the contract and the expected net cost of continuing with the
contract.

Restoration, rehabilitation and decommissioning

An obligation to incur restoration, rehabiltation and environmental costs arises when
environmental disiurbance is caused by the development or ongoing production of power and
other manufaciuring facilities.

If recognized, such costs are discounted to net present value and are provided for and a
corresponding amount is capitalized at the start of each project, as scon as the obligation to
incur such costs arises. These costs are chargad to the statement of profit or loss over the life
of the operation through the depreciation of the asset and the unwinding of the discount on
the provision. The cost estimates are reviewed periodically and are adjusted to refiect known
developments which may have an impact on the cost estimates or life of operations. The cost
of the related asset is adjusted for changes in the provision due to factors such as updated
cost estimates, changes to lives of operations, new disturbance and revisions {o discount
rates. The adjusted cost of the asset is depreciated prospectively over the lives of the assets to

which they relate. The unwinding of the discount is shown as finance and other cost in the
statement of profit or foss.

Environmental liabilities
Environment liabilities are recognized when the company becomes obliged, legally or
canstructively to rectify environmental damage or perform remediation work.

Litigation
Provision is recognized once it has been established that the Company has s present obligation

based on consideration of the information which becomes available up to the date on which
the Company’s financial statements are finalized.

Contingent Liabilities and Assets:

Contingent liabilities are possible obligations that arise from past events and whose existence
of which will be confirmed only on occurrence or non-occurrence of one or more future
.uncertain avents not wholly within the controt of the Company. Where it is not orobable that
an outflow of economic benefits will be required to settle the obligations, or the amount
cannot be estimated reliably, the obligation is disclosed as a contingent liability, unless the
possibility of any outflowin settlement is remote. Contingent liabilities are disclosed on the
basis of judgment of the management / independent experts. These are reviewed at each
balance sheet date and are adjusted to reflect the current management estimate.

Contingent assets are not recognized in the financial staterment, but are disclosed where an
\nflow of economic benefits is probable.
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3.11 Leases
The Company determines whether an arrangement contains a iease by assessing whether the
fulfilment of a transaction is dependent on the use of a specific asset and whether the
transacticn conveys the right to use that asset to the Company in return for payment. Where
this occurs, the arrangement is deemed to include a lease and is accounted for accordingly.

Leases are classified as finance leases whenever the terms of the lease transfers substantially
alt the risks and rewards of ownership to the lessee. All other leases are classified as operating
leases.

The Company as lessee.

Operating lease:

Rentals payable under operating leases are charged to the statement of profit and loss on a
straight iine basis over the term of the relevant lease unless another systematic basis is more
representative of the time pattern in which econcmic benefits from the Jeased asset are
consumed. Contingent rentals arising under operating leases are recognized as an expense in
the period in which they are incurred.

Finance lease:

Finance leases are capitalized at the commencement of lease, at the lower of the fair value of
the property or the present value of the minimum lease payments. The corresponding liability
to the lessor is included in the balance sheet as a finance lease obligation. Lease payments are
apportioned between finance charges and reduction of the lease obligation so as to achieve a
constant rate of interest on the remaining balance of the lability. Finance charges are charged
directly against income over the period of the iease.

The Company as lessor

Operating lease — Rental incame from operating leases is recognized in the statement of profit
and loss on a straight line basis over the term of the relevant lease unless another systematic
basis is more representative of the time pattern in which economic benefits from the jeased
asset is diminishad. initial direct costs incurred in negotiating and arranging an operating lease

are added to the carrying ameount of the leased asset and recognized on a straight line basis
over the lease term.

Finance iease — When assets are leased out under a finance lease, the present value of the
minimum lease payments is recognized as z receivable. The difference between the gross
receivable and the present value of the receivable is recognizedas an unearned finance
income. Lease income is recognized over the term of the lease using the net investmant
method before tax, which reflects a constant periodic rate of return.

3.12 Inventories

Cost of Inventories includes purchase price, nonrefundable taxes & duties and other directly
attyibutable costs incurred in bringing the same to their present location and conditicn.

Inventories of construction materials, raw materials, stores, chemicals, spare parts and loose

tools are valued at lower af cost determined on weighted average basis and net realizable
et value, Materials in transit and materials pending for inspection are valued at cost.

\ii a2

s The diminution in the value of unserviceable, cbsolete and surpius stores and spares is

ascertained on the basis of annual review and provided for in the statement of profit and loss.

Transit and handling losses /gain arises on physica! verification including carpeting of coal are
included in the cost of coal. Carpeting of coa! during pre-commissioning period is treaied as
inventory and charged off to cost in the first year of operation.
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Handling losses inciuding sludge of oil as per company norms are included in the cost of oil.

3.13 Trade receivable

Trade receivables are amounts due from Customers for sale of electrical energy in the ordinary
course of business.

Trade receivables are measured at their transaction price unless it contains a significant
financing component in accordance with Ind AS 18 {or when the entity appiies the practical
expedient) or pricing adjustments embedded in the contract. Loss allowanca for expected [ife
time credit ioss is recognized on initia! recognition.

3.14 Financial Instruments

Financial assets and liabilities are recognized when the Company becomes a party to the
contractual provisions of the instrument. Financial assets and liabilities are initially measurad
at fair value. Transaction cost that are directly attributable to the acquisition or issue of
financial assets and financial liabilities {other than financial assets and financial liabiiities at fair
value through profit or Ioss) are added to or deductad from the fair value measurad on inijtial
recognition of financial asset or financial liabilities,

Financial assets at amortized cost

Financial assets are subsequently measured at amortized costs if these financial assets are
held within a business modal whose objective is to hold these assets in order to collact
contractual cash flows and the contractual terms of the financial assets give rise on specifiad

dates to cash flows that are solely payments of principal and interest on the principal amount
outstanding.

Financial assets at fair value through cther comprehensive income (FvTOC)

Financial assets are measured at fair value through other comprehensive income if these
financial assets are held within a business model whose objective is achieved by both
collecting contractual cash fiows and seliing financial assets and contractual term of the
financial assets give rise on specified days to cash flows that are solely payment of principals
and the interest on principal amount outstanding.

Financial assets at Fair value through Profit or loss (FvTPL)

Financial assets are measured at fair valye through profit or loss uniess it is measured at
amortized cost or at fair value through other comprehensive item on initial recognition. The
trasisaction cost diractly attributable to the acquisition of financial assets and Gabilities at fair
value through profit or loss are immediately recognized in the statement of profit or foss.

Financial liabilities and equity instruments issued by the Company

Financial Liakilities

Trade and other payables are inttially measured at fair value, net of transaction costs, and are
subsequently measured at amortized cost, using the effective interest rate method,

Other financial liakilities are measured at amortized cost using the effective interest
methaod.

Equity instruments
An equity instrument is any contract that evidences a residual interest in the assets of an

entity after deducting all of its liahilities. Eguity instruments issued by the Company are
recognized at the proceeds received, net of direct issue costs,

4nng
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Company are classified separately as financial liabilities and equity in accordance with the
substance of the contractual arrangement. At the date of issue, the fair value of the liability
compoenent is estimated using the prevailing market interest rate for a similar non-convertible
instrument, This amount is recorded as a lizbility on an amortized cost basis using the effective
interest method until extinguished upon conversion or at the instrument’s maturity date. The
equity component is determined by deducting the amount of the liability component from the
fair value of the compound instrument as @ whole. This is recognized and included in equity,
net of income tax effects, and is not subsequently re-measured.

Financizl guarantee contract liabilities

Financial guarantee contract liabilities are initially measured at their fair values and, if not
designated as at FVTPL, are subsequently measured at the higher of:

+ the amount of the obligation under the contract, as determined in accordance with I1AS 37
- Provisions, Contingent Lizbilities and Contingent Assets; and

e the amount initially recognized less, where appropriate, cumulative amortization
recognized in accordance with the revenue recognition policies.

Derecognitien cf financizl assets
The Company derecognizes a financial asset only when the contractual righis to the cash flows

from the asset expire, or when it transfers the financial asset and substantially all the risks and
rewards of ownership of the asset to another entity.

impairment of financial assets

At each reporting date, the Company assess whether the credit risk on a financial instrument
has increasead significantly since initial recognition.

If, at the reporting date, the credit risk on a financial instrumant has not increased significantly
since initial recognrition, the Company measures the loss allowance for that financial
instrument at an amount equal tc 12-month expected credit lpsses. If, the credit risk on that
financial instrument has increased significantly since initial recognition, the Company
measures the loss allowance for a financial instrument at an amount equal to the lifetime
expected credit losses.

The amount of expected credit 1ossas (or reversal) that is required to adjust the loss allowancea

atthe reporting date is recognized as an impairment gain or less in the statement of profit and
loss.

Derecognition of financial liability

The Company derecognizes financial liabilities when, and only when, the Company’s
obligations are discharged, cancelled or they expire.

Offsetting finandal instruments
Financial assets and liabilities are offset and the net amount reported in the balance sheet

~ when there is a legally enforceable right to offset the recognized amounts and there is an

intention to settle on a net basis or realize the asset and settle the liability simultaneously. The

legaily enforceable right must not be contingent on future events and must be enforceable in
the normal course of business.

Borrowing cost

Borrowing costs directly attributable to the acquisition, construction or producticn of
qualifying assets are added to the cost of those assets, until such tln’\‘e as the assets are
substantially ready for their intended use.




Aqualifying asset is an asset that necessarily takes a substantial period of time to get ready for
their intended use. The Company considers a Period of twelve months or more as a substantial
period of time.

Ali other berrowing costs are recognized in the statement of profit and loss in the period in
which they are incurred,

316 Accounting for Government grants / Grants in Aid

Government grants are recognized when there is reascnable assurance that we wil comply
with the conditions attaching to them and that the grants will be received.

Government grants are recognized in the statement of profit and loss on a systematic basis
over the periods in which the Company recognizes zs expenses the related costs for which the
grants are intended 1o COmpensate. Government grants whose primary condition is that the
Company should purchase, construct or otherwise acquire non-current assels are recognized
inthe balance sheet by setting up the grant as deferred income,

Grants related to income are presented under other income in the statement of profit and loss

except for grants received in the form of rebate or exemption which are deductad in reporting
the related expense,

The benefit of 2 government loan at a below-market rate of interest is treated as a2
government grant, measured as the difference between Proceeds received and the fair value
of the loan based on prevailing market interest rates.

3.17  Employee Benefits
Short-term employee benefits
Liability in respect of short term employee benefit is recognized at the undiscounted amount

of the benefits expected to be paid in respect of service rendered by employee in an
accounting period.

Post-employment benefits

i. Defined contribution plans

further contributions if the fund does not held sufficient assets to Pay employee benefits, The
Company pays fixed contribution to Provident Fund at Predetermined rates 10 a separate
trust, which invests the funds in Permitted securities, The contributions to the fund for the
year are recognized as expense and are charged to the statement of profit and ioss. The !
obligation of the Company is 10 make such fixed contributions and to ensure 2 minimum ratest
of return to the members as specified by the Government of India (Gol)

v LEE ii.Defined benefit plans
s b aountanis

£ el 9120638/ X A defined benefit plan is 3 Post-employment benefit plan other than a defined contrinie
&,,i}\ {3" Flan. The gratuity schemes are funded by the Company and are managed by separate trul

\3@3@/ The present value of these defined benefit plans are ascertained by an independent Actuary
on each balance sheet date using the Projected Unit Credit Method as per requirement of ingd




AS 19 — Employee Benefits. Re-measurement gains and losses of the net defined benefit
liability/ (asset) are recognized immediately in other comprehensive income. The service cost,
net interest on the net defined henefit liability / (asset) is treated as a net expense within
employment costs. Past service cost is recognized as an expense when the plan amendment

or curtailment occurs or when any related restructuring costs or termination benefits are
recognized, whichever is earlier.

The retirement benefit obligation recegnized in the balance sheet represents the present
value of the defined-benefit obligation as reduced by the fair value plan assets.

long-term employee benefits { unfunded)

Thesebenefits includes liabilities towards leave benefits (including compensated absence
which are not expected to occur within twelve months after the end of the period in which the
employee renders the related service).The present value of obligation against long term
employee benefits is ascertained on each balance sheet date by an independent Actuary using
Projected Unit Credit Method as per requirement of Ind AS 19 — Empioyee Benefits. All

actuarial gains and losses and past service cost are recognized in the statement of profit and
loss in the period in which they arise.

Expenses on leave travel concession, leave salary including pension contribution {employees
on deputation) and travel assistance given to the employees on retirement are accounted for
on cash basis following materiality concept.

3.18 Tax Expenses
Tax expense for the year comprises current and deferred tax.

Current tax :

The tax currently payable is based on taxable profit for the year. Taxable profit differs from net
profit as reported in the statement af profit and loss because it excludes items of income or
expense that are taxable or deductible in other years and it further excludes items that are
never taxable or deductibte. The Company’s liability for current tax is calculated using tax rates

and tax laws that have been enacted or substantively enacted by the end of the reporting
period.

Deferred tax

Deferred tax is recognized on temporary differences between the carrying amount of assets
and liabilities in the financial statements and the corresponding tax bases used in the
camputation of taxable profit. Deferred tax assets and liabilitias are calculated at the tax rates
that are expected to apply in the period in which the asset is realized or the liability is settied,

based on tax rates and tax laws that have been enacted or substantively enacted by the end of
the reporting period.

Deferred tax assets and liabilities are offset to the extent that they relate to taxes levied by the
same tax authority and there are legally enforceable rights to set off current tax assets and
current tax liabilities within that jurisdiction.

reporting period.

Revenue Recognition

The Company’s gperations in india are regulated under the Electricity Act, 2003. Electd
has given powers to Odisha Electricity Regulatery Commission {“OERC’} with an objeck
making regulations for tariff for the power plants.

Chanierad
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en the cost incurred for a specific power plant and primarily comprises two components:
capacity charge i.e. a fixed charge, that includes depreciation, cost of capital, cost of working

capital, operation & maintenance expenses and energy charge i.e. a variable charge primarily
based on fuel costs.

Sales of Electrical Energy

The Company derives revenue principally from sale of energy. Revenue is recognized when the
significant risks and rewards of ownership have been transferred to the buyer, recovery of the
consideration is probable, there is rno continuing management involvement, and the amount

of revenue can be measured reliably, Revenue from the sale of electrical energy is measured
at the fair value of the consideration received or receivable.

Revenue from sale of electrical energy is accounted for based on tariff rates approved by the
OERC and any madification by the orders of Appeillate Tribunal if any to the extent applicable.

Delayed payment surcharge for late payment/ overdue trade receivables against sale of

electrical energy is recognized when there is no significant uncertainty as to measurability or
collectability exists.

Other [ncomes:

Rent, Interest / surcharge recoverable on advances to suppliers as well as warranty claims /

liquidated damages is recognized when there is no significant uncertainty about collectability
exists or accepted by other party.

Income from dividend

Dividend incame from investments is recognized when the shareholder’s rights to receive
payment have been established,

Interest lncome

Interest income from a financial asset is recognized when it is probable that the econamic
benefits wiil flow to the Company and the amount of income can be measured refiably.
Interest income is accrued on a3 time proportion basis, by reference to the principal
outstanding and the effective interest rate applicable. The effective interest rate applicable
which is the rate that exactly discounts estimated future cash receipts through the expected
life of the financial asset to that asset's net carrying amaount on initial recognition.

Exceptional items
Exceptional items are items of income and expenses within profit or loss from ordinary

activities but of such size, nature or incidence whose disclosure is felt necessary for better
explanation of the performance of the Company.

Restatement of material error / omissions

Incomes / expenditure relating to prior period of non-material nature i.e. below %.50,000 is
not considered for restatement,

Critical accounting judgmerits and key sources of estimation uncertainty

In the application of the Company's accounting policies, which are described in Note-3 the
management of the Company is required to make judgments, estimates and assumptions
atout the carrying amounts of assets and liahilities that are not readily apparent from ot
sources. The estimates and associated assumptions are based on historical experiency

other factors that are considered to he relevant. Actual results may differ from jA% H(:;»IB
estimates, Q ANESWAR

The estimates and underlying assumptions are reviewad oh an ongoing basis. Revisio
accounting estimates are recognized in the period in which the estimate is revisad.




Critical judgments in applying accounting policies:

The following are the critical judgments, apart from these involving estimations (see point i
below), that the management have made in the process of applying the Company’s accounting

policies and that have the most significant effect on the amounts recognized in the financial
statements.

i. Financial assets at amortized cost

The management has reviewed the Company’s financial assets at amortized cost in the light of
its business model and has confirmed the Company’s positive intention and ability to hold
these financial assets to collect contractual cash flows. The carrying amount of these financial

assets is ¥.69, 302.07 lakhs (March 31, 2016:3.27,027.87 lakhs). Details of these assets are set
outinnote—41.

ii. Key sources of estimation uncertainty:
The following are the key assumptions concerning the future, and other key sources of
estimation of uncertainty at the end of the reporting period that may have a significant risk of

causing a material adjustment to the carrying amounts of assets and kabilities within the next
financial year.

a. Impairment of investments _
The Company reviews Its carrying value of investments carried at amortized cost annually, or

more frequently when there is indication for impairment. If the recoverable amount is less
than its carrying amount, the impairment loss is accounted for.

b.Provisions
Provisions (excluding retirement benefits and compensated absences) are not discounted to
its present value and are determined based on best estimate required to settle the

obligation at the balance sheet date. These are reviewed at each balance sheet date
adjusted to reflect the current best estimates.

c.Contingent liabilities

Contingent liabilities arising from past events the existence of which would be confirmed
only on occurrence or non-occurrence of one or more future uncertain events not wholly
within the control of the Company or contingent iiabilities where there is a present
obligations but it is not probable that economic benefits would be reqguired 1o settle the

obligations are disclosed in the financial statements uniess the possibility of any outflow in
settlementis remote.

d.Fair value measurements and valuation processes:

For financial reporting purposes, fair value measurements are categorized into Level 1, 2 or
3 based on the degree to which the inputs to the fair value measurements are ohservable
and the significance of the inputs to the fair value measurement in its entirety, which are
described as follows:

* level I inputs are quoted prices (unadjusted) in active markets for identical assets or
liabilities that the Company can access at the measurement date;

» level 2 inputs are inputs, other than quoted prices included within Level 1, that are
observable for the asset or liability, either directly or indirectly: and

* Level 3 inputs are inputs that are not based on observable market data {unobservable
inputs).
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Odisha Power Generation Corporation Limited
Reconciliation between previous GAAP and Ind AS

The transition as at April 1, 2015 to Ind AS was carried out from previous GAAP. The exemptions and exceptions applied by the
Company in accordance with Ind AS 101- First tima adeption of Indian Accounting Standards (Refer Note:-2}. The reconciliations
of equity and total comprehensive income in accordance with Previous GAAP to Ind AS are explzined bolow:

4 (i) Equity reconciliation

{Rupees in Lakhs)
Particulars Note | As at March 32, 2016 Asat Aprit 1, 2015
Equity under previous GAAP 1,08,335.05 1,00,392.48
Tax Adjustment (2) 130.08 59.74
Propased Dividend {b) 3,540.07 4,425.11
Government Grant reclassification () (185.58) (185.58)
Pripr Period Adjustment (d) (35.45) {i51.27)
Employee benefit (Leave & Gratuity) (e) (270.26) 141.06}
Equity under ind AS 1,11,513.91 1,04,455.42

4 {ii) Total comprehensive income reconciliation
{Rupessin lakhs)

Year ended March 3z,

Particulars Note 2016

Met income under Previaus GAAP 1148265
Prior Period adjustments (d) 115.82
Tax Adjustment [El} 70.34
Employee benefit (Leave & Gratuity) le) 1229.20)
Profit for the year under Ind AS 11,439.61
Other comprehansive inco me 396.41
Total comprehensive income under ind AS 11,836.02

4 (iii} Reconciliation of statement of cash flow
There are no material adjustmants to the statement of cash flows as reported under Previous GAAP

Notes to reconciliations between Previous GAAP and Ind AS

[a) Tax adjustments

Tax adjustments include deferred tax impact an account of differences between Previous GAAP and ind AS. These adjustments
have resulted in an increase in equity under Ind AS by Rs 130,08 lakhs and Rs 59.74 lakhs 25 at March 31, 2016 and April 1, 2015
respectively and Increase in nat profit by Rs 70,34 lakhs for the year ended March 31, 2016.

(b} Proposed Dividend

Under Ind AS, dividend to hoiders of equity instruments is recagnised as a llability in the year in which the obligation to pay is
established, Under Previous GAAP, dividend payable is recorded as a liability in the yearin which it relates. This has resulted inan
increase in equity by Rs 3,540.08 lakhs and Rs 4,425.11 lakhs as at March, 31, 2016 and Apri 1, 2015 respectively.

{c) Government Grant

Under Ind AS, government grant received for mini hyde! projects has been reclassified as liability, Under previous GAAP the same
was accaunted for under capital reserve. This has resulted in an decrease in equity by Rs 135.58 lakhs as at March 31, 2016 and
April 1, 2015 respectively,

[d] Prior Period Ex penses

Al the prior period expenses has been adjusted in the respective periods in which such expenses pertains to. These adjustments
have resulted in an decrease in equity under ind A5 by Rs 35.45 lakhs and Rs 151.27 lakhs as at March 31, 2016 and Aprit 1, 2015
respectively and increase in net profit by As 115.82 lakks for the year ended March 31, 2016. .

(e} Employee benefit (Leave & Gratuity)
!n aecordance with Ind AS 19, “Emplayee Benefits” re-measurement gains and losses on post employment defined benefit plans
are recognised in other compréhensive income as compared to the statement of profit and loss under the Previous éAAP.
Further Interest expense/income on the net defined benefit fiability/asset Is recognised in the statement of profit and ioss using
the discount rate used for defined benefit abligation as compared 1o the expected rate used far racognising incame from plan
assets under the Previous GAAP.

These adjustments have resulted in an decrease in equity and net profit underind AS by Rs 270.26 lakhs as at March 31, 2016.

Lhastorad
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Odisha Power Generation Corporation Limited

Notes forming part of the financial statement
{ivj Details of CWIP

{Rupess in Lakhs

A | CAPITAL WORK IN PROGRESS
As at 31st
March, 2017 As at 31st March, 2016 As 2t Ist April, 2015
Tangible Assets ) .
For Operational Power plants 7,257.48 6,534.33 4,587.43
For Mini Micro Hyde! Projects , 1,314.76 1,314.76 1,314.76
Less: Accumuioted fmpoirment losses {1,106.57) - -
For Devalopment of Caal Mines 7.277.31
For Expansien Pawer Plants 5,87,1595.92 3,25,689.91 1,08,774.11
Total 5,94,565.59 3,32,339.01 1,22,553.61
Intangible Assets under Development
Software - - 614.52 31.32
Coal Mines Develepment
ToIAL - £14.52 21.32
B Details of expenditure for expansion power plant included under Cz pital Work in Progress are as |Rupaes in Lakhs)
. Asat Additions | D29UHOMS /1 lized | Asat 31.03.2017
Particulars 031,04.2016 Adjustments
Ash Pond ' 10,97 34.26 - 4523
Butlding 4,391.55 3,359.59 [335.21) 741552
CMT- Building 2,594.65 - (2,594.65) -
Consultancy Charges- Power plant 1,789.13 1,360.04 - 3,148.16
inspection Charges - Others - 258 - 2.58
MGR 563.71 23,707.24 - 29,270.595
plant & Machinery 2,38,302.19 1,91,5759.23 - 4,29,821.42
Power Supply Distribution lighting 23.40 16.31 - 99.71
Road Bridge & Culvert : 3.47 45.71 - 49,18
Statutory Clearance Fess & Expenses 129.36 4.53 K 133,99
survay and Sail tnvestigation 5.47 - . 5.47
Water Supply & Arrangements 15.31 . - 15.31
stock in Transit & Pending Inspection 46,686.62 53,652.18 (46,686.68) - 53,692.18
Expenses During Construction period 30,060.75 32,924.78 - 62,985.53
Total | [ 3,74.636.63 {  3,11,726,55]  (46,686.68)| {2,929.36}| 5,86,746.54
{Rupases in Lakhs
barticulars m.ﬁi.azins Additians ::sjz“‘;; B" Capitalized | Asat31.03.2016
Ash Pond - 10,97 - 10,97
Building 1,360.03 3,031.52 - 4,381,555
CMT- Building - 2,594.65 - 2,594.65
Consultancy Charges 1,788.13 - - 1,789.13
Inspection Charges - Others * - - -
MGR - 563.71 - 563.71
flant & Machinery 53,136.05 1,85,166.14 . 2,38,302.19
Pewer Supply Distribution lighting 6.83 76.52 - 23.40
Road Bridge & Culvert 121.14 - [117.67) 3.47
Statutory Clearance Fees & Expenses 55.13 74.23 - 129.36
Survey and Scil Investigation 5.47 B 5.47
Water Supply & Arrangements 15.31 - - 1531
Stock in Transit & Pending Inspection . 40,671.08 46,686.68 [40,671.08) - 46,686.68
Expenses During Construttion Perigd 12,613.85 17,446.86 . - 30,060.75
Total | [ 10977431 | 2,55,651.28 |  [40,671.08)] (127.57) | 3,24,636.63

{v] Loanfrom PFC & RECis secured by mortgages on, afl present and future immovable properties of Unit 3 & 4 (660 X 2MW). For detalls, Refer Note 2D,

{vi) Rs26,345.53 Lakh (March 31, 2D16: Rs 12,631.67 Lakh] of borrowing costs has been capitalised during the year on qualifying assets (property, plant and
sguipments} using a capitalisation rate of 10.55 % (March 31, 2018 1D.55%). :

{vii) Property, plant and equipment (including Capital work-in-progress) were tested for impairment during the year where indicators of impairment existed. An
amaunt of Rs, 1,314.75 lakhs was incurred for four Mini Hyde! projects {Harabhangi, Badanals, Banpur and Barbosa) which couid not e completed since

1996 {schedule date of compietion). fut of the above amount, Rs. 1,106.57 lakhs [P.Y, i

=

i1] has been charged to statemant of profit and loss as an
impairmant. y
G
1




. Cdisha Power Generation Corporation Limited
Notes forming part of the financial statement

6. Intangible Assets

{Rupeas in 1akhs}

Particulars As at March 31, 2017 | As at March 31, 3016 As at April 1, 2015

Carrying amaounts of ;
Software & SAP licence 804.48 73.33 78.54
Intangible assets under development - 614.52 81.32
Total 804.48 633.35 16C.26

(Rupees in Lakhs}

Software & $AP

Particulars intangible assets Total
ficence under developrient

Cost or deemed cost

Balance as at Apri} 1, 2015 78.94 81.32 160.25

Additions 72.00 533.20 £05.20

Disposals/ Adjustments (81.67) - [81.67}

Balance as at March 31, 2016 ) 69.27 §14.52 653.79

Additians 354.60 - 854,80

Disposals/ Adjustments - (614.52} {614.52)

Balance as at March 31, 2017 923.87 - 923.87

{Rupees in Lakhs)

Particulars

Software & SAP

Intangible assets

licence under development Total
Accumulated amartisation
Amortisation for the year [FY 20 15-18) {4.56) . {4.56}
Accumulated amortisation as at Mareh 31, 2016 (4.56) - {4.56)
Amortisation for the year 123.95 - 123.95
Accurmnulated amortisation as at March 31, 2017 119.39 - 119.39

{Rupees in Lakhs}

Softwara & 54P

Particulars Intangible sssets Total
licencea under development

Deemed Cost 78.94 81.32 160.26

Balance as at March 31, 2016 73.83 614,52 68835

Balance as at March 31, 2017 804.48 - 30443

{)  Expenses incurred on maintenance of software systam payahle ansually are charged to revenue.




Odisha Power Generation Corporation Limited
Notes forming part of the financial statement

7 - Investments - Non-current

particulars As at March 31, 2017 As at March 31, 2016 AsatApril 1, 2015
® No. of shares Amogunts Mo, of shares Amounts No. of shares Amounts
UNQUOTED INVESTMENTS CARRIED AT COST - - - - - -
Equity investment [n Joint ventures {jointly controlled entities}
i i d {Fuli id ity sh -

O:;:‘r]\a Coal and Power 1td (Fully paid equity shares of Rs 10/ 1020,00,000 10,200.C0 25,500 2.55 25,500 255
[

Total 10,200.00 2.55 2,55

(i} The carrying ameunt and market vaiue of unquated investments is as foliows:
Particulars As at March 31, 2017

{Rupees in Lakhs)
As atApril1, 2015

As at March 31, 2016

(a) Unquoted

Agaregate carrying amount of unquoted investments # 10,200.00 2.55 2.55

Total carrying amount

10,200.00 2.55 2,55

# Costs of unquoted equity Instruments has been considered as an appropriate estimate of fair value because of a wide range of possible fair value
measurements and cost represents the best estimata of fair value within that range.

{1} Details of % of holding and place of business -

Particular

as 2t March 31, 2017

As atMarch 31 2016

As at April 1, 2015

% of Holding

Place of Business

51%
Mangharpur and Dip-sice
Manhorpaur

Sl
Manoharpur aad Dip-side
Manhorpaur

S1%
Mancharpur and Cip-side

Manhorpaur

(iii) Equity Instrument for 102,000,000 no. of Shares of Face Value per Share Rs.10 each fully paid up {Previous year 25,500 Neo. of Shares of Face Value per
Share Rs.10 each fuily paid up). Odisha Caal and Power Ltd. {OCPL) is incorporated under the Compantes Act, 2013 as whally awned subsidiary company of
DPGC on 20th January 2015. Subsequently Gavt, of Ddisha vide notification No.1578 dated 21st february 2015 has approved OCPL as joint venture company
netween the reparting company and Odisha Hydro Power Corporation Ltd [OHPC) by acquisition of 45% equity shares in OCPLfrom the reporting company.
Sharzhalder’s Agreement among reporting company, OHe Cand CCPLIs signed on 215t April 2016.




Odisha Power Generation Corporation Limited
Notes forming part of the financial statement

8- Loans & Advances

- _(Rupees in Lakhs)

Particutars AsatMarch 31, 2017 | As at March 31,2016 As at April 1, 2015
aj Loans to employees
- - Secured, cansidered good 210.38 146.72 127.17
- Unsecured, cansidered good 226.19 155.53 176.75
- Doubtful - - -
Less : Allowance for eredit Lass - - - -
b} Security Deposits 119.49 41.19 40.58
- Total 556.06 387.84 344.51

(i} Loan to employees includes Rs. 436.57 lakhs {March 31, 2016 : Rs. 346.65 lakhs & Aprif 1, 2015 : Rs. 303.92 lakhs) an

account of Vehlcle tozan, Computer Loan and Educational Loan. Loans has been given at a rate varying between 6%-8% an
simple interest basis.

Secured loan represents vehicle loan of Rs 210.38 lakhs (March 31, 2016 : Rs. 146.72 lakhs & April 1, 2015 : Rs 127.17
lakhs), which has been hypathecated in the favour of the company.

(i}  Thereareno autstanding debts from directors or other officers of the Company.

veibe 107
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Qdisha Power Generation Corporation Limitad
Motes forming part of the financial statement

9. Other Financial Assets

{Rupees in Lakhs}

Particulars

As at March 31, 2017

As at March 31, 2016 | AsatApril 1, 2015

a) Other Receivables

- Secured, considered good

- Unsecured, considered good
- Doubtful

Less : Allowance for credit Loss

- 60.58

Total

- 60.58

s



QOdisha Power Generation Carporation Limited
Notes forming part of the financial statement

10 - Other non-current assets

o

(i)
(i)

{viil)  Prepaid expenses includes payment made for various insurance coverages.

{Rupees in Lakhs)
Particulars As at March 31, 2017 As at March 31, 2016 As at April 1, 2015

Capital Advances
- Advance for Land Acguisition 11,616.38 10,515.10 26,797.94
- Other Capital Advance 74,173.07 48,326,938 50,886.79
Advances related to Indirect Taxes 14.77 14.73 14.73
Prepayments {Leasehold Land) 1,279.27 1,336.70 1,383.20
Prepaid Expenses - 60.33 107.22
Advance to suppliers & Contractors - - 1238.75
Total 87,083.49 60,253.84 79,323.64

Notes:

Payment was made to Odisha Industria} Infrastructure Development Corporation (IDCO), Govt. of Qdisha and CAMPA towards
acquisition of land for Merry-Go-Round (MGR} Railway system and Ash Pond. As per the land acquisition poiicy of IDCO / Govt, of
Qdisha, the company shall depaosit with IDCO / Govt. of Odisha (District Celtector) the cost of land and service charges after
complying the procedures laid down under applicable actand ruies. On deposit of such cost and service charges, the land shalt first
be transferred in favour of IDCO and subsequently in favour of the tompany through “Lease Agreement”, Pending execution of

lezse egreement and subsequent physical possession of land in favour af the company by IDCO, amount paid towards acquisition of
land are disclosed as “Advance Against Land Acquisition”.

Capital advances mainly comprises of ad\;ance given to BHEL & BGRE for expansion work of Unit 2 & 4 {660MW X 2}

Prepayments {Lease hold land) and the amount shown in Note No-17 includes advance payments for AC.452.00 of Hirakud

Reservoir land, AC.226.46 Village Forest land & AC.60.80 patta land which are in the possession of the company, lease deed of
which are vet to be completed,

(iv) Prepayments (Lease hold land) and the amount shown in Note No-17 includes AC.69.38 of Govt. land and AC.104.47 of private
tand valuing Rs 222.35 lakh which were surrendered in favour of Govt, of Odisha for eventual transfer to AES 1B Valley Corporation
for construction of Unit S & 6 of I3 Thermal Power Station. The tompany requested Govt. of Odisha for restoration of title / right of
{and for expansion of unit 3 & 4 which is Yet to be completaed. However the Company is in possession of the above lands and used
for the furtherance of its business.

(v}  The Company hss taken land under operating leases. The following is the summary of future minimum fease rental payments
under non-cancellable operating leases entered into by the Company.

Operating Leases I

{Rupees in Lakhs)

. Minimum Lease Payments
Particulars
As at March 31,2017 | Asat March 31, 2018 | As at April 1, 2015

Nct later than 1 year 100.97 144.52 98.88
Later than one year but not later than five years 403,90 573.08 398.52
Later than five years | §75.38 758.52 992.63
Total minimum lease commitments 1,380.25 1,481.22 1,487.08

(vi)  During the year ended March 31,2017, total operating lease rental recognised in the statement of profit and loss was Rs 100.97
lakhs (2015-16: Rs 144.56 lakhs). :

{vii)  Lease hoid land are amortised over the lease period or 30 years which ever is less. Refer poficy Note 3.7.
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QOdisha Power Generation C_orporation Limited
Notes foerming part of the financial statement

11. - Inventories {At lower of cost or Net Realisable value)

[Rupees in Lakhs)

Particulars

As at March 31, 2017

As at March 31, 2016

As at April 1, 2015[

{a] Raw Materiais*

i

{1) Cost 929.13 1472.37 2,344.25
{2] Less: Provision - - -
(b) Components, Chemicals, Stores & Spares*
{1) Cost 3,420.25 3476.31 3,444.73 I-
{2) Less: Provision '91.58 91.58 91.58 .-
{¢) Tools & Tackles
(1} Cost 10.75 11,11 12.25 _
{2] Less: Provision J -
{d) Stockin Transit -
(1 Cost - 9.36 250.61
{2) Less: Provision - - - i.
Total Inventories 4268.55 4,877.57 5,960.26 |

* Physical verification of inventaries except oil have been carried cut by third party and valued as per significant

accounting policy Note No. 3.12
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Cdisha Power Generation Corporation Limited
Notes forming part of the financial statement

12 - Trade receivables

{Rupees in Lakhs)

Particulars

As at March 31, 2017

As at March 31, 2016

As gt April 1, 2015

Trade receivables
(a) Secured, considered good

(B} Usnsecured, considered good 12,775.74 9,014,538 4,375.72
{c)  Doubtful 25.23
Allowance for deubtful debts 25.23
Total 12,775.74 9,014.58 4,375,72

Trade receivables are dues in respect of goods sold or services rendered in the normal course of business. This included an
amount of Rs 978.60 lakhs (FY 2015-16: Rs Nil, As at April 01, 2015: Rs 25.23 lakhs) has not been confirmed by the customer.

Where a trade receivable has been provided for, such provision coul
realise the amount within 12 months from the balance sheet date,

d be dictated by prudence, but one could still expect to
Under such circumstances, the saig trade receivabie is

classified a5 current. Where, however, there is no expectation to realise the amount within the next tweive months period, the
same neads to be classified as non-current along with the provision made for the same.

Trade racelvables ara further analysed as :

(Rupees In Lakhs)

As at March 31, 2017

Gross credit risk

Allgwance for credit

Netcredit risk

ameunt losses amount
Amounts not yet due 11,792.33 - 11,792.33
One month gverdue 877.20 - 577.20
Two months overdue - - -
‘Three months overdue 0.02 - 0.02
Between three to six months gverdue - - .
|Sreater than six months overdue 520 - 6.20
TOTAL 12,775.74 - - 12,775.74

[Rupees in Lakhs)

As at March 31, 2016 Gross credit risk Allowance for credit Net credit risk
amount Josses ameunt

Armounts not yet due 5,014.58 B 9,014.53
One month overdue - - .
Twa months overdue - - .
Three manths overdue - . R
Between three to six months ovardue - . .
Greater than six months overdue - . .
TOTAL 5,014.58 - 9,014,583

{Rupaes in Lakhs)

As at April 1, 2015

Grass credit risk
amount

Allawance for credit
losses

Net credit risk
amount

Amounts not yet due

Gne month overdue

Two months overdue

Three months overdue

8etween three to six months overdue
Greater than six months overdue

4,400.35

4,375.72

TOTAL

4,400.95

4,375.72

Movement in allowance for credit losses in respect of trade receivables:

{Rupees In Lakhs)

In determining the allowances for doubtful trade receivables the Com

pany has used a practical expedient:

Particiore As at March 31,2017 Asat March 31, 2016]  As At Aprit 1, 2015
Balance at the beginning of the period - 25,23 25.23
Additions during the period - . .
Utilised during the peariod - 23.23 -
Balance at the end of the period - - 25,23/
T

expected credit Joss aflowance for trade raceivables basad on a provision matrix The provision matrix &

historicat credit Joss experience and is adjusted for forward looking infarmation. Tl
the ageing of the receivables that are due and ratas used in the provision matrix.

expected credit loss aliow

t-ay_computing iﬁf
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Odisha Power Generation Corporation Limited
Notes forming part of the financial statement -

13 - Cash and Cash Equivalents

-

{Rupees in Lakhs}

Particuiars As at March 31, 2047 | As at March 31, 2016 |As at Aprii 1, 2015
(a) Baiances with banks
{1)  Unrestricted Balance with banks
(i} In Current Account 60298 1,107.85 £57.60 -
fii} in Cash Credit Account - - 805.39
x
(5} Cashin hand . . 1.71 .21 279 _
fc) Term Bepasit with original matueity up to threg months 14,921.55 24,712.63 5,200.00
Total 15,533,724 25,823.79 6,965.78
{d} Deposits with original maturity of more than three months but not mors than tweive manths 9,060.00 11,400.00 68,100.00 -
(e) Earmarked Balances with Bank i
Depasits with barks held as security against guarantees 5,153.34 12,745,834 9,645.84 -
fixed Deposits with bank pledged as security or macgin money 183.97 177.99 124.99
Total 14,407.31 24, 394485 77,930.83
Totz] Cash and Bank Baiances 29,940.55 50,147.62 24,896.61

0}
{ii}

(i1}

The cash and bank balances are denominated and held in Indian rupees.

Earmarked cash and bank balances primarily represents margin and secusity provided for obtaining bank guarantees as detatled below:

a. The Company had provided secusity to Yes Bank in terms of fixed deposits of Rs 1,529.20 {March 31, 2016: Rs 3,100.00 takhs, April 01, 2015; 6,000.00 lakhs) for issuance of
pecformanc e bank guarantees on behalf of QCPL in favour of "Naminating Autherity, Ministry of Coal, Government of India".

b. The Campany had provided security to Yes Sank in terms of fixed deposits of Rs 3,080.00 lakhs {March 31, 2016: Rs 3,090.00 {akhs, April b1, 2015: 3,080.00 iakhs) for issuance of bank ™~
guarantees in favour of "Power Grid Corporation Ltd” for tong term access arrangement of transmission line

¢. Fixed deposits of Rs 533.34 lakhs [March 31, 2016: Rs 533.34 lakhs, April 01, 2015: Rs 533.34 lakhs] has been pledgad as security deposits in favous of ” The Executive Enginaer, Main
Bam Division, Sambalpur, Odisha” for drawl of water from Hirakud resesvalr

d, Fixed deposits of Rs 177.99 Jakhs {March 31, 2016: Rs 177.99 lakhs, April 01, 2015: 177.99 1akhs) has been pledged as security deposit in favour of * The Executive Engineer, Main Dam
Division, Sambalpur, Odisha" against supply of water,

In accordance with the MCA notification G.5.R. 308(E) dated March 30, 2017 details of Specified Bank Notes {SBNM) and Qther Dangmination Notes (QON) heid and
transacted during the period from November 8, 2016 to December 30, 2016, is given below:

{Rupeesin ukhsr

particulars SENS cons Total

Ciosing cashin hand as on 08.11.2016 1.56 B.24 1.80
(+) Ungermitted receiots - . -
(+] Permitted receipts . - 4.57 4.57
{-1 Unpermitted payments - -
(-} Permitted payments - 3145 .4

{) Amounts deposited in Banks 156 156
Closing cash inhand as on 30.12.2016 - 1,36 135:
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(i)
(i)

[v) Theabove loans and inter-carporate loans to OCPL have been given for business purpose.

Odisha Power Generation Corporation Limited
Notes forming part of the financial statement

14 - Loans

{Rupees in Lakhs)

Particulars

As at March 31, 2017

As at March 31, 2016

As at April 1, 2015

a) Loans to employees

- Secured, considered good

- Unsecured, considered good
- Doubtful

Less : Allowance for credit Loss

b) Loanste OCPL

- Secured, considered good

- Unsecured, cansidered good
- Ooubtful

Less : Allowance for credit Loss

) Security Deposits

45,79
97.86

461.96

Q.08

38.63
84,52

9,612.65

0.28

38.20
70.97

0.35

TOTAL

609.70

9,736.08

108.52

Loan to empleyees includes Rs. 147,65 lakhs {March 31, 2016 : Rs. 123,15 lakhs & April 1, 2015 : Rs. 109.17 lakhs) on
account of Vehicle loan, Computer Loan and Educational Loan. Loans have heen given at 3 rate varying between 6% - 3%
on simple Interest basls.

Secured loan represents vehicle oan of Rs 49.79 lakhs (March 31, 2016 : Rs. 38.63 lakhs & April 1, 2015 : Rs 38.20 lakhs),
which has been hypothecated in the favour of the company.

There are no cutstanding debts due from directors or other officers of the Company.

inter Company oan given to Odisha Coal and Power Ltd. {OCPL), a joint venture company through loan agreement dated
25th April 2015 for Rs 5,600 fakhs and 13th uly 2015 for Rs. 4,000 iakhs. The loan has been given for the purpose of fund
requirement of OCPL for payment to Nominating Authority, Ministry of Coal, Govt. of india ta meet the conditions of
allotment agreement dated 30.03.2015 and other expenses of OCPL. Board of Oirectors approve the loan of Rs 5,600 lakhs
and Rs. 4,000 fakhs to OCPL in its 180th meeting held on 20th April 2015 and 182nd meeting held on 8th July 2015
respectively.

The Company has agreed to provide an amount of Rs 5,600 lakhs and Rs 4,000 lakhs as inter company loan on request of
the OCFL. The approved loan limit does not include accrued interest during the term of the Joan which shall be considered
part of the loan beyand the limit.

Term of Loan: The loan shall be for a pericd of 365 days from the date of the agreement and may be extended after
approval of Board of Directors of the Company on the basis of request from OCPL.
Interest: Interest shall accrue on each loan disbursal at the rate charged by Power Finance Carporation Ltd, {PEC) to State

sector horrower (Category A+) applicable on the date of disbursal. The interest shail accrue and compounded on quarterly
basis.

Total inter company loan provided to OCPL during the year is Rs 406.59 [akhs (during FY 2015-16 is s 2892.18 lakhs},
Interest accrued and compounded during 2015-16 and 2016-17are Rs.720.47 lakhs and Rs 640.17 Jakhs respectively. Qut
of total inter company loan including interest accrued an amount of Rs 10,197.45 lakhs has been converted to aquity
shares In OCPL during the year 2016-17 as per Board approval dated July 30, 2015 and March 09, 2017,




(i)

Cdisha Power Generation Corporation Limited
Notes forming part of the financial statement

15 - Other Financial Asset

{Rupees in Lakhs}

Particulars Asat March 31, 2017 [As at March 31, 2016 [Asat Aprit 1, 2015
Advances to others 33.39 2171
interest accrued on loans and deposits 394.53 621.08 1,019.62
QOther Receivables 29251 173.95 144,80
Receivable from related parties 24,732.98 2691332 4.67
Total 25,420.02 27,741.75 1,190.80

Mancharpur and Oip-side Manoharpur coal blocks'aliotted to the Company were cancelled by virtue of decision of Hon'ble Supreme Court of

Accordingly an amount of Rs 177,54.75 lakhs (net off liabllities for security deposit & retention money from contractor Rs 78.09 lakh,
accumulated depreciation Rs 44.51 iakh and borrowings Rs 7966.33 lakh) incurred by the company up to 31st March 2015 as a pricr allottae has
heen certified by the Statutory Auditors of the Company and approved by Govt. of Odisha vide Memo No. 9598 dated 28.12.2016 . The same has
bzen accounted as receivable from OCPL. Details of arnount receivable as prior allottes and other receivable from QOCPL as shown above on the
repcrting date are given below:

{Rupees in Lakhs)

Particulars As at 31st March, 2017 As gt 31st March, 2016
Expenditures ; : ]
Tangible & intangible Assets 118.82 118.62

Devgloprment Expenses and Capital works in progress 6,915.23 §,915.23 .
Advance 2gainst land acguisition 14,800.08 18,239.4¢6 ]
Qther Capital Advances 570.37 22,404.29 570.37 25,843.6"
Liabilities |
Security deposit & Retention money 78.09 78.09

Borrowings {Refer Note-4(1)] 7,966.33 7.,966.33 ]
Accurnulated Depreciation 44.51 8,088.92 4451 3,088.97 °
Net Expenditure Recoverable 14,315.37 17,754.76F

[Rupees in Lakhs’

Particulars As at 31st March, 2017 As at 31st March, 2016 i
Other Expenses; ’ !
Interast on borrewead capitai utilised for development of ceal mine * 2,141.67 1,023.55 :
Land Advance 51.65 - ]
Contract Payment 64.00 £54.00

Salary of Qeputed Employess 142.21 87.39

Other Admin Expenses 19.60 2,418.57 17.30 1,192.24‘{

Totat 2,8418.57 1,192.2-

(i}

Referring to Note- 20 (i}, interest accrued on foan utitised for development of coal mine w.a.f. Aorll D1, 2015 is accounted as receivable from OCPL.




Odisha Power Generation Corporation Limited
Notes forming part of the financial statement

16 - Current tax assets and labilities

{Rupees in Lakhs)

Particulars Asat March 31, {AsatMarch 31, |Asat Aprif 1,
2017 2016 2015
Current tax assets
Tax refund receivables/Advance Tax 50,436.60 50,436.59 42,964.73
Advance Tax and TDS for 2036-17 3,730.34
Tatal 54,166.93 50,436.59 42,964.73
Current tax liabilities
Income Tax payable 47,512.13 47,501.28 40,505.45
Provision for taxation for 2016-17 4,220.89
Total 51,733.02 47,501.28 40,505.45
Current Tax Assets(Net) 2,924.47 2,83531 2,459.28
Current Tax Liabilities (Net) 490.56
fi\l P
34
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Odisha Power Generation Corporation Limited
Notes forming part of the financial statement

17 - Other current assets

{Rupees in Lakhs)

Particulars As at March 31, 2017 |As at March 31,2016 |As at Apdit 1, 2015

Other assets 473.94 48165 318.00

Advances to suppliers 730.78 872.76 110.83

Less: Allowance for doubtful - - -

P repayments (Leasehold Land) 100.97 14452 98.88
Total 1,305.68 1,498.93 52771

{i} Otherassetsincludes payment made for various insurance coverage and annual maintenance contracts etc.

I} Adavance to suppliers is unsecured and considerad good.
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{i)

(i)

(i)

{v)

Qdisha Power Generation Corporation Limited

Notes forming part of the financial statement
19. Cther equity *

{Rupees in Lakhis}

Particulars

As at March 31, 2017

As at March 31, 2016

As at April 1, 2015

General Reserve

8,960.23 8,960.23 8,960.23
Retained earnings N 99,517.17 96,665.25 §9,650.76
Security Premium reserve 5,888.43 5,888.43 5,888.43
Total 1,14,765.33 1,11,513.81 1,04,458.42

General Reserve

[Rupees in Lakhs)

As af March 31,

Particulars As at March 3%, 2017 2016
3alance at the beginning of the year 8,960.23 8,960.23
Movements - -
Balance at the end of the year 3,960,723 §,960.23

Retained Earnings

{Rupees in Lakhs)

Asat March 31,

Particulars As at March 31, 2017 2015
Bzlance at the beginning of the year 96,603.25 89,650.76
Profit attributable to owners of the Company 6,762.91 11,836.,02
Otr?er c'ompreher]sive income arising from remeasurement of defined benefit (051} (396.41)
obligation net of income tax ,

Payment of dividends on equity shares 2,941.30 3,676.63
Related income tax on dividend 598.78 748.48
Balance at the end of the year/period 99,917.17 96,665.25

Security Premium Reserve

[Rupees in Lakhs)

Particulars

Asat March 31,

As at March 31, 2017 2016
Balance at the beginning of the year/period 5,888.43 5,288.43
Movement during the year - -
Baiance at the end of the year/period 5,888.43 5,888.43

The nature of reserves are follows:

(a) General Reserve ;- Under the erstwhile companies Act 1956, a general reserve was created through an annual transfer of net profit at a

specified percentage in accordance with appiicabie reguiations, Consequent to the introduction of companies Act 2013, the reguirement to
mandatery transfer a specified percentage of nef profit to general reserve has been withd rawn.

{b} Securities Premium Reserves: Securities premium is used ta record premium received on issue of shares. The reserve Is utilised in aceordance

with the provisions of the Indian Companies Act, 2013 {the "Companies Act”).

Proposed Dividand:

In respect of the year ended March 31, 2017, the directors propose that a dividend of Rs 17.41 per share be paid an fully paid equity shares. This
equity dividend is subject to approval by sharehoiders at the Annual General Meeting and has not been included as a liability in these Financial
Statements. The proposed equlity dividend is payable to all holders of fully paid equity shares. Total estimated equity dividend including dividend

distribution tax to be paid is Rs 2,043.95 lakhs .
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Odisha Power Genaration Corporation Limited

Notes forming part of the finandal statement
20. Borrowings

{Rupees In Lakhs)

As atMarch 31, Asat March 31, 2016 {As at April 1, 2015
Particulars 2017
Secured - at amortised cost
From PFC 2,09,752.24 84,651.70 43,591.11;
Fram REC 1,68,923 88 E7,489.56 39,648.12]
Total 3,78.681.12 1,62,121. 26 83,235.22

)

(it}

(i)
(a)

{5,

[t

&)

(iv)

(b

v}
{2}

{o

{c]

]

{e

£

Loan from power Finance Corporation Ltd {PFC) includes loan availed and utiflsed for development of coal mine by the company as prior
aliottee amounting to Rs 10,145.19 iakh (Previous Year Rs ,024.91 lakh), in fine with clause 5.7 of Shareholders Agreement signed by
the company, Odisha Goal and Power ttd [OTPL) and Odisha Hydre Power Corporation Ltd {OHPZ) on dated 21st Aprit 2016, the
expenditure thcurred by the company for development of Manoharpur and Dipside Manoharpur Coal 8locks has baen transferred 1o
OCPL after certification by Statutory Auditors of the company and approval by Govt. of Odisha. On request of the campany and 0CPL,
PFC sancticned Loan in favour of OCPL by off loading from sanctioned limit of the campany. OCPL Board in their 15th meeting held on
dated 2nd June 2016 has approved for adjustment feransfer of the loan outstanding up to date of off loading [already drawn by the
company and utilised in development of Coal Mines and subsequent interest paid / accrued to the date of off lead), against sanctioned
loan made by PFC. Further, on request of CCPL, the Company has requested PFC for prepayment of loan and Interest utilised for
develapment of coal mine, Pending with such off toading and / or aceeprance of PFC for prepayment, Rs 10.145.19 lakhs shown under
Termloan as above.

Term foan of Rs 4,33,000 fakh each were sanctioned by Power Finance Corporation Limited (PFC} and Ryral Electrification Corporation
Limited [REC) for construction of X660 MW Coal based Thermal Power Plant , Development of Mancharpur Coal Mines and Merry Go
Round (MGR} Railway System (Project). Both PFC and REC have off loadad proportionate sanctioned limit refated to deveiopment of coal
minz as the coal mine was cancelled and allotted in favour of Odisha Coal and Power Limited, a ioint venture company of GPGC & ORAC.
Accordingly the sanctioned limitis reduced 10 Rs 3,31,187 iakh and Rs 3,81,200 lakh by PFCand REC respectivefy.

Security -

The term Pans including interest, additional interest and other charges have been secured by way of first charge on pari passu basls
through equitable mortgage / simple maorigage [ english mortgage {yet ta be created] in favour of PFC and REC of alf immavable assetsof
the project { 2 X 660 MW power plant) Inciuding fard and building attached thereto and first charge on pari passu basis by way of
hypothecation In favour of PFC and REC on all movable assets of the project except book debts,

if the security provided becomes inadeguate to cover the balance Of each of the fgan outstanding, the company has undertaken to
provide additienal security as may be acceptable to lender.

Repayment of the principal, interest and other charges due on term Ioan from PRC has been secured by Opening of “Escrow Account”
with Union Bank of India and alse Unjen Bank of india has been appointed 25 Escrow Agent for this purpose,

Repayment of the principal, interest and other charges due on term loan from REC has been secured by apening of “Trust and Retention
Account” with Union Bank of india.

Repayment;-

Term loan frem PFC shail be repaid in 60 (sity) unequal quarterly instalments commencing from 15tk day of Octaber 2018 and
subsegquent instalments will become due for Ppayment on 15th day of January, 15th day of April and 15th day of July every year. The
Company has the right to modify the amortisation scheduie one time onky till six months prior to the cemmissioning of the project. The
medification in the principal repayment amount shall npt vary by more than 10% of the principa payment agreed to under the sanction.

The term loan from REC shail be repaid In 60 equal quarterly instalments and the 13t loan repayment due date shall be the Jast day of the
last month of the calendar quarter {liowing the quarter in which the moratorium period expires i.e. 31st Qecember 2018 and all
subsequent loan repayment due dates shall be the fast dzy of sach following catendar quarter till the entire [oan amount with interest
and all ather dues are repaid to REC in full. Moratorium period shall be Commercial Date of Operation (CO0) plus six months subject to
maximum of five years from the date of 1st disbursement.

interest:-
Interest on term {oan shail be paid at the prevailing rate applicable to A+ categary of state sector borrower with discount / rebate akowed
fromtime to time on the date of each disbursement as per the terms and conditions of sanction of Igan and policy of PFC and REC.

PFC has allowed discount of 60 bps (10 bps relsted ta loan disbursed up 10 31.10.15) on applicabla rate and 25 hps as rebate on interest
on timely payment subject to interest rate not fafling below 10.55% per annum. REC has aliowed discount of 8% bps (35 bps related to
loan disbursed up to 31.03.16) on applicable rate subject ta interest rete not falling below 10.55% per annum. in case notifled/ cireular
interest rate falls below 10.55% per annum, the same shall be applicable.
Interest on PFC loan to be serviced on quarterly basis and due date for payment of interest is 15th day of April, 15th day of july, 15th day
of October and 15th day of lanuary every year.
Interest on REC loan to be serviced on Quarterly basis and due date for payment of interest is tast day of the last month of the calendar
quarter for every year.
The Company has svailed the option of interest reset in three vears from the date of disbursement and paid upfront fee @ 0.05% on term
loan sanctioned instead of commitment charges on undrawn amount for each of the quarter,
The maturity profiie of borrewings{including interest accrued-Refer-Note 25) is as ioflows:

{Rupees in Lakhs)

As at Asat Asat
Contractual maturities March 31, 2017 March 31, 2016 April 1, 2015
In one year or fess or on demand 4,370.36 1,054.42 973.31
Between one & two years 2%,585.38 - -
Between two & tree years " 22,264.51 | . 6.705.66 -
Setween three & four years 22,264.51 9,731.45 3,527.43
Berween four & five years 22,264,514 8,731.05 5,068.21
More than five years 2,86,697.15 1,36,402.57 75096.84
Total contractual cash flows 3,33,456.89 1,64,624,77 84,565.80
Less: Capitalisatipn of transaction costs 404,90 42908 453,28
Total Borrowings 3,83,051.99 1,64,195.59 84,21254




Odisha Power Generation Corporation Limited
Nates forming part of the fingndal statement

21. Gther Financial Liabilitles

(Rupees in Lakhs)

w As at March 31, 2017 |As at March 31, 2016 [As at April 1, 2015
Particulars
a}  Capital Creditors - 12.13 16.38
b)  Security Deposits 134.55 395.38 133.73
¢} EMDand Retention Money 191,63 132.78 52.14
d}  Payable to Governmerit 185.58 18558 185.58
Tota! 51176 725.87 388.33
0] Government Grant of Rs 185.58 lakhs were recaivad from Ministry of Non-conventiona! Energy, Govt. of India for canstruction of Miri

Micro Hyde! Peojects. The Company has impaired fous Hydel projects during the year which weare cantinued undar Capital Work-in
progress. Henceforth, grant has been reclassified as payable to government during the year ended March 31, 2017, Any unfulfilled
conditions and other contingancies attaching to zovernment assistance has not bean raviewed and recognizad,




Odisha Power Generation Corporation Limited
Notes forming part of the financial statement

22. Provisions

{Rupees In Lakhs}

Particulars

As at March 31, 2017

As at Mareh 31, 2016

As at Aprif 1, 2015

Employee Bensafits
- Gratuity

321.47

715.43

as M

“41.U0
- Leave benefits 3,307.92 3,148.535 2,398.60
Total 3,829.39 3,863.98 2,438.66
{i} Provision for employee benefits inctuda Gratuity, Leave Benefits & Sick Leave
{ii] Moverment in provision balances are analysed below:
Asat March31, 2017 {Rupees in Lakhs)
Balance Sheet Analysis Gratuity Sick Leave Leave benefits
Present Value of the obligation at end 3,990.99 864.19 1,573.64
Fair Value of plan assets 3,469.52 - -
Unfunded Liability/ provisien in 8alance Sheet 521.47 864.19 2,573.64
Unfunded Liability recognised in Balanca Sheet 52147 364.19 2,573.64
As at March 31, 2016 {Rupees in Lakhs}
8alance Sheet Analysis Gratuity Sick Leave Laave benafits
Present Value of the obtigation at end 3,566.73 786.38 2,428.95
Fair Value of plan assets 2,117481 - -
Unfunded Liability/ provisio nin 8alance Sheet 848.52 786.33 2,428.95
Unfunded Liability recognised in Balance Sheet 848.92 786.38 2,428.95

L. Cefined Contribution Plan

The Company participates in a aumber of defined contribution plans on behalf of relevant personnel. Any expence
recognised in relation to these schemes represents the value of contributions payable during the period by them at rates
specified by the rules of those plans. The only amounts included in the balance sheet are those relating to the prior
months tantributions that were not due to be paid until after the end of the reporting period. The total cost charged to
statement of profit and loss during the year on account of defined contribution plans amounted to Rs 495. 70 Jakhs (2016:
Rs 982.91). The major defined contribution plans operated by the Company are as below:

3. Provident fund

in 2ccordance with indian taw, eligible employees of the Company are entitled to receive benefits in respect of providant
fund, a defined contribution plan, in which bath employees and the Company make monthly contributions at a specified

percentage of the covered employees” salary.

The contributions, 35 specified under the law, are made to the provident fupd set up as an irrevocable trust by the

Company

2. O=fined benefit plans
a. Retiring gratuity

The Company has an obligation towards gratuity, a defined benefit retirement plan covering eligible empioyees. The plan
provides for a lump-sum payment to vested employess at retivement, death while in empioyment or on termination of
employment in OPGC Ltd as per Rules of the Group Gratuity Scheme of the company. Vesting occurs upon completion of
five years of service. The Company makes annual contributions ta Life Insurance Corporation of India towards the gratuity
contribution. The Company accounts for the liability for gratuity benefits payable in the future based on an actuarial

valuation.

The following table sets out the amounts recognized in the financial statements for retiring gratuity plans in respect of

the Company.

{Rupees in Lakhs)

Year ended March

Year ended March

Change in defined benefit obligations: 31,2017 31,2016
{2) Gbligation as at the beginning of the year 3,566.73 2,646,313
{b) Current service cost 83,18 170.46
{c) Interest cost 279.99 205.04
{d) Remeasuremant {gains)/losses 2.60 513.77
{e) Benefits paid 181.52) (72.67)
Obligation as at the end of the year 3,950.93 3,566.73

(Rupees in Lakhs)

Year ended March

Year ended March

Change in plan assets: 31,2017 31,2016
{a) Fair value of plan assets as at beginning of

the year 2,717.81 2,566.52
{b} interest income 214.56 210,32
{c) Remeasur ement gains/{losses) - -
{d) Employers’ Contributions” 572.66 13.64
{2) Benefits paid (41.51) {72.67)
Falr value of plan assets as atend of the year 3,489,352 2,717.81
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Odisha Power Generation Corporation Limited

Notes forming part of the financial statement

[Rupees in Lakhs)
Amaount recognised in the balance sheet Year ended March Year ended March
consists of: 31,2017 31,2016

{a) Fair vaiue of plan assets 35 at end of the

year 3,489.52 271181
(b} Present value of obligation as at the end of

the year 3,990.95 3,566.73
{c] Amount recagrised in the balance sheet 521.47 248.92

{1} Retirement benefif Eakility - Non current

{Rupees in Lakhs]
Year ended March Year ended March
31,2017 31,2016
Casts recognised in the statement of profit
and loss consist of:
{a) Current service cost 133.13 170.45
{b) Net interest expense/{income) 66.64 8.29
Costs recagnised in the statement of profit
and loss: * 249.32 176.75

Costs recognised in the statement of other
comprehensive income consist oft

{c) The Return on plan assets {excluding
smounts included in net interest expense} 1.21 7.56
{d) Actuartal gains and {tosses) arising from

changes in demographic assumption N 17.3% {15.43)
{d) Actuarial gains and {losses) arising from

changes In finarcial assumption {3.78) (570.45)
{e) Actuarial gains and (losses) arising from ’

changes in experience adjustments {16.17) {23.90}
Costs recognised 1n the statement of other

comprehensive ncome 11.39) {606.21)

{iv) The fair value of company’s retiring gratuity plan assets as of March 31, 2017 and March 31, 2016 by category are as

follows:
Year ended March Year ended March
31,2017 31,2016
Assels category |%)
{a) Equity instruments ) - .
{b} Debt instruments - _
{c] Funds Managed by insurer 100% 100%

The Company’s policy is drives by considerations of maximizing returns while ensuring credit quality of the debt
instruments. The asset aliocation for plan assets is determined based on investment criteria prescribed under the indian
Inceme Tax Act, 1961, and is also subject to other exposure limitations. The Company evaluates the risks, transaction
costs and hguidity for potential investments. To measure plan asset performance, the Company compares actuai returns

for each asset category with pubtished benchmarks.

{v) The assurnptions used in accounting for retiring gratuity are setout below:

Asat March 31,2017 As at March 31, 2016
{a) Discount rate T.44 7.85
{b) Rate of escalation in salary 8.40 8.80

{vi) The Company expecis to contribute Rs. 240,12 lakhs to the plan in fiscal vear 2013.

_ (i) The table below outlines the effect on defined benefit obligation in the event of a decrease/increase of 0.50 % in the
assurmned rate of discount rate and salary escalation rate.

As at March 33, 2017

Assumption Charge inassumption  Impact on schema fiabilities
Biscount rate Increase by 0.50%, {127.71}
Decrease by 0.50% 134.36
Salary escalation " Ingrease by 0.50%, 13251
[ .
ecrease by 0.50% {127.17) P &—SS{}A
i [, - *
;‘-“h/- M
A0 o
The abova sensitivities may not be representative of the actual change in the defined beneftt ubligatiqﬁ%’}t Eholfaiyd '(}E,

“A NSH 312

bt
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Odisha Power Generation Corporation Limited
Notes forming part of the financiz! statement

23, Deferred tax balances

{Rupees in Lakhs)

As at March 31, 2017

As at March 31, 2016 |As st April 1, 2015
Particulars

Defarred Yax Liabilities 2,798.42 2,622.54 2,799.91
Less: Deferred Tax Asset 1,456 1,491.26 935.68
Net Deferred Tax [Asset)/ Lia bility 1,342.41 1,131.28 1,864.23

Income Tax

The reconciliation of estimated income taxes to income tax expenses is as follows;

{Rupees in Lakhs}

As at March 312, 2017
Farticulars i

Asat March 31, 2015

Income befere income taxes 11,236.25 18,308.7¢
Tax Calculated based on normal taxrate 3,888.64 €,336.27
Items not deductibte for tax/not liable to tax

Donaticn & CSR Expenses 144,64 138.76
Nen deduction of tax at source 7.33 1.00
Impairment loss N 382.56 -
Others 1572 {3.35)
Income tax expense reported 4,443.35 6,472,638

Significant companent of deferred tax #ssets and liabilitles for the year ended March 31, 2017 15 as follows:

{Rupees in akhs}

. Opening
balance as at
April 1, 2016

Deferred tax
expense/{income]
recognised in
profit and loss

Deferred tax
expense/
{income)

recognised in DCI)

Deferred tax
expense/
{income)

recognised in
other equity}

Closing
balanceas at
March 31, 2017

Deferred tax assets

Provisions 1,445.05 {32.55) 0.48 - 1,416.58
Others 42,21 (3.17) - - 39.03
Total 1,491.26 [35.73) 0.43 - 1,456.01
Deferred tax liabilities ’

Property, plant and equipment and

Intangible gssats Z2,622.54 175.828 - 2,7598.42
Total 2,622.54 175.88 - - 2,798.42
Net Deferred tax (assets)/liabilities 1,131.28 211.80 {0.48) . 1,342.41

Significant component of deferred tax assets and lizbilities for the yearended March 31, 2016 s as follows:

{Rupees in Lakhs)

D
. Deferred tax Deferred tax eferred tax .
Opening ) expense/ Clasing
expense/{income) expense/ N
balance as at recognised in (ncome) [income) balance asat
- e
April 1, 2015 B neam: recognisedin | March 31, 2016
prefit 2nd loss recognised in DCl) I
other equity)
Deferred tax assets
Provisions ) 921.74 317,51 205.80 . 1,449.05
Others 12,40 29.80 - - 42,21
Total 934.14 347.32 209.8D - 1,451.26
Deferred tax liabilities
Property, plant and equlpment and
Intangibie 2ssets 2,798.38 {175.83) - - 2,622.54
Total 2,798.38 [175.33) - - 2,622.54
Net Deferred tax (assets)/liabilities 1,564.22 {523.15) {209.80) - [\ 1,131.28
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Odisha Power Generation Corporation Limited

Notes forming part of the financial statement

25. Other Financial Liabilities

(Rupees in Lakhs)

AsatMarch 31,2017 As at March 31,2016  AsatApril 1, 2015
Particulars
a) Interestaccrued cn borrowings 4,370.86 2,054.44 97331
b) Others:
Depasits & Retention Maney 2,473.23 2,689.14 2,087.02
Capital Creditors 1,80,997.79 1,76,293.25 71,132.41
Total 1,87,841.38 1,81,036.33 74,152.74

26. Other Current Liabilities

{Rupees in Lakhs)

. As at March 31, 2017{ Asat March 31, 20158} As atApritd, 2015
Particulars
3} Advances from Customers & others 139.18 71.0D 25.20
b]  Statutory Dues Payables 1767.96 929.88 628.01
Total 1,507.14 1,000.88 653.21

Statutory dues includes payables in respect of excise duties, service tax, sales tax, VAT, tax deducted at source among others.

27. Provisions

{Rupees in Lakhs)

Particulars

As at March 31, 2017

As at March 31, 2D1s

AsatApril 1, 2015

Employee Benefits
- Gratyity

- 133.49 38.54
- Leave benefits 173.16 97.75 63.21
Totzl 173.18 231.24 106.75




Odisha Power Generation Corporation Limited
Notes forming part of the financial statement

28. Revenue from Operations
{Rupees in Lakhs]

particulars Year ended Year ended
March 31, 2017] March 31, 2016

{a) Sale of Power 72,178.28 62,753.49
Total 72,178.28 £2,753.49

(i) Sale has been accounted for tn accordance with the tariff approval by QERC for FY 2016-17.

(ii) Sale does not include internal consumption of 349.211 MU including transformer loss of 11.894 MU for the reporting year
{previous year 344.496 MU including transformer loss of 18218 MU), the cost of which has been determined &t Rs 6910.87 lakh
|previous year Rs 5835 lakh) approximately. :

(iii) In absence of power purchase agreement, 0.293 MU net (previous year 0.342 MU net ) of energy generated from Mini Hydel
Projects (Kendupatana and Biribati) has not been accounted.

(iv) Particulars of Generation, Auxiliary Consumption and Sale of power
{Rupees in Lakhs)

Particulars . 2016-17 2015-16
Generation (MUY) 3,234.88 3,117.32
Sale {MU) 2,885.67 2,772.82
Internal consumption (MU) 34921 344.50
Sale {Net) (Rs in lakh] 72,178.28 £2,753.49
internal consumption {Rs in lakh) £,910.87 5,835.00
\\.
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Odisha Power Generation Corporation Limited

Notes forming part of the financial statement
29, Other Income .

{Rupees in Lakhs)

Particulars Mar::zrl,er;::.: Year ended March 31, 2016
a) |InterestIncome s
Interest income from Bank Deposits at amortised Cost 2,552.63 6,653.21
interest income from loans to related parties at amortisad cost 711.28 805.85
Others 27.14 20.51
3,291.05 7,479.57
b) |Other non-operating income [net of expenses directly attributable to such income)
Sale of Scrap / residual materials 120,53 37.69
Miscellanecus Incomes 206,15 265.82
Exchange Gain 0.20 0.55
Liabiiity/Provision written back 12.80 51.34
33%3.63 359.80
c¢) |Dther gains and losses
Gain /{loss) on disposal of PPE - 2.53
. 2.53
Total 3,630.73 7,841.90

{7} Miscellanegus income includes
- (3) Township recoveries of Rs 20,73 lakhs [previous year RS 71.67 lakhs)

(b} Rs 29.77 lakh (previous year Rs 68.77 lakh}

{c}Rs

liquldated damage and penalty recovered from contractors and others .

8.18 takh {previous year [Rs 28.90 lakh)] ) towards forfeiture of security depaosits, earnest money deposits, retention money and writing back
of eld liabilities. :

(i) Excess Provision written back related to

Provisicn for Cebtor

- 258.23
Chsoiete stores/spares - -
Employee benefits and expense 10.74 0.39
Generation and other expenses 1.67 13.26
Administrative expenses 0.39 12.46




Odisha Power Generation Corporation Limited
Notes forming part of the financial statement

30, Cost of raw material consumed

{Rupees in Lakhs}

. Year ended Year ended
Particulars
March 33, 2017 | March 31, 2016
Imported . .
Indigenous 47,103.35 35,225.15
Total 47,103.35 35,225.15
Particulars of raw materials consumed Rupees in Lakhs)
. Year ended Year ended
Particulars
March 31, 2017 | March 31, 2016
Coal 46,747.02 34,626.33
FO /LDO 356.33 598.82
Total L 47,103.35 35,225.15

3

(i Shortzge of coal of 1,287.35 MT amounting to Rs 24.10 lakh {Previous year shortage of 10,505.81 MT amounting to Rs
163.31 [akh) found during physical verification has been charged to cost of raw material consumed as per the policy

Note No-3.12.




Odisha Power Generation Corporation Limited

Notes forming part of the financial statement
31. Employee Benefit Expenses

{Rupees in Lakhs)

Particulars Year ended | Year ended March
artcita March 31, 2017 31, 2016

Salaries and Wages 8,176.86 8,038.84
Contribution to provident and other funds 664.33 605.90
Staff Welfare expenses : 667.73 625.21
Total {A) 9,508.92 9,265.95
Less:
Allocated to fuel cost 489.52 559.33
Arnount included in the cost of qualifying assets 3,220.38 3,068.62
Total {B}

3,709.90 3,627,585
Net [A-B) 5,799.62 5,642.00

{H)

(1)
{ifi}

The Company has recognised in the statement of profit and loss, an amount of Rs 37.89 lakhs{2015-16:8s 31,39 lakhs)
as expenses with respect to key rmanagerial personnel. The detais of such expenses are as helow:

Year ended
Particulars March 31, Year ended
2017 March 31, 2016
(@) Short term employeg benefits 37.89 31.39
{b} Post employment benefits ' . .
{c) Other iong term employee benefits - -

ltincludes an amount of Rs 725.36 lakh (previous year Rs 706.43 lakh ) towards provision for Variable Pay of the
employees under approved performance management system of the company.

Disclosure as per IND AS-19 in respect of provision made towards various employee benefits are given as follows.

A, Provident Fund: Company pays fixed contribution to provident fund at predetermined rates to a s@parate trust,
which invests the funds in permitted securities. The contribution to the fund for the yearis recognised as expense and
is charged to the Staterment of Profit and Loss. The obligation of the Company is to make such fixed contribution and
to ensure a minimum rate of retum to the members as spedified by Govt.of India. As per report of the actuary, overall
imtarest earnings and cumulative surplus is mare than the statutory interest payment requirement. Hence, no further
provision is cansidered necessary.

-

B. Gratuity: The Company has a defined henefit gratuity plan. Every employes who has rendered continuous service
of five years or more is entitled 1o gratuity at 15 days salary (15/26 X last drawn basic salary plus grade pay &
dearness allowance} for each completed year of service subject to a maximum of 20 months salary on
superannuation, resignation, termination, disablerent er on death. The actuarial valuation has been made by taking
into account maximurn gratuity @ 15 days salary for each completed year of service subject to maximumn 20 months
salary as specified in OPGC Ltd Rule for Group Gratuity Scheme.

C.Leave:The Cornpany provides for earned leave benefit (including compensated absences) and half-pay leave to the
cadre employees of the Company which accrue annually at 30 days and 10 days respectively. Similarly the company
also provides benefit to Market Based Salary structure amployees (M85) which accrued annually at 24 days. Earned
leave and half pay leave is not encashable during service. However total earned leave that can be encashed on
superannuation / separation shall be restricted to 300 days incase of cadre employees and 60 days in case of MBS

employees. Commutation of halfpay leave shall he permissible. These schemes are unfunded and the liabilit (For the
sarne is recognised on the basis of actuarial valuation.




Odisha Power Generation Corporation Limited

r
Notes forming part of the financial statement

32. Finance Costs

{Rupees in Lakhs}

. Year ended March Year ended
Particulars
31,2017 March 31, 2016
{a) [nterest Expense
Interest on term loan 26,345.53 12,631.67
Interest on short term loans from scheduled bank - 465,42
(k) OtherBorrowing Cost
Guarantee Commission 577.15 -
Total Finance Cost 27,322.72 13,097.09
Less : amount included in the cost of qualifying assets 26,345.53 12,631.67
Total 977.19 465.42
() Other borrowing cost represents Rs 977.19 lakhs paid during the year to Govt of Odisha towards outstanding

Govt guarantes fees related to loan availed in earlier years for construction of Unit 1 & 2.




Odisha Power Generation Corporation Limited
Notes forming part of the financial statement

33. Depreciation & amortisation expenses

{Rupees in Lakhs)

. Year ended Year ended
Particulars

- Mareh 31, 2017] March 31, 2016

Depreciation & amortisations 1,883.57 2,433.62

Less:

Allocated to fuel cost 21.31 20.65

Amount included in the cost of qualifying assets 508.31 220.92

Total 1,452.95 2,192.05

34. Impairment losses

{Rupees in Lakhs)

Particulars

Year ended
March 31, 2017

Year ended
March 31, 2016

tmpairment of CWIP (Mini Micro Hydel Projects)

1,106.57

Total

1,106.57
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Odisha Power Generation Corporation Limited

Motes forming part of the financial statement
35. Other Expenses

s

{Rupees in Lakhs}

Particulars

Year ended
March 31, 2017

Year ended
March 31, 2016

Generation Expenses:

Consumption of Stares, spares & chemicals 1,240.24 1,672.93
Electric Power, Electricity Outy and Water 1,761.37 1,562.88
Contract job outsourcing expenses - 1,154.20 1,691.11
Insurance 73.24 70.14
Gther generation expenses 360.15 443.16
Repairs to buildings 284,29 41987
Repairs to Machinery 46,74 63.28
4,520.23 5,922.47
Selling and Distribution Expenses:
Rebate in the nature of cash discount to customer 1,096.77 1,151.81
Administrative Expenses:
Rent 269,06 266.98
Professional Fees and expenses 48.70 12.55
General expenses 3,324.96 2,168.25
Management Service Charges 28.34 27.65
Rate, Taxes & Cess 48,34 220,78
Other Repairs - 51.73 B5.22
Travelling expenses 271.33 252.23
Watch and Ward expenses 48408 431.77
Towsnship development expenses 353.65 140.80
4,302.20 3,587.21
Other Expenses
Payment to Auditors 1158 10,14
Peripheral development expenses 251 12.17
Donation 93.60 132.60
Trade Receivables Written Off (Net) 30.10 5.06
Loss on Sale of Fixed Assets 15.15 -
Inventarizs / assets written off / written back{net) 1.30 28.75
154.25 190.72
Corporate Sccial Responsibility 324.33 268.34
Less: Allocated to Fuel Cost £95.61 581.15
Ameunt included in the cost of qualifying assets 2,563.50 1,777.25
326411 2,358.48
Total 8,133.67 8,762.06
(i} Payment 1o Auditers As:
2¢16-17 2015-16
(a}As Auditors
Statutory Audit Fees 6.33 6.33
Statutory Audit expenses 1.13 1.01
{b)Tax Audit Fegs 1,06 Q.75
{biCertification fee 152 0.74
{c) As Cost Auditors
Cost Audit Fees 1.21 1.03
Cost Audit expenses Q.35 0.29
TOTAL 11.85 10.14

{ii)

{iiy

in terms of section 135 of the comparies act 2023, the company is required to make an expenditure on Corporate
Social Responsibility for an amount of Rs 394.85 lakh during the reporting vear.

Dut of Rs 394.85 jakh, the company spent as foliows during the year

PARTICULARS ' .
Construction / acquisition of any asset

Dn purpose other than [i} above

Totaf

fn Cash

296.87

Yetto be paidin
Cash

27.46




Odisha Power Generation Corporation Limited
Notes forming part of the financial statement

Cost of Qualifying Assets( Unit 3 & 4)

A EMPLOYEE BENEFIT EXPENSES
Salaries & Wages
Contribution to
Provident fund
Gratuity fund
Staff Welfare Expenses

8 FINANCE COST
interest Expenses +
Gther borrowing Cost

C DEPRECIATION AND AMORTISATION EXPENSES
Depreciation

a ADMINSTRATIVE AND OTHER EXPENSES
Administrative Expenses
Rent
Professional Fees and expenses
General expenses
Rate, Taxes & Cess
Travelling expenses
Weatch and Ward expenses
Community developmant and welfare expanses
Peripheral development expensas
Bonation i

{5R expenditure in compliance to Environmantal Clearance
Total

2016-17

3,077.86

87.15

55.27

26,345.53

509,31

109.88
2,255.56
17.04
77.86
89.68
15.99
2.50

327.53

3,220.39

26,345.53

509.31

2,568.50

327.53

3,068.62

12,631.67

220.92

1,777.29

20162

32,971.25

17,900.12




Odisha Power Generation Corporation Limited
Notes forming part of the financial statements

36, Related party transactions

Odisha Power Generation Corporatien Ltd {the Company) contralled by the Government of Odisha {GeQ) . GoQ holds 51% cwnership interest in the Campany and ™
balance 49% ownership interest is jointly held by AFS india Pvt Ltd and AES OPGC Helding {incorporated in Mauritius) as on March 31, 2017, The Company's related
parties principally consist of GoQ, OPGC Ltd Provident Fund Trust, AES India Pvt Ltd , AES OPGC Holding and OCPL as its Joint venture. The Company routinaly enters
into transactions with these related parties in the ordinary course of business at market rates and terms.

(Rupees In Lakhs} ™

Transactions

CCPL

AES Indiz Pwt.
Ltd

AES OPGC
holding

Key
Management
Personnei

Relatives of Key
Management
Personnel

PF Trust

Government
of Cdisha

I

Finznce provided
FY-2015-17
FY 2015-16

Interest on loan given
FY 2016-317*
FY 2015-16

PF Contnibution
FY 2016-17
FY 2015-16

Employee Benefits expenses in respect of
deputed employees under reciprocal sharing
of resources
FY 201617
FY 2015-16

Management Services Charges
FY 201617
FY 2015-16

Remuneration
FY 2016-17
FY 2015-18

Dividend paid
FY 2016-17
FY 2015-16

Guarantee commission paid
FY 2016-17
FY 2015-16

Equity share capitai received
FY 2018-17
FY 2015-16

G uarantee gutstanding
FY 201637
FY 2015-16

Outstanding receivabie
FY2016-17
Fy 2015-16

Cutstanding payables
FY 2036-37
FY 2015-16

10,659.41
9,615.20

2,891.77
1,829.41

12,229.00
12,229.00

214,732.98
25,913.32

946.52
825.80

29.84
27.65

963.53
1,204.21

47771
597.02

23,765.00

37.89
31.33

921.86
750,14

1,500.07
1,874.76

977.19

24,735.00

* itincludes interest on PFC loan availed by OPGC for the FY 2016-17 and 2015-16 . For details refer Note-15.




- Odisha Power Generation Corparation Limited

Notes forming part of the financial §tatement
37. Earning per share {EPS})

The following tabte reflects the income and shares data used in the basic and diluted earnings per share computatians.

{Rupees in Lakhs)

. Year ended Year ended
Particuiars

March 31, 2017f  March 31, 2015
Profit after tax % 6,792.91 11,836.02

Less: Amount ta be paid for diluted portion (net of tax) - -
Profit attributable to ardinary shareholders - for Basic & Diluted EPS 6,792.91 11,836.02
Weighted average no. of Ordinary Shares for Basic & Diluted EPS 52,07,750 49,02,174
Nominal value of Ordinary Shares (Rs) 1,000.00 1,000.00
Basic & Diluted Earnings per Ordinary Share (Rs) 130.44 241.44

38. Segment Reparting

The company has more than ane business segment but nat reporiable segment since generaticn from Minl Hydel Projects has rigt been
recognized in absence of power purchase agreement. In view of abave fact, segment infarmatian required as per Ind AS 108 is not provided.

39. Commitments and Contingencies (To the extent not provided for}
{i} Commitments

Estimated amount of contracts remaining to be executed on capital contracts and not provided for {net of advances) Rs 3,25,000.16 lakhs

(March 31, 2016: Rs 5,56,671.55 lakhs).

{ii} Contingencies

{Rupees in Lakhs)

M RSTIlE GAtance During the year 2016-17

Particulars as on April 01, Balance ason
2015 Additions | Reversal March 31, 2017

a) Clalms against the Campany not acknowledged as debt
(i} Incorme tax dermands 1,161.68 - {80.47) 1,081.21
{it) Indirect tax demands 15.90 - - 15.90
(i) Claims of cantractors & others 1,018.7¢ 17.51 - 1,036.21
{B) Outstanding ietter of credit and guarantees 9,823.62 - {4,483.30) 5,340.32
{c} Other money for which the Company is cantingently lrable 12,228.00 - - 12,225.00
Tatal 24,248.90 17.51 {4,563.77) 19,702.64

(i} Interest an abave demands wheraver applicable is not ascertained and hence not included in the above.

(i} A demand of Rs 722 iakh was raised by OHPC Ltd, towards compensation against water drawal from Hirakud resesvoir with reference to letter
Ma.6140 dtd July 31, 2012 of Additional Secretary to Gavt., Dept of Energy, Govt. of Odisha an formulation of pelicy for utilization of water in
the reservairs by industrial units. This amount was net reccgnized in the accounts of the year of demand in absence of canfirmation from
custamer for reimbursement of the same in the tariff as per power purchase agreement and also not having any financial impact in the
profitability of the Company. In view of abeve no cantingent liability alsu provided for.

[ifi) Other maney for which the company is contingently liabllity indudes carporate guarantee of Rs 12,229.00 lakhs and outstanding letter of credit
and guarantees includes pledge of fixed deposit of Rs 1,539.20 lakhs given ta Yes Bank as security for issue of bank guarantee for Rs 15,392.00
takhs in favour of nominated authority Ministry of Coal, GOl on behalf of subsidiary company i.e. Odisha Coal and Power Ltd. -

40. Capital Management ;-

The Campany's capital management is intended to create value for sharehalders by facilitating the meeting of long term and shart term goals of

the Company.

The Company determines the amount of capital fequired on the basis of annyal business plan, coupled with long term and shert tarm strateglc
investing pian. The funding requirements are met through equity and other long term and shart tarm borrowings. The Company’s palicy is

aimed at combination of short term and long term berrowings.

The Company monitors the capital structure on the basis of net debt to equity ratic and maturity profile of the gverall debt portfolia of the

Company.

P 135
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62' X t Head Office: MPI-1358, Khandagir: EncEliaved o
Near Sisugruh, Housing Board Lolory
Wag ﬂssocza 65 ¥ handagiri, Bhubaneswar-751030
Chartered Accountants Mob -0937315551,

Telefax :91-674-2384569 _
E-mail nagandassociates@gma|I.com

INDEPENDENT AUDITOR’S REPORT
TG
THE MEMBERS OF ODISHA POWER GENERATION CORPORATION LIMITED
Report on the Consolidated Financial Statements

We have audited the accompanying consolidated Ind AS financial statements of QOdisha Power
Generation Corporation Limited (hereinafter referred to as “the Holding Company”)and its subsidiary
{the Holding Company and its subsidiary together referred to as “the Group”) comprising of the
Consolidated Balance Sheet as at 31st March, 2017, the Consolidated Statement of Profit and Loss
{including other comprehensive income), the Consolidated statement of Cash Flows and the
Consolidated Statement of Changes in Equity for the year then ended, and a summary of the
significant accounting policies and other explanatory information (hereinafter referred to as “the
consolidated ind AS financial statements”).

Management’s Responsibility for the Consolidated Financial Statements

The Holding Company's Board of Directors is responsible for the preparation of these consolidated
Ind AS financial statements in terms of the requirements of the Companies Act, 2013 {hereinafter
referred to as “the Act”) that give a true and falr view of the consclidated financial position,
consolidated financial performance and consolidated cash flows and consolidated changes in equity
of the Group in accordance with the accounting principles generally accepted in India, including the
Accounting Standards {Ind AS) specified under Section 133 of the Act, read with relevant rules issued
there under. The respective Board of Directors of the Companies included in the Group are
responsible for maintenance of adequate accounting records in accordance with the provisions of
the Act for safeguarding the assets of the Group and for preventing and detecting frauds and other
irregularities; the selection and application of appropriate accounting policies; making judgments
and estimates that are reasaenable and prudent; and the design, implementation and maintenance of
adequate internal financial controls, that were cperating effectively for ensuring the accuracy and
completeness of the. accounting records, relevant to the preparation and presentation of the
consolidated Ind AS financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error, which have been used for the purpose of preparation

_ of the consolidated Ind AS financial statements by the Directors of the Holding Company, as
aforesaid.

Auditor’s Responsibility

Our responsibility is to express an opinion on these consolidated Ind AS financial statements based
on our audit. While conducting the audit, we have taken into account the provisions of the Act, the
accounting and auditing standards and matters which are required to be included in the audit report
under the provisions of the Act and the Rules made there under. '

We conducted our audit in accordance with the Standards on Auditing specified under Section
143(10) of the Act. Those Standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether the consolidated Ind AS{
staterments are free from material misstatement.
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An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the consolidated ind AS financial statements. The procedures selected depend on the
auditor's judgment, including the assessment of the risks of material misstatement of the
consolidated Ind AS financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal financial control relevant to the Holding Company's
preparation of the consolidated Ind AS financial statements that give a true and fair view in order to
design audit procedures that are appropriate in the circumstances. An audit also includes evaiuating
the appropriateness of the accounting policies used and the reasonableness of the accounting
estimates made by the Holding Company’s Board of Directors, as well as evaluating the overall
presentation of the consolidated Ind AS financial statements.

We believe that the audit evidence obtained by us and the audit evidence obtained by the other
auditors in terms of their reports referred to in sub-paragraph (i) of the Other Matters paragraph

below, is sufficient and appropriate to provide a basis for our audit opinion on the consolidated ind
AS financial statements.

Basis for Qualified Opinion

{A) Asperthe Para 1 of observation of the Independent Auditor’s Report of the other auditor who
audited the financial statements / financial information of the subsidiary company has
reported that:

i. By virtue of clause no S.7 of the shareholding agreement, the Govt of Odisha vide letter
no 9597 dated 28™ December 2016 directed to the subsidiary company to make an
approved payment of Rs 258.44 Crores only to OPGC for development of Monoharpur
and Dip-side Monoharpur coal blocks. Over and above the approved sum, the subsidiary
company has provided the interest on PFC loan utilized for development of the above
mines amounting to Rs 10.24 Cr. for the FY 2015-16, Rs 11.18 Cr. for FY 2016-17 claimed
by the holding company as expenses incurred for the project. For this additional sum of
interest on PFC loan claimed by the holding company although approved by the Board of
Directors of the subsidiary company, the same is yet to be approved by the Govt. of
Odisha. In view of the aforesaid clause of Share Holders Agreement, pending approval of
the interest claimed, the other liabilities has been overstated by Rs 21.42 Crs{Rs.10.24Crs
in the P.Y.}) and the Expenditure during construction period has been over stated by the
same amount in respective years.

. The Holding company has claimed Rs 51.69 lacs from the Subsidiary Company towards
cost of land which the Subsidiary Company has exhibited in the contingent liabilities
under note no.27(ji)(b) of the Noies forming part of the financiai statements of the
Subsidiary Company but the same is yet to be approved by the Govt of Odisha

(B) The other auditor who audited the financial statements / financial information of the
subsidiary company has reported that the subsidiary company has allotted following equity
shares against conversion of intar corporate loans.

| Date of issue No of shares Total value of Issued to Remarks
) issued shares(Rs) . ,
2.7.2016 5,09, 74,500 of | 50,97,45,000 Holding Shares allotted
Rs 10 each. Company against
conversion  of
inter corporate
loan,
2.07.2016 4,89, 75, 500 of | 48, 97, 55, 000 OHPCLTD Shares allottéd
Rs 10 each. against -
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conversion  of
inter corporate

{oan.
30.03.2017 5, 10, 00,000 of | 51,00,00,000/- Holding Shares allotted
Rs 10 each. Company against

conversion of
nter corporate

loan.
30.03.2017 49,00,0000 of 49,00,00,000/~ | OHPC Ltd Shares allotted
Rs 10 each against

conversion of
Inter corporate
foan.

The other auditor reported that the above allotment of shares against inter corporate loans are
not in accordance to the provisions of sec 62{3) of the Companies Act 2013,

Provisions of sec 62 (3) states that “Nothing in this section shall apply to the increase of the
subscribed capital of a company caused by the exercise of an optian as o term gttached to the
detentures issued or loan raised by the company to canvert such debentures or loans into shares
in the company: Provided that the terms of issue of such debentures or loan containing such an
option have been approved befare the issue of such debentures or the raising of laan by a special
resolution passed by the company in general meeting”.

Whereas in the case of the subsidiary company no such prior special resolution were passed in a
general meeting for lending such loan against which equity shares were issued.

Emphasis of Matters

The other auditor of the subsidiary company has reported that:

i Pending finalization of lease terms of forest land the amount spent is shown as capital

advance although physical possession is held by the subsidiary company. Refer to note
no.8(ii} of the financial statements of the subsidiary

ii. CWIP of the subsidiary company includes an amount of Rs 61.66 Cr. towards construction
of R and R colony, shifting and other incidental expenses which shall be capitalized, as
already completed and handed over which are occupied by the displaced people and this
should have been capitalized being completed and utilized.

QObservation

Attention is invited to note no. 12(i) of the Notes forming part of the financial statements af the
Halding Campany regarding trade receivables which include an amount of Rs.978.60 lakhs
{Previous year Rs. Nil) not confirmed by the customer i.e. GRIDCO. This in our opinion should have
been provided as doubtful and accordingly net profit before tax for the year and trade receivables
have been overstated by Rs.978.60 lakhs each

Qualified Opinion

in our opinion and to the best of our information and according to the explanations given te, us,
except for the effects of the matter described.i above paragraphs for Basis for Qu

s
Sfj

=/

S
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Opinion and Emphasis of Matters, observation the aforesaid consolidated financial statements give
the information required by the Act in the manner so required and give a true and fair view in
conformity with the accounting principles generally accepted in India including the lnd AS, of the
cansolidated financial position of the Group as at 31st March, 2017, and their consolidated financiai
performance including other comprehensive income, its  consolidated cash flows and the
consolidated changes in equity for the year then ended.

Other Matters

i We did not audit the financial statements / financial information of the subsidiary, whose
financial statements / financial information refiect total assets of Rs.53, 070.54 lakhs as at
31st March, 2017, total revenues of Rs.18.79 lakhs, net cash inflows amounting to Rs.173.81
lakhs for the year ended on that date. These financial statements / financial information have
been audited by other auditors whose reports have been furnished to us by the Management
and our opinion on the consolidated financial Statements, in so far as it relates to the
amounts and disclosures included in respect of the subsidiary and our report in terms of sub-
sections (3) and (11) of Section 143 of the Act, In so far as it relates to the aforesaid
subsidiary, is based solely on the reports of the other auditors.

i.  Our opinion on the consolidated financial statements, and our report on Other Legal and
Reguiatory Requirements below, is not modified in respect of the above matters with respect
to our reliance on the work done and the reports of the other auditors and the financial
statements / financial information certified by the Management.

Report on Other Legal and Regulatory Requirements
. Asrequired by Section 143(3) of the Act, we report, that:

I We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit of the aforesaid
consolidated financial statements,

ii.  In our opinion, proper books of account as required by law relating to preparation of the
aforesaid consolidated Ind A5 financial statements have been kept so far as it appears from
our examination of those books and the reports of the other auditors.

fii. The Consolidated Baiance Sheet, the Cohsolidated Statement of Profit and Loss, the
Consolidated Statement Cash Flows and Consolidated Statement of Changes in Equity dealt
with by this Report are in agreement with the relevant books of account maintained for the
purpose of preparation of the consolidated Ind AS financial statements,

iv.  In our opinion, except for the effect of the matters described in the Basis for Qualified
Opinion paragraph above, the aforesaid consolidated financial statements comply with the
Accounting Standards specified under Section 133 of the Act, read with relevant rules
issued there under.

v.  The matters described in the Basis for Qualified Qpinion paragraph above, in our opinion,
may have an adverse effect on the functioning of the Group.

vi.  On the basis of the written representations received from the directors of the olding
Company as on 31st March, 2017 taken on record by the Board of Directors of thé
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Company and the reports of the other statutory auditors of its subsidiary company
incorporated in India, none of the directors of the Group companies incorporated in India is
disqualified as on 31st March, 2017 from being appointed as a director of that company in
terms of Section 164 (2) of the Act.

vii.  With respect to the adequacy of the interna! financial controls over financial reporting of
the Company and its subsidiary company incorporated in India and the operating
effectiveness of such controls, refer to our separate report in Annexure A;

viii.  With respect to other matters to be included in the Auditor's Report in accordance with
Rule 11 of the Companies {Audit and Auditors) Rules 2014, in our opinion and to the best of
our information and according to the explanations given to us:

d.

For Nag & Associates
Chartered Accountants
FRN: 312063E

Winy

(Siva raséd/a Padhi)

Partner

M.No. 053292
Place: Bhubaneswar

The consolidated ind AS financial statements disclose the impact of pending

litigations on the financial position of the Group-Refer note 39(i) to the consolidated
Ind AS financia! statements

Provision has been made in the consolidated Ind AS financial statements as required
under the applicable law or accounting standards, for material foreseeable losses, if
any, onlong-term contracts including derivative contracts;

There has been no delay in transferring amounts, required to be transferred, to the

Investor Education and Protection Fund by the Holding Company and its Subsidiary
Company incorporated in india; and

The Company has provided requisite disclosures in its standalone Ind AS financial
statements as to holding as well as dealing in Specified Bank Notes during the period
from 8 November, 2016 to 30 December, 2016 and these are in accordance with the
books of accounts maintained by the Company.

Itis noted that the constitution of the Company’s Audit Committee does not comply
with the requirements of the provisions of section 177 of the Act, it is also noted that
the Audit committee has no independent director and the role and effectiveness of

such Audit Committee, in our opinion does not meet the requirements of corporate
governance prescribed in the Act.

Date 0&. 11 2¢i]
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Annexure — A to the Auditors’ Report of even date on the
Consolidated Ind AS financial statements of Odisha Power
Generation Corpor‘ation Limited

Report on the Internal Financial Controls under Clause (1) of Sub-section 3 of Section
143 of the Companies Act, 2013 (“the Act”)

Management’s Responsibility for Internal Financial Controls

The respective Board of Directors of the Holding Company and its Subsidiary Company
which are companies incorporated in India, are responsible for establishing and
maintaining internal financial controls based on the internal control over financial
feporting criteria established by the Company considering the essential components

("ICAI"). These responsibilities include the design, implementation and maintenance
of adequate internal financial controls that were operating effectively for ensuring the
orderly and efficient conduct of its business, including adherence to company’s
policies, the safeguarding of its assets, the prevention and detection of frauds and
errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act,
2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company’s internal financial
contrals over financial reporting based on our audit. We conducted our audit in
accordance with the Guidance Note on Audit of Internal Financial Controls over
Financial Reporting (the "Guidance Note”} and the Standards on Auditing, issued by
ICAland deemed to be prescribed under section 143(10} of the Companies Act, 2013,
to the extent applicable to an audit of internal financial controls, both applicable to an
audit of Internal Financial Controls and, both issued by the Institute of Chartered
Accountants of india. Those Standards and the Guidance Note require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls over financial reporting
was established and maintained and if such controls operated effectively in 3
Mmaterial respects.

. N4 ~ .
S A Ty
Adminisirative Office e \1:%
a L

C-52, HiG, Baramunda Housing Board Snubaneswar
Branches: New Dalhi, Kelkats, Paine, Dhanbad
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Our audit involves performing procedures to obtain audit evidence about the
adequacy of the internal financial controls system over financial reporting and their
operating effectiveness. Our audit of internal financial controls over financial
reporting included obtaining an understanding of internal financial controls over
financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal contro! based on the
assessed risk. The procedures selected depend on the auditor's judgment, including
the assessment of the risks of material misstatement of the Consolidated Ind AS
financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to

provide a basis for our audit opinion on the Company’s internal financial controls
system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A Company’s internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reparting and the
preparation of financial statements for external purposes in accordance with
generally accepted accounting principles. A company’s internal financial control over
financial reporting includes those policies and procedures that(1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2} provide reasonable
assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles, and
that receipts and expenditures of the company are being made only in accordance
with authorisations of management and directors of the company; and {3) provide
reasonable assurance regarding prevention or timely detection of unauthorised
acquisition, use, or disposition of the company’s assets that could have a material
effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial
Reporting

Because of thé inherent limitations of internal financial controls over financial
reporting, including the possibility of collusion or improper management override of
controls, material misstatements due to error or fraud may occur and not be
detected. Also, projections of any evaluation of the internal financial contrals over
financial reporting to future periods are subject to the risk that the interal financial
control over financial reporting may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may
deteriorate.

Opinion

In our opinion, the Holding Company and its Subsidiary Company incorporated in
india have, in all material respects, an adequate internal financial controls system
over financial reporting and such internal financial controls over financial reporting
were operating affectively as at 31 March 2017, based an the interna! control over
financial reporting criteria established by the Company co
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components of internal control stated in the Guidance Note on Audit on Internal
Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India.

Other Matters

Our aforesaid report under Section 143(3) (i) of the Act on the adequacy and
operating effectiveness of the internal financial controls over financial reporting in so
far as it relates to the subsidiary which is incorporated in India is based on the
corresponding reports of the auditors of such compahy incerporated in India.

For Nag & Associates
Chartered Accountants
FRl\}: 312063E

A v -

(Siv‘g Prasada Padhi)
Partner

M.No. 0532092

Place: Bhubaneswar

Date: ok Lzovg
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Odisha Power Generation Corporation Limited

Consolidaiad Balance Sheet as at March 314, 20817

{Rupees in Lakhs}

Particulars Note No. | As at March 31, 2017f As 8% March 31, 2016
ASSETS
1 Non-current assets
{a) Praperty, Plant and Equipment 5 23,277.48 19,732.10
(b} Capital work-in-progress - Tangible 5 594,665.59 332,939.00
{c) Cther Intangible assets 6 804.48 73.83
(d) Intangible assets under development g5 - 614.52
{e) Financial Assets
{i) Investments 7 10,041.88 -
(it} Loans and Advances 8 556.06 387.84
(i) Others g - -
() Other non-current assets 10 87,083.49 60,253.84
Tatal non-current assets 716,428.98 414,001.13
2 |Current assets
{a) lnventaries 11 4,268.55 4,877.57
(b) Financial Assets
{i) Trade receivables 12 12,775.74 9,014.58
{li) Cash and cash equivalents 13 15,533.24 25,823.79
(i) Bank Balances ather than (i} above 13 14,407.31 24,323.83
(iv) Loans 14 609.70 9,736.08
{v) Others 15 25,420.02 2774175
(¢) Current Tax Assets (Net) 16 2,524.47 293531
{d) Other current assets 17 1,305.69 1,498.93
Tatal Current Assets 77,244.72 105,951.84
TOTAL ASSETS 793,673.70 519,952.57
EQUITY AND LIABILITIES
Equity
{a) Equity Share capital 18 97,521.74 49,021.74
{b) Other Equitv 19 114,507.70 111,511.36
Total equity 212,129.44 160,533.10
LIABILITIES
1 |Non-current liabitities
{a) Financial Liabilities
(i) Borrowings 20 378,681.12 162,141.26
{ti) Other financial ligbilities 21 511.76 A 725.87
{b) Pravisions 22 3,829.3% 3,363.97
(c) Deferred tax liabilities (Net) 23 1,342.41 1,131.29
Total non-current Liabilities 384,364.68 167,862.38
2 (Current liabilities
{2) Finandial Labilities
(i) Trade and other payables 24 6,766.84 9,288 .54
{ii) Other financiat liabilities 25 187,841,388 181,036.83
(b) Other current liabilities 26 1,907.14 1,000.8%/
(c) Provisions 27 173.16 231.2'!1‘:2L
(d} Current Tax Liabilities (Net) 16 490.56 \
Total Cusrent Liabilities 197,179.57 191,557.49\
TOTALEQUITY AND LIABILITIES 793,673.70 * 519,952.97
Nates forming part of the financial statements 1-44
In tarms of our report attached.
For Nag & Assaociates for and on behalf of the Board
Chartered Accountants ffj
A~ = M\BMM il |l
{S. P, Padhi) (M. R, Mishra} (M. P. Nayak) (Indranil Dutta)
Partner Company Secretary Oirector Finance Managing Director
FRN :310962€
Membership Na: 053292
Place : Bhubaneshwar
Date: 0-;“_/‘/,_ ’2},‘2}._ .




Odisha Power Generation Corporation Limited

Consolidated Statement ef Profit and Loss for the year ended March 31, 2017

{Rupees in Lakhs}

Particuiars Note No. Year ended March| Year ended March
31,2017 31, 2016
I Revenue from Operations 28 T2,178.28 ©2,753.48
H Cther Incame 29 3,630.73 7,841.90
i |Total incamea {1 + 1) 75,809.01 70,595.39
N Expenses
{a} Cost of materials consumed 30 47,103.35 35,225.15
{b) Employee benefit expenses 31 5,799.62 5,642.00
{c) Finance costs 32 977.19 455.42
i) Depreciation and amortization expenses 33 1,452.95 2,192.05
{e) Impairment Josses 34 1,106.57 .
{7} Other expanses 35 8,133.67 8,762.06
Totat expenses (1v) 64,572.75 52,286.65
v Profitbefore exceptional items and tax {1il - 1v) 11,236.26 18,308.7D
i Exceptional items - -
Vil Profit after exceptional items v -vi) 12,236.26 18,308.70
1X Share of Profit of Associates - -
X Share of jass of Jgint Ventures (155.57) (2.55)
Xl Profit befare tax (VII+IX+X] 11,080.68 18,306.15
b1l Tax Expenses:
{i) Current tax 4,220.89 6,973.72
(it} Tax of earlier years 10.85 22,12
(i) Deferred tax 211,61 (523.16)
Total tax expenses 4,443.35 6,472.68
XL |Profit for the year (X! -XN} 6,637.34 - 11,833.46
AV Other Compreheansive tncome / {Losses)
{A) {1) ttems that will nat be reclassified to profit and joss
{a) Remeasuraments of the defined berefit plans {1.35) {606.21)
{ii) income tax relating to items that will not be rectassified to profit and loss G.48 209.80
{B] (i) Itams that will be reclassified ta profit and joss - -
{ii] income tax ralating to items that wili be reclassified to profit and loss - -
Tatal Camprehensive Income / [Losses) 0.91) (396.41)
XV Total Compr.ehensfve Ircame / (Lasses) for the year (IX+X) {Comprising Loss and Other 6,636.43 11,437.05
Comprehensive Income for the year]
XV {Earnings per equity share:- Basic and diluted {Rs) 37 127.45 251.39
XVl [Notes forming part of the financial statemeants 1-44

In terms of cur repart attachag.
For Nag & Assoclates
Chartered Accauntants

¥

{5. P. Padni)
Partrer
FRN :310962E
Membership No: 053792
Fiace : Bhubsneshwar

Oate : M"‘/f"l’?—ﬂf}

(M. R. Mishra)
Company Secretary

For and on behalf of the Board

Yoot

[H. P. Nayak)
Director Finance

S e %

{indranit Dutta)
Managing Director
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Gdisha Power Generation Corporation Limited

Censolidated statement of Cash Flow for the year ended March 31, 2017

{Rupees in Lakhs)

X Year ended Year ended
Particulars
March 31, 2017 March 31, 2016
(A} Cash flows from operating activities:
Profit befora taxes 11,080.68 18,306.15
Adiustments for:
Depreciation and amortization expense 1,452.95 i 2,192.05
Provision forimpairment 1,106.57 B
Share of loss in Joint venture 155.57 2.55
Profit/loss on sale of Fixed Assets 1515 {2.53}
Foreign currency fluctuation gain/{lass) {0.20) {0.95)
Interest and finance charges §77.19 4485.42
Interest Income from investment & deposits {3,291.05) {7,479.57}
C5R expenditure 324.33 268.34
Operating profit before working capital changes 11,821.19 13,751.46
Adjustrnents for:
Trade receivable {3,785.20) [4,644.92}
Inventory 537.47 1,052.94
Cther financial assets 9,981.05 52,640.58
Trade and other payables (2,560.24) 3,284.87
Dther financial and non financial liabilities 5,214.89 107,464.48
Cash generated from operations 21,309.16 173,549.41
Taxes Paid (3,730.34) [7,471.86}
C5R expenditure (324.33) 1268.34}
Net ¢ashflow from operating activities 17,254.49 165,808.21
[B] Cash flows from investing activities:
Payments for purchase of fixed assets [241,485.61) (200,529.94)
Sale of property, plant and equipment 89.61 541.34
Interest received 3,517.60 7,878.11
’ Repayment of loan and other receivable 1,109.27 [36,474.53)
Loans and advan ces provided {168.22) 143.33}
Oividend including Dividend Distribution Tax {3,540.08) (4,425.11}
Payment towards capital and other advances {25,785.77) 2,595.89
Advance payments against ieasehold land {1,101.27) 16,282.84
Net cash used in investing Activities [267,364.48) (214,174.83)
[C} Cash flows from financing activities:
{ssue of shares 48,500.00 -
Proceeds from borrowings 215,515.69 78,877 86
interest paid [24,982.12) (11,991.78)
Repayment of other financial liabilities {21411} 337.54
Net cash flow from financing activities 239,819.46 57,223.62
Netincrease/(decrease) in cash or cash equivalents [10,290.55} 18,858.01
Cash and cash equivalents at the beginning of the year 25,823.79 5,965.73
Cash and cash equivalents at the end of the year 15,533.22 25,823.79
Notes forming part of the finandial statement Note No, 1-44

(i} Repayment of loan includes conversion of loan of Rs 10,197.45 lakhs in to equity during the year ended March 31, 2017 (FY 2015-

16: NH)

({yFigures in brackets are cash outflows / incormnes as the case may be.
[tif}Previous years fgures have been rearranged / regrouped wherever necessary to conform to current year classification.
() The company has undrawn borrowings of Rs 3,83,300.57 lakhs{Previous year 5,99,828.00 lakhs) for expansion project from PFC

and REC.

In terms of our report attached.
For Nag & Asscclates
Chartered Accountants

Jj

A
[5.P. ad%i{/ (M. R. Mishra)

Partner Company Secretary
FRM : 310962E
Membership No: 053292
Place : Bhubaneshwar

Cate: 0_9‘_[[‘_ 29{?

For and on behalf of the Beard

M&\oﬂ@ \M'/( Q;,,é‘da\

{H. P. Nayak) lIndranil Dutta)
Diractor Finance

Managing Director




Odisha Power Generation Corporation Limited

Consolidated statement of Changes in Equity for the year ended March 31, 2017

A. Equity Share Capital

{Rupees in Lakhs)

Balance as at April 1, 2015

Changes in equity share capital
duringthe year 2016

Balance as at March 31,

49,021.74

- 49,021.74

(Rupees in Lakhs)

Balance as at April 1, 2016

Changes in equity share tapital
duringthe year 2017

Balance as at March 31,

43,021.74

48,500.00

9/,521.74

B. Gther Equity

{Rupees in Lakhs)

. Reserves and Surplus

Particulars -

Security Premium Reserve General Reserve Retained earnings

Balance as at April 1, 2015 5,888.43 8,960.23 89,650.76
Profit for the year 11,833.46
Other Comprehensive Income (396.41}
Total Comprehensive Income 11,437.05
Cividend {inciuding tax on dividend) (4,425.11)
Transfer of profits of the year to General
Reserve ) )
Balance as at March 31,2016 5,888.43 3,560.23 96,662.70
Profit for the year 6,637.34
Other Comprehensive Income (0.91)
Total Comprehensive Income 6,636.43
Dividends (3.540.08)
Transfer of profits of the year to General
Reserve i
Balance as at March 31, 2017 5,888.43 8,560.23 98,759.04

Notes forming part of the financial statement

Note No. 1-44

Interms cf our report attached.
For Nag & Assotiates
Chartered Accountants

{s. P. Padhi)

Partner
FRN : 310962E
Membership No: 053292
Place : Bhubaneshwar

Date ; 04{*”"02}’?—

(M. F. Mishra)
Company Secretary

For and ¢n behalf of the Board

M \Bwﬁm M.C/< g%

{H. P. Nayak)
Director Finance

Managing Director

(Indranii Dutta)
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Notes to Financial Statements

Note 1.

General Corporate Information:

Odisha Power Generation Corporation Limitad {“the Company”) incorporated in India with its
registered office at Bhubaneswar, Odisha, India. The main objective of Company is of
establishing, operating & maintaining large thermal power generating stations.

The vision of the Company is to be a world-ctass power utility committed to generate clean,

safe and reliable power, enhancing vatue for all stake holders and contributing to national
growth.

Odisha Power Generation Corporation limited together with its subsidiaries, joint ventures
and associates is herein after referred to as the "Group”.

The functional and presentation currency of the Group is Indian Rupee (“INR”) which is the
currency of the primary economic environment in which the Group aperates.

The Group’s Accounting Policy ta form part of the consolidated financial statements far the

year ended March 31, 2017 are approved by the Board of Directors and autharised far issue
on September 15, 2017
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.Note 2.

Note 3.

First time adoption consideration
In accordance with the notification issued by the Ministry of Corporate Affairs, the Group has
adopted Indian Accounting Standards ( “Ind AS”) notified under the Companies {indian

Accounting Standards) Rules, 2015 with effect from 1 April, 2016. , with a transition date of 1
April 2015

These consolidated financial statements for the year ended 31 March 2017 are the Group's
first consolidated financial statements prepared in accordance with Ind AS. Prior to adoption
of Ind AS, the Group had been preparing its Consolidated financial statements in accordance
with Accounting Standards notified under the Companies {Accounting Standards) Rules, 2006
and other generally accepted accounting principles in India {"together referred to as “Indian
GAAP”) for alt periods up to and including the year ended 31 March 2015, During the first-time

adoption, the following optionai exemptions are availed by the Group apart from the
mandatory exemption:

(i) Deemed cost for property, plant and equipment and intangible assets

The Group has elected to continue with the carrying value of all of its plant and equipment
and intangible assets recognized as of 1 April, 2015 (transition date} measured as per the
previous GAAP and use that carrying value as its deemed caost as of the transition date.

{ii) Determining whether an arrangement contains a Lease

The Group has elected to apply paragraphs 6-9 of the Appendix C of Ind AS 17 “Determining
whether an Arrangement contains g Lease” to determine whether an arrangement contains a
lease prospectively and not for the arrangement existing as on transition date.

(iii) tnvestments in joint ventures
The Group has elected to continue with the carrying value of all of its investrnent in joint

ventures recognized as of 1 April, 2015 (transition date} measured as per the previous GAAP
and use that carrying value as its deemed Cost as of the transition date,

(iv)Fair value measurement of financial assets or financial liabilities at initial recognition:

The Group has elected to apply the requirements baragraph B5.1.2A (b) of Ind AS 109
prospectively to transactions entered into on or after the transition date.

(v}Changes in Existing Decommissioning, Restoration and Similar Liabilities

The Group has elected ta apply the exemption provided in Appendix 0.021 to D21A0f Ind-As
101 in determination of decommjssioning, restaration and similar liahilities. :

Significant Accounting Poficies

The significant accounting policies applied by the Group in preparation of its consolidated
financial statements are listed below. Such accounting policies have been applied consistently
to all the periods presented in these consolidated financial statements and preparing the

opening Ind AS consolidated financial staterment as at April 1, 2015 for purpose of transitions to
Ind AS, unless otherwise indicated.
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Basis of preparation
The consolidated financial statements of the Group have been prepared in accordance with

Ind AS and relevant provisions of the Companies Act, 2013 (to the extent notified and
applicable).

The Group has zdopted all the applicable ind AS and such adoption was carried out in
accordance with Ind AS 101 - First Time Adostion of Indian Accounting Standards. The Group
has transited from Indian GAAP which is its previous GAAP, as defined in Ind AS 101 with
necessary disclosures relating 1o reconciliation of Shareholders’ equity and the comprehensive
netincome as per Previous GAAP to Ind AS.

The consolidated financial statements have been prepared under the historical cost
convention with the excepiion of certain assets and liabilities that are required to be
measured at fair values by Ind AS, Fair value is the price that would be received to sell an asset
or paid to transfer a liability in an orderly transaction between market participants at the
measurement date. Historical cost is generally based on the fair value of the consideration
given in exchange for goods and services.

All assets and liabilities have been classified as current or non-current as per Group’s operating
cycle and other criteria set outin Schedule-Iil of the Companies Act 2013. Based on the nature
of business, the Group has ascertained its operating cycle as 12 menths for the purpocse of

Current or noncurrent classification of assets and habilities.

The consolidated financial statements of the Company have been approved by the Board of
Directors on their 198" meeting held on dated 25.09.2017.

Adoption of New and Revised Standards

Standards issued but not yet effective : In March 2017, the Ministry of Corporate Affairs has
issued the Companies (indian Accounting Standards) (Amendments) Rules, 2017, notifying
amendments to Ind AS 7, ‘Statement of cash flows’ and Ind AS 102, 'Share-based nayment.
These amendments are in accordance with the recent amendments made by International
Accounting Standards Board (1AS8) to 1AS 7, ‘Statement of cash flaws’ and IFRS 2, ‘Share-based
payment,’ respectively. The amendments are applicable to the Group from April 1, 2017,

Amendment to ind AS 7. The amendment to ind AS 7 reguires the entities to provide
disclosures that enable users of financial statements to evaluate changes in liabilities arising
from financing activities, including both changes arising from cash flows and non-cash
changes, suggesting inclusion of a reconciliatian between the opening and closing hatances in
the balance sheet for liabilities arising from financing activities, to meet the disclosure
reguirement.

The Group is evaluating the requirements of the amendment and the effect on the
consolfidated financial statements is being evaluated.

Use of estimates and critical accounting judgments.
These consclidated financial statements have been prepared based on estimates and
assurnptions in conformity with the recognition and measurement principles of Ind AS.

In preparation of consolidated financial statements, the Group makes judgments, estimates
and assumptions that may imgact the application of accounting policies and the reported
value of assets, liabilities, income, expenses and related disclosures concarning the items
involved as well as contmgent assets and habl!mes at the baiance sheet date. THa estamatES
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reasenable and prudent in the circumstances. They are formulated when the carrying amount

of assets and liabilities is not easily determined from other sources, Actual results may differ
from these estimates.

The estimates and underlying assumptions are reviewed on an gngoing basis. Revisions to
accounting estimates are recognized in the period in which the estimates are revised and any
future periods affected. Significant judgments and estimates relating to the carrying amount
of assets and liabilities, while evaluating/ assessing useful lives of property, plant and
equipment, impairment of property, plant and equipment, impairment of investments,
provision for empioyee benefits and other provisions, recoverability of deferred tax assets,
commitments and contingencies.

Key sources of estimation uncertainty at the reporting date, which may cause a material
adjustment to the carrying amounts of assets and liabilities for future years are provided in at
Para below.

Basis of consolidation

The consolidated financial statements incorporate the financial statements of the Campany
and entities controlled by the Company i.e. its subsidiaries. [t aiso includes the Group's share
of profits, net assets and retained post acquisition reserves of joint arrangements and
associates that are consolidated using the equity or proportionate method of consolidation, as
applicable.

Control is achieved when the Company is exposed to, or has rights to the variable returns of
the entity and the ability to affect those returns through its power over the entity.

The results of subsidiaries, joint arrangements and associates acquired or disposed off during
the year are included in the consolidated statement of profit and loss from the effective date
of acquisition or up to the effective date of disposal, as appropriate.

Wherever necessary, adjustments are made to the financial statements of subsidiaries, joint

arrangements and associates to bring their accounting palicies in line with those used by other
members of the Group.

Interest in joint arrangements .

A Joint arrangement is a contractual arrangement whereby the Group and cther parties
undertake an economic activity where the strategic financial and operating policy decisions
relating to the activities of the joint arrangement require the unanimous consent of the parties
sharing control.

Where Group entity undertakes its activities under joint arrangements directly, the Group’s
share of jointly controlled assets and any liabilities incurred jointly with other parties are
recognised In its financial statements and classified according to their nature. Liabilities and
expenses incurred direcily in respect of interests in jointly controlled assets are accounted for
on the accrual basis. Income from the sale or use of the Group’s share of the output of jointly
controlled assets, and its share of joint arrangements expenses, are recoghised when it is
probable that the economic benefits associated with the transactions will flow to the Group
and their amount can be measured reliably.

Joint arrangements that involve the establishment of a separzte entity in which each venture
has an interest are referred to as joint ventures. The Grou reports its i
B Asg

in joint

Suipy ored
o ﬁ.”" r,:;,; ) Bk %
‘Ib't!' - 155 ’S.'\‘ ! . -.",
S T




3.6

3.7

3.3

ventures using the equity method of accounting whereby an interest in joint venture is initially
recorded at cost and adjusted thereafter for post-acquisition changes in the Group’s share of
net assets of the joint wventure. The consolidated statement of profit and loss reflects the
Group's share of the results of operatians cf the joint venture.

Cash and cash equivalent.

Cash and cash equivalents in the balance sheet comprises cash at banks and on hand and
short-term deposits with an original maturity of three months or less, which are subject to an
insignificant risk of changes in value, and unrestricted for withdrawal and usage.

Cash Flow Statement

Consalidated cash flow is reported using the indirect method, where by profit / (loss) before
extra-crdinary items and tax is adjusted for the effect of transactions of non-cash nature and
any deferrals or accruals of past or future cash receipts or payments. Far the purposes of the
Consolidated Cash Flow Statement, cash and cash eguivalents is as defined above, net of
outstanding bank overdrafts. In the balance sheet, bank overdrafts are shown within
borrowings in current liabilities,

Property, Plant and Equipment and Intangible Assets (Other than goodwill)

Tangible Assets: ‘

Property, plant and eguipment held for use in the production or/ and supply of goods or
services, ar for administrative purposes, are measured at cost, less any subseguent
accumulated depreciation and impairment loss, if any. Such cost comprisas purchase price
(net of recoverable taxes, trade discount and rebate etc.), borrowing cost, and any cast
directly attributable to bringing the assets to its lacation and condition for intended use.

Expenditure incurred on development of freehold fand is capitalized as part of the cost of the
land. Deposits, payments / liabilities made pravisionally towards compensation, rehabilitation
and other expenses relatable to land in possession are treated as cost of land.

In case of self-canstructed assets, cost includes the costs of all materials used in construction,
direct labour, allacation of overheads, borrowing costs if any attributable to such construction.

Deposit works/cost plus contracts are accounted for on the basis of statements of account
received from the contractors and-verified & accepted by the Group.

Unsettied liabilities for price variation in case of contracts are accounted for on estimated
basis as per terms of the contracts

Assets and systems common to more than one generating unit are capitalized an the basis of
engineering estimates/assessments.

Spare parts having unit value of more than '.1 lakh that meets the criteria for recognition as
Property, plant and equipment are recognized as Property, plant and eguipment.

Intangible Assets:

Intangible assets acquired are reported at cost less accumulated amortization and
accumulated impairment losses. [ntangible assets having finite useful lives are amortized over
their estimated useful lives, whereas intangibles assets having indefinite useful lives is not
amortized. The estimated useful [ife and amortization method are reviewed at the end of each

annual repaorting peried, with the effect of any changes in estimate being accounted
prospective basis.
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. Subsequent expenditure:
' Subsequent costs are included in the assets carrying amount or recognized as a separate asset,

as appropriate, only when it is probable that future econamic benefits associated with the
item will flow to the entity and the cost of the item can be measured reliably.

Expenditure on major maintenance or repairs including cost of replacing the parts of assets
and overhaul costs where it is probable that future economic benefits associated with the
item will be available to the Group, are capitalized and the carrying amount ‘of the jtem so
replaced is derecognized. Similarly, overhaul costs associated with major maintenance are
capitalized and depreciated over their useful lives where it is probakle that future economic

benefits will be available and any remaining carrying amounts of the cost of previous
overhauls are derecognized.

The costs of the day-to-day servicing of property, plant and equipment is recognized in the
statement of profit and loss as incurred.

Capital work-in-progress

Expenditure incurred on construction of assets which are not ready for their intended use are
carried at cost less impairment {if any} under Capital Work-in progress. The cost includes
purchase cost of materials / equipment’s duties and nonvefundable taxes, any directly
attributable costs and Interest on borrowings used to finance the construction of assets.

Capital expenditure on assets not owned by the Group related to generation of electricity
business is reflected as a distinct item in capital work-in-progress till the period of completion
and ready for the intended use and, thereafter, under Property, plant and equipment,
However, similar expenditure for CSR / community development is charged off to revenue.

Expenses for assessment of new potential projects incurred till and for the purpase of making
investment decision are charged to revenue.

Expenses incurred relating to project, net of income earned during project development stage

prior to its intended use are considered as expenditure during censtruction / trial run and
disclosed under Capital-work-in-Progress.

Depreciation &Amortization:

Freehold Land is not depreciated. Premium paid on leasehold land including land development
and rehabilitation expense are amortized over30 years by taking its useful life.

Capital expenditure on assets {aid on land not owned by the Group as mentioned above is
amortized over a period of its useful life.

Depreciation is provided on a straight line basis over the useful lives of assets, which is as

stated in Schedule Il of Companies Act, 2013 or based upon technical estimate made by the
Group.

Depreciation on the following assets are provided over estimated useful life as ascertained
based on internal assessment and independent technical evaluation that the useful lives as
best represent the period over which Group expects to use these assets. Hence the useful lives

for these assets are different from the usefuf life as prescribed under part C of Schedule It of
the Companies Act 2013.
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Tangible Assets:

Particulars Depreciation / amortization
Leasehoid Land Over the lease period or 30 years whichever is less. In absence of

finalization of lease period, amortization made over a period of 30
years.

Ash Ponds Over remaining period of useful life, evaluated on the basis of technical
estimate made annually which includes the estimates of generation,
utilization and increase of capacity in future years.

Porta Cabin Qver a period of five vyears
Tools and | Qver a period of five years
Tackles
CMT Colony | Overa period of 30 Years
Buildings
Intangible Assets
Particulars Depreciation / amortization
Computer Over a period of legal right to use subject to maximum ten years.
software /
licenses

The estimated useful lives and residual values are reviewed at each year end, with the effect
of any changes in estimate, accounted for on a prospective basis. Each component of an item
of property, plant and equipment with a cost that is significant in relation to the tota! cost of

that item is depreciated separately if its useful life differs from the others components of the
asset.

Property, plant and equipment including tools and tackles costing up to ¥,5,000/- are fully
depreciated in the year in which itis for put to use.

Physical verification of Fixed Assets are undertaken in a phased manner by the management

over a period of three years. The discrepancies noticed, if any, are accounted for in the year in
which such differences are found.

Disposal and derecognition of assets

An item of property, plant and equipment and intangible asset is derecognized upon disposal
or when no future economic benefits are expected to arise from the continued use of the
asset. Any gain or loss arising on the disposal or retirement of an item of property, piant and
equipment is determined as the difference between the sales proceeds and the carrying
amount of the asset and is recognized in profit or loss.

Impairment of tangible and intangible assets

At the end of each reporting period, the Group reviews the carrying amounts of is tangible
and intangible assets to determine whether there is any indication that those assets have
suffered an impairment loss. If any such indication exists, the recoverable amaunt of asset is
reviewed in order to determine the extent of the impairment loss if any.

Where an asset does not generate cash flows that are largely independent of those from other
assets, the Group estimates the recoverable amount of the cash generating unit (CGU) to
which the asset belongs. Thermal Power Plant and each Mini Hydel Project are separately
considered as cash generating units for determination of impairment of assets.
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whenever there is an indication that the assets may be impaired.

Recoverable amount is the higher of fair value less cost to sell and value in use. in assessing
value in use, the estimated future cash flows are discounted to their presentvalue using a pre-
tax discount rate, that reflects current market assessments of time value of money and the
risks specific to the asset for which the estimation of future cash flows have not been
adjusted. An impairment loss is recognized in the statement of profit and loss as and when the
carrying amount of an asset exceeds its recaverable amount,

When an impairment loss subsequently reverses, the Carrying amount of asset {or cash
generating unit) is increased to the revised estimate of its recoverable amount so that the
increased carrying amount does not exceed the carrying amount that would have been
determined if there had no impairment loss been recognized for the asset (or a cash

generating unit) in prior year. A reversal of an impairment loss is recognized in the statement
of profit and ioss immediately.

Foreign Currency Transactions

Transactions in foreign currencies are initially recorded in reporting currency i.e. Indian
Rupees, using the exchange rates prevailing on the dates of the transactions. Monetary assets
and liabilities denominated in foreign currencies are retransiated at the rates of exchange

prevailing at the end of the reporting period. Non-monetary items are measured at histarical
cast.

Exchange differences arising on monetary items are recognized in the statement of orofit and
loss in the period i which they arise.

Provisions and Contingent Liabilities and Contingent Assets
Provisions are recognized when the Group has a present obligation {legal or constructive) as a

result of a past event which is expected to result in. an outflow of resources embaodying
economic benefits which can be reliably estimated.

The amount recognized as a provision is the best estimate of the expenditure required to
settle the present obligation at the balance sheet date, taking into account the risks and
uncertainties surrounding the obligation. When apprapriate, provisions are measured on a
discounted basis. The discount rate used is a pre-tax rate that reflects current market

assessments of the time value of maney in that jurisdiction and the risks specific to that
liability.

Onerous contracts

A provision for onerous contracts is recognized when the expected benefits to be derived by
the Group from a contract are lower than the unavoidable cost of meeting its obligations
under the contract. The provision is measured at the present value of the lower of the

expected cost of terminating the contract and the expected net cost of continuing with the
contract.

Restoration, rehabilitation and decommissioning
An obligation to incur restoration, rehabilitation and environmental costs arises when

environmental disturbance is caused by the development or ongoing production of power and
other manufacturing facilities.

If recognized such costs are discounted to net present value and are provided for and a
carresponding amount is capitalized at the start of each project, as soon as the obligation to

incur such costs arises. These costs are charged to the statement of profit or loss ove
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of the operation through the depreciation of the asset and the unwinding of the discount on
the provision. The cost estimates are reviewed periodically and are adjusted to reflect known
developments which may have an impact on the cost estimates or life of operations. The cost
of the related asset is adjusted for changes in the provision due tec factors such as updated
cost estimates, changes ic lives of operations, new disturbance and revisiens to discount
rates. The adjusted cost of the asset is depreciated prospectively cver the lives of the assets to
which they relate. The unwinding of the discount is shown as finance and other cost in the
statement of profit or loss.

Environmental liahilities

Environment liabilities are recognized when the Group becomes obliged, legally or
constructively to rectify environmental damage or perform remediation work.

Litigation

Provision is recognized once it has been established that the Greup has a present cbligation
based on consideration of the informaticn which becomes available up to the date on which
the Group’s financial statements are finalized.

Contingent Liabilities and Assets:

Contingent liabilities are possible obligations that arise from past events and whose existence
of which will be confirmed only on occurrence or non-occurrence of one or more future
uncertain events not wholly within the contro! of the Group. Where it is not probable that an
putflow of economic benefits will be required to settle the pbligations, or the amount cannot
be estimated reliabiy, the obligation is disclosed as a contingent Hability, unless the possihility
of any outflow in settlement is remote. Contingent liabilities are disciosed on the basis of
judgment of the management / independent experts. These are reviewed at each balance
sheet date and are adjusted to reflect the current management estimate.

Contingent assets are net recognized in the financial statement, but are disclosed where an
inflow of economic benefits is probable.

Leases

The Group determines whether an arrangement contains a lease by assessing whether the
fulfiliment of a transaction is dependent on the use of a specific asset and whether the
transaction conveys the right to use that asset to the Greup in return for payment. Where this
occurs, the arrangement is deemed to include a lease and is accounted for accordingly.

Leases are classified as finance leases whenever the terms of the lease transfers substantiaily
all the risks and rewards of ownership tc the lessee. All other leases are classified as operating
leases.

The Group as lessee.

Operating lease:

Rentals payable under operating leases are charged to the statement of profit and loss on a
straight line basis over the term of the relevant lease unless another systematic basis is more
representative of the time pattern in which economic benefits from the leased asset are

consumed. Contingent rentals arising under operating leases are recognized as an expense in
the period in which they are incurred.

Finance [ease:
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to the lessaor is included in the balance sheet as g finance lease obligation. Lease payments are
appartioned between finance charges and reduction of the lease obligation so as ta achieve a

constant rate of interest on the remaining balance of the liability, Finance charges are charged
directly against income over the period of the lease.

The Group as lessor

Operating lease — Rental income from aperating leases is recognized in the statement of prafit
and loss on a straight line basis over the term of the relevant fease unless another systematic
basis is more representative of the time pattern in which econemic benefits fram the leased
asset is diminished. Initial direct costs incurred in negotiating and arranging an operating fease
are added to the carrying amaunt of the leased asset and recognized on a straight line basis
over the lease term.

Finance lease — When assets are leased qut under a finance lease, the present value of the
minimum lease payments is recognized as a receivable. The difference between the gross
receivable and the present value of the receivable is recognized as an unearned finance
income. Lease income is recognized over the term of the lease using the net investment
method before tax, which reflects a constant periodic rate of return.

Inventories

Cost of Inventories includes purchase price, nonrefundable taxes & duties and other directly
attributable costs incurred in bringing the same ta their present location and condition.

Inventeries of canstruction materials, raw materials, stores, chemicals, spare parts and foose
tools are valued at lower of cost determined on weighted average basis and net realizable
value. Materials in transit and materials pending for inspection are valued at cost.

The diminutien in the value of unserviceable, obsolete and surplus stores and spares is
ascertained on the basis aof annual review and provided for in the statement of profit and loss.

Transit and handling losses /gain arises on physical verification including carpeting of coal are

included in the cost of coal. Carpeting of coal during pre-cammissioning period is treated as
inventory and charged off ta cost in the first year of gperation,

Handling losses including sludge of oit as per Group norms are included in the cost of ol

Trade receivable

Trade receivables are amounts due from customers for sale of electrical energy in the ordinary
course of business, :

Trade receivables are measured at their transaction price unless it contains g significant
financing component in accordance with Ind AS 18 (or when the entity applies the practical
expedient) or pricing adjustments embedded in the contract. Loss allowance for expected life
time credit loss is recognized on initial recognition.

Financial Instruments
Financial assets and fiakilities are recognized when the Group becomes a party to the
contractual provisions of the instrument. Financial assets and liabilities are initially measured
at fair value. Transaction cost that are directly attributable to the acquisition o
financial assets and financial liabilities (other than financial assets and financial liabil]
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value through profit or loss) are added to or deducted from tha fair value measurad on initial
recognition of financial asset or financial liabilities.

Financial assets at amortized cost

Financial assets are subsequently measured at amortized costs if these financial assets are
held within a business model whose objective is to held these assets in order 10 collect
contractual cash flows and the contractual terms of the financial assets give rise on specified

dates to cash flows that are solely payments of principal and interest on the principal amount
outstanding. :

Financial assets at fair value through other comprehensive income (FVTOCI)

Financial assets are measured at fair value through other comprehensive income if these
financial assets are held within a business model whose objective is achieved by both
collecting contractual cash flows and selling financial assets and contractual term of the
financial assets give rise on specified days to cash flows that are soiely payment of principals
and the interest on principal amount outstanding.

Financial assets at Fair value through Profit or loss {FVTPL)

Financial assets are measured at fair value through profit or loss unless it is measured at
amortized cost or at fair value through other comprehensive item on initial recognition. The
transaction cost directly attributable to the acquisition of financial assets and liabilities at fair
value through profit or loss are immediately recognized in the statement of profit or joss.

Financial liabilities and equity instruments issued by the Group

Financial Liabilities
Trade and other payables are initially measured at fair value, net of transaction costs, and are
subsequently measured at amortized cost, using the effective interest rate method.

Other financial liabilities are measured at amortized cost using the effective interest
method.

Equity instruments
An equity instrument is any coniract that evidences a residual interest in the assets of an

entity after deducling all of its liabilities. Equity instruments issued by the Group are
recognized at the proceeds received, net of direct issue costs.

Compound instruments

The component parts of compound instruments (convertible instruments) issued by the Group
are classified separately as financial liabilities and equity in accordance with the substance of
the contractual arrangement. At the date of issue, the fair value of the liability component is
estimated using the prevailing market interest rate for a similar non-convertible instrument.
This amount is recerded as a liability on an amortized cost basis using the effective interest
method until extinguished upon conversion or at the instrument’s maturity date. The equity
component is determined by deducting the amount of the liability component from the fair

value of the compound instrument as a whole. This is recognized and included in equity, net of
income tax effects, and is not subsequently re-measured,

Financial guarantee contract liabilities
Financial guarantee contract liabilities are initially measured at their fair values and, if not

designated as at FVTPL, are subseguently measured at the higher of:

+ the amount of the obligation under the contract, as determined in accordance withed®
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- Provisions, Contingent Liabilities and Contingent Assets; and

* the amount initially recognized less, where appropriate, cumulative amartization
recognized in accordance with the revenue recognition policies.

Derecognition of financial assets

The Group derecognizes a financial asset only when the contractual rights to the cash flows
from the asset expire, or when it transfers the financiat asset and substantially all the risks and

‘rewards of ownership of the asset to another entity.

Impairment of financial assets

At each reporting date, the Group assess whether the credit risk on a financial instrument has
increased significantly since initial recognition.

If, at the reporting date, the credit risk on a financial instrument has not increased significantly
since initial recognition, the Group measures the loss allowance for that financial instrument
at an amount equal to 12-month expected credit losses. If, the credit risk on that financial
instrument has increased significantly since initial recognition, the Group measures the |oss
allowance for a financial instrumentat an amount equal to the lifetime expected credit losses.

The amount of expected credit losses {or reversal) that is required to adjust the loss allowance

at the reporting date is recognized as an impairment gain or loss in the statement of profit and
loss.

Derecognition of financial liability

The Group derecognizes financia! liabilities when, and only when, the Group’s obligations are
discharged, cancelied or they expire.

Offsetting financial instruments

financial assets and liabilities are offset and the net amount reported in the balance sheet
when there is a legally enforceable right to offset the recognized amounts and there is an
intention to settle on a net basis or realize the asset and settle the liability simultaneously. The

legally enforceabie right must not be Contingent on future events and must be enforceable in
the normal course of business.

Borrowing cost

Borrowing costs directly attributable to the acquisition, construction or production of
qusiifying assets are addsd to the cost of those assets, until such time 25 th
substantially ready for their intended use.
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A qualifying asset is an asset that necessarily takes a substantial period of time to get ready for

their intended use. The Group considers a period of twelve months or more as a substantial
pericd of time,

All other borrowing costs are recognized in the statement of profit and loss in the period in
which they are incurred. :

Accounting for Government grants / Grants in Aid

Government grants are recognized when there is reasonable assurance that we will comply
with the conditions attaching to them and that the grants will be received.

Government grants are recognized in the statement of profit and loss on a systematic basis
over the periods in which the Group recognizes as expenses the related costs for wiSEh e




grants are intended to compensate. Government grants whose primary condition is that the
Group should purchase, construct or otherwise acquire non-current assets are recognized in
the balance sheet by setting up the grant as deferred income.

Other government grants (grants related to income) are recognized as income over the
periods necessary to match them with the costs for which they are intended to compensate,
on a systematic basis. Government grants that are recelvable as compensation for expenses or
lasses already incurred or for the purpose of providing immediate financial support with n
future related costs are recognized in the statement of profit and foss in the period in which
they become receivable.

Grants related to income are presented under other income in the statement of profit and loss

except for grants received in the form of rebate or exemption which are deducted in reporting
the related expense.

The benefit of a government loan at a below-market rate of interest is treated as a
government grant, measured as the difference between proceeds received and the fair value
of the loan based on prevailing market interest rates.

Employee Benefits
Short-term employee benefits
Liability in respect of short term employee benefit is recognized at the undiscounted amount

of the benefits expected to be paid in respect of service rendered by employee in an
accounting period.

Post-employment benefits

i. Defined contribution plans
Defined contribution plans are those plans where the Group pays fixed contributions to a fund
managed by independent trust. Contributions are paid in return for services rendzred by
employees during the year. The Group has no legal or constructive obligations to pay further
contributions if the fund does not hold sufficient assets to pay employee benefits. The Group
pays fixed contribution to Provident Fund at predetermined rates to a separate trust, which
invests the funds in permitted securities. The contributions to the fund for the year are
recognized as expense and are charged to the statement of profit and loss. The obligation of
the Group is to make such fixed contributions and to ensure a minimum rate of return to the
members as specified by the Government of India (Gol).

ii.Defined benefit plans

A defined benefit plan is a post-employment benefit plan other than a defined contribution
plan. The gratuity schemes are funded by the Group and are managed by separate trusts. The
present value of these defined benefit plans are ascertained by an independent Actuary on
each balance sheet date using the Projected Unit Credit Method as per requirement of Ind AS
19 = Employee Benefits. Re-measurement gains and losses of the net defined benefit liabitity/
(asset) are recognized immediately in other comprehensive income. The service cost, net
interest on the net defined benefit lability / (asset) is treated as a net expense within
employment costs. Past service cost is recognized as an expense when the plan amendment

or curtailment accurs or when any related restructuring costs or termination benefits are
recoghized, whichever is earlier.
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tong-term employee benefits { unfunded)

These benefits includes liabilities towards leave benefits (including compensated absence
which are not expected to occur within twelve months after the end of the period in which the
employee renders the related service).The present value of obligation against long term
employee benefits is ascertained on each balance sheet date by an independent Actuary using
Projected Unit Credit Method as per requirement of Ind AS 19 — Employee Benefits. All

actuarial gains and losses and past service cost are recognized in the staterment of profit and
foss in the period in which they arise.

Expenses on leave travel concession, leave salary including pension contribution {employees
on deputation) and travel assistance given to the employees on retirement are accounted for

- on cash basis following materiality concept.

Tax Expenses
Tax expense for the year comprises current and deferred tax,

Current tax :

The tax currently payable is based on taxzble profit for the year. Taxable profit differs from net
profit as reported in the statement of profit and loss because it excludes items of income or
expense that are taxable or deductibte in other years and it further excludes items that are
never taxable or deductible. The Group’s fiability for current tax is calculated using tax rates

and tax laws that have been enacted or substantively enacted by the end of the reporting
period,

Deferred tax

Deferred tax is recognized on temporary differences between the carrying amount of assets
and liabilities in the financial statements and the corresponding tax bases used in the
computation of taxable profit. Deferred tax assets and liabilities are calculated at the tax rates
that are expected to apply in the period in which the asset is realized or the liability is settled,

based on tax rates and tax laws that have been enacted or substa ntively enacted by the end of
the reporting period.

Deferred tax assets and liabilities are offset to the extent that they relate to taxes levied by the

same tax authority and there are legally enforceable rights to set off current tax assets and
current tax liabilities within that jurisdiction.

The carrying amount of Deferred tax liabilities and assets are reviewed at the end of the each
regorting period.

Revenue Recognition

The Group's operations in India are regulated under the Electricity Act, 2003. Electricity Act
has given powers to Odisha Electricity Regulatory Commission ("OERC’) with an objective for
making regulations for tariff for the power plants.

Revenue to be earned from the sale of electrical energy which is regulated based on certain
formulae and parameters set out in tariff regulations issued from time to time. Tariff is based
on the cost incurred for a specific power plant and primarily comprises two components:
capacity charge i.e. a fixed charge, that includes depreciation, cost of capital, cost of working

capital, operation & maintenance expenses and energy charge i.e. a variable charge primarily
based on fuel costs.

Sales of Electrical Energy

The Group derives revenue principaily from sale of energy. Revenue is recognize




3.21

3.22

3.23

significant risks and rewards of awnership have been transferred ta the buyer, recovery of the
consideration is probable, there is no continuing management invalvement, and the amount
aof revenue can be measured reliably. Revenue from the sale of electrical energy is measured
at the fair value of the consideration received or receivable.

Revenue from sale of electrical energy is accounted far based an tariff rates approved by the
OERC and any modification by the arders of Appellate Tribunal if any to the extent applicable.

Delayed payment surcharge for late payment/ overdue trade receivables against sale of
electrical energy is recognized when there is no significant uncertainty as to measurability or
collectability exists.

Other Incomes:

Rent, Interest / surcharge recoverable an advances to suppliers as welt as warranty claims /
fiquidated damages is recognized when there is no significant uncertainty about collectability
exists or accepted by other party.

Income from dividend

Dividend incame from investments is recognized when the shareholder’s rights to receive
payment have baen established.

Interest income

interest income from a financial asset is recognized when it is probable that the economic
benefits will flaw to the Group and the amount of income can be measured religbly. Interest
income is accrued on a time praportion basis, by reference to the principal autstanding and
the effective interest rate applicable. The effective interest rate applicable which is the rate
that exactly discounts estimated future cash receipts through the expecied life of the financial
assat to that assat's net carrying amount on initial recognition.

Exceptional items

Exceptional items are items of income and expenses within profit or loss fram ordinary
activities but of such size, nature or incidence whose disclosure is felt necessary far better
explanation of the performance of the Group.

Restatement of material error / omissions

Incomes / expenditure relating to prior period of non-material nature i.e. below £.50,000 is
not considerad for restatement.

Critical accounting judgments and key sources of estimation uncertainty

In the application of the Group's accounting policies, which are described in Note-3 the
management of the Group is required to make judgments, estimates and assumptions about
the carrying amounts of assets and liabilities that are not readily apparent fream other sources.
The estimates and associated assumptions are based on historical experience and other
factors that are considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions 1o
accounting estimates are recognized in the period in which the estimate is revised,

Critical judgments In applying accounting policies:

The following are the critical judgments, apart from those involving estimations (seg omt ii




policies and that have the most significant effect on the amounts recognized in the financial
state ments,

i. Financial assets at amortized cost

The management has reviewed the Group’s financial assets at amortized cost in the light of its
business model and has confirmed the Group’s positive intention and ability to hold these
financial assets to collect contractual cash flows. The carrying amount of these financial assets
i5 .69, 302.07 lakhs {March 31, 2016:3.97,027.87 lakhs). Details of these assets are set out in
note—41.

li. Key sources of estimation uncertainty;

The following are the key assumptions concerning the future, and other key sources of
estimation of uncertainty at the end of the teporting period that may have a significant risk of
causing a materfal adjustment to the carrying amounts of assets and liabilities within the next
financial year.

a. Impairment of investments

The Group reviews its carrying value of investments carried at amortized €ost annually, or
more frequently when there is indication for impairment. If the recoverable amount is fess
than its carrying amount, the impairment loss is accounted for.

b. Provisions

Provisions {excluding retirement benefits and compensated absences) are not discounted to
its present value and are determined based on best estimate required to settle the
obligation at the balance sheet date. These are reviewed at each balance sheet date
adjusted to reflect the current best estimates,

<. Contingent liablilities

Contingent liabilities arising from Past events the existence of which would be confirmed
only on occurrence or non-occurrence of one or more future uncertain events not wholly
within the control of the Group or contingent liabilities where there is a present obligations
but it is not probable that economic benefits would be required to settle the obligations are

disclosed in the financial staternents unless the possibility of any outflow in settlement is
remote

d. Fair value measurements and valuation processes:
For financial reporting purposes, fair value measurements are categorized into Level 1, 2 or
3 based on the degree to which the inputs to the fair value measurements are ohservable
and the significance of the inputs to the fair value measurement in its entirety, which are
described as follows:
* Llevel 1 inputs are quoted prices {unadjusted) in active markets for identical assets or
liabilities that the Group can accessat the measurement date;

* Level 2 inputs are inputs, other than guoted prices included within Level 1, that are
observable for the asset or frability, either directly or Indirectly; and

* level 3 inputs are inputs that are not based on observable market data {uncbservable
inputs).

3k o ok ok




Odisha Power Generation Corporation Limited

Reconciliation between previous GAAP and Ind AS

The transition as at April 1, 2015 to Ind AS was carried out from previous GAAP. The exemptions and exceptions applied by the
Group i accordance with Ind AS 101- First time adoption of Indian Accounting Standards (Refer Note:-2). The reconciliations of

equity and total comprehensive income in accordance with Previous GAAP toind AS are explained below:

4 {i} Equity reconciliation

{Rupees in Lakhs)
Particulars Nete |As at March 31, 2016
Equity under previcus GAAP 1,08,335.05
Tax Adjustment (&) 130.07
Praposed Dividend (b) 3,540,07
Government Grant reclassification fe) [185.58)
Prior Period Adjustment (d} (35.45])
Employee benefit (Leave & Gratuity) {e] (270.26)
Share of consolidation (f (2.55)
Equity under Ind AS 1,11,511.36

4 {ii) Total comprehensive income reconcitiation

Rupees In Lakhs)

Particulars Note Year ended March
31,2016
Netincome under Previous GAAP 11,432.65
prior Period adjustments (d} 115,82
Tax Adjustment () 70.33
Employee benefit [Leave & Gratuity] (el {229.20)
Share of Joint Venture ¥ {2.55)
Profit for the year under nd AS 11,437.05
Other comprehensive income 396.41
Total comprehensive income under Ind A5 11,833.46

4 (iii) Reconciil ation of statement of cash flow

There are no material adjustments to the statement of cash flows as reported under Previous GAAR

Notes to recanciliations between Previous GAAP and Ind AS

{2) Tax adjustments

Tax adjustments include deferred tax impact on account of differences between Previous GAAP and Ind AS, These adjustments
have resulted in an increase in equity under Ind AS by Rs 130.07 lakhs as at March 31, 2016 and increase in net prefit by fs.
70,33 lakhs for the year ended March 31, 2016 .

{b) Proposed Dividend

Under Ind AS, dividend to helders of equity instruments is recognised as a liability in the year in which the obligation te pay is
established. Under Previous GAAP, dividend payable is vecorded as a liability in the year in which it relates. This has resulted in
an increase in equity by Rs 3,540.08 lakhs a5 at March 31, 2016,

(c} Government Grant

Under Ind AS, government grant received for mini hydel projects has been reclassified as liability. Under previous GAAP the
same was accounted for under capital reserve, This has resulted in an decvease in equity by Rs 185,58 lakhs as at March 31,
2016

{d) Prior Perlod Expenses

All the prior peried expenses has been adjusted in the respective pefieds in which such expenses pertains to. These
adjustments have resulted in an decrease in equity under Ind AS by Rs 35.45 lakhs as at March 31, 2816 and increase in net
profit by Rs 115.82 iakhs for the year ended March 31, 2016,

{e) Employee benelit {Leave & Gratuity)

In accordance with Ind AS 19, “Employee Benefits” re-measurement gains and losses on post employment defined benefit
plans are recognised in other comprehensive income as compaced to the statement of profit and loss under the Previous
GAAP. Further Interest expense/income on the net defined benelit liability/asset is recognised in the statement of profit and
ioss using the discount rate used for defined benefit obligation as compared to the expected rate ysed for recognising income
from plenessets under the Previous GAAP.

These adjustments have resuited in decrease in equity under Ind AS by Rs 270.26 lakhs asat Maych 31, 2016 and also decrease
in net profit under ind AS by Rs 229.20 lakhs for the year ended March 31, 2016,

[f} Equity ascounting of Joint ventures and changes in scope of consolidation

In accordance with Ind AS 28, “Investrnents in Assodiates and loint Ventures”, the Group has accounted for its joint ventures
using the equity method unlike proportionate line by Fine method under the previous GAAP. The entity was consolidated as
subsidiary under the Previous GAAP have been consclidated as joint ventures and atcounted for using the equity method
under Ind AS.
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Cdizha Power Generation Corporation Limited
MNotes forming part of the financial statement

{iv)

A

v

(i}

{wii)

Details of CWiP
[Rupees in Lakhs

As at 315t March, 2017 As at 31st March, 2016 As at 1st April, 2015

Tangible Assets

For Operational Power Plams 7,257.48 6,534.33 4,587.43

For Mini Micro Hyde! Projects 1,314.76 1,314.76 1,314.76

| Less: Accumuloted Impairment Josses {1,106.57}

For Development of Coal Mines 7,.277.31

For Expansion Power Plants 587,155.92 325,089.91 108,774,11

Total 594,665.59 332,939.01 122,953.61

CAPITAL WORK IN PROGRESS

Intangible Assets under Development

Software - 514.52 81.32
Coal Mines Development

TOTAL - 614.52 81.32

Details of expenditure for expansion power plantinciuded under Capital Work in Progress are as: : {Rupeesin Lakhs)
As at . Deductions / - As at
Particulars 01.04.2016 Additions Adjustments Capitalized 31.03.2017
Ash Pond 10.97 34.26 - 45.23
Building 4,391.55 3,359.59 {335.21} 7,415.92
CMT- Building 2,594.65 - [2,594.65) -
Consultancy Charges- Power plant 1,785.13 1,360.04 - 3,149.15
Ingpection Charges - Others - 2.58 - 2.58
MGR 563.71 28,707.24 - 29,270.95
Plant & Machinery 238,3D02,19 191,579.23 - 429,881.42
Power Supply Distribution lighting 33.40 16,31 - 99.71
Road Bridge & Culvert 3.47 45.71 - 49,18
Statutory Clearance Fees & Expenses 129.35 4.63 - 133.59
Survey and Soft Investigation 5.47 - - 5.47
Water Supply & Arrangements 15.31 - - 15.31
Stock in Translt & Pending inspection 46,686.68 53,692.18 {46,686.68) . 53,692.18
Expenses During Construction Period 30,060.75 32,924,78 - 62,585.53
Totai | ! 32463663 [ 311,726.55 | (46,686.68]] (2,929.86) | 586,746.64
{Rupees in Lakhs)
Asat . Deductions / o As at
Particulars o10s2015 | ANHONS | imens | COPRTed | e
Ash Pond - 16.97 - 10.97
Building 1,360.03 3,031.52 - 4,391.55
CMT- Building - 2,5%4.65 - 2,594.65
Consultancy Charges 1,789.13 - - 1,789.13
fnspectton Charges - Others - - . ;
MGH . 563.71 - 563.71
Plant & Machinery £3,136.05 185,166.14 - 238,302.19
Power Supply Distribution lighting 5.88 76.52 - 83.40
Road Bridge & Culvert 121.14 - [117.67} 3.47
Statutory Clearance Fees & Expenses 55.13 74,23 . 129.36
Survey and Soil investigation 5.47 - 5,47
Water Supply & Arrangements 15.31 - - 15.31
Stock in Transit & Pending {nspection 40,671.08 46,686,568 {4D,671.D8) - 46,686.68
Expenses During Construction Period 12,613.89 17,446.86 - 30,060.75
Total | | t09,774.11] 255651.28 | 140,671.08)] (117.67)] 324,636.53

Lazan from PFC & REC is secured by mortgages on, all present and future immevable properties of Unit 3 & 4 (660 X 2Mw}. For detaiis, Refer Note 20.

Rs 26,345.53 Lakh [March 31, 2016: Rs 12,631.67 Lakh) of borrowing costs has been capitalised during the year on qualifying assets [property, plant and
equipments;} using a ¢apitalisation rate of 10.55 % (March 31, 2016: 10.55%),
Property, plant and equipment (including Capital work-in-progress) were tested for impairment Guring the year where indicators of impairment existed. An
amount of Rs, 1,314.76 Lakh was incurred for four Minl Hyde! Projects (Harabhangi, Badanata, Banpur ang Barboria)
1996 {schedule date of completion). Out of the above amount, Rs. 1,106.57 Lzkh {p.
impairment.

which could not be completed since
As. Nil} has been charged to statement of profit and loss as an

fa




Odisha Power Generation Corporation Limited
Motes forming part of the financial statement

& . Intangible Assets

(Rupees in Lakhs)

Particulars As at March 31, 2017

Asat March 31, 2016

Carrying amounts of :
Saftware & SAP ficence

804.48 73.83
intangible sssets under development - 614,52
Total 804.48 688.35

{Rupees ln Lakhs)

Software & SAP

Particulars Intangible assets under Total
licence development

Cost or deemed cost

Balance as at April 1, 2015 78.94 81.32 160.26

Additions 72.00 533.20 605.20

Disposals (81.67) - (81.67}

Balance as at March 31, 2016 69.27 614.52 683.79

Additions 854.60 - 854.60

Disposals ) - {614.52) (614.52)

Balance as at March 31, 2017 923.87 - 923.87

{Rupees in Lakhs)

Particulars

Saftware & SAP

Intangible assets under

. Total
licence development
Accumulated amortisation
Amortisation for the year (FY 2015-16} {4.56) - {4.58}
Accumulated amortisation as at March 31, 2016 {4.56) - {4.56}
Amortisation for the year 123,95 - 123.95
Accumulated amertisation as at March 31, 2017 119,35 . 119.39

(

Rupees in Lakhs)

Software & SAP

Particulars \ Intangible assets under Total
licence development

Deemed Cost 78.94 8132 160.26

Balance as at March 31, 2016 73.83 614,52 688.35

Balance as at March 31, 2017 804.48 - 804.48

{i)

Expenses incurred on maintenance of software system payable annually are charged to revenue.
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QOdisha Power Generation Corporation Limited
Notes forming part of the financial statement

7 - Investments - Non-cu rrent

{Rupees in Lakhs}

Particulars As at March 31, 2017 As at March 31, 2016

‘ No. of shares Amounts No. of shares Amounts
UNQUOTED INVESTMENTS CARRIED AT COST - . - -
Equity investment in joint ventures {jointly controlled entities)
Odisha Coal and Power Ltd {Fuil ald equity shares of Rs 10/-

naro (Fully pald equity ™| 102,000,000 10,041.88 25,500 -
each)
Total 10,041.88 -

The carrying amount and market value of unquoted investments is as follows: {Rupees in Lakhs)

Particulars As at March 31, 2017 AsatMarch 31, 2016

(a} Unquoted

Aggregate carrying amount of unguoted investments 10,041.88 -

Total carrying amount

10,041.88

and the cost represents estimate of fair value within that range.

(1) Details of % of hoiding and place of business :-

(i} Equity Instrument for 102,000,000 no. of Shar
Shares of Face value per Share Rs.10 each fully paid up). Odisha Coal and Power Ltd. (OCPL)

Particular As at March 31, 2017 As at March 31, 2016
% of Holding 51% 51%
Manoharpur and Dip-side Manoharpur and Dip-side
Place of Business Manhorpaur Manhorpaur

Act, 2013 as whally owned subsidiary company of OPGC on 2

No.1578 dated 21st February 2015 has approved QCPL as joint venture company betwee

Hydro Power Corporation Ltd {GHPC) by acquisition of 49% e
Agreement amaong reporting company, OHPC and OCPL was sig
The decisions in respect of activities which significantly affect t

consent of both the sharehclders. The entity has therefore been accounted #

Oth January 2015. Subseque

quity shares in OCPL

ned on 21st Aprli 2016.

he risks and rewards of the entity, however require an unanintous
7 85 joint ventures.

us of Face Value per Share Rs,10 each fuily paid vp (Previous year 25,500 No. of
Is incorporated under the Caompanies
ntly Govt, of Odisha vide notification
n the reporting ctompany and Odisha
from the reperting campany. Sharehglder's

haes 173




Odisha Power Generation Corporation Limited
Notes forming part of the financial statemaeant

8 - Loans & Advances

[Rupees in Lakhs)

Particulars As at March 31, 2017 | As at March 31, 2018
a) Loans to employees

- Secured, considered good 210.38 146.72
- Unsecured, considered good 226,19 199.93
- Doubtful

Less : Aliowance for credit Loss

b) Security Deposits 119.49 41.19

Total 556.06 387.84

(i) Loan to employees includes Rs. 436.57 fakhs (March 31, 2016 : Rs. 346.65 lakhs) on account of Vehicle loan,

Computer Loan and Educational boan. Loans has been given at a rate varying betwean 6%-8% on simple interest
basis.

Secured loan represents vehicle loan of Rs 210.38 lakhs (March 31, 2016 : Rs. 146.72 lakhs), which has been
hypothecated in the favour of the company.

(i}  There are no outstanding debts from directors or other officers of the Company.




Odisha Power Generation Corporation Limited
Notes forming part of the financial statement

9 - Other Financial Assets

Particulars

{Rupees in Lakhs)

As at March 31, 2017

As at March 31, 2016

a) Other Receivables
- Secured, considered good

- Unsecured, considered good
- Doubtful

Less : Allowance for credit Loss

Totzs!

]

Y




)
(i)

{iv)

(i)

(vii)

{viii)

Odisha Power Generation Corporation Limited
MNotes forming part of the finandial statement

10 - Other non-current assets

{Rupees in Lakhs)

) As at March 31, 2017 § As at March 31, 2016
Particulars
Capital Advances
- Advance for Land Acguisition 11,616.38 16,515.10
- Other Capital Advance 74,173.07 48,326.95
Advances related to Indirect Taxes 14.77 14,73
Prepayments (Leasehold Land) 1,279.27 1,336.70
Prepaid Expenses - 60.33
Advance to suppliers & Contractors - -
Total 87,083.49 60,253.84

Notes:

Payment was made to Odisha industrial Infrastructure Development Cerporstion {IDCO), Govt. of Qdisha and CAMPA towards
acquisition of fand for Merry-Ge-Round {MGR) Railway system and Ash Pond. As per the land zequisition policy of IDCO / Govt.
of Odisha, the company shall deposit with IDCO / Govt. of Odisha (District Cellector} the cost of land and service charges after
complying the procedures lzid down under applicable act and rules. On depesit of such cost and service charges, the land shall
first be transferred in favour of iDCO and subsequently in favour of the company through “Lease Agreement”. Pending
execution of lease agreement and subsequent physicai possession of land in favour of the cempany by IDCO, amount paid
towards acquisition of land are disclosed as "Advance Ageinst Land Acquisition”.

Capital advances mainly comprises of advance given to BHEL & BGRE for expansion work of Unit 3 & 4 (650MW X 2)

Prepayments (tease hold land} and the amount shown in Mote No-17 includes advance payments for AC.452.00 of Hirakud
Reserveir land, AC.226.46 Village Forest land & AC.60.80 patta land which are in the possession of the company, lease deed of
which are yet 10 be completed.

Prepayments (Lease hold land) and the amount shown in Note Ne-17 includes AC.69.38 of Govt. land and AC.104.47 of private
land valuing Rs .222.35 lakh which were surrendered in favour of Govt. of Odisha for eventual transfer to AES I8 Valley
Corparation for construction of Unit 5 & 6 of 1B Thermat Power Station. The company requested Govt. of Odisha for restoration
of title / right of land for expansian of unit 3 & 4 which is yet to be completed. However the Company is in possession of the
above lands and used for the furtherance of its busingss.

The Group has taken land under cperating leases. The following is the summary of future minimum lease rental payments
under nen-canceliabie cperating ieases entered inte by the Group

COperating Leases

(Rupees in Lekhs)

Minimum Lease Payments
Particulars
As at March 31, 2017} As at March 31, 2016
Not later than 1 year 100.97 144,52
Later than one year but not later than five years 403.90 578.08
Later than five years - 875.38 758,62
Total minimum lease commitments 1,380.25 1,481,22

During the year gnded March 31, 2017, total operating lease rental recognised in the statement of profit and loss was Rs 100.97
lakhs {2015-16: Rs 144.56 lakhs),

Lease hold land are amartised aver the lease peried or 30 years which ever is less. Refer policy Note 3.8.

Prepaid expenses includes payment made for various insurance coverages.




Odisha Power Generation Corporation Limited
Notes forming part of the financial statement

11. - Inventories (At lower of cost or Net Realisable valueg)

{Rupees in Lakhs)

Particulars As at March 31, 2017 As at March 31, 2016
fa) Raw Materials*

(1) Cost 925.13 147237

{2) Less: Provision - -
(b) Components, Chemicals, Stores & Spares*

{1) Cost 3,420.25 3476.31

{2) Less: Provision 91.58 91.58
{¢}) Teolis & Tackles

(1) Caost 10.75 11,11

(2) Less: Provision
{d] Stockin Transit

{1) Cost - 9.36

{2) Less: Provision - -
Total inventories 4268.55 4,877.57

(i} * Physical verification of inventories except oil have been carried out b

v third party and valued as per significant
accounting policy Note No. 3.13

W

o

o




i

(i)

Qdisha Power Generation Corporation Limited

Notes forming part of the financial statement
12 - Trade receivables

[Rupees in Lakhs)

Particuiars As at March 31, 2017 As at March 31, 2016

Trade receivables

{a) Secured, considered good
(b} WUnsecured, considered good 12,775.74 : 9,014.58
{c) Doubiful

Allowance for doubiful debts

Total

12,775.74 9,014.58

Trade receivables are dues in respect of goods sold or services rendered in the normal course of business. This includeds an
amount af Rs 978.60 lakhs (FY 2015-16: Rs Nil) has not been canfirmed by the customer.
Where a trade receivable has been provided for, such provision could be dictated by prudence, but ane could still expect to
realise the amount within 12 months from the balance sheet date. Under such circumstances, the said trade receivable is
classified as current. Where, however, there is no expectation 1o realise the amount within the next twelve manths pericd, the
same needs to be classified as non-current aiong with the provision made for the same.

{iif) Trade receivables are further analysed as:

()

v

As at March 31, 2017 Gross credit risk amount Allowance for credit
losses
Amounts not yet due 11,792.33 -
Dne manth cverdue 977.20 -
Two months gverdue - -
Three months overdue 0.02 -
Between three to six months overdue - -
Greater than six months overdue 6.2D -
TOTAL 12,775.74 -
As at March 31, 2016 Gross credit risk amount Allawance for credit
losses
Amgunts notyet due 9,614.58 -

One month overdue

Two months overdue

Three moaths overdue

Between three to six months cverdue
Greater than six months gverdue

TOTAL 5,014.58 -
As at April 1, 2015 Gross credit risk amount Aliowance for credit
losses
Armounts not yet due 4,400.85 25.23
Cne manth overdue - -
Two months overdue - -
Three manths overdue - -
Between three to six months overdue - -
Greater than six months overdue - -
TOTAL 4,400.95 25.23
Movement in allowance for credit {osses in respect of trade receivables:
Particulars Asat March 31, 2017 AsatMarch 31, 2016
Balance at the heginning of the perind - 25.23
Additions during the period - -
Utilised during the period - 25.23

Balance at the end of the pericd

In determining the ailowances for doubtful trade receivables the Group has used a practical expedient by computing the
expected credit loss allowance for trade receivadles based on a provision matrix. The provision matrix takes into account
historical credit loss experience and is adjusted for forward looking informatian. The

expected credit Ipss aliowance is based on
the ageing of the receivables that are due and rates used in the provision matrix.

v, M
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Cdisha Power Generation Corperation Limited
Notes forming part of the financial statement
13 - Cash and Cash Equivalents

{Rupees in Lakhs)

Particutars As at March 31, 2017 As at March 31,
2016
{a) Balances with banks
(1) Urrestricted Balance with banks
fi}  In Current Account 609.98 1,107.95
{ii} in Cash Credit Account - -
{b) Cashin hand 171 3.21
i {c} Term Deposit with original maturity up to three months 1492155 24,712.63
" Total 15,533,724 25,823.79
(d) Deposits with original maturity of mare than three months but not more than twelve months 9,060.00 11,400.00
{e} Earmarked Balances with Bank
Ceposits with banks held as security sgainst guarantees 5,163.34 12,745.84
Fixed Deposits with bank pledged as security or margin money 183.97 177.99
Total 14,407.31 24,323.83
Total Cash and Bank Balances 29,940.55 50,147.62

W The cash and bank balances are denominated and held in Indian rupees.

{if} Earmarked cash and bank balances primarily represents margin and secufity provided for obtaining bank guarantees as detailed below:
a. The Company had provided secufity to Yes Bank in terms of fixed deposits of Rs 1,539.20 [FY 2015-16: Rs 3,100.00 lakhs} far issuance of performance bank guarantees

on behalf of BCPLin favour of "Nominating Authority, Ministry of Coal, Government of india™,

b. The Company had provided securlty to Yes Bank in terms of fixed depasits of Rs 3,090.00 lakhs {FY 2015-16: Rs 3,090.00 Iakhs) for jssuance of bank guarantees in favour

of "Power Grid Corporation Ltd" for long term access arfangement of trapsmission line

<. Fixed depesits of Rs 533.34 Yakhs [FY 2015-16: Rs 533.34 lakhs) has been pledged as security depesitsin favour of " The Executive Engineer, Maln Dam Division,

Sambalpur, Odisha” for drawl of water from Rirakud reservoir

d. Fixed deposits of Rs 177.99 lakhs (FY 2015-16: Rs 177.99 takhs) has been pledged as security depasit in Favaur of * The Executive Engineer, Main Dam Division,

Sambalpur, Odisha" against supply of water.

(iii} In accerdance with the MCA netification G.5.R. 3D3(E} dated March 30, 2017 details of Specified Bank Notes (SBN} and Other Oenomination Notes (Q on}
held and transacted during the period from November 8, 2016 to December 30, 2016, is given belaw:

{Rupees in Lakhs)

panticulars SBNs QDNs Tota?
Closing cash in hand as on 08.11.2016 156 0.24 1.80
[+) Unpermitied receipts - . -
{+] Permitted receipts - 4.57 4.57
(-] Unpermitted payments - -
{-} Permitted payments - 3.45 3.45
(-} Amounts degosited in Banks 1.56 1.56
Closing cash in hand as on 30.12.2016 - 138 126




i)

(i)
i)

{iv) Theabove loans and inter-corporate loans to OCPL have been given for business purpgse.

Odisha Power Generation Corporation Limited
Notes forming part of the financial statement

14 - Loans

{Rupees in takhs)
Particulars As at March 31, 2017 | As at March 31, 2016
a) Loans to employees
- Secured, considerad good 49.79 38.63
- Unsecured, considered good 97.86 84.52
- Doubtful - -

Less - Allowance for credit Loss . -

b) Loans to OCPL
- Secured, considered good - -
- Unsecured, considerad good 461.96 9,612.65
- Doubtful - -

Less : Allowance for credit Loss . -

c) Security Deposits 0.09 .28

TOTAL 609.70 9,736.08

Lcan to employees includes Rs. 147.65 lakhs (March 31, 2016 : Rs. 123.15 lakhs) on aceount of Vehicle loan, Computer
Loan and Educational Loan. Loans have been given at a rate varying betwaen 6% - 8% on simple interest basis.

Sacured loan represents vehicle loan of Rs 49.79 lakhs (March 31, 2016 : Rs. 38.63 lakhs), which has baen
hypothecated in the favour of the company.

There are no outstanding debts due from directors or other officers of the Company.

Inter Company loan given to Odisha Coal and Power Ltd. {OCPL), a subsidiary company through loan agreement dated
25th April 2015 for Rs 5,600 lakhs and 13th July 2015 for Rs. 4,000 lzkhs. The loan has been given for the purpose of
fund requirement of OCPL for payment to Nominating Authority, Ministry of Coal, Govt, of India to meet the conditions
of allotment agreement dated 30.03.2015 and other expenses of OCPL. Board of Directors approve the loan of Rs 5,600
lakhs and Rs. 4,000 lakhs to OCPL in its 180th meeting held on 20th April 2015 and 182nd meeting held on 8th uly
2015 respectively.

The Company has agreed to provide an amount of Rs 5,600 lakhs and Rs 4,000 lakhs as inter company loan on request
of the OCPL. The approved loan limit does not include accrued interest during the term of the loan which shall be
considered part of the loan beyand the limit.

Term of Lozn: The loan shall be for a period of 365 days from the date of the agreement and may be extended after
approval of Board of Directors of the Company on the basis of request from OCPL.

tnterest: interest shall accrue on each loan disbursal at the rate charged by Power Finance Corporation Ltd. (PFC) to
State sector borrower [Category A+) applicable on the date of disbursal. The interest shatl accrue and compounded on
quarterly basis. .

Total inter company loan provided to OCPL during the year is Rs 406.59 lakhs {during FY 2015-16 is Rs 8392.18 lakhs).
Interest accrued and compounded during 2015-16 and 2016-17are Rs.720.47 lakhs and Rs 640.17 iakhs respectiveiy.
Out of total inter company ioan including interest accrued an amount of Rs 10,197.45 lakhs has been converted to
equity shares in OCPL during the year 2016-17 as per Board approval dated July 30, 2015 and March 09, 2017,




Odisha Powser Generation Corporation Limited

Notes forming part of the financial statement
15 - Other Financial Asset

(Rupees in Lakhs)

Particulars As at March 31, 2017 [As at March 31, 2016
Advances to others 33.39
Interest accrued on loans and deposits 394.53 621.08
Cther Receivables 252,51 173.96
Receivable from related parties 24,732.98 26,913.32
Total 25,420.02 27,741.75

(i} Manoharpur and Dip-side Manoharpur coal blocks aliptted to the Company were cancelied by virtue of decision of Hon'ble
Suprame Court of Indla vide its Judgment dated.24th / 25th September 2014. Both the coal blocks were ailotted by the
Neminated Autherity, Ministry of Coal, Govt. of india vide its istter No, 103/25/2013/NA dated 24th March 2015 to Odisha
Coai and Power Ltd. (OCPL} a subsidiary and joint venture compary of the Company and Qdisha Hydro Power Corporation
Ltd. [OHPC). As per Clause 5(g) of the Sharehoider's Agreement signed by the Company, OHPC and OCPL on 215t Apri! 2016,
the expenditure incurred by OPGC for deveiopment of the Manoharpur and Dipside Mancharpur coat blocks up to 315t

March 2015 shall be payable by QCPL to the cempany after certification by Statutory Auditor of the Company and approval
by Govt. of Ddisha,

Accordingly an amount of Rs 177,54.75 lakhs (net off liabiiitles for security deposit & retention money from contracter Rs
78.09 lakh, accumulated depraciation Rs 44.51 fakh and borrowings Rs .7966.33 lakh) incurred by the company up to 31st
March 2015 as a prior aliottze has been certified by the Statutory Auditors of the Company and approved by Govt. of
Odisha vide Memo No. 9598 dated 28.12.2016 . The same has been accounted as receivable from QCPL. Detalls of amount
receivable as prior allottee and other receivable from OCPL as shown above on the reporting date are given below:

{Rupees in Lakhs)
Particulars As at 3ist Maych, 2017 As at 315t March, 2016
Expenditeres ;
Tangibie & Intangihle Assets 118.62 11862
Oevelopment Expenses and Capital works In progress 5,918.23 6,515.23
Advance against iand acquisition 14,800.08 13,235.45
Qther Capital Advances 570.37 22,404.29 57037 25,843.68
Liabilities
Security deposit & Retention money 73.0% 78.0%
Borrowings [Refer Note-4(j)] 7,966.33 7,966.33
Accumulated Depreciation 44,51 8,088.52 44.51 8,088.92
Net Expenditure Recoverable 14,315.37 17,754.76
{Rupees in Lakhs)
Particulars As at 31st March, 2017 As at 31st March, 2016
Other Expenses:
interest on bofrowed capitai utilised for development of coal mine * 2,141.67 1,023.5%
Land Advance 51.65 -
Contract Payment £4.00 £4.00
Salary of Oeputed Empioyees 14221 87.39
Other Admin Expenses 15.00 2,418,57 17.30 1,192.24
Total 2,418.57 1,192.24

(i) Referring to Note- 20 (i), interest accrued on foan utiiised for development of ccal mine w.e.f, Aprii 01, 2015 is accounted as
receivabie from QCPL,




Odisha Power Generation Corporation Limited
Notes forming pari of the financial statement

16 - Current tax assets and liabilities

{Rupees in Lakhs)

Particulars As at March 31, 2017 |As ot March 31, 2016
Current tax assets
Tax refund receivables/Advance Tax 50,436.60 50,436.59
Advance Tax and T0S for 2016-17 3,730.34

Total 54,166.93 50,436.59
Current tax liabilities
Income Tax payable 47,512.13 47,501.28
Provision for taxation for 2016-17 4,220.89

Total 51,733.02 47,501.28
Current Tax Assets(Net) 2,924.47 2,935.31
Current Tax Liabilities (Net) 490.56 -




Odisha Power Generation Corporation Limited
Notes forming part of the financial statement

17 - Other current assets

{Rupees in Lakhs)

Particulars As at March 31, 2017 |As at March 31, 2016
Other assets 473.94 481.65
Advances to suppliers 730.78 872.76
Less: Allowance for doubtful - -
Prepayments (Leasehold Land) 100.87 144.52
Total 1,305.59 1,498.93

(i} Other assets includes payment made for various insurance coverage and annual maintenance contracts etc,

{ii) Adavance to suppliers is unsecured and considered good.
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{i)

{ii)

(it}

{iv)

(Odisha Power Generation Corporation Limited
Notes forming part of the financial statement
15. Other equity

{Rupees in Lakhs)

Particulars

As at March 31, 2017

As at March 31, 2016

General Reserve

8,860.23 8,960.23
Retained eamnings 85,759.04 96,062.70
Security Prermium reserve 5,888.43 5,888.43
Total 114,607.70 111,511.36
General Reserve

{Rupees In Lakhs)

Particulars As atMarch 31,2017 jAsat March 31, 2016
8alance at the beginning of the year 8,960.23 8,960.23
Mavements - -
Balance at the end of the year 8,960.23 8,960.23

Retained Earnings

(Rupees in Lakhs)

Particulars As at March 31, 2017 [As at March 31, 20156
Balance at the beginning of the year 96,662.70 89,650.76
Profit attributable to owners of the Company 6,637.34 11,833.46
’ Ot!jer ?OmprEhErIISiVE intome arising from rameasurement of defined benefit (0.9 (396.41)
obligation net of income tax
Payment of dividends on equity shares 2,941.30 3,676.63
Related income tax on dividend 598.78 748.48
Balance at the end of the year/period 99,759.04 96,662.70

Security Premium Reserve

(Rupees.m Lakhs)

Particulars

As at March 31,2017

AsatMarch 31, 2016

Balance at the beginning of the year/period
Movement during the year

5,888.43

5,888.43

Balance at the end of the year/period

5,888.43

5,888.43

The nature of reserves are follows:

{a) General Reserve :- Under the erstwhile companies Act 1955, a general reserve was created through an annual transfer of net profit at 3 specifiad
percentage in accordance with applicable regulations. Consequent to the introduction of companies Act 2013, the requirement to mandatory transfer a

specified percentage of net profit to general reserve has been withdrawn.

(b} Securitizs Premium Reserves: Securities premium is used to record premium received on issue of shares. The reserve is utilised in accordance with

the provisions of the indian Companies Act, 2013 (the “Companies Act”).

Proposed Qividend:

In respect of the year ended March 31, 2017, the directars propose that a dividend of Rs 17.01 per share be paid on fully paid equity shares. This equity
dividend Is subject to approval by shareholders at the Annual General Meeting and has not been included as a liability in these Finencial Statements. The
proposed equity dividend is payable to all holders of fully paid equity shares. Total estimated equity dividend including dividend distribution tax to he

paidis Rs 1,996.86 lakhs.




QOdisha Power Generation Corporation Limited
Notes forming part of the financial statement

20. Barrowings

{Rupeesin Lakhs)
Particulars As at March 31, 2017 As at March 31, 2016
Secured - ar amartised cost
From PFC 2,09,752.24 94,651.70
From REC 1,68,923.88 67,489.56
Toral 3,72,631.12] 1,62,141.26

{1} Loan from Power Finance Corparatian Led [PFC) inclvdes loan aveiled and utilised for development of coal mine by the campany as prier aliottee amounting ta Rs
.10,145.19 Takh {Previous Year Rs,9,024.91 lakh). In lfine with clause 5.7 of Sharzhalders Agreement signed by the company, Odisha Coal and Power Ltd {ocpLy
and Qdisha Hydro Power Corporation Ltd {OHPC} on dated 21st April 2015, the expenditure incurred by the company for deveiopment of Maneharpur and
Oipside Mancharpur Coal Blacks has been transferred 10 OCPL after certification by Statutory Auditors of the company and approval by Govt. of Odisha. On
request of the company and GCPL , PFC sanctioned Loan in favour of OCPL by off foading from sanctianed fimit of the company. OCPL Board in their 18th megtipg
held on dated 2nd June 2015 has approved for adjustment /transfer of the loan outstanding up to date of off loading {already drawn by the company and ytilised
in development of Coal Mines and subsequent interest paid / acerued 1o the date of off Ioad), against sanctioned loan made by PFC Further, on request of OCPL,
the Campany has requested PFC for prepayment of loan and intcrest utilised for development of coal mine, Pending with such off loading and / or acceptance of
PFC for prepayment, s .10,145.19 lakhs shown under Term loan as above.

(i) Term loan of Rs 4,33,000 lakh each were sanctionad hy Power Finarke Corporation Limited (PFC) and Rural Flectrification Corporation Uimited (REC} for
construction of 24660 MW Coal based Thermal Powar Plant, Development of Mancharpur Coal Mines apd Merry Go Round {MGR) Railway System {Project), Both
PFCand REC have coff loaded proporticnate sanctioned limit related to development of caal mine as the coal mine was cancelled and allotted in favour of Cdisha
Ceal and Power Limited, 3 Joint vanture company of OPGC & OHPC. Accordingly the sapctiaped lim® is reduced to Rs .3,81,187 lakh and Rs .3,81,200 lakh by PFC
and REC respectively,

{iil) Secunity :-
{a] The termloans including interast, additional interest and other charges have been secured by way of first charge on pad passu basis through equitable mortzage /
simple mortgaga / english mortgage [yet to be created) in favour of PFC and REC of all immovable assets ¢f the project { 2 X 660 MW power plant) including land

and building attached thereto and first charge on pari passk besls by way of hypothecation in favour of PRC and REC on afl movable assets of the project except
bock debts.

v

if the security provided beeomes inadequate to cover the balance of each of the koan outstanding, the company has undertaken to provide additional security as
may be aceeptable to lender,
(e

Repayment of the printipal, interest and other charges due on term loan from PFC has been secured by opening of "Escrow Accaunt” with Unjon Bank of india and
alsa Union Bank of India has been appointed as Escraw Agent for this purpose.

)

Repayment of the princlpal, interestand ather charges due an term Joan from REC has been secured by opening of “Trust and Retention Accaunt” with Union Bank
of india.

{v) Remavment-

{a)  Term ican from PFC shall be repaid in 60 (sixty) unequal quarterly instalments comme peing from 1Sth gay of Gctober 2018 and subseguant instalments wilt
beeame due for payment on 15th day of January, 15th day of Apnl and 15th day of July every year. The Company has the right t¢ modify the amortisation
schedule one time only tll} six months prior to the commissioning of the project. The modification In the principal repayment amount shall not vary by more than
10% of the principal payment agreed to under the sanction.

(b

The term loan from REC shall be repaid in 60 equal guarterly instaiments and the 1st joan repayment dug date shall be the last day of the last month of the
calendar quarter foilowing the quarter in which the moratorium period expires i.e. 31st December 2018 and ali subsequent loan repayment due dates shall be the
fast day of gach following calendar quarter tiil the entire loan amount with interest and all other dues are repaid ta REC in full. Moraterium perfod shail be
Commerclal Date of Operation {CC0) plus six months subject to maximum of five years fram the date of st disbursement.

v} Intersst-

[a) interest on term loan shall be pald atthe prevailing rate applicable 10 A+ categary of state sector horrower with discourt / rebate allaweg fram time o time on
the date of each disbursement as per the terms and conditions of sanction of lozn and policy of PFCand REC.

[b} PFChas allewed discourt of BO bps {10 bps refated to loan disbursed Up 1o 31.10.15) on applicabis rate and 25 bps as rebate on interest an timely payment sublect
to interest rate not falling below 10.55% per annum. REC has aliowed discount of 85 bps (35 bps related ta Ioan disbursed up to 31.03.15) on appilcabie rate
subject to intersst rate not falling below 10.55% per annum, in case notified/ circular interest rate flls baiow 10.55% per shnum, the same shall be apphicable.

{c} tnterest on PFC foan to be serviced on quarterly basis and due date for payment of interast is 15th day of April, 15th day of July, 15th day of Gctober and 15th day
of January every year.

{d)

intgrest an REC loan 10 be serviced on quarterly basis and due date for payment of interest is last day of the last month of the caiendar quarter for every year.

(e} The Company has availed the option of interest reset in thres years from the date of disbursement and patd upfront fee @ 0.05% on term loan sanctioned instead
of commitment charges on undrawn amount for each of the guarter.

{viij The maturity profile of borrowingsiincluding interest acerued-Refer-Note 25) is as follows:

{Rupees in lakhs)
. As ar
Contractual maturities ivarch 31,2017 As at March 31, 2015
In ong year or less ar on demand 4,370.86 2,054.44
Betwzgn one & twa years 25,595.35 -
Between two & tree years 22,264.51 6,705.66
Between three &four years 22,264.51‘ L 9,731.05
Between four & five years 224264.51 9731.0%
Mare than five years 2,86,697.15 1,36,402.57
Total contractual ¢ash figws 3,83,456.8% 1,64,624.77
Less: Capitalisation of transaction costs 404.90 42908
Total Borrowings 1,64, 15516
© O
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Gdisha Power Generation Cerperation Limited
- Notes forming part of the financial statement

21, Other Financial Liabilities

{Rupess in Lakhs)

_ Particulars As at March 31, 2017 |As at March 31, 2016
a) Capital Creditors - 12.13
'b)  Security Deposits 134,55 295.38
- ¢) EMD and Retention Money 191.63 132.78
d}]  Payable to Government 185,58 185,58
Total 511.76 725.87

(i}

Gavernment Geant of Rs 185.58 Jakhs were received from Ministry of Non-conventional Energy, Govt. of India for construction of Mini
Micro Hydel Projects. The Company has impaired four Hydel projects during the year which were continued under Capital Work-in
progress. Henceforth, grant has been reclassified as payable to government during the year ended March 31, 2017. Any unfuifilled
conditions and ather contingencies attaching to government assistance has not been reviewed and recognized.




Odisha Power Generation Corporation Limited
Notes forming part of the financial statement

22, Provisions

{Rupees in Lakhs)

Particulars Asat March 31,2017 |Asat March 31, 2016
Employee Benefits :
- Gratuity 521.47 715.43
- Leave henefits 3,307.52 3,148.55
Total 3,829.39 3,863.97

(i) Provision for employee benefits include Gratuity, Leave Benefits & Sick Leave

(i) Movementin provision balances are analysed below:

As at March 31, 2017 {Rupees in Lzkhs)
Balanice Shest Analysis Gratuity Sich Leave Leave benefits
Present Value of the obligation atend 3,999.99 864.19 2,573.64
Fair Value of plan assets 3,469.52 - .
Unfunded Liability/ provision in Balance Sheet 52147 864.19 2,573.64
Unfunded Liability recognised in Balance Sheet 521.47 864,19 2,573.64
As at March 31, 2016 {Rupees in Lakhs)
Balance Sheet Analysis Gratuity Sick Leave Leave benefits
Present Value of the obligation at end 3,566.73 786.38 2,428.95
Fair Value of plan assets 2,717.81 - -
Unfunded Liability/ provision in Balance Sheet 848.92 786.38 2,428.95
Unfunded Liahility recognised in Balance Sheet 848,92 786.38 2,428.95

1. Defined Contribution Plan

The Company participates in a2 number of defined contribution plans on behalf of refevant personnel. Any expense
recognised in relation to these schemes represents the value of contributions pzyable during the period by them at rates
specified by the rules of those plans. The only amounts included in the balance sheet are thase relating to the pror months
contributions that were not due to be paid until after the end of the reporting period. The total cost charged to statement of

profit and loss during the year on account of defined contribution plans amaunted to Rs 495.70 lakhs {2016: Rs 982.91), The
major defined contribution plans operated by the Company are as below:

a. Provident fund

In accordance with Indian law, eligible employees of the Company are entitled to receive benefits in respect of provident
fund, a defined contribution plan, in which both employees and the Company make monthly contributions at a specified
percentage of the covered empioyees’ saiary.

The contributions, as spacified under the law, are made to the provident fund set up as an irrevocable trust by the Company

2, Defined henefit plans

a. Retiring gratuity

The Company has an obligation towards gratuity, a defined benefit retirement plan covering eligible employees. The plan
provides for a lump-sum payment to vested employees at retirement, death while in employment or on termination of
employment In OPGC Ltd as per Rules of the Group Gratuity Scheme of the company. Vesting occurs upon completion of
five years of service, The Company makes annual contributions to Life Insurance Corporation of india towards the gratulty

contribution. The Company accounts for the liability for gratuity benefits payable in the future based on an actuarial
valuation.




QOdisha Power Generation Corporation Limited

Notes forming part of the financial statement
(iit) The foliowing table sets out the amounts recognized in the financial statements for retiring gratuity pians in respect of the

Company.

(Rupees in Lakhs)

Year ended March

Year ended March

Change in defined benefit chiigations: 31,2017 31,2016
- {a) Obligation as at the beginning of the year 3,566.73 2,646.13
{b) Current service cost 183.18 170.45
- {c) Interest cost 275.99 209.04
(d) Remeasuremnent (gains)/losses 2.60 613.77
- {e) Benefits paid 141.51) (72.67)
Obligation as at the end of the year 3,990.99 3,566.73

(Rupees in Lakhs)

Year ended March

Year ended March

— Change in plan assets: 31,2017 31,2016
Ia) Fair value of plan assets as at beginning of the year 2,717.81 2,566.52
(b) Interest income 21455 210.32
. {c} Remeasurement gains/{losses) - -
{d) Employers' Contributions 578.66 13.64
N {e) Benefits paid {41.51) {72.67)
Fair value of plan assets as at end of the year 3,469.52 2,717.81
{Rupees in Lakhs)
_ Year ended March Year ended March
Amcunt recognised in the balan ce sheet consists oft 31,2017 31,2016
- {a) Fair value of plan assets as at end of the year 3,469.52 2,717.81
{o) Present value of obligation as at the end of the
- vear 3,850.99 3,566.73
{c) Amaunt recognised in the balance sheet 521.47 84892

li} Retirement benefit liability - Non current

{Rupees in Lakhs)

Year ended March

Year ended March

31,2017 31,2016
- Costs recognised in the statement of profit and loss
consist of: 7
_ {a) Current service cost 183.18 170.46
{b) Net nterest expense/(income) 66.64 6.29
— Costs recognised in the statement of profit and loss: 245.82 176.75
Costs racognised in the statement of other
- comprehensive income consist of:
{c) The Return on plan assets (excluding amounts
- included in net interest expense) 1.21 7.56
{d) Actuarial gains and {josses) arising from changesin
- demographic assumption 17.35 (19.43)
(d) Actuarial gains and (losses) arising from changes in
) financlal assumption (3.78) {570.45)
B le) Actuarial gains and {{osses) arising frorm changes in
experience adjustments {16.17) {23.80)
- Costsrecognised in the statement of other
comprehensive income {1.39)

- . 189




Odisha Power Generation Corporation Limited
Notes farming part of the financial statement

{iv) The fair value of company’s retiring gratuity plan assets as of March 31, 2017 and March 31, 2016 by category are as

follows:
Year ended March 31, Year ended March 31,
2017 2016
Assets category (%)
{a) Equity instruments - .
{b) Debt instrurnents - -
{¢) Funds Managed by Insurer 100% 100%

The Campany’s policy is driven by co nsid erations of maximizing returns while ensuring credit quality of the debt instruments.
The asset allocation for plan assets is determined based on investment criteria prescribed under the Indlan Inceme Tax Act,
1961, and is alse subject to other expasure fimitations. The Company evaluates the risks, transaction costs and liquidity for
potential investments. To measure plan asset performance, the Company compares actual returns for geach asset category
with published benchmarks.

[v) The assumptions used in accounting for retiring gratuity are setout below:
As at March 31,2017 As at March 31,2016

(a} Discount rate 7.44 7.85
(b} Rate of escalation in salary 3.40 8.80

{vi) Tha Company expects to cantribute Rs. 240.12 takhs to the plan in fiscal year 2018.

{vii} The table below outlines the effect on defined benefit obligation in the event of a decreasefincrease of 0.50 % in the
assumed rate of discount rate and salary escalation rate.

As at March 31, 2017

Assumption Change in assumption Impact on scheme liabilities

Discount rate Increase by 0.50%, (127.71}
Decreasa by 0.50% 134.36

Salary escafation ingrease by 0.50%, 132.51
Decrease by 0.50% (127.17)

The above sensitivitias may not be representative of the actual change in the defined benefit obligation as it is unlikely that
the change in assumptions wouid occur in isolation of one anather as some of the assumptions may be correlated.




Odisha Power Generation Corporation Limited
Netes forming part of the financial statement

23. Deferred tax balances

{Rupees in Lakhs)

Income Tax

Particulars AsatMarch 31, 2017  |As at March 31, 2016

Oeferred Tax Liabilities 2,798.42 2,622.54
Less ; Daferred Tax Asset 1,458 1,491.25
Net Deferred Tax {Asset}/ Liability 1,342.41 1,131.29

i) The reconciliation of estimated income taxes to jncome tax expansesis as follows;

(Rupees in Lakhs)

Partiatars

| Asat March 31, 2017 | Asat March 31, 2016

income before income taxes

Tax Calculsted based an normal tax rate

Items not deductibie for tax/rot liable to tax
Oonation & CSR Expenses

MNon deduction of tax at source

Impairment loss

Others

Income tax expense reported

11,080.68

3,834.80

144,64
7.38
382.96
73.56
4,443.35

18,306.15

6,335.39

138.76

1.00
(2.47)

6,472.68

(ii) Significant component of deferred tax assets and labilities for the year ended March 31, 2017

is as follows:

{Rupees in Lakhs)

Deferred tax
. Deferred tax Deferred tax ;
Opening . expense/ Closing
expense/(income} expense, i
balance ss at recosnised In fincome} [income) balance as at
Aqril 1, 2016 enise ineoTm recognised in | March3i, 2017
profit and loss recognised in OCI) )
other equity]
Deferred tax assets
Provisions 1,449.05 [32.55) 0.48 - 1,416.88
Others 42.21 (3.17) - - 39.03
Total 1,491.25 [35.72) 0.48 - 1,456.01
Deferred tax liabilities
Property, plant and equipment and
Mangible assats 2,622.54 175.88 - - 2,798.42
Totai 2,622.54 175.88 - - 2,798.42
Net Deferred tax{ assets) fliabilities 1,131.29 211.60 [0.48) - 1,342.41

Significant component of deferred tax assets and liabihties for the year ended March 31, 2016 is as foliows:

{Rupees in Lakhs)

Deferred tax

Deferred tax

Deferred tax

Opening expense/(income) expense/ e_xpense/ Closing
bafance a5 at recognised in fincama)] {income) balance as at
Aprif 1, 2015 T recognised in March 31, 2D16
profit and loss recognised In OCH} i
other equity)

Deferred tax assets
Provisions 921.74 317.51 209.80 - 1,44%.03
Cthers 12.40 29.80 - - 42.21
Total 934.14 347.31 209.80 - 1,491.25
Deferred tax liabilities
Froperty, glant and equipment and
intangible assets 2,798.38 1175.83} - - 2,622.54
Total 2,798.38 (175.83) - - 2,622.54
Net Deferred tax (assets)/liabilities 1,864.23 [523.15) {209.80) - ) 1,131.29




Odisha Power Generation Corpaoration Limited
Motes forming part of the financial statement
24. Trade and other Payables

{Rupees in Lakhs)

Particulars As at Miarch 31, 2017| As at March 31, 2016
Trade Payables
Tetal outstanding dues of micro enterprises and small enterprises 3.66 23.2%
Total outstanding dues of creditors other than micro enterprises and small enterprises 913.320 2,183.27
Other Payables
Liabilities for Expenses 4,553,79 5,672.31
Payahle to employees 1,296.09 1,409.72
Total 6,766.84 9,288.54

{} Payable tc employees includes Rs 513.75 lakhs for 7th pay revision (March 31, 2016: Nit).

(i} The amount due to Micre and Small Enterprises as dafined in the "The Micro, Small and Medium Enterprises Development Act, 2006” has
been determined to the extent such parties have been identified on the basis of information avallable with the Company. The disclosures
relating to Micre and Smali Enterprises are as under:

{Rupees in Lakhs)

For the year ended For the year ended
Deseription March 31, 2017 March 31, 2016
1. The principal amount remaining unpaid to supplier as at the end of the year 3.66 23.25

ii. The tnterest due thereon remaining unpaid to supplier as at the end of the year

ifi. The amount of interest due and payable for the period. of delay in making payment
[which have been paid but beyond the appeinted day duringthe year} but without adding
the interest specified under this Act

iv. The amount of interast accrued during the year and remaining unpaid at the end of the
year

Trade Payables includes Rs .211,64 lakh {Previous year Rs .22.28 lakh) Inet) in MCL 2ecount which is due to non adjustment of differential
entry tax, quantity difference, pumping charges of water supplied and credit allowed in un-graded oozl etc at their end.




Odisha Power Generation Corporation Limited
Notes forming part of the financial statement

25. Other Financial Liabilities

{Rupees in Lakhs)

Particulars As at March 31, 2017] As at March 31, 2016
a) Interestaccrued on barrowings 4,370.86 2,054.44

b)  Others:
Deposits & Retention Money 2,473.23 2,689.14
Capital Creditors 180,997.79 176,293.25
Total 187,841.88 181,036.83

26. Other Current Liahilities

{Rupees in Lakhs)

Particulars

As at March 31, 2017

b at March 31, 2016

a)  Advances from Customers & others 139.18 71.00
b} Statutory Dues Payables 1767.96 929.28
Total 1,907.14 1,000.88

(i) Statutory dues includes payablesin respect of excise duties, service

source among others.

27. Provisions

tax, sales tax, VAT,

tax deducted at

{Rupees in Lakhs)

Particulars As at March 31, 2017} at March 31, 2016
Ernployee Benefits

- Gratuity - 133.49

- Leave benefits 173.16 97.75

Total 173.16 231.24

L™
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Odisha Power Generation Corporation Limited
Motes forming part of the financial statement

28. Revenue from-Operations
{Rupees in Lakhs}

particulars Year ended Year ended
March 31, 2017 | March 31, 2016
(a)  Saleof Power 72,178.28 62,753.49
Total 72,178.28 62,753.49

(i) Sale has been accounted for in accordance with the tariff approval by OERC for FY 2016-17.

{it) Sale does not include internal consumption of 349.211 MU including transformer toss of 11.594 MU far the reporting year (previous

year 344.496 MU inciuding transformer loss of 16.218 MU), the cast of which has been determined at Rs. 6910.87 lakh (previous year
Rs.5835 lakh) approximately. -

(iii} In absence of power purchase agreement, 0.293 MU net (previous year 0.342 MU net ) of energy generated from Mini Hydel
Projects {Kendupatana and Biribat) has notbeen accountad.

(vt Particulars of Generation, Auxiliary Consumption and Sale of power

{Rupees in Lakhs)
Particulars 2016-17 2015-16
Generation {MU) 3,234.88 3,117.32
Sale (MU ) 2,885.67 2,772,812
Internal consumption (MU) 349.21 34450
Saie{Nat) (Rs. inlakh) . 72,178.28 62,753.49
internal consumption (Rs . in lakh) 6,910.87 5,835.00




Cdisha Power Generation Corporation Limited
Notes forming part of the financial statement
29. Other Income

{Rupees in Lakhs)

Particulars

Year ended
March 31, 2017

Year ended
March 31, 2016

a} |interest Income
Interest income from Bank Deposits at amortised Cost 2,552.63 6,653.21
Interest income from loans to related parties at amortised cost 711.28 805.85
QOthers 27.14 20.51
3,291.05 7,479.57
b} |Other non-operating income {net of expenses directly attributable to such incoma)
Sale of Scrap / residual matertals 120,53 37.69
Miiscellanecus Incomes 206.15 269.82
Exchange Gain 0.20 0.95
Liability/Provision written back 12.80 51.34
339.58 359.80
¢} {Other gains and losses
Gain f{loss) on disposal of PPE - 2.53
- 2.53
Total 3,630.73 7,841.90

Miscellaneous income includes
(a} Township recoveries of Rs 20.73 takhs (previous year RS 71.67 lakhs)

(b) Rs .29.77 lakh (previous year Rs .58.77 lakh) liquidated damage and penalty recovered from contractors and others.
{c) Rs . 8.18 lakh (previous year {Rs .28.90 lakh] ) towards forfeiture of security deposits, earnest maney deposits, retention money

and writing back of oid hiabilities.

Excess Provision written back related to

Pravision for Debtor

Obsglete stores/spares
Employee benefits and expense
Generation and other expenses
Administrative expenses

10.74
1.67
0.39

25.23

0.3
13.26
12.45
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30. Cost of raw material consumed

{Rupees in Lakhs}

. Year ended Year ended
Particulars
March 31, 2017 | March 31, 2016
Imported - -
Indigenous 47,103.35 35,225.15
Total 47,103.35 35,225.15
Particulars of raw materials consumed {Rupees in Lakhs)
. Year ended Year ended
Particulars
March 31, 2017 | March 31, 2016
Coal 46,747.02 34,626.33
FO/LBO 356.33 558.82
Totai 47,103.35 35,225.15

{i]

Shortage of coal of 1,287.35 MT amounting to Rs 24.10 lakh [Previous year shortage of 10,505.81 MT amounting ta Rs
1632.31 lakh) found during physical verification has been charged to cost of raw material consumed as per the policy

Note No- 3.13.
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Odisha Power Generation Corporation Limited

Notes forming part of the financial statement

31. Employee Berefit Expenses

{Rupees in Lakhs)

- Particul Year ended Year ended
articulars March 31,2017 | March 31, 2015

- Salaries and Wages 8,176.85 §,038.84
Contribution to provident and other funds 664.33 605.90

- Staff Weifare expenses 667.73 625.21
Total (A) 9,508.92 9,268.95
Less:

_ Allocated to fuel cost 489.52 558.33
Amountincluded in the cost of qualifying assets 3,220.38 3,063.62
Total (B)

- 3,709.9¢ 3,627.95

- Net{A-B), 5,799.02 5,642.00

{i)

(ii)

- (i}

The Company has recognised in the statement of prefit and loss, an amount of Rs 37.89 lakhs {2015-16:Rs 31.39 lakhs) as
expenses with respect to key managerial personnel. The details of such expenses are as below:

. Year ended Year ended
Particulars March 31, 2017 | March 31, 2015
{a) Short term employee benefits 37.8¢9 31.39

{b) Post employment benefits
[c) Other long term employee benefits

itincludes an amount of Rs .729.35 lakh {previous year Rs.706.43 lakh } towards provision for Variabie Pay of the employees
under approved perfermance management system of the company.

Disclosure as per IND AS-19 in respect of provision made towards various employee benefits are given as follows,

A. Provident Fund: Company pays fixed contribution to provident fund at predetermined rates to a separate trust, which
invests the funds in permitted securities. The contribution to the fund for the year is recognised as expense and is charged to
the Statement of Profit and Loss. The abligation of the Companyis to make such fixed contribution and to ensure 3 minimum
rate of return to the members as specified by Govt.of India. As per report of the actuary, overzll interest earnings and

cumulative surplus is more than the statutory interest payment requirement, Hence, no further provision is considered
necessary.

B. Gratuity: The Company has a defined benefit gratuity pian. Every employee who has rendered continuous service of five
years or more is entitled to gratuity at 15 days salary (15/26 X last drawn basic salary plus grade pay & dearnass allowa nce)
for each completed year of sarvice subject 16 a maximum of 20 months salary on superannuation, resignation, termination,
disablernent or on death. The actuarial valuation has been made by taking inte account maximum gratuity @ 15 days salary

for each completed year of service subject to maximum 20 months salary as specified in OPGC Ltd Rule for Group Gratuyity
Scheme,

C.leave:The Company provides for earned leave benefit (including compensated absences) and half-pay leave to the cadre
employees of the Company which accrue annually at 30 days and 10 da\.,fs respectively. Similarly the company zalso provides
benefit to Market Based Salary structure employees (M8S) which accrued annually at 24 days. Earned leave and half pay
leave is not encashable during service. However tota) earned leave that can be encashed on superannuation / separation shalf
be restricted to 300 days incase of cadre employees and 60 days in case of MBS employees. Commutation of half-paf keave
shall be permissible. These schemes are unfunded and the liability for the same is recognised on the basis of adtubri

valuation.
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Notes forming part of the financial statement

32. Finance Costs

{Rupees in Lakhs}

Yo dod Year ended
Particulars Ma ;r:; :017 March 31,
r
! 2016

{a) Interest Expense

Interest on term fcan 26,345.53 12,631.67

Interest on shart term loans from scheduled bank - 465.42
(b) ©Other Borrowing Cost

Guarantee Commission 877.19 -

Total Finance Cost 27,322.72 13,097.09

Less : amount Included in the cost of qualifying assets 26,345.53 12,631.67

Total 977.1% 465.42

(i) Other borrewing cost represents Rs 977.19 lakhs paid during the year to Gewvt of Odisha towards outstanding
Govt guarantee fees related to lean availed in earlier years for construction of Unit1 & 2.




Odisha Power Generation Corporation Limited
Notes forming part of the financial statement

33. Depreciation & amortisation expenses

{Rupees in Lakhs)

Particulars

Year ended
March 31, 2017

Year ended
March 31, 2016

Depreciation & amortisations

—~ . Total

1,983.57 2,433.62

less;
Allocated to fuel cost 21.31 20.65
- Amountincluded in the cost of qualifying assets 508.31 220.52
1,452.95 2,152.05

34. Impairment losses
{Rupees in Lakhs]
Year ended Year ended

Particulars

March 31, 2017

March 31, 2016

~ Impairment of CWIP {Mini Micro Hydel Projects)

1,21086.57

Total

1,106.57




Odisha Power Generation Corporation Limited
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35. Cther Expenses

{Rupees in Lakhs)

Particulars

Year ended
March 31, 2017

Year ended
March 31, 2016

Generation Expenses:

Consumption of Stores, spares & chemicals 1,240.24 1,672.93
Electric Power, Electricity Duty and Water 1,761,37 1,562.98
Contract Job cutsourcing expenses 1,154.20 169111
Insurance 73.24 7014
Cther generation expenses 360.15 443,16
Repairs te buildings 284,29 419.87
Repairs to Machinery 46.74 62.28
4,920.23 5,922.47
Selfing and Distribution Expenses:
rebate in the nature of cash discaunt to customer 1,096.77 1,151.81
Administrative Exgenses:
Rent 269.06 26598
Professional Fees and expenses 48.70 12.55%
General expenses 3,324.96 2,189.25
Management Service Charges 29,84 27.65
Rate, Taxes & Cess 48.84 22076
Dther Repairs 61.73 65,22
Travelling expenses 27133 252,23
Watch and Ward expenses 494 .08 431.77
Township development expenses 353.66 140.80
4,9G2.20 3,587.21
Dther Expenses
Payment to Auditors 11.59 10,14
Peripheral development expenses 2.51 1217
Denatian 93.60 132.50
Trade Receivables Written Off (Net) 30.10 6.06
Loss on Sale of Fixed Assets 15.15 -
Inventories / assets written off / Written back(net) 1.30 29.95
154.25 190.72
Corporate Social Responsibifity 324.33 268.34
Less: Allogated to Fuel Cast 68561 581.19
Amount included i the cost of quakifying assets 2,568.50 1,777.29
3,264.11 2,358.48
Total 8,133.67 8,762.06
{i} Payment to Auditors As:
2016-17 2015-16
(a}As Auditors
Statutary Audit Fees 6,33 6.33
Statutory Audit expenses 1.13 1.01
(b}Tax Audit Fees 1.06 Q.75
{biCertification fee 152 074
(<) As Cost Auditors
Cost Audit Fees 1.21 103
Cost Audit expenses Q.35 0.29
TCTAL 11,58 10.14

(i)

(i}  Outof Rs .394.85 lakh, the company spent 35 follows during the year

In terms of section 133 of the companies act 2013, the company is required to make an expenditure on Corporaté
Social Responsibility for an amount of Rs . 394.85 lakh during the reporting year.

PARTICULARS

Construction / acquisition of any asset
On purpose other than (i) above

Tatal

1n Cash

296.87

Yet to be paid in

Cash
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EXPENDITURE DURING CONSTRUCTION PERICDOF UNIT3 & 4

L 2016-17 ] 2015-16

A, EMPLOYEE BENEFIT EXPENSES

Salaries & Wages 3,077.95 2,933.63
Contribution to

Provident fund 87.15 115.80
Gratuity fund - -
Staff Welfare Expenses 55.27 3,220.3% 19.20 3,068.62
B8 FINANCE COST
Interest Expenses 26,345.53 12,631.67
Other borrowing Cost - 26,345.53 - 12,631.67

C DEPRECIATION ANO AMCRTISATION EXPENSES
Depreciation 509.31 509.31 220.52 220.92

0 ADMINSTRATIVE AND OTHER EXPENSES
Administrative Expenses

e
2
[ sal
[1]
t

Rent 109.82

Professional Fees and expenses - -

General expenses 2,255.56 1,443.42

Rate, Taxes & Cess 17.04 8.74

Travelling expenses 77.86 81.94

Watch and Ward expenses 89.65 85.49

Community development and welfare expenses 15.99 4.96

Peripheral deveiepment expenses 2.50 11.19

Dgnation - 2,568.50 - 1.777.29
SR expenditure In comptiance to Environmental Oearzance 327.53 327.53 201.62 201.62
Total - 32,571,35 17,900.12

3
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36. Related party transactions

Odisha Power Generation Corporation Ltd {the Company) contralled by the Government of Odisha {GoQ} . GoC holds 51% ownership interest in the Company and
balance 49% ownership interest is jointly held by AES India Pvt Ltd and AES OPGC Holding {incorporated in Mauritius) as on March 21, 2017. The Company's
related parties principally consist of GoQ, OPGC Ltd Provident Fund Trust, AES India vt Ltd , AES OPGC Holding and OCPL as its Joint venture. The Company
routinely enters into transactions with these related parties in the ordinary course of business at markat rates and terms.

[Rugpees in Lakhs}

Key Relatives of Key
. AES QOPGC Governmen
Transactions ocPL AES India Pvt. Ltd Management | Maragement | PF Trust i t

hotdi f Odish
ng Personnel Personnel | © sna

Finance provided
FY 2016-17 10,659.41
FY 2015-16 9,625.20

flnterest on loan given
FY 2016-17* 2,891.77
FY 2015-16 1,829.41

PF Contribution
FY 2016-17 921.86
FY 2015-16 750.14

Employee Benefits expenses in respect of
deputed empioyeas under reciprocal sharing of
resources

FY 201617 946.52
FY 2015-16 82580

IManagement Services Charges
£Y 2026-17 29.84
FY2015-16 27.65

Remureration
FY 2016-17 37.89
FY 2015-16 31.39

Dividend paid
FY 2006-17 963.53 47771 1,500.07
FY2015-16 1,204.21 597.03 1,874.7¢6

Guarantee commission paid
FY 2016-17
FY 201516

977.29

Equity share capital received

FY 2016-17 23,765.00 24,735.00
FY 2015-16 -

Guarantee gutstanding
Fy 2016-17 12,229.00
FY 2015-16 12,229.00

Dutstanding receivable
FY 2016-17 24,732.98
FY 2015-16 26,913.32

Outstanding payables
FY 2016-17
FY¥ 201516

* it inchudes interest on PFC toan availed by OPGC for the FY 2016-17 and 2015-16 . For details refer Note-15
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